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Clinton expected 
to renew China’s 
trade status 

US President Clinton was yesterday expected to 

renew China's Most Favoured Nation (MFN) 
trade status far another year, setting off a 
foreign policy battle with Congress - where 
some members have made clear their intention 
to try to overturn the decision. Mr Clinton has 
worked hard to improve ties with B er in g over 
the past two years but China's human rights 
record, its sale of mtssfles and technolog y to 
regions that are becoming destabilised and its 
huge trade surplus with the US remain prob- 
lems. Many are also concerned about the future 
of Hong Kong when control of the British 
colony reverts to Beijing on July l Some law- 
makers have suggested MFN be delayed, or 
renewed for a shorter time, until they can see 
how China handles Hong Kong. 

Spain to soil $7bn of Endesa: Spain’s 
centre-right government has given the green 
light to a $7bn sale of more thar\ half the equity 
it owns in power group Endesa. Page 23 

ACC and Dsutscbs deal: Deutsche Telekom 
of Germany has concluded a deal with a US- 
owned telecoms company that should accelerate 
competition in Europe's largest telecoms mar-, 
ket ACC Telecom, UK-based subsidiary of US 
telecoms operator ACC Carp, said it had become 
the first “switchless reseller" of Deutsche Tele- 
kom’s voice services. Page 22 

WoridwMs ban on British bsof remains: 

Hie UK does not 
appear to have met all 
the conditions for lift- 
ing the EU’s worldwide 
export ban on British 
beet, according to 
Emma Bonino (left). 
European commis- 
sioner responsible fin- 
food safety. She critic- 
ised slow progress in 
destroying some 100.000 
cattle considered most 
at risk of developing BSE. Page 13 

Forex trader The prospect of European 
monetary union has largely destroyed trading in 
the currencies expected to join it Far months 

th> mirr ehriBi likely to mer ge have barely 

budged against one another. Page 4; Lamfalnssy 
confident over start of Emu, same page. 

BUBon dollar BAs British Airways announced 
annual pre-tax profits up 9.4 per cent to Jlbn, 
helped by its decision to reverse the write-off . 
two years ago of its stake in USAir. Operating 
profits fell 25 per cent to £546m. Page 23 and 
Lex, Page 22 

Masks on Hne pine Record company EMI, 
which numbers the Beatles and the Spice Girls 
among its artists, is negotiating to sell music on 
line, setting an important precedent for the 
industry. Page 2% BBC internet move, Page 12 

Tractors keep a grip: Stable farm prices and 
a healthy world economy are expected to keep 
global tractor sales buoyant at around 450,000 a 
year until 2000. according to Fiat-controlled 
manufacturer New Holland. Page 11 

£ 0*800 for dansr: The case of a Danish 
tourist who was charged 35300 for a meal in a 
Budapest restaurant has caused an outcry in 
Hungary, a country earning an increasing pro- 
portion of its income from tourism. Page 2 

Jd-Lonrho fades: South African mining 
group Jd president Mzt Khnmalo met Lonrbo 
chief executive Nicholas Morrell to discuss 
proposals for a £2bn ($3J£bn) merger of JCI with 
the LoncUm-based conglomerate. Page 23 

Coffee prices: A near-80 per cent rise in 
world coffee prices this year could force 

manufacturers to change their policy of holding i 
minimal stocks. Page 23 ( 

Nuclear weapons watch: The International . 
Atomic Energy Agency has agreed measures to 
detect clandestine production of weapons-grade 
nuclear materials. Page 10 , 

Tiger playe tor Amexs Goiter Tiger Woods, 

2i , has signed a reported 330m, five-year 
contract to promote American Express. j 

Round-the-world record: Frenc hm an 
Olivier de Kersauson set a new round-the-world 
aawng record, shaving nearly three days off the I 
old record by circling the globe in 71 days, 14 

boms, 18 minutes and eight seconds. J 



Kabila’s cabinet 


Exiled academics 
short on know-how 
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New chairman plans to build up stakes in forei|^t^mpanies NEC to 

Deutsche Bank in policy shift SpuS 

By Andrew Fisher in Frankfurt as chairman at today’s annual “We are a European h ank, “But they would be a little capital gains from sales of hopes of 


By Andrew Fisher in FrafUdiat 

Deutsche Rank, Germany's 
biggest bank, is planning to 
reduce its industrial hni^ng e 
in some of Germany’s largest 
companies and start building 
up stakes in foreign concerns, 
said Mr Rolf Breuer, the 
bank's new chairman. . 

Such a move would mart- a 
radical departure from its tra- 
ditional policy of holding large 
stakes in German, industry - 
including names such as 
Daimler-Benz, tyre maker Con- 
tinental and Allianz insurance. 
The bank has indicated before 
that it would like to reduce 
these, but has been inhibited 
by Germany’s high tax rates. 

Mr Brener, who takes over 


as chairman at today’s annual 
shareholders meeting, said 
there could eventually be a 
50-50 balance between holdings 
in German companies and 
those owned abroad. But this 
would probably not be until 
the next century and would 
depend on how quickly tax 
rates were cut. 

A reduction in the bank’s 
domestic holdings, with, a mar- 
ket value of about DMSObn 
($17.7bn), would dampen criti- 
cism of the extensive influence 
over industry wielded by Ger- 
man banks. Mr Breuer said 
international diversification 
would also provide more share- 
holder value for investors, 
although the bank would not 
act like a mutual fund. 


“We are a European bank, 
we want to be the number one 
bank in Europe and in the 
euro [single European cur- 
rency], and we basically have 
a portfolio of only German 
holdings," he said. “I have 
always said we want to Euro- 
peanise, if not inter national! c* , 
our portfolio.’’ 

While not specifying what 
type of foreign holdings the 
bank might acquire, he st od it 
would take a “global view”. 
This would include Europe, 
North America and the Aria- 
Pacific region. 

Mr Matthew Czepliewicz, 
European hanking analyst at 
Salomon Brothers, said inves- 
tors would welcome a cut in 
the bank’s German holdings. 


“But they would be a little 
uncomfortable about an inter- 
national build-up if total 
portfolio was not reduced.” He 
said the best way of selling 
holdings, without swamping 
the market, would be to 
arrange block share plarings 
with institutions or sell to 
industrial buyers. 

Mr Breuer said Deutsche 
would not start reducing its 
German stakes until the gov- 
ernment’s piannpd tax reforms 
took effect They are planned 
far next year but are bogged 
down in talks between the rul- 
ing coalition and the opposi- 
tion Social Democrats. 

Under present rates, the 
bank would be faced with 
taxes of about 50 per cent on 


capital gains from sales of 
shareholdings. It has held 
some of these for decades and 
their balance sheet valuation 
is thus being well below mar- 
ket levels. Some have stemmed 
or been swelled by A number 
stem from crises in which the 
bank participated in rescue 
operations. 

The most valuable holding is 
Its 23 per cent stake in the 
Daimler-Benz industrial group, 
with a market worth of 
roughly DMl6bn. Deutsche 
also owns minority stakes in 
Allianz insurance. Continental. 
Deutz engineering, Munich 
Reinsurance and Philipp Holz- 
manti construction 


upturn 

By Mtchtyo Nafcamoto 
in Tokyo 


Editorial Comment, Page 21 


US seeks to 
modernise its 
armed forces 


By Bruce Ciai* In Washington 
and Bernard Gray tn London 

Mr WflTraro Cohen, US defence 
secretary, yesterday asked 
Congress to accept a politically 
painful reduction in military 
bases and a cutback on expen- 
sive aircraft to prepare US 
armed farces that ran domi- 
nate the high technology bat- 
tlefields of thfl 21st century. 

In a strategic defence review 


revolution In military affairs”. 

Surveillance equipment. 
rammanri and control comput- 
ers and precision weapons will 
be combined to create a “digi- 
tal battlefield” where com- 
manders have precise informa- 
tion on the location of all 
forces and targets. 

A high priority is also being 
given to national missile 
defence, an area which attracts 
strong suppo rt on Capitol Hill 


which will lead to furious turf However, Mr Cohen warns the 


wars on Capitol Hill Mr Cohen 
unveiled cuts in forces which 
will, require two more rounds 
of base closures, likely to cost 
tens of thousands of jobs. 

The review also called for a 
reduction of 61,700 in the 1.4m 
strong US aimed forces - a 
relatively small fall compared 
with the steep decline that has 
already occurred since the 
Soviet collapse. However, Mr 
Cohen wants deeper cuts in 
support and administrative 
costs to pay for an updated 
armed force. 

Current generations of weap- 
ons are also being slashed, 
with procurement of the US 
Navy's latest strike fighter, the 
McDonnell Douglas F/A-18 E/F 
cut from 1,000 aircraft to 548. 
Even the US Air Force’s Lock- 
heed Martin F-22 : stealth 
fighter Is being cut, with 339 
being bought instead of the 
previously planned 438. 

Instead, the US will focus on 
information technologies in 
what Admiral William Owens, 
the former vice-chief of 
defence staff, is calling “a 


project remains high risk as 
the technologies needed in 
their infancy. As a resmtr'fMe 
Pentagon is pursuing such 
technologies cautiously, a pol- 
icy which has already 
attracted criticism from right- 
wing defence thinkers. 

Four previous rounds of clo- 
sures have already led to the 
elimination of about 100 mili- 
tary installations since the end 
of the cold war. Military bases 
are among the main employers 
in states such as Oklahoma 
and Mr Cohen’s native Maine. 

At their cold war height, the 
US forces numbered w™ and 
the defence department was 
spending $120bn on weapons. 
The proposed weapons budget 
for fiscal 1998 is only $42bn, 
although the administration 
has pledged to increase pro- 
curement by 40 per cent in real 
terms over the next five years. 

The basic structure of the 
aimed forces. Including the 
deployment of 100,000 troops in 
Europe and the same number 
in the Pacific region, was left 
unc hang ed. 



NBC of Japan, the world’s 
largest semiconductor maker 
after Intel of the US, plans to 
lift memory chip production 
by 18 per cent this year fol- 
lowing on Improved outlook 
for the market 
The decision reflects grow- 
ing expectations of an uptu r n 
in the memory chip market 
following a period when most 
manufacturers have scaled 
back production and expan- 
sion plans in the wake of the 
sharp downturn in memory 
prices last year. 

NEC forecasts the market 
will grow at least 10 per cent 
this year and perhaps as much 
as 18 per cent It attributed 
this to steadier memory prices 
end higher revenues stem- 
ming fr om the shift to higher- 
value-added 64-megabit 
dynamic random mem- 

ory chips from the current 
generation 16-megahit chips. 

The company expects the 
shift to 64-megabit D-Rams, 
which enjoy higher margins 
than 16-megabit chips, and the 
growth in demand for system- 
on-a-cbfp products will sup- 
port the growth of the market. 

NEC, one of the most aggres- 
sive in ramming up 64-mega- 
bit production and with SO-SO 
per cent of the market, {dans 
to increase 64-megabit D-Ram 
production from lm units a 
month to 3m by the end of the 
year. Demand for the 
advanced chips is expanding 
from servers and workstations 
to notebook computers, the 
company said. 

NEC also expects buoyant 
demand for system -on-a-chip 
products which enjoy high 
margins as they require cus- 
tomised designs to meet spe- 
cific needs of customers. 

NEC sees demand for the 
chips increasing on the back 
of expanded markets far set- 
top boxes for cable and satel- 
lite TV, PDC and higher-end 
workstations offering multi- 
media functions. 

Korean producers, among 
the largest memory chip 


Continued on Page 2Z 


Jacques Chirac (left) hugs 
Russian leader Boris Yeltsin 
during a brief meeting, in 
Moscow at which the French 
president described the recent 
agreement between Russia 
und Nato over the western 
alliance’s expansion as “a per- 
sonal victory for President 
Yeltsin”. Yeltsin woos hard- 
liners. Page 3 


Japan trade surplus surges 
on back of yen’s weakness 


By GBBan Tett In Tokyo 


PT.com: the FT web site provides online news, 
comment analysis at http://www.FT.com 
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Japan’s politically sensitive 
trade surplus surged last 
month as the country’s export- 
ers took advantage of the weak 
yen to sell more products over- 
seas and domestic demand for 
Imports was dampened by tax 
rises. 

The higher surplus is likely 
to fuel concern that any far- 
ther upturn in Japanese 
exports on the back of the 
yen’s weakness could lead to 
renewed trade friction with the 

US. The yen has fallen more 
thaw 50 pear emit against the 
US dollar since spring 1995, 
making Japanese goods cheap 
in foreign markets. 

April's trade surplus was 
Y831bn ($7-2bn), which, was 164 
per r pnt higher than the figure 


with, the US up by 174 per cent 
in April, to Y469bn. Seasonally 
adjusted, however, the data 
showed that the trade surplus 
was 88 per cent higher than in 
the same month a year earlier. 

The data helped strengthen 
the yen in Tokyo trading yes- 
terday. The Japanese cur rency 
briefly rose to Y114 against the 
US dollar, in sharp contrast to 
parti wr this mon th when it had 
weakened to a four-and-a-half- 
year low of about Y127. 

Economists say April’s dra- 
matic surge was flattered by 
erratic one-month movements, 
but most agree the surplus is 
likely to remain on a rising 
trend. Although Japan’s trade 
surplus attracts immense 
domestic and international 
attention because of its politi- 
cal sensitivity, economists said 


for the same month last year the April data exaggerated the 
and the biggest rise since underlying trend. 
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Strong sales of cars and com- 
puters pushed Japan’s surplus 
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Monthly data tend to be vol- 
atile because they are not 
seasonally adjusted. And on 
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a three-month seasonally 
adjusted moving average, 
which economists regard as a 
mare accurate indicator of the 
long-term trend, the trade sur- " 
plus is still running below the 
levels seen in the final quarter 
of last year, according to Mr 
Peter Morgan of HSBC James 
Cape! in Japan. 

“Special factors exaggerated 
the rise in the surplus, which 
should fall back to more sus- 
tainable levels in the next 
month of so," he said. 

In particular, the impact of 
the consumption tax increase 
at the start of April is believed 
to have dampened imports, as 
companies and consumers cut 
their spending. This contrasts 
with February and March, 
when spending rose ahead of 
the new tax - and as a conse- 
quence sucked in more 
imports. 

Lex, Page 22; Palling yen, 
Page 26; Currencies, Page 31 



Most of our clients 
are pretty simple. 


Today, IT manners are on a mission 
to simpiJy computer system. They 
need to reduce complexity on the 
desktop and consoSdate the growirg 
number of servers h ther companies. 

Why they are doing this, and how, is 
explained in an Executive Briefing 
pubfished by Morse cafied Ttexble 
Server ConsoUattoif. 

Cal us fora free copy. 


,7,"raji28- sSm 



Computers 




CTHE FEUHOAL TIMES UMflH) No 33,295^ 


mwmf - - Mac 


NBUOB'LOS 


TB0O • BUM KBtffi 







2 


FINANCIAL TIMES TUESDAY MAY 201997 


NEWS: EUROPE 


Jospin seeks to rally left as French election looms 


By DavM Owen in Parte 

Mr Lionel Jospin, the 
Socialist leader, yesterday 
sought to rally his troops 
ahead of the final stages of 
the French general election 
campaign, saying that every- 
thing was still to play for 
and that a leftwing victory 
was still possible. 

With final weekend polls 
showing the left g aining 
ground but predicting the 


centre-right coalition would 
hang on to win a much 
reduced majority, Mr Jospin 
told voters they could only 
"have change” by electing a 
leftwing government. He 
also responded to rumours 
that President Jacques Chi- 
rac might make a new inter- 
vention in the campaign 
ahead of next Sunday's first 
round, by demanding a right 
of reply. 

His comments came as the 


far-right National Front 
sought to take advantage of 
the absence from the public 
eye of many leading figures, 
on the third public holiday 
of the short campaign, to 
promote what it sees as its 
position as the natural home 
for protest votes. 

Mr Bruno Mdgret, a lead- 
ing National Front figure, 
used a press conference near 
Paris to try to lump the 
other main parties together 


and to argue, like Mr Jospin, 
that only a vote far his side 
would produce real change. 
Only the National Front, he 
said, was against Maastricht 
“without ambiguity". He 
said the party's objective in 
the election was to arrive at 
a position where neither a 
centre-right nor a leftwing 

majority COUld do anything 

without the National Front 
Opinion polls have indi- 
cated consistently that the 


far-right is likely to win few, 
if any, seats in the election 
nest Sunday and on June 1. 
But some observers think it 
could have an important say 
in the outcome if enough of 
its secured suffi- 

cient votes to participate in 
the second round, hence 
splitting the rightwing vote. 

Media attention, mean- 
while, continues to focus on 
Mr Philippe Sdguin, Gaullist 
Eurosceptic increasingly 


seen as a possible candidate 
to succeed the unpopular Mr 
Alain JuppC as prime minis- 
ter, especially in the event of 
a narrow rightwing victory. 

Mr Sfeguin used an inter- 
view in the weekly M aria nne 
yesterday to explain bis posi- 
tion on Europe further, mak- 
ing dear he did not want a 
new referendum but arguing 
that different possible “inter- 
pretations” of the Maastricht 
treaty could be used to 


“adapt" it without renego- 
tiating ft. 

E It is increasingly probable 
the internet, with 300.000 
French subscribers, will 
mafcp a mockery of laws ban- 
ning publication of opinion 
polls in the last week of the 
campaign. Some foreign 
newspapers are expected to 
order their own polls, or use 
those produced for French 
political parties and publish 
them on the internet 


With final weekend polls round, by de m andi n g a right used a press conference near without the National Front while, continues to focus on that different possible “inter- thcae produced for 
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Paris mayor takes loW-proflle approach to poll 

Andrew Jack looks at why, despite having 28 opponents, Jean Tiberi has held no public debates 
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Jean Tiberi: could suffer 
same disillusionment as 
Chirac and Juppe 
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F or a politician facing 
more challengers than 
in any other race 
across France, Mr Jean 
Tiberi has been keeping a 
very low profile in his bid 
for re-election to the coun- 
try's National Assembly. 

There have been no public 
debates with his 28 rivals 
since the snap campaign was 
called In late April, only a 
modest n umb er of carefully 
controlled and unadvertised 
“walkabouts" to shake 
hands with voters, and very 
few encounters with the 
press. 

But the constituency in 
question - which spans the 
opulent districts of Paris' 
fifth and sixth arrondisse- 
ments - is no ordinary elec- 
toral battleground, and Mr 
Tiberi is certainly no typical 
candidate. A member of the 
r ulin g centre-right RPR 

party, he was long-time 
mayor of the fifth arron- 


dissement, before t akin g 
over from his patron as 
mayor of the entire French 
capital after his predecessor, 
Mr Jacques Chirac, was 
elected president in 1995. 

Under the French system, 
which allows politicians to 
hold a number of elected 
positions simultaneously, Mr 
Tiberi has also enjoyed a 
seat in the National Assem- 
bly In the same district unin- 
terrupted since 1968. Yet for 
the first time since 1973, he 
may fail to win a clear 
majority in the first round of 
voting next Sunday and be 
forced to compete with at 
least one of his rivals in a 
second round of voting on 
June 1. 

A poll conducted at the 
start of this month - 
splashed over the front page 
of the Parisien newspaper - 
suggested that he would 
take 44.5 per cent of the 
votes in the first round. 


before subsequently winning 
with Just 53 per cent among 
an essentially conservative, 
rightwing electorate. 

In the previous general 
election in 1993, he was 
elected outright in a single 
ballot with 53.7 per cent of 
the votes, with his nearest 
rival, the Socialist candidate, 
scoring Just 17.3 per cent 

The Parisien poll showed 
that the National Front and 
the Communist party - often 
the beneficiaries of protest 
votes - were the next most 
popular parties after the 
RPR and the Socialists. 

But Ms Lynne Cohen-So- 
lal, his new Socialist oppo- 
nent is confident that she 
can put up a strong chal- 
lenge, pointing out that 
views of her party have 
evolved since its heavy 
national defeat five years 
ago in the wake of discred- 
ited policies and assorted 
corruption scandals. 


"It's frustrating. There is 
no debate here." she said of 
the district controlled by Mr 
Tiberi, under whom "there is 
clientellsm to the point of 
feadalism, and no real 
democracy”. She provoca- 
tively chose a campaign 
office close to the Rue Mouf- 
fetard street market, which 
has long been one of Mr 
Tiberi’s favourite stomping 
grounds. “It is to show that 
there are do fiefs," she said. 

The mayor might ifltp his 
campaign to be seen as a ref- 
erendum on his policies in 
the capital city over the last 
two years, during which 
time he has tried to take a 
more “humane ", s mailer- 
scale approach to urban 
redevelopment projects than 
his predecessor, and created 
a network of cycle lanes. 

Ms Cohen-Solal thinks the 
decisive factors swaying vot- 
ers will be those which dom- 
inate the national political 


debate - France's record 13 
per cent unemployment rate, 
and the future of its health 
and social security system. 

Mr Tiberi is likely to suffer 
from the disillusionment 
with his fellow RPR allies. 
President Chirac and Mr 
Alain Juppd, the prime min- 
ister. 

But others argue that a 
more central issue in this 
particular constituency win 
be corruption. Mr Tiberi has 
been placed under formal 
investigation by a magis- 
trate in relation to 
FFr200.000 ($35,000) paid by 
an RPR local authority to his 
wife for a flimsy consultant's 
report of questionable value. 

He has been attacked for 
his part in the allocation of 
city -owned housing at low 
rents to people including his 
own children and Mr Juppe. 

Most recently, Le Canard 
Enchalnd. the weekly satiri- 
cal newspaper, argued that 


more than 3,000 voters were 
falsely registered in bis dis- 
trict - which has led Ms 
Cohen-Solal to demand a 
judicial inquiry. 

A number of the district's 
single-issue candidates have 
made corruption the centre- 
piece of their campaign. Mr 
Jean-Jacques Walter, a busi- 
nessman and author, said: 
“The mayor should resign. I 
had to run to fight corrup- 
tion. People are disgusted 
about it" 

Mr Tiberi, who dismisses 
the allegations against him 
as absurd and politically 
manipulated, has carried on 
his mayoral duties while 
attempting to maintain a 
low profile. 

He was scheduled last 
Thursday to meet Che Paris 
Saint-Germain football team 
after their championship 
match against Barcelona. 

But the meeting was can- 
celled after PSG lost 


Cannes starts to count the profits of boom 


By An drew Jack in Games 

As film stars wiped away the tears 
of disappointment or satisfaction 
yesterday with the closure of the 
50th Cannes Film Festival, local 
commerce was nibbing its hands. 

After a disa ppointing summer for 
tourism last year, this year's festi- 
val seemed to indicate a strong 
rebound. For months all hotel 
rooms in the town and surround- 
ing area had been booked for the 
two weeks of the festival Some 
hotels are full for all the festivals 
until the end of the century. 


“I have the feeling that it is 
going to be a very good year for 
tourism," says Mr Robert Vanhau- 
ter, director of the local office of 
the Bank of France. 

For the last two years he has 
made estimates of the economic 
effect of the festival, which he cal- 
culates last year brought FFr550m 
($96m) to the region. That repre- 
sents one quarter of revenues gen- 
erated by ail of Cannes’ 240 annual 
conferences. Some 40,000 people 
were registered for the festival, up 
sharply on previous years, includ- 
ing more than 4,000 journalists and 


4.000 film professionals. 

The festival provides in a fort- 
night 15 per cent of all revenues in 
local hotels as well as substantial 
business for taxis, restaurants and 
shops. According to an analysis of 
the daily quantities of litter gath- 
ered by the town, there were 

250.000 visitors during the first 
weekend of the festival. 

In addition the international 
gathering provides valuable public- 
ity for Cannes. “We are getting 
more coverage for the 50th Festival 
than they did for the Olympic 
Games in Atlanta," says Mr Mau- 


rice Delauney. the mayor. 

The town provides a FFrSm 
grant bo the festival, provides the 
congress centre free to the organis- 
ers - which would otherwise cost 
FFrISm - as well as providing 
security, plants and other decora- 
tions during the period. 

It is the kind of boost Cannes 
badly needed following scandals 
surrounding a former mayor, Mr 
Michel Mouillot. first elected in 
1989 and re-elected in 1995 in spite 
of a conviction for receiving money 
from a businessman illegally. 

Mr Mouillot was finally forced to 


hand over to his deputy, Mr Delau- 
ney. in February after his case 
failed on appeal. He has since been 
placed under formal legal investi- 
gation in relation to three other 
corruption scandals. 

The festival still faces some chal- 
lenges. The number of rival festi- 
vals is growing around the world. 
And Mr Jerome Pafllard. managing 
director of the international film 
market which runs In parallel with 
the better known screenings for 
the film awards, said most films 
shown had already been sold to big 
distributors. 


Dinner 
for four? 
That’ll be 
$ 5,800 
- or else! 

By Kester Eddy in Budapest 

The case of a Danish tourist 
who was charged more than 
the average Hungarian 
earns. In a year for a meal in 
a Budapest restaurant has 
caused an outcry in a coun- 
try .that is earning an 
increasing proportion of its 
income from tourism. 

The consumer protection 
authority has fined the res- 
taurant, 'the Fisherman's 
Tim, the maxim um Ft 30,000 
($166) for having an "irregu- 
lar” menu, with m eals and 
prices an separate lists, but 
officials admit this is hardly 
a deterrent, given the. scale 
of the ororcharging. 

The Dane. M r P reben 
Olsen, was the victim of an 
increasingly common trap 
for unwary tourists. A US 
consular official says 
Americans report . similar 
cases “roughly every two 
weeks,” and that's probably 
just the tip of an Iceberg. 

In many cases, a tourist 
“just meets” a pretty girl 
and invites her out. She 
knows where to go, of 
course. Mr Olsen and his 
friend had met two such 
consumer ladies”. 

Mr Olsen had expected to 
pay relatively well for what 
had been a good evening. 
The restaurant was tn the 
city centre, five mftmtes 
from the Danube, the steak 
and goulash were good, the 
Tokaj wine was excellent 
the gypsy band played well 
and the waiter was atten- 
tive. He mistook the the bill 
for Ft 104,840 ($580) and 
wrote a cheque for 
Ft 110,000. .The waiter 
begged his pardon but Mr 
Olsen had misread the fig- 
ure - the cost was Ft 1.04m 
($5,800). never mind the tip.' 

In local parlance, Mr 
Olsen had been “beaten 
over”. Others have even 
been beaten up. 

A police chief conceded 
staff at some dubious estab- 
lishments were “largo- than 
normal, with shaven heads. 
They exert a certain fascina- 
tion on customers.” 



Far-sighted encounter with the euro: 
our know-how lifts the veil. 


■ The euro is on its way. On January in a global context To unmask oppor- 
1,1999, exchange rates of the EU mem- tunities, and generate tailor-made con- 
bers will be fixed. And the European cepts. ■ Here too, DG BANK operates 
Central Bank in Frankfurt takes on stew- by a principle that makes every cus- 
ardship of the new common currency. tomer a partner in a singular way. We 


Germany’s prominence 


as a financial center is 


thus destined to further 


increase. ■ From its 


Frankfurt headquarters. 


THE WIR PRINZIP 


call it the WIR PRINZIP, 


to which DG BANK and 


its staff are whole- 


heartedly committed. It 


is rooted in the classic 


DG BANK is ideally positioned to help tradition of the cooperative system link- 

business gain a clearsighted view of the ing equal business partners. And it has 

complex Euromarket. And with a pres- a great future. Because it exemplifies 

ence in the world’s major regions of eco- the central idea of partnership: mutual 

nomic activity, it offers local expertise cooperation leads to mutual success. 

Head Office: DG BANK, a D-60265 Frankfurt am Main, Gennany. Offices He Amsterdam, Atlanta. Bombay. Budapest, 
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Russian president tries to mollify 
opponents over Nato and reform, 
ahead of vote on spending cuts 



4* 1 

Athens makes pence with 
bankers in public debt talks 


By John Thomhifl 
in Moscow 

Mr Boris Yeltsin, Russia's 
president, yesterday sought 
to moffify his hardline . oppo- 
nents about Nato ex pa nsi on 
and the course of economic 
reform, ahead of an impor- 
tant-vote In parliament -this 
week to approve savage- bud- 
get cuts. 

In a rare meeting with the 
leaders of all the parliamen- 
tary parties. Mr Yeltsin 
argued that Russia had won 
critical - concessions' from. 
Nato preventing the toward 
deployment of forces and 
vowed to defend Russian 
interests at a£ costs; 

In a television broadcast 
later be said Russia, would 
“reconsider its relations'' 
with Nato. set out in the 
agreement to be - signed in - 
Paris next week, If- the alli- 
ance gave membership to 
any former members of the 
Soviet Union. “Of course we 
can not forbid them, we can 
not go to war against them, 
but we can try to assure a 
max i mum of security for 
Russia in. one way or 
another/' he said. 7 

Mr Yeltsin also promised 


that his government’s top 
priority was to pay off Its 
massive arrears to pension- 
ers and federal employees. In 
a' further sop to the Commu- 
nist opposition, he elevated 
1 Mr Victor Khlystun, the con- 
servative agriculture minis- 
ter, to the' rank of deputy 
prime minister giving hi™ 
more sway in an increas- 
ingly reformist cabinet. 

■ But Mr Yeltsip still 
appears set , on collision 
course " with parliament 
when deputies vote on Fri- 
day on government mea- 
sures -to sequester budget 

pending. 

The partiamentary budget 
committee yesterday, con- 
demned the government's 
plans to cut RbsX08,O00bn 
($18bn) from its. spending 
programmes — a move minis*, 
tors say is essential to keep 
within budget deficit targets. 

The liberal Yabloko fac- 
tion Is collecting signatures 
to hold . a no-confidence vote 
in the government, describ- 
ing. its plans to present its 
- budget-cutting measures in 
parliament as a “farce”. 
“The existence of a govern- 
ment incapable - of raising 
taxes is impossible,” it said. 


G reece's governing 
Socialists denounced 
local bankers as 
“traitors'’ three years ago for 
allegedly speculating against 
the drachma during a cur- 
rency crisis. Now Mr Nik os 
Christodoulakls, deputy 
finance minister, lunches 
regularly, with the govern- 
ment's former enemies to 
' discuss reducing the cost of 
finan cing Greece's swollen 
public debt. 

The outlook for tighter 
debt management has 
improved as inflation 
retreats, cutting the cost of 
the government’s monthly 
borrowing oh Greece's 
unpredictable capital mar- 
kets. The annual inflation 
rate has fallen from 7.3 per 
cent in December to a proj- 
ected 5.5 per cent in May, 
the lowest rate since the 
1960s. 

Greece's public debt stabi- 
lised In 1996 at UO per cent 
of grass domestic product - 
almost double the 60 per 
cent target set in the Maas- 
tricht treaty as one of the 
criteria for joining the 
planned single European 
currency - and is forecast to 
start declining this year. The 
finance ministry is expected 
to roll over at least 



Russia comes first Boris Yeltsin addresses party leaders in 
the Kremlin yesterday : . Ur 


But Mr Gennady Selez- 
nyev.. the '. Communist 
speaker of the lower house 
of parliament, said it- would 
be a waste of time for dep- 
uties to discuss the question 
of sequestration, given that 
parliament had no powers to 
prevent the government 
from cutting expenditure if 
it deemed it essential. 

He suggested deputies 
should Instead review new 
proposals to amend the tax 
code and begin considering 
the 1998 budget - which the 
government has promised to 
submit to parliament 
shortly. 


Mr Sergei Dubinin, the 
head of the central bank, 
said' Russia’s macro-eco- 
nomic policy framework 
would remain in place how- 
ever parliament voted. But 
he slammed suggestions 
from some deputies that the 
budget deficit should be cov- 
ered by printing money, say- 
ing this would only plunge 
the country into “the abyss 
of inflation ”. 

■ “If we again have 1,000 per 
cent infla tion, we may be 
farced forever to leave the 
circle of civilised nations,” 
he said in an interview in 
the Trod newspaper. •• 


DrS.ooobn ($33^bn) of exist- 
ing debt by December, equiv- 
alent to almost 30 per cent of 
GDP. 

The sharp decline in infla- 
tion prompted the finance 
ministry to cut interest rates 
by 60 basis point to 9.7 per 
cent on next month's issue 
of 12-month treasury bills, 
the main debt-financing 
instrument. 

Debt is forecast 
to decline this 
year, writes 

Kerin Hope 

“The days of unreasonably 
high interest rates and a des- 
perate scramble to raise 
enough funds at the end of 
every month are over. We've 
enriched the bond portfolio 
with new issues and started 
to spread them over a longer 
period to avoid seasonal 
humps in rolling over debt,” 
says Mr Christodoulakls. 
“But improving debt-man- 
agement is a gradual pro- 
cess.” 

Greece yesterday launched 
its first index-linked bond, 
carrying an interest rate 
pegged to the inflation rate. 


In mid-June Greece will 
issue its first 10-year fixed- 
rate bond. It is expected to 
give a boost to the small sec- 
ondary bond market because 
traders for the first time will 
be able to calculate a yield 
curve for Greek bonds. 

Small issues of fixed-rate 
bonds with maturities rang- 
ing from three to seven 
years have appeared since 
last November, when the 
finance ministry decided to 
trim borrowing costs by 
phasing out issues of float- 
ing rate notes. These had 
maturities of up to seven 
years -but carried floating 
interest rates of 100-150 basis 
points above the 12-month 
treasury bill rate. 

Mr Christodoulakis says 
one of his next tasks will be 
to reverse the finance minis- 
try's reputation for lack of 
transparency in debt man- 
agement. 

There is no regular sched- 
ule of government bond 
Issues, auctions of treasury 
wn<t may be announced or 
cancelled at short notice, 
and no official figures are 
available on yearly debt-fin- 
ancing requirements. 

Bankers complain that at 
times when the finance min- 
istry faced a critical bump in 


repayments, a group of big 
Greek banks would quietly 
be offered substantially 
increased commissions for 
selling extra amounts of 
treasury bills. 

Mr Christodoulakis insists 
infrastructure for a modem 
debt market will be intro- 
duced over the next 12 
months, including legisla- 
tion to appoint a limited 
number of Greek banks as 
primary dealers allowed to 
buy new government bond 
directly from the finance 
ministry. Measures will fol- 
low to make the secondary 
bond market more transpar- 
ent and attract more foreign 
investors by introducing a 
centralised electronic trad- 
ing system. 

Greek traders say that fall- 
ing interest rates on bank 
deposits and the introduc- 
tion of new types of bond 
have made the bond market 
much livelier. 

Mr Abis Levis of Telesis 
Securities estimates that 
retail investors have 
switched about Drl,500bn 
since January from savings 
accounts and treasury bill to 
mutual funds, which invest 
in the longer-term instru- 
ments that the finance min- 
istry wants to promote. 
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wins Zagreb 

Croatia’s ruling party yesterday won control over Zagreb 
with the help of two opposition defectors, ending nearly - 
two years of stalemate over the capital*s jhayar.‘ 

A coalition of six opposition parties won the Zagreb 
council in 1995 local elections but President Franjo 
Tudjman, in a move that drew international criticism, 
refused to recognise four of the alliance’s candidates for 
mayor, citing reasons of national security. 

Fresh elections last month resulted in farther deadlock. 
Mr Tudjman’s conservative nationalist Croatian 
Democratic Union (HDZ) won 24 of the 50 seats, while a 
coalition orthe opposition SodalLiberalsand former 
communists took 23 and the Peasants party, secured the 
remaining' three seats. But after several weeks of 
negotiations two Peasant party councillors defected to the 
HDZ. giving it a majority. 

Mrs Marina Matulovic-Dropulic, who had been serving 
as Zagreb's acting mayor and has been accused of ■ 
corruption by opposition newspapers, was confirmed as . 
mayor by the HDZ. • 

Control of Croatia's - biggest industrial city is expected 
to give a further boost to Mr Tudjman for the presidential- 
election on June 15. Gtgf Dhtmorv, Belgntde 

Italian MP on Mafia (barges 

Mr Marcello DelTUtrl, a member of the Italian parliament 
for the rigbtwing Forza Italia movement and a close aide 
of a former premier. Mr Silvio Berlusconi, was yesterday 
sent for trial by a Palermo judge on charges af links with 
the Mafia. ' 

The Palermo public prosecutor's office alleges Mr 
DelTUtri maintain ed periodic contacts from' the 1960a 1 ' 
until 1995 with Mafia figures who included MrToto Rtina, 
the boss of bosses. The evidence has been largely drawn 
from 22 penttii - Mafia members who are cooperating . 
with Justice under witness protection programmes. They 
claim Mr DeilUtri helped recycle Mafia fen ds in n orthern 
Italy and arranged for bribes to allow the operation of Mr 
Berlusconi's commercial TV operations in Sicily. 

Sicilian-bom Mr Dell'Utri set up Publitalia, the 
advertising arm of Mr Berlusconi’s media empire, and 
was influential in organising the magnate's entry into 
politics in 1991. Robert Graham, Rome 

Sofia finance minister named 

Mr Muravei Radev, a 50-year-old economist, has been 

chosen as Bulgaria's new finance minister by Mr Ivan 

Rostov, the prime minister-designate. 

The Financial Stabilisation Council, which advises the 
interim cabinet yesterday proposed that the D-Mark 
rather the US dollar should be used as the anchor 
currency for the lev in the currency board. 

The final derision must be made by the new 
gove rnm ent and parliament, in which the DDF has a big 
majority after elections last month. J x 
Mr Radev will be responsible for introducing the fixed 
exchange rate system, which links money Supply to tee 
level of hard currency reserves and severely restricts the - 
government’s ability to finance any deficit or ball out 

1 °SS^ i the , mo^toSrtant of several reforms demanded 
bv the International Monetary Fund and other creditors 
as a condition for loans. Anthony Robinson, London 

ECONOMIC WATCH 

Spanish jobs 6-year high 




- Spanish unemployment 
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Lamfalussy confident 


over start of Emu 


Few people 
have left a 
bigger m3rk 
on the prepy- 
ration for 
European eco- 
nomic and 
monetary 

Preparing union than Mr 
for Emil Alexandre 
La m f a I u s s y . 



After years at the helm 
of the European Monetary 
Institute lEmij. the forerun- 
ner of the future European 
Central Bank iECBj. Mr 
Lamfalussy is bowing out in 
sL\ weeks to make way for 
Mr Wim Dmsenberg. the cur- 
rent governor of the Dutch 


central bank. 

Mr Lamfalussy has driven 
the project ahead against the 
odds and has managed to 
build up trust among central 
bankers and governments 
alike. In Frankfurt, be is 
viewed as the Holy Spirit 
hovering over the project. 

He appears now more con- 
fident than ever that the 
project will go ahead on 
schedule. 

The critical issue is the 
economic recovery, "I'm rea- 
sonably confident that we 
have a broadly based recov- 
ery. There are still some 
questions remaining to 
which it will be difficult to 
get an answer before mid- 
summer before reliable sec- 
ond quarter figures. These 
concern the speed and 
nature of the recovery." he 
said. 

“It is dear that exports are 
playing a major role. There 
is a question as to what 
extent this will be underpin- 
ned or augmented by domes- 
tic demand. This is impor- 
tant as it will have an 
impact on tax receipts. This 
is where we have to be cau- 
tious.” 

One of his main worries is 
the persistently high level of 


European unemployment. 
“Tliis is a general concern. 
Maastricht or no Maastricht. 
The unemployment develop- 
ment is really wrong, inde- 
pendently of the Maastricht 
process - it is a sign of 
waste, and is ethically and 
socially unacceptable." 

But unemployment does 
not undermine Emu. “I 
think it would be a danger to 
the extent that the policy 
reaction to unemployment 
problems were to differ 
between countries. You can 
live in a monetary union 
with high unemployment, 
though this would not be 
desirable. 

"The real problem would 
be if policy divergence 
occurred - involving possi- 
ble attempts to deal with 
unemployment through 
expansionary policy involv- 
ing fiscal or monetary laxity. 
If this happened in some 
countries it would be a dis- 
ruptive element now and in 
monetary union." 

As to whether govern- 
ments will continue their 
economic convergence 


1 had in the working of our 
[Emil council.” 

Convergence Is also being 
driven by Europe's single 
market and the stronger 
competition in goods and 
sendees. 

“The process is not yet fin- 
ished. In areas such as tele- 
communications. air trans- 
port. insurance and banking, 
we will get very tough com- 
petition and this is bound to 
have a very' healthy effect on 
price stability.” 

Because of the speed at 
which countries' economies 
are moving together, he is 
more convinced than a year 
ago that Emu will go ahead 
on time. 

“The reason I have 
changed my mind since the 
start of 1996 [when he men- 
tioned the possibility of an 
orderly technical delay] is 
the very strong progress on 
price stability. 

"This includes countries 
about which I had doubts. I 
had no doubt that Spain was 
on track. But I had no idea 
that Spain was going on that 
track so fast. The same 


1 thought it would be." 

He is cautious on the Lux- 
embourg initiative to fix 
bilateral convergence rates 
for currencies in the future 
euro bloc before the end of 
this year to head off specu- 
lation. 

"This is a point on which 1 
am not going into in any 
detail, in particular on the 
timing and the content of 
such an announcement." 
Because the matter is highly 
important. “I don't in any 
way want to bmd my council 
members." 

But he made one point. 
“Whatever is done in the 
form of a pre-announcement 
[of bilateral conversion rates 
among participating Emu 
members] at whatever 
moment, it will be successful 
only if there is a clear com- 
mitment to continue conver- 
gence policies whether that 
country participates or not. 
That is a crucial point. 

“If it is clear to the market 
that the central banks and 
the governments are com- 
mitted to pursuing these pol- 
icies whatever comes - 


Lamfalussy has driven the project ahead against the 
odds and has managed to build trust among central 
bankers and governments alike. In Frankfurt, he is 
viewed as the Holy Spirit hovering over the project 


efforts once Emu has begun, 
he is broadly optimistic. 

“There is one area in 
which 1 t hink convergence is 
something that is safely 
embedded, and this is low 
inflation. This process 
started before Maastricht; it 
is linked to monetary policy, 
where convergence goes 
back to the cultural [mone- 
tarist] revolution in the 
1970s. This was one of the 
more pleasant surprises that 


applies to Greece, where the 
Inflation rate has gone down 
from over 10 per cent to 6 
per cent. 

“The second reason is the 
political determination dem- 
onstrated by fiscal policy, 
the political will to try to 
tackle problems. 1 had hoped 
both these things would 
happen, but I was not 
so sure that it would turn 
out quite so well. This is a 
more committed world than 


because they believe the pol- 
icies are good, irrespective of 
Maastricht - that is a pre- 
condition for handling any- 
thing." 

He said governments 
should regard the Maastricht 
process as a long-term policy 
commitment and not as a 
qualifying hurdle. 

One of the Emi's tasks is 
to pronounce on countries' 
progress towards meeting 
the Emu budget debt, infla- 



tion and interest rate crite- 
ria. 

It has been critical in its 
past comments, but Mr Lam- 
falussy feels the Emi’s next 
convergence report due In 
November, will come at an 
awkward time - not long 
before the decision on Emu 
membership. 

So his personal view is 
that it should be skipped. “It 
would be totally misleading 
because it would be based on 
1996 figures and possible fig- 
ures for early 1997. 

"How can you tell people 
that the real decision [about 
which countries meet . the 
criteria] will come five 
months later?" 

He also took a pragmatic 
view about how the conver- 
gence criteria - stating 
among others that budget 
deficits should not exceed 3 
per cent of gross national 
product, with total debt 
wi thin 60 per cent - should 
be interpreted in the Emu 
selection process. “It’s not 
just a figure. You have to 
look over time, at what is 
lying ahead. We need a his- 


torical perspective." 

Thus future policy pros- 
pects. such as the viability of 
state pension systems, 
should be taken into 
account. 

The key factor is the “sus-- 
tainabiUty” of policies, men- 
tioned twice In the Maas- 
tricht Treaty. 

“This means judgment. 
There is no way out of it 
This does not mean that you 
disregard the . figures. . But 
you must look beyond the 
figures, behind the figures - 
how they have come about 
and what is the likelihood of 
remaining where they are. 
That is a crucial . question. 
This will be a hell of a pro- 
fessional task. But you have 
to go through it" 

The decision process wifi 
become easier as more fig- 
ures are available and more 
is known about how gov- 
ernment policies are work- 
ing. For example, said Mr 
Lamfaluss y “We will know 
more about Italy once we see 
how Mr [Romano] Prodi [the 
Italian prime minister] 
is able to handle the 


pension problem in Italy.” ' . 

Once Emu has- begun, 
.exchange rate policies 
against third currencies will 
have to -be -agreed. 'The ECB 
will make recommendations 
but Emu governments will 
decide the strategy. ‘ ■ 

. But “they cannot put at 
risk the stability ^oriented 
monetary policy of the 
ECB.” . 

He said this means that 
“the ECB cannot be forced to 
intervene in the foreign, 
exchange markets in situa-' 
Hons or for. amounts which 
In its own view would create 
that risk, because if would 
create excessive liquidity 
domestically.” 

What about countries 
which stay out . when Emu 
begins? “It may well be that 
one. or two or three or four 
or five countries do. not par- 
ticipate at the start, but I 
don’t see any reason why 
they should not come in 
rather early. Once the per- 
spective of joining is not 
something like 10 years, but 
just around the coiner - 
one, two or a maximum of' 


three .years - 1 then I don’t 
see why it should' divide.” 

' ' Mr Lamfalussy remained 
deeply convinced of the ben- 
efits' of a single currency. 

“I am genuinely of the 
belier that the natural com- 
plement of a single market is 
a monetary union. Yqu can't 
really. draw all the benefits 
of the single market unless 
you have an irrevocable fix- 
ing of exchange rates. This 
is becoming ever more 
important in a world in 
which we have a highly com-, 
petitive' single market and. 
one with low inflat ion. Even 
very small exchange rate 
fluctuations can be detri- 
mental for the single mar 1 
ket_” V*. " 

But “it does not mean that 
we have a' -single state. That 
is nonsense. But we will : 
have some thing in common 
.which is very important” . 

. Lionel Barber, 
Andrew Fisher and. 
Wolfgang 
Manchau 


The big forex jobs shakeout has already begun 


I t is often said that European 
monetary union would destroy 
trading in the currencies that join 
it. The truth is that it largely already 
has. 

Some people still trade the French 
franc against the D-Mark, or even the 
guilder against the Belgian franc. But 
they hardly make money out of this, 
and the pairs are often used to train 
new traders. For months now the 
currencies expected to merge into the 
euro have barely budged against one 
another. 

Emu news has lost most of Us power 
to move markets. The markets simply 
shrugged last week when Mr Jacques 
Poos, foreign min ister of Luxembourg, 
the country which takes over the EU 
presidency od July l. said the 
“indicative" conversion rates for 
currencies in the future euro bloc 
could be agreed this autumn. Traders 
had always expected the conversion 
rates to be announced in advance, to 
prevent speculation in the run-up to 
Emu. 

Traders also think they know what 
the “indicative" exchange rates will 


be: namely, more or less the same as 
the currencies’ present central parity 
rates within the European exchange 
rate mechanism. Already, with Emu 
due to start on January 1. 1999. the 
market rates of all ERM currencies 
except the Irish punt are virtually at 
the central parities. In other words, as 
far as the forex markets are 
concerned. Emu for six or seven 
currencies is a cut and dried deal. 


That means that little can badge 
these currencies. The French franc has 
moved in a range of just 1 per cent 
against the D-Mark since September. 
That is despite calls in France to 
devalue the franc, rumours that Emu 
might be delayed, and a French 
general election later this month that 
is being read by many as a second 
referendum on Emu. The guilder/ 
D-Mark rate has edged around in a 
range of just 0.9 per cent for 18 


months. A monkey could trade the 
pair, says the managing director of 
forex at one leading bank. Even the 
D-Markjlira rate, which has seen the 
market switch from confidence that 
Italy would join the first round of Emu 
to confidence that it would not, has 
moved just 3-5 per cent since 
November, when Italy joined the 
European exchange rate mechanism. 
By contrast, the pound - expected to 


miss the start of Emu - has jumped 20 
per cent against the D-Mark since 
August It regularly moves 1 per cent 
in a day. The Spanish peseta and the 
Portuguese escudo, well defended by 
their central banks when the need 
arises, barely move at all. 

Mr Michael Scarlatos. forex 
strategist at Bankers Trust in London, 
says: “These currencies are trading 
almost as if they were already fixed. 
Brussels and Frankfurt are getting 


what they want" However, large • 
volumes are still traded in the 
currencies due to disappear. 
Corporates need to convert D-Marks 
into francs or guilders. The dollar is 
still being traded against seven 
European currencies, where soon there 
may be just one. 

But converting future Emu 
currencies into one another has 
become a relatively simple 
administrative job, sometimes carried 
out by salespeople or even by the 
corporates themselves. 

Few European currency traders will 
be sacked when Emu starts, for most 
have already left. The foreign 
exchange managing director says he 
employs just three spot traders in 
European Monetary System 
currencies, down from seven a couple 
of years ago. The baffling thing, he 
adds, is that the traders who left are 
now in EMS Jobs at other banks. 

Mr Richard Comotto, an independent 
forex consultant, says: “I think any 
bank that decides it's going to dispose 
or some of its dealers because of Emu 
missed the boat a long time ago.” 


Most former ERM currency traders . 
have become forex salespeople, or are. 
trading Thai bahts, or have built a 
house in the country. “I know some 
people who had an utter career crisis a 
few years ago,* says Mr Comotto. But 
today, only a few are having than. Mr 
Scarlatos says: “The trading and 
economics profession in the currencies 
field as we know It will not change in 
a revolutionary way after L.1.99.” 

It is often said that Paris, Frankfurt 
and Brussels will lose status as forex 
trading centres if Emu happens. 

Again, the truth is that they already 
have. Baziks such as Deutsche Morgan 
Grenfell and Citibank have stopped 
trading in most of their continental 
European hubs. 

If Emn happens, these sites will 
probably live on as markets for 
trading euros against the dollar, the 
yen or. increasingly, the Czech koruna. 
Mr Guy Whittaker, global head of 
forex at Citibank, pulls out a chart 
which shows that 80 per cent of 
currency trades in continental Europe 
already involve at least one 
non-European Union currency. Strip 


oat deals involving the pound, likely . 
to survive the start of Emn. and 
monetary union should bartiy affect - 
these markets. 

Emu’s approach never did loom . . 
overwhelmingly to currencies 
workers. The reason is that Us effects 
were disguised by a shake-up of the 
forex industry as a whole. The rise of 
electronic brokers cut margins on all 
trades; central banks stopped 
defending unrealistic exchange rates; 
and to compensate the industry, sales 
of hedging products and trade in 
emerging markets currencies started 
growing rapidly. Emn was just one 
new force among many. Deutsche 
Morgan Grenfell’s forex staff has 
fallen from about 500 to 400 over the 
last three years. Mr Nick Beecroft, 
global bead of spot trading at 
Deutsche Morgan Grenfell, estimates 
that only 30 per cent of the job losses 
were due to Emu. 

Emn may be a revolution for the 
world economy. Bnt for the currencies 
market, it is anything bat that. 

Simon Kuper 


News about European monetary union has 
lost most of its power to move markets 


From Monday to Friday. 

Sometimes also at weekends. 

From 8.30 a.m. to 5.30 p.m. 

Often later. 

In spring, summer, autumn and winter. 

i A year’s work. On balance. 


DSL Bank in figures 

DM million 

1996 

7995 


1596 

1995 


1996 

1995 

Balance Sheet Total 

702.108 

78.726 

Secured Liabilities 

46.497 

36.0S5 

Net Interest Income end 

339.5 

331.3 

Claims on Customers 

52.568 


Liabilities to Banks 

19.249 

16.329 

Net Income from Commissions 



- secured by mortgages 

13,071 

12.944 

Liabilities to other Customers 

27.788 

17.754 

Administrative Expenses 

- 131.8 

- 130.8 







Bisk Provisions/Net Valuation 



Claims on Banks 

15.008 

7 3.369 





- 88.5 

- 112.1 




revenue reserves I 

1,757 

1 , 6/1 




Administered Funds (trustee 







123.1 

99.2 

funds/spocial -purpose funds* 

-1.351 

5.027 

Number of Employees 



Net Income, including the share 



Total New Loan Commitments 

76.226 

15.779 




of profits Of DSL Holding AQ 

89.0 

59.3 


Of course, we will be glad to send you our 1996 Annual 
Report containing all the details and figures. DSL Bank: 
D-53 1 75 Bonn, Kennedyaflee 62-70, Phone +49 (0)228/88 9243, 
Fax +49 (0)228/889624, Berlin, Bielefeld, Dortmund, Dresden, 


Dusseldorf, Erfurt, Fronkfurt/M., 
Hamburg, Hanover, ■ Leipzig, 
Magdeburg, Munich, Munster, 
Schwerin, Stuttgart, Luxembourg. 
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Merrill Lynch 

on the mouths 
he has to feed 
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Europe will see millions of new pensioners over 
the next twenty years. Finding new ways to finance 
their retirement won’t just help them though: it will 
benefit their children and their childrens children too. 
New pensions thinking could transform national 
debts — and the tax burden on people in work. 

All over Europe, Merrill Lynch is showing the way. 
With unrivalled understanding, based on years of global 
experience. And intelligent counsel for governments 
and companies alike. Wisdom on the subject of age 
can make a difference to Europeans of all ages. 

The difference is Merrill lynch. 
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A tradition of trust. 
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Fed keeps markets in state of perfect uncertainty 


By Gerard Baker In Washing to n 

U S and international financial 
markets were Jittery yesterday 
in advance of today's critical 
Federal Reserve meeting that will 
decide whether or not to raise 
short-term interest rates. 

Stock prices fell slightly as econo- 
mists and Fed-watchers acknowledged 
that they were even more uncertain 
thaw usual about the outcome of 
today’s federal open market committee 
meeting. 

A few weeks ago there was near una- 
nimity in financial markets that the 
Fed would follow up its March increase 
with at least one more bike to cool off a 
siz zling economy. That conviction 
prompted a 10 per cent fell in stock 
prices in the course of a month. But 
since mid-April, band and stock prices 
have recovered all the lost ground as 


confidence has grown that the Fed will 
not raise rates. 

The March increase followed dear 
evidence that the economy was grow- 
ing at a rate incompatible with stable 
inflation. Gross domestic product 
expanded at an annual rate of 5,6 per 
cent In the first quarter, the fastest 
rate of growth in 10 years. That fid- 
lowed a strong end to 1990, and took 
the overall rate of expansion in the six 
months to March to 4.7 per cent, about 
twice what economists at the Fed have 
in the past regarded as the long-term 
sustainable trend rate. 

But since the March move, almost all 
the available evidence for the first few 
weeks of the second quarter cf 1997 has 
suggested a significant slowdown in 
the rate of growth. Retail sales fen in 
April, housing activity slowed, and the 
number of jobs the economy created 
was the smallest for six months. 


Most economists believe the figures 
now suggest the economy has slowed 
by pwmig h to stay the Fed’s hand, at 
least until it has more evidence by the 
time of its next meeting in early July. 

But even if the Fed is unconvinced 
that the economy is decelerating 
towards its long-term sustainable rate, 
some economists believe it will still 
hold off on another rate increase. In 
Spite of the strong rate of expansi on 
recorded in the last six months, there 
has been scant evidence of the sort of 
inflatinnar y pressures USUally associ- 
ated with such rapid growth. 

Consumer price infla tion, hovering 
around an annual rate below 3 per 
cent, is dormant, while inflationary 
pressure further up the production 
pipeline seems almost extinct. Pro- 
ducer prices increased by just 0.8 per 
cent in the year to April. These figures 
are supported by strong anecdotal evi- 


dence that companies are not raising 
their prices in spite of the strength of 
demand. 

No one yet knows quite why the 
economy has been behaving in this 
unusually benign fashion - but the fact 
that there is so little evidence of infla- 
tion clearly increases the pressure on 
the central bank to do nothing today. 

But the Fed is notoriously famous for 
quite properly ignoring the views of. 
market economists. And in spite of the 
lack erf evidence of inflationary pres- 
sure, there are. still two critical factors 
that will be pushing to Fed in the oppo- 
site direction - towards another .rate 
rise. 

The first is the long-term perfor- 
mance of the economy relative to what 
the Fed believes to be its potential. 

In the recession of the early 1990s, 
the US economy grew for two years at 
a rate substantially below its long-term 


potential. After that output grew 
steadily, but not spectacularly, for 
most of the last five years. That slow 
rate of growth relative to previous 
expansions meant the economy took 
much mare time to regain the output 
lost during the recession, which in turn 
meant it could continue to grow with- 
out stoking inflation 

It is only in the last year, with the 
rapid acceleration in its rate of growth, 
that the economy's output has risen 
significantly above what could he 
expected of it had it continued to grow 
at its long-term trend rate. ~ 

This “output gap", the difference 
between actual and potential output, fa 
this year, according to the Interna- 
tional Monetary Fund, likely to be- a 
fun L2 per cent, a level associated in : 
-the past with the emergence of infla- 
tionary pressures. 

One other doubt that is certain to be 


voiced at today's meeting concerns the 
labour market. In April, the jobless 
rate faff below 5 per cent for the first 
time in a generation. 

There is already some evidence that . 
the tight jobs market is pushing up - 
wages, and some members of the open, 
market, committee have' openly 
expressed concern that a jobless rate < 
below 5 per cent is certain to lead to 
even stronger wage demands before : 
long. 

Gn bal3P rg i the arguments for “and 
against a rate rise seen in J almost per- 
feet equOibrium. But one factor worth - 
remembering is that in the past the 
Fed's actions seem to. have been deter - 
mined by information about the econ^ j 
omy that is much better than .that~- 
whicb is available to outsiders. Small 
wonder the markets await the verdSct; . 
today in a state cf near perfect uncefc;;- 
tainty. . 


FUNDING GAP DRIVE 

Pentagon puts 
off choice on 
base closures 


US defence review: 
main points 



By Brine Clark 
in Washington 

The US defence department 
yesterday announced a trim- 
ming of personnel and some 
central procurement pro- 
grammes in a drive to dose 
the gap between stagnating 
budgets and ambitious mod- 
ernisation plans. 

However, cuts in numbers 
and force structure foreseen 
by the Quadrennial Defence 
Review (QDR), the Penta- 
gon’s assessment of defence 
needs for the next decade 
and beyond, were more mod- 
est than expected a few 
weeks ago - and hard deci- 
sions about which bases to 
close were left to the 
future. 

Mr William Cohen, the 
defence secretary, presented 
the report as a trade-off 
between coping with today's 
threats - which include 
North Korea. Iran and Iraq - 
and unspecified dangers 
which could emerge early in 
the next century. 

Between now and 2015, the 
review said, it was unlikely 
that any country could pose 
a global challenge to the US. 
Nor was it likely that any 
regional power or coalition 
could defeat the US, once US 
resources were fully 
deployed. However, in the 
period beyond there was a 
possibility a "competitor 


may arise,” it said, adding 
that Russia and fThtria were 
“seen by some as having the 
potential to be such competi- 
tors. though their. .. futures 
are quite uncertain.” 

US superiority in all areas 
of conventional weaponry 
might tempt an aggressor to 
use “asymmetric" or uncon- 
ventional threats such as 
terrorism, biological or 
chemical warfare. Informa- 
tion warfare or environmen- 
tal sabotage, the review said. 

But changes In force struc- 
ture are relatively cautious, 
with the hardest cuts com- 
ing in infrast ructure and 
logistics. The army will 
retain all 10 combat divi- 
sions, a decision that will 
reassure defence experts 
who have questioned 
whether the stated goal of 
fighting two regional wars at 
nearly the same time is 
attainable, even at current 
levels. 

The army will lose only 

15.000 active servicemen and 

45.000 reservists - a gentler 
cut than the reduction of 

50.000 active soldiers, 
or the equivalent of 
two divisions, which army 
chiefs had feared earlier this 
year. 

The rationalisation will 
fall somewhat harder on the 
air force and navy - 
reflecting a view that fewer 
vessels and aircraft will be 


Equipment 

• F-22 Raptor: decrease total procurement from 433 to 339 aircraft. 
The programme will buiid to a maximum production rate cf 36 aircraft 
per year, down from the original planned rate of 4S per year. 

• F/A-13E/F: minimum procurement of 543 fata maximum rate of 48 
aircraft per year compared with previously projected peak rate of GO 

• Joint Strike Fighter: total procurement of the JSF was reduced to 
2.352 aircraft:, down from 2.973 in previous:, long-range plana, A 
maximum planned production rate of 194 aircraft will be reached in 
2012 rather than 2010. 

• MV-22 Osprey helicopter: reduced from 425 aircraft to 3c0. 
Accelerate N5V-22 procurement to a long-term rale of 30 aircraft per 
year in 20C4. 


US defence spending 


Manpower 

Forces 


1930 S2 84 36 S3 90 92 


Programmed force 


Reductions 


2,130.000 1,450.000 1,420,000 1.360.000 


Reserve 


1.170.000 

1 . 110.000 


900.000 890,000 335,000 45.000 4,100 700 4.200 

500.000 720,000 640.000 33,700 3,400 13.300 400 


i mimbcrs ds not include Navy outsourcing ii'.itictivas planned oner so tfsc review 


needed as their equipment is 
updated. While the number 
of aircraft-carrier battle 
groups will re main steady at 
12, the fleet of surface com- 
batant ships will be reduced 
from 138 to 116 and the 
attack submarine force from 
73 to 50. 

The air force faces a “con- 
solidation” of its fighter, 
bomber and airlift squadrons 
and a streamlining of its 
command structure that win 


lead to the shedding of 27,000 
active personnel and 18^00 
civilian employees. 

Mr Michael O'Hanlon, a 
defence analyst with the 
Brookings Institution, in 
influential think tank, said 
savings foreseen by the QDR 
would at best close $l0bn of 
the $15bn gap between pro- 
curement targets and avail- 
able funds which he t hinks 
the Pentagon will face from 
2002 onwards. 


His forecasts are based on 
the assumption that total 
defence spending will fall 
slightly in real terms 
between now and 2002 and 
remain constant after that- 
Any unforeseen expendi- 
tures on peacekeeping or on 
missile defences would cre- 
ate an even bigger gap. 

Colonel Daniel Smith of 
the centre for defence infor- 
mation, a think-tank critical 
of the military, said the 


review paid only lipservice 
to the need for a sweeping 
change of posture 
"The review talks in gen- 
eral about the information 
and unconventional threats 
but nothing has really 
changed” in the structure or 
strategy of the armed forces, 
he said. The US arsenal 
would still be top-heavy with 
weapon systems designed to 
counter a non-existent 
Soviet threat, he said. 


Stealth wins as high-tech rules battlefield 


By Bernard Gray, 

Defence Correspondent 

Mr William Cohen, the US 
defence secretary, placed 
great emphasis on moderni- 
sing the armed forces in his 
defence review, but that has 
not stopped the Pentagon 
cutting deeply into its acqui- 
sition of new equipment 

The Pentagon seems to 
have decided that it needs to 
put its money into systems 
yet to he developed, rather 
than into the current genera- 
tion of military equipment, 
with the effect that some 
very large programmes are 
being pruned. 

Fighter aircraft are the 
most expensive programmes, 
and so have been hit corre- 
spondingly hard. The Penta- 


gon has been working on 
three fighter programmes 
expected to cost $360bn in 
total over the next 15 years, 
a figure widely thought to be 
unaffordable. 

Unsurprisingly then, these 
programmes have all been 
trimmed, but the way they 
have been cut gives clues to 
the Pentagon's future aims. 
The worst casualty is the 
McDonnell Douglas F/A-18 
E/F strike fighter, which wifi, 
form the core of US Navy 
carrier-based aircraft into 
the next century. Instead of 
buying 1,000 of the jets, the 
navy wifi now get only 538. 

Such deep cuts in the F / 
A-18 programme show that 
stealth aircraft, which avoid 
detection on radar systems, 
are being seen as the future 


path. As a result, old-fash- 
ioned non-stealth jets such 
as the F/A-18 are being pur- 
chased only until a stealth 
alternative is available. 

Even the US Air Force's 
stealthy F-22 “air dominance 
fighter,” made by Lockheed 
Martin and Boeing, has been 
cut back. The USAF will 
now get only 339 of these 
"silver bullets” instead of 
the 438 it had expected to 
get This reflects the fact the 
F-22 was conceived in the 
cold war, and was designed 
to meet any threat, almost 
regardless of cost. Since 
then, acquisition reform has 
placed more emphasis on 
value for money and the 
affordability of aircraft, with 
the F-22 the last of the pre- 
reform aircraft 


Cuts in this programme 
suggest that the defence of 
US airspace is less of a prob- 
lem than it was. and while it 
wants stealth, it is not pre- 
pared to pay highly for it 

The big winner in the 
fighter race then may well 
by the new Joint Strike 
Fighter (JSF), being 
designed in a competition 
between Lockheed Martin 
and Boeing. It is intended for 
use by the US Navy, US 
Marines and the US Air 
Force as a fighter which 
uses stealth, but is available 
at low prices. 

Navy procurement of the 
JSF has been pushed for- 
ward to 2008. provided the 
aircraft can be built In time. 
While its overall numbers 
have been cut, the fall is 


marginal: the Pentagon now 
intends to buy 2J8S2 instead 
of 2,978. 

The implication for the 
defence industry of the cuts 
is that the Pentagon is 
looking towards the technol- 
ogies of Information warfare, 
rather than conventional 
equipment, for its next tech- 
nological boost. Equipment 
such as smart munitions, 
ballistic missile defence, sur- 
veillance techniques and 
above all command and con- 
trol systems, which give 
commanders a clear view of 
the battle space as events 
unfold, will be the Penta- 
gon’s highest priorities. 

Companies used to making 
aircraft as a way to make a 
great deal of money will now 
have to focus on these new 


areas if they want to suc- 
ceed. However, their forays 
into such new technologies 
have not always been unal- 
loyed successes. Lockheed's 
new theatre high altitude 
area defence missile has 
been delayed by two years 
because of technical prob- 
lems, for example. 

The shift to new technolo- 
gies may be firmly set in the 
Pentagon's sights, but cau- 
tion over such technical 
risks means that it is pro- 
ceeding more slowly on 
issues such as a national 
missile defence system for 
the US than some would 
like. That caution may give 
companies such as Lockheed 
and Boeing time to shift, but 
there can now be little doubt 
how far they have to go. 


Recovery keeps 
on in Mexico 


By Daniel Dombey 
In Mexico City 

Mexico’s recovery from the 
depths of its 1995 economic 
recession is continuing 
strongly, according to gross 
domestic product figures 
released yesterday. 

GDP for the first quarter 
or this year showed a 5.1 per 
«mt increase on the same 
period in 1996, a marginally 
higher increase than the 
government had predicted. 

Mexico's progress is of spe- 
cial interest, since while it 
grew by 5.1 per cent for the 
whole of 1996, that figure 
was produced by comparison 
with an exceptionally low 
base. 

“We are still seeing a 
pick-up in the economy," 
said Mr Paulo Leme, director 
of emerging markets 
research at Goldman Sachs 
in New York. “The only area 
where analysts’ and the gov- 
ernment’s estimates are out 
has been the consumer sec- 
tor.” 

The Mexican government 


said that if the figures were 
adjusted for the Easter holi- 
days, which were taken in 
March this year, hut fell 
within the second quarter of 
1996, the rate of growth 
would have been more than 
6 per cent 

Construction did best, 
with an 8.7 per cent increase. 
The industry almost disap- 
peared in the crisis year of 
1995, but public works pro- 
jects and contracts for new, 

export-oriented factories 
have recently set it to life 
once more. Manufacturing 
industry increased by £L2 per 
cent 

Hie opening-op of the tele- 
communications sector and 
the greater volumes of cargo 
shipped for export helped 
the transport, storage and 
communications sector to 
grow by 7.3 per cent 

This recovery has come 
much earlier, much stronger 
than any previous cycle 
Mexico has seen.” said Mr 
Leme. "The reason it has 
done so is structural reform 
and trade liberalisation.” 


High anxiety over high US 
mutual fund expectations 


By John Authers 
in New York 

T he market for mutual 
funds is becoming 
overheated, and inves- 
tors have unrealistic expec- 
tations for the future, lead- 
ing executives from the 
industry warned last week. 

Mutual funds, open-ended 
investment products gener- 
ally aimed at retail inves- 
tors, had by far their most 
successful year ever in 1996, 
with new investments 
exceeding redemptions by 
$334.97bn. The industry now 
manages more than $3.500bn 
in assets, and has almost sat- 
urated the US market, with 
about 90 per cent of house- 
holds who have $10,000 to 
invest having some holding 
in mutual funds. 

However, executives at the 
annual conference in Wash- 
ington of the Investment 
Company Institute, the trade 
association for the industry, 
said they were worried that 
investors' expectations were 
unrealistic and that funds. 


originally intended as 
broadly diversified vehicles 
which could relieve small 
investors from the burden of 
difficult investment deci- 
sions. were now being traded 
as heavily as stocks. 

In the past few years 
mutual fund “supermar- 
kets”. which allow investors 
to switch between funds 
without charge, have 
become increasingly popu- 
lar, allowing small investors 
to manage their funds lika a 
stock portfolio. There are 
now more mutual funds 
available - about 5,900 - 
than stocks quoted on the 
New York Stock Exchange. 

According to Mr Lawrence 
Lasser. chief executive of 
Boston-based Putnam Invest- 
ments, which sold more 
mutual funds through inter- 
mediaries than any other 
company last year. “The 
opportunistic investor who 
used to trade in stocks now 
increasingly trades in funds. 
That’s not good for our 
long-term investors.” 

Mr John Brennan, chief 


executive of Pennsylvania- 
baaed Vanguard group of 
funds, second largest fund 
company, said: “We want to 
deter that activity. We think 
it’s a real problem.” 

Companies are now 
attempting deliberately to 
damp investors' expecta- 
tions, particularly in the 
wake of a survey which 
suggested mutual fund 
investors, buoyed by the 
strong stock market returns 
of the past three years, 
expect an average annual 
return for the next 10 years 
of 22.1 per cent. Vanguard 
circulated a guide to what 
happens in a bear market to 
all its investors, most of 
whom buy their fends direct 
from the company over toll- 
free telephone lines. 

But the recent bull market 
in US equities means it is 
difficult to get the message 
across. According to Mr 
Arthur Zeikel, head of 
mutual funds for Merrill 
Lynch, the largest retail bro- 
kerage in the US: Those of 
us who have been reminding 


people that markets don't 
always go op, and that they 
can go down faster have 
been wrong - we’ve been 
premature. The message Is 
still sound, but the listener 
has to a large extent been 
turned off.” 

There were also fears 
about the perceptions of the 
most popular fends, particu- 
larly Vanguard’s S&P 500 
Index fund, which merely 
attempts to match the per- 
formance of the benchmark 
Standard & Poor’s 500 index. 

It has comfortably led. the 
industry in attracting new 
cash for the last year, fre- 
quently taking in more than 
Jlbn per month. This is 
mainly because it has out- 
performed most of ite rivals 
in published performance 
tables. But Mr Brennan said 
the fund was being “mis* 
bought”. People were buying 
in the hope it would con- 
tinue to perform bettor than 
the rest of the market, but 
the index was merely a sec- 
tor of the market, driven ter 
about 50 stocks. 


AMERICAN NEWS DIGEST 




m Venezuela ; 

” ’ . ” • ... ’ • 

After more than four years of stagnation, Venezuela’s .,. . 
economy is showing the first signs of recovery. Vehicle. 
mnira were up 122 per cent for the first four months of 1997 

compared with the same period last year. Commercial 
bank lending rose 9.8 per cent in March and 7_per cent in • 
April- - 

According to Mi- Freddy Rojas Parra, trade and industry 
minister, other, sectors showing signs of re covery include .- • 
services, industry, commerce and construction. The > 
economy “is reacting sooner than we hoped”, said Mr 
Rojas, who expects unemployment to fall 2 points from •*» 
U.2 per cent by the end of the year. • 

He added that the use of industrial plant capacity had 
from 50 to 60 per cent. The Venezuelan economy 
is expected to grow 4 per cent this year after contracting. • 
L6 per cent last year. Raymond Colitt, Caracas 

Offer for Jamaican bank 

A Jamaican government agency which was recently 
ratahiishPri to help troubled finance companies said 7 
yesterday it would makp. an offer for total control of the •*? 
island’s fourth largest commercial bank, in which it *•' \J- 
bought a 60 par cart stake last week. 

In taking control of Citizens Bank, the Financial Sector . 
Adj ustmen t Company (Finsac) also gave the bank's 
former owners, Life of Jamaica, one of the island’s leading 
insurers, an injection of J$L2bn (US$30m) to help it '■ 
restructure. ■■■ .j " 

. The sal e of 60 per cent of Citizens Bank to Fihsacwass-^ 
not caused by problems with the hank, but was part afu 
restructuring by Life af Jamaica, according to a statement- 
from Finsac an a T.ife of Jamaica. Finsac paid J$i8Qm for 
its stake in the hank citizens Rank has subsidiaries ih.^L 1 
the US and Guyana. Under the rules of the Jamaican ' * v 
Stock Exchange, the holder of more than SO percent in . 

any listed company is required to make abidfbrfbe •“ T 
remaining shares. The divestment of Citizens Batik * 

forms a part of life of Jamaica's overall plan toTefocus.: ; 
on its core business of insurance and long term savings,” 
said the statement. Canute James, Kingston 

Mexican ex-prosecutor held 

A former Mexican prosecutor, wanted for Questioning X ; ■ 
over accusations that he planted evidence implicating the 
brother of a former president in a high-level murder, was 
being held yesterday in a Spanish prison awaiting the 
start of extradition proceedings. '.'/•/ 

Mr Pablo Chapa was picked up by Spanish authorities T 
in Madrid late last week after months on the run, iria' 
fresh twist to the long-running saga surrounding the", 
family of Mexico's forma- President Carlos Salinas. • 

The fugitive former prosecutor had originally been , - ' V 
entrusted with investigating various crimes associated t \ 
with former President Salinas’ imprisoned brother Rafik *-:. 
But at the beginning of this year the Mexican government, 
accused Mr Chapa of bribing witnesses and planting' ! > 
inc riminat in g evidence on Mr Radi Salinas’ ranch. After ** 
that the former prosecutor fled. . - . 

Mr Chapa’s arrest comes at a time when Mr Radi • - ? 
Salinas' lawyers are growing confident that they canrbeat 1 
the murder charges with which their client is charged. ‘ , 
However, the forma- president’s brother is still charged | 
with “illicit enrichment”. Despite his middle-ranking 
government post he managed to build a fortune of, at 
least $l20m. The Swiss government lias accused him. of *-3 
making money from drugs. Daniel Dombey, MexfcoCtty 

Bahamas switches links 

The prospect of Hong Kong-based companies coming 
under Chinese jurisdiction is behind Sunday’s decision of 
Taiwan and the Bahamas to sever diplomatic ties, a 
Ba h amian government official said yesterday. Hie 
Bahamas is to establish ties with Chinn 


Hong Kong reverts to Chinese rule on July l, and aH ‘ - . 
Hong Kong-based companies will come under Chinese 
jurisdiction then. Hutchison International Port Holdings, - 
the port operating arm of Hutchison Whampoa Choup of- ; ; 
Hong Kong; is a partner in a recently opened $8Qm - 
container port on Grand Bahama islan d. -. • •• ’"i ’ 

Taiwan consi d ered this level of Involvement by a. : : . 7 
Chinese-based company to be mcompatlble with its - 
diplomatic ties with the Bahamas, and the government •' 
did not consider this to be worth closing the container ’ ;. 
port for, the official said. 

Taiwan has been involved in several economic projecte d 
m the Ba ham as, a former British colony with a- - * 

population of 250,000 people. Taiwan has diplomatic ties * ' : 
with several islands in the eastern Caribbean: i "• - >' 

not under pressure to close thepert/'a * V7I "XX 

B a namian official said. Taiwan made no such request, ^ 
and we would not contemplate such an action invol ving *^ f&i 
very important part of the country's economy. What the ' > 
Bahamas is doing is streamlining its foreign relations 
meet its needs for national development.” . Canute Janie. i 

Samper on ‘hit list’ 

Jaded Colombian drug bosses have placed Presideht' ' , -- r. . 
Ernesto Samper and the US ambassador, Mr Myies-- — : 
Frechette, on a hit list of assassination targets^ ptrtice 

The fist ^was drawn up in reprisal fta recent 
Colombia 5 Congress to end the country's six*eaMl*&K 

f dru * lQrds ^ erirrdhaW 7 V3 
ponce said. Other figures on the list include, the national^ 
jSf® ‘SS^General Rosso Josd Serrano; andSfr 
2^05 Medellin, an outspoken proponent (tf “extraditi^— 3 
who stepped down as justice minister las* ynemvw ' :"■« 


• °^P° ken ProjKmoit of extradttitt 
wh o steppe d down as justice minister last month. V -V' 
; measures for all the potential targets, ^ 

the murder plot, which was uncovered tbrouS wirete 

Colombia’s constituent assembly; ^ 

enormous pressure from criminal druggangs, bsmrad 

extraction m 1991. But the Senate 

committee voted last Tuesday to lift tha 1^ 


committee voted last Tuesday to lift the Iran, m* 
door to the possibility that the practice wTTbe^ 

within the next year. «• 


s.. 


Beater*]* 
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Islands 
row tests 
Manila’s 
patience 

By Justin Marozzi in Manila 

Philippine naval and 
congressional leaders visited 
the disputed Scarborough 
shoal in the South China 
Sea at the weekend, the 
scene or Manila's most 
recent dust-np with Beijing. 
They took part in some 
patriotic flag-waving. 

It was the most visible 
sign that the Philippines is 
running out of patience with 
China over its territorial 
dispute in the South China 
Sea. After two years of 
courting Beijing. Manila is 
realising that rapproche- 
ment over the Scarborough 
shoal and the Spratly 
Islands has got it nowhere. 

Earlier this month. China 
warned that the raising of a 
Philippine flag on Scar- 
borough shoal was a “seri- 
ous violation of China's ter- 
ritorial integrity. 

The statement followed 
the sighting of three Chi- 
nese warships near the Phil- 
ippine-occupied Kota and 
Panata islands in the Sprat- 
lys and the discovery of a 
“hat-like structure" on a 
nearby reef. In 1995. Manila 
and Beijing were locked in a 
row over Mischier Reef, 
which later led to a bilateral 
agreement on closer 
co-operation. 

Behind the carefully 
staged photo-call and 
flag-waving on Scarborough 
shoal, there is unease. 
Hawkish statements from 
Chinese officials have shat- 
tered Philippine confidence 
in Beijing’s peaceful inten- 
tions in the South China 
Sea. 

China, the Philippines, 
Vietnam. Malaysia. Taiwan 
and Brunei lay claim in 
whole or in part to the clus- 
ter of 190 islands but the 
Philippines has the highest 
number of disputed claims. 

China's moves especially 
rattled Manila, coming so 
soon after it had helped ease 
Beijing out of an awkward 
diplomatic corner by acting 
as a transit point for Mr 
Hwang Jang-yop, the North 
Korean defector, en route to 
Seoul. 

As Mr Jose Zubiri. a 
congressmen, remarked: 
“After risking our neck for 
them, what did they do? 
Send gunboats as a way of 
saying: Thank you." 

There appears no obvious 
way forward for the Philip- 
pines. Unlike Vietnam, 
which has bloodied Beijing’s 
nose in the past, the Philip- 
pines. after years of depend- 
ing on the US for its exter- 
nal defence, is less well 
equipped to take a robust 
diplomatic line. 

“China is playing a very 
rough and tough game over 
the Spratlys and it's the 
number one issue for Philip- 
pine Foreign policy." said a 
western diplomat. 

"Recent events have really 
rocked them because all the 
good work is out of the win- 
dow. It has brought home to 
them what a limited range 
of options they have. They 
don’t know how to react." 

Washington is firmly 
against extending its 
mutual defence treaty with 
the Philippines to include 
the disputed islands: at the 
same time China is likely to 
resist a United Nations role. 

The impasse could be 
eased by the seven-member 
Association of South-East 
Asian Nations (Asean). 
whose regional forum con- 
venes in Malaysia at the end 
of the month. The Spratlys 
is on the agenda and looks 
as if it will remain there. 

Life after Ramos. Page 21 


Thai currency tactics calm SE Asian markets 


By Ted Bardacfce in Bangkok 

Thailand continued to shut off its 
currency from foreign investors 
yesterday, leading to a temporary 
calm in financial markets 
throughout south-east Asia, 
where last week the region's cen- 
tral banks employed a new and 
unexpected weapon - selective 
capital controls - in their tight to 
defend their currencies from spec- 
ulative attack. 

Since last Thursday the Bank of 
Thailand has instructed local 
banks not to sell baht to foreign- 
ers in the swap market. The bank 
drove up short-term interest rates 
offshore to nearly 1.400 per cent. 


while within Thailand interbank 
and overnight rates never rose 
above 25 per cent and yesterday 
fell to 12 to 14 per cent. This 
forced traders who had sold the 
baht short to close their positions 
via the spot market and the subse- 
quent demand strengthened the 
baht dramatically. Yesterday the 
baht closed at 25.85 to the dollar, 
unchanged from Friday. 

A similar pattern was observed 
in Malaysia and Indonesia. 
Although short-term offshore 
rates for the Malaysian ringgit 
and Indonesia ruppiah returned to 
normal levels on Friday after- 
noon, it was only after many trad- 
ers for foreign institutions in 


Singapore and Hong Kong rep- 
orted they could not get prices 
quoted from local banks in the 
morning. 

This eased the speculative sell- 
ing which had occurred. The ring- 
git dropped slightly to 2.4935 
against the dollar, from Friday’s 
close of 2.4880. The rupiah was at 
around 2,443 against the do llar , 
down from an opening level of 
2,439. 

The Philippines did not resort to 
such strong tactics but instead 
went for a more traditional - and 
successful - defence by quickly 
raising all short-term interest 
rates. Other central banks in the 
region could follow Thailand's 


lead and impose offshore capital 
controls at any time, as they are 
likely to receive dose co-operation 
from local banks which are the 
largest holders of these relatively 
illiquid currendes- 

“This is not like when sterling 
was driven oat of the ERM 
because local banks are onside, 
not speculating against their own 
currencies." said Mr Paul AJapat 
financial economist with Lehman 
Brothers in Hong Kong. 

“Within an hour Rank of 
Thailand was able to drive a 
watertight wedge between domes- 
tic and offshore rates. All the cen- 
tral banks In the region could do 
the same thing because local com- 


mercial banks can’t risk going 
against a central bank directive. 
They could lose their banking 
licence." Mr Alapat sai d . 

Some analysts said the moves 
could hurt equity markets 
because the offshore rate rises 
would eventually' have some spill- 
over into the domestic money 
market, thus hurting the corpo- 
rate sector. 

The equity markets were stable 
yesterday, with the Thai stock 
index gaining 2.84 per cent, Hong 
Kong’s Hang Seng Index up 0.33 
per cent, the Malaysian KLSE 
Composite down 0.05 per cent and 
Singapore’s Straits Times Index 
down 0.46 per cent. - 


The larger worry, economists 
said, was that the prospect of 
intermittent capital controls to 
protect currencies could scare off 
international investors, and lead 
to a sustained curtailment of capi- 
tal inflows - a dangerous prospect 
for economies whose current 
account deficits are still large and 
growth rates slowing. 

“The fear is that it won’t be a 
question of price any more, but 
that foreigners will stop paying 
for the current account deficit.” 
said Mr Pieter van der Schaft, 
regional economist with ING Bar- 
ings. 

Editorial comment, Page 21 : 
Currencies, Page 31 


Japan, Russia set aside Kuriles row 


By Gillian Tett in Tokyo and 
John Thornhill in Moscow 

When next month a Russian 
war vessel docks at a Japa- 
nese port it will be the first 
to do so since the two coun- 
tries fought a bloody sea bat- 
tle in 1905. 

The gesture reflects a 
broader initiative to improve 
relations between Russia 
and Japan, which have been 
marred by a dispute over a 
group of islands, known in 
Russia as the Southern 
Kuriles and in Japan as the 
Northern Territories. The 
islands were seized by Rus- 
sia at the end of the second 
world war. 

But with Mr Yukihiko 
Lkeda. Japan's foreign minis - 
ter. due to visit Moscow this 
week, a subtle diplomatic 
shift is under way. 

In public there is still no 
sign of any agreement over 


who should control the four 
barren islands. But in pri- 
vate a new modus uivendi 
may be emerging: instead of 
focusing exclusively on the 
island dispute, the two sides 
are increasingly co-operating 
over other issues, including 
not only military matters, 
but also joint development of 
Far Eastern energy reserves. 

As one Japanese official 
says: “There is no agreement 
over the islands. But there is 
a type of understanding not 
to talk too much about this 
disagreement at the 
moment." 

The change partly reflects 
the shifting Asian geopoli- 
tics: Japanese officials are 
increasingly uneasy about 
China’s power in Asia and 
the longer term future of the 
US security umbrella - and 
thus more aware of the need 
to cultivate their neigh- 
bours. 


Bat it also reflects a new 
tactical approach: some Jap- 
anese officials suspect that 
this “softly softly" approach 
is more likely to achieve the 
longer term goal - which 
remains the return of the 
islands. 

As one western diplomat 
says: “There is no sign at all 
that Japan is less deter- 
mined to get the islands 
back. 

“They just hope now that 
they can do this by first 
creating a more positive di- 
mate.” 

The shift of focus is 
already bearing fruit Talks 
are under way to settle a 
long-standing dispute about 
fishing rights around the 
island region and Japan has 
quietly backed away from its 
reluctance to let Russia par- 
ticipate In the Group of 
Seven meeting in Denver 
□ext month. 



There has also recently 
been a flurry of bilateral 
contacts: last weekend Mr 
Igor Rodionov, Russian 
defence min ister, visited 
Tokyo - the first time a 
defence minis ter has done 
so. 


Meanwhile, there has been 
an upsurge in economic pro- 
jects in the Russian Far 
East, particularly on the 
Russian island of Sakhalin. 
On top of two big oil pro- 
jects, Japanese companies 
are - with the government’s 
blessing - involved In a 
huge gas exploration project. 

The Russians have been 
placing increasing emphasis 
on developing relations in 
the Pacific region as they 
seek to counterbalance the 
eastwards expansion of the 
Nato military alliance in par- 
ticular, and the perceived 
domination by tbe US in 
general. 

Russia also eyes Japan as 
a potential export market for 
arms. Two Japanese pilots 
will arrive in Russia later 
this year to test the Su-27 
amid talk that Tokyo might 
place a big order for these 
advanced jet fighters. 


Indian budget targets ‘on course’ 


India's finance minister. Mr 
P. Chidambaram, is confi- 
dent a strong economic 
rebound this year and 
improved tax compliance 
will deliver the revenues 
forecast in his recently 
passed budget and keep the 
government's fiscal position 
on target. 

In an interview with the 
Financial Times, he listed 
his priorities: further finan- 
cial sector reforms, and 
implementing a recent gov- 
ernment-commissioned 
report on India's infrastruc- 
ture needs, and spending 
cuts, beginning with a 
national debate on subsidies. 

He also said the first two 
rep-arts from a disinvestment 
commission, set up in his 
first budget last year, would 
go before the United Front 
tUF) cabinet next month. He 
saw “no reason" why the 
ideologically disparate UF 
should not then start a pro- 
gramme of disinvestment, 
including outright sale of 
some public companies. 

Mr Chidambaram stressed 
his commitment to “greater" 
and “speedier" reform and 
insisted his party, the Tamil 
Maaniia Congress, would 
remain in the 13-party coali- 
tion as long as reforms con- 
tinued. “If this government 
is not in reform mode, we 
see no place for us in the 
government." But ail parties 
in the coalition recognised 
an ’'undercurrent of strong 
support for the reforms”. 

The minister attributed 
last year's unexpectedly poor 
industrial performance to 
poor harvests in 1995-96. 
which hurt rural incomes 
and demand, tight monetary 
policies by the former Con- 
gress government, which 
inhibited investment, and 
slower world trade. 

This, along with a strong 
dollar, helped explain the 
slow growth of India’s 
exports last year of just 4 per 


cent in dollar terms. 

Better harvests last sum- 
mer and lower interest rates 
would lead to strong indus- 
trial recovery, making 
1997-98 “much better”. Mr 
Chidambaram's tax-cutting 
budget relies on stronger 
growth to meet ambitious 



r; a? 

Chidambaram: ‘Inflation 
will be under control’ 

revenue targets and cut 
India's fiscal deficit from 5 to 
4.5 per cent of gross domes- 
tic product 

He said India's recent 
political crisis had harmed 
business confidence and 
growth, but be expected gov- 
ernment revenues would be 
boosted by a “multi-pronged 
strategy" to improve tax 
compliance. 

Besides the budget’s lower 
tax rates and a voluntary 
compliance scheme, this 
included a publicity cam- 
paign and a drive to double 
India’s present base of 12m 
taxpayers within three 
years. 

Officials would meet soon 
to begin implementing the 
recent India Infrastucture 
Report, prepared by Mr Rak- 
esh Mohan of tbe National 
Council of Applied Economic 
Research. The report aggre- 
gates India’s overall infra- 
structure needs and identi- 
fies financial sector, tax and 
other changes needed to 
meet their cost and spur pri- 
vate investment. 


He conceded his own min- 
istry had been at fault delay- 
ing clearance of a series of 
financial guarantees for 
eight big “fast-track” power 
projects. Only four have 
been awarded since the one- 
off offer of such guarantees 
was made in 1992. 

The country’s 
finance minister 
tells Mark 
Nicholson and 
Martin Wolf of 
his commitment 
to further 
economic 
reforms 


On spending control, the 
minister hoped a recent 
report on subsidies, commis- 
sioned by his department to 
stimulate public debate, 
would lead state chief minis- 
ters this summer to begin 
talks on how to “pare down" 
subsidies. 

The paper calculated the 
cost of implicit and explicit 
subsidies by state and cen- 
tral government at 15 per 
cent of GDP. “Even if we 
just pare down subsidies by 
5 per cent of GDP, it wipes 
out the fiscal deficit of the 
centre.” 

But politicians and econo- 
mists had “failed to commu- 
nicate the meaning of reform 
to people” and why such 
reforms were essential- “I’ll 
have more money for 
schools, more money for pri- 
mary health centres, more 
money for village roads, 
more money for midday 
meal schemes: 

“Inflation will be under 
control so prices will not get 
out of alignment, credit will 
be available for your farm. 


your factory, your shop, 
your retail business. But 
who has explained? The fail- 
ure of all our economists is: 
they have explained it all in 
economic terms. Who has 
explained it to the people?” 

He also attacked as 
“wrong” the policies of most 
state governments in offer- 
ing. for political reasons, 
free or heavily subsidised 
power to farmers, one of the 
biggest non-recovered costs. 

“Nobody has the courage 
to stand up and say nothing 
is free. How is power free? It 
is not free. There is a cost of 
power. It is not recovered.” 

The states' financial posi- 
tion would be improved by 
planned reforms of the divi- 
sion of tax revenues. Mr Chi- 
dambaram has proposed that 
the states would in future 
receive 29 per cent of all cen- 
trally collected revenues, 2 
percentage points of which 
would be tied to improved 
state fiscal performance. 

Thls would require consti- 
tutional amendements, and 
thus the consent of half 


India’s state governments, 
but be hoped to steer this 
through parliament this 
year. 

He wanted to act swiftly 
on the first recommenda- 
tions of the disinvestment 
commission, which has pro- 
posed several forms of asset 
sales including full privatisa- 
tion, minority sales to strate- 
gic investors and issues to 
the market. 

The commission has 
selected nine of India’s 250 
public enterprises for sales 
embracing each disinvest- 
ment formula. Cabinet 
approval of the suggestions 
would set a precedent in 
India for dealing with public- 
sector enterprises, an area of 
high political sensitivity. 

Nine of India’s biggest 
public enterprises, including 
BHEL, the power engineer- 
ing corporation, and ONGC. 
the oil company, would be 
granted “total autonomy”, 
with the aim of enabling 
them to become “potential 
global giants". 

Martin Wolf, Page 20 
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Seoul battle 
for presidency 

Mr Kim Dae-jung, 74, the veteran South Korean 
opposition leader, yesterday became the first candidate to 
be nominated for the nation’s presidential election in 
December. 

The head of the centre-left National Congress for New 
Politics CNCNP) will be making a record fourth attempt 
for the presidency, but opinion polls suggest he will have 
a tough time achieving the first peaceful transfer of power 
to the opposition since Sooth Korea was established in 
1948. 

The governing New Korea party has been hit by several 
corruption s candals involving the present administration, 
bat several of its candidates vying to succeed the 
outgoing president, Mr Kim Young-sam, enjoy greater 
popularity than the opposition leader. The government 
candidate is expected to be nominated in July. 

The NCNP has proposed joining forces with the smaller 
conservative opposition party, the United Liberal 
Democrats. But analysts believe any alliance is 
problematic. John Burton. Seoul 

Singapore official jailed 

An official in Singapore’s state investment arm, the 
Government Investment Corporation (GIC), was 
sentenced yesterday to just over nine years in jail and 
fined S$2.4m (US$1.7m) for corruption. Corruption is rare 
in the city-state. 

Tbe fine to be paid by Mr Taw Cheng Kong, 44, chief of 
the GIC’s Asia-Pacific division, was equal to the sum he Is 
convicted of having accepted from a Hong Kong-based 
investment house executive to buy some 88m shares in 
eight companies for GIC between 1991 and August last 
year. James Kj/nge, Kuala Lumpur 

Mongolia communist victory 

The leader of Mongolia's former hardline communists was 
elected president on Sunday by voters anxious to slow the 
pace of transition from a centralised economy to 
capitalism. 

In the fourth election since Mongolians dumped 
hardline communism for democracy seven years ago. Mr 
N. Bagabandi. chairman of the Mongolian Peoples’ 
Revolutionary party, won a decisive 60.8 per cent of the 
vote compared with President P. OcMrbat’s 29.8 per cent. . 

The Bagabandi victory was seen as a public backlash 
against the rapid reforms of Mr Ochirbat’s governing 
Democratic Union coalition. But the coalition remains in 
firm control of parliament. AP, Ulan Bator 

■ -The World Bank has announced a three-year lending 

programme of Sl.lSbn for the Philippines. The programme 
of 18 projects, agreed at the annual meeting between the 
government and the World Bank earlier this month, 
begins in July and focuses on human resource 
development, poverty eradication and sustainable 
development. Justin Marozzi, Manila 

■ A cyclone roaring in from the Bay of Bengal flooded 

low-lying areas along the coast of Bangladesh. More than 
500.000 people were evacuated and moved to concrete 
shelters or schools, many of them built or reinforced after 
a 1991 cyclone killed 139.000 people. AP, Dacca 
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a The Crans Montana Forum 

g Switzerland - Vllfth yearly meeting 
§; The Foundation enjoys the Consultative Status to the 
.5. Coundr of Europe 

tj 3 ’: 1 997, JUNE 26 to 29 

The Reconstruction of 
Beirut and Lebanon 1 

The Crans Montana Forum offers an exclusive business 
meeting at the highest level of economic decision makers 
around Mr Rafik Al-Hariri, Prime Minister of Lebanon and 
top Ministers of his Government. All issues related to the 
reconstruction of Lebanon and its place in the regional co- 
operation will be studied: exchanges, foreign investment 
incentives, energy, infrastructures, financing, airports, 
telecom, tourism, transport, banking etc. 

The Crans Montana Forum is the only Forum with a strictly 
limited access where you can really meet governmental 
representatives, officials and decision makers from all over 
the World (including International Organisations}. 

Besides the traditional participation of Europe - Western, 
Central and Eastern - Central Asia and the South 
Mediterranean - more than 60 countries represented - the 
1997 Forum welcomes also top level delegations from 
Belarus, Egypt, Estonia, Kirghistan, Morocco, South Africa, 
Turkey, and Caucasus States (focus on transport & supply 
of energy} 

Information and Registration: phone (+41 22} 791 70 40, 
fax (+41 22)791 7041 
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Ethnic and ideological diversity raises questions about the prospects for Zaire’s new rulers 


Big test for Kabila’s untried team plays shrewd 


By Micheta Wrong 
In Kinshasa 


As the Alliance of 
Democratic Forces for the 
Liberation of Congo (AFDL) 
approaches the daunting 
task of bringing order to 
Zaire, some tear that, with 
President Mobutu Sese Seko 
gone, the movement risks 
splitting at the seams. 

Like many an African 
guerrilla movement before 
it the AFDL is a pot-pourri 
of ethnic groups and politi- 
cal ideologies. Unlike such 
movements, its battlefield 
success has been so sodden 
and sweeping there has been 
little time to iron oat differ- 
ences of opinion. 

Visitors to the AFDL head- 
quarters in Lubumbashi 
describe a secretive military 
organisation strained by ten- 
sions between Banyamu- 
lenge Totals - backbone of 
the fi ghting ma chine and 
veterans of the Katangan 
secessionist wars of the 
1960s and 1970s - and Mai- 
Mal militiamen from the 


Currency doubles in strong sign of confidence in new regime 


hi a strong sign of confidence in 
President Laurent KaMa, the Zaire 
currency more than doubled in value 
yesterday, Reuter reports from 
Kinshasa. Moneychangers on 
Kinshasa's “Wall Street” posted the 
zaire at about 70,000 to the dollar, 
against 185,000 last week. 

Mr Deogratias Bugera, Mr Kabila’s 
ffyp ii.^^mmnanil, told 8 H6WS 
conference in Kinshasa that elections 


would be held only after the people 
had been reeducated, starting at the 
level of peasant collectives. 

Mr Bugera said elections would be 
transparent and open to alL but were 
only a iimanc to an end. “Be patient,” 
he said when asked for a date. 

The capital was calm after the 


credited rule after 32 years. South 
Africa’s President Nelson Mandela said 
Mr Kabila would go to Kinshasa today. 
Mr Mobutu, meanwhile, was 

reported to be resting in Togo after 

leaving his Jungle palace in his home 
region of Gbadolite. A Tog olese 
security official said Mr Mobutu, who 


mixture of euphoria and bloodshed on is fighting cancer, arrived on Sunday 


Saturday’s rebel takeover, sweeping 
aside Mr Mobutu Sese Seko’s dis- 


and was expected to fly on in due 
course, most likely to Morocco. 


These conflicts appear to 
have claimed a top-level 
casualty early in the cam- 
paign when Mr Andre 
Kasase, a military com- 
mander vocal in his criti- 
cism of the Banyamulenge 
wing, was tilled in suspi- 
cious circumstances. 

The civilian administra- 


tion. for its part, is dogged 
by animosities between vet- 
eran revolutionaries such as 
Mr Laurent Kabila, who 
stayed in Zaire, renamed the 
Democratic Republic of 
Congo, and exiles who 
regard anyone who lived in 
the country under Mr Mob- 
utu as a collaborator. 

The result is an organisa- 
tion that often seems to 
speak with many contradic- 
tory voices. “They are all 
shooting from the hip and 
there is very little coordina- 
tion," says a diplomat “It is 
very difficult to ascertain 
who is actually at the helm.” 

The seizure of Kinshasa 
now risks highlighting onp 
of the AFDL’s weak points: 
precise policy plans. So far 
its “oommissare*' - recently 
redubbed “ministers" - have 
always described its pro- 
gramme in the broadest 
terms: multi-party democ- 


racy, fair distribution of 
resources, a free market 
economy. 

That may have been delib- 
erate in order to avoid divi- 
sive internal debate. But it 
may also result from a lack 
of relevant knowledge 
among the tiny inner circle, 
largely made up of exiled 
academics with little practi- 
cal experience or day-to-day 
familiarity with Zaire. 

Is provinces captured on 
the march to Kinshasa, the 
AFDL has filled that vacuum 
by recruiting heavily from 
the local opposition and 
m a n a g erial dags, appointing 
members of the opposition 
Union of Democracy and 
Social Progress as governors 
and replacing Mobutu- 
friendly company chairmen 
with other company officials. 

Suggestions it should 
adept a similar a p proach at 
the top echelons of state 


have always been dismissed 
by a movement that holds 
Kinshasa’s political and 
entrepreneurial flags m con- 
tempt But If the AFDL is to 
provide this huge nation 
with a functioning govern- 
ment and administration, it 
may soon have to abandon 
such purist ideals. 

The key figures emerging 
in thp administration are: 

• AFDL secretary-general 
Deogratias Bugera. A former 
architect from north Kivu, 
he is a Banyamulenge. 
Regarded as the second most 
important individual in the 
alliance alter Mr Kabila, he 
is a softly spoken man who 
lilfpg tO r emain out of the 
public eye. 

• Foreign minis ter Bizima 
Karaha. A Banyamulenge 
who enjoys close relations 
with the government in 

TCi gnli yjiireaws often XOOCk 
his Rwandan accent when 


speaking French. A 29-year- 
old pediatrician who trained 
in South Africa, he is a 
rather haughty figure with 
little tolerance for the media. 

• Justice minister Mwenze 
Koagolo. A former investiga- 
tor in the Philadelphia dis- 
trict attorney’s office, he was 
bom in the southern Shaba 
province. Genial and 
relaxed, be speaks exce l lent 
F.n ghfih thanks to bis long 
US exile 

• Gaetan Kakudji. A cousin 
of Mr Kabila’s, he was 
appointed provisional gover- 
nor of Shaba when the con- 
troversial incumbent was 
removed from office follow- 
ing the rebel takeover of 
Lubumbashi. Along with Mr 
Mwenze and Mr Karaha, he 
has Mr Kabila's trust, repre- 
senting hi™ during peace 
negotiations aboard the SAS 
Outeniqua. 

• Finance minister Mwana 


BP expects solar energy to be competitive for peak-time electricity in 10 

m-m w m ** a -m 


Nanga Mawampenga. From 
the coastal Bas Zaira prov- 
ince, be was deputy profes- 
sor in agricultural econom- 
ics at the University of 
Kentucky. Bright and hard- 
nosed, he is adept at playing 
rival business suitors off 
against each other. 
His capitalist instincts have 
counteracted ferns Mr KabOa 

plans to introduce Maoist 
economics: But his role as 
point man for potential 
investors has sparked jeal- 
ousy in the AFDL and his 
position is not as strong as it 
was. 

• Mining Kambale 

Kabila Mututulo. A former 
English language professor 
at the University of Beni in 
eastern. Zaira, he trained in 
New York and ran a charity 
in north Kivu. He has an 
Impressive human 'rights 
record but ho mining experi- 
ence. 

• Chief of staff Molse 
Nyarogabo. A former college 
classmate of Mr Kabila’s, he 
is a Banyamulgenge who 
trained as a lawyer and 
Joined the AFDL movement 
early on. 

• Information minister 

Raphap] Rhwida. A f or m er 
engineer from Kivu, he Is a 
reader of the works of late 
North Korean leader Kim 11 
Snng and runs re-education 
seminars for government 
officials. He plays little role 
in flpfisim i ^making . I 


game of cards 


By Charles Clover 
in Ashgabat 


years 


Oil chief presses case for solar power 


Mubarak 
peace call 
to Israel 


By Layla Boulton, 
Environment Correspondent 
in London 


British Petroleum yesterday 
made a bold pitch to develop 
solar energy. 

Mr John Browne, BP’s 
chief executive, said that, 
because the oil industry was 
going to “remain the world's 
predominant supplier of 
energy for the foreseeable 
future" it had to “play a pos- 
itive and responsible part in 
identifying solutions" to a 
problem linked by scientists 
to fossil fuel consumption. 

He confirmed to an audi- 
ence at Stanford Un i ver si ty. 
California, last night that his 
company aimed to Increase 
sales of solar energy equip- 
ment to $lbn over next 
decade from $JL0Om now. He 
said BP, the third largest 
seller of solar energy capac- 
ity in the world with 10 per 
cent of the market, reckoned 
it could make solar “compet- 
itive In supplying peak elec- 
tricity demand within the 
next 10 years". It is already 
competitive for supplying 
customers without access to 
an electricity grid. 

But he said that 
the development of alterna- 
tive energy could never be 
“Instead of oil and gas" but 



Installing BP solar panels in Amsterdam: the company believes in finding solutions to 
fossil fuel consumption and plans to boost sales of solar equipment tenfold 


“additional” to it 

He said that BP, regarded 
as one of the more environ- 
mentally conscious oil com- 
panies, saw the development 
of the solar option as one of 
four strands of its strategy 
for tackling climate chang e. 

The other three were 
reducing greenhouse gas 
emissions from the produc- 
tion and use of its products; 


the transfer of technology to 
developing countries and 
support for research into 
global warming. 

The speech was the most 
positive response by an oil 
company yet to calls for 
so-called precautionary 
action to fight climate 
change even before the 
nature of the threat is 
proven. It could also help the 


company steal a march in a 
“green" propaganda war 
among companies for cus- 
tomers and between compa- 
nies and environmentalists. 

Shell for instance said last 
week it was still an open 
question as to whether it 
could do more to promote 
renewables. It said it spent 
just $8m on research into 
solar and biomass compared 


to $43m on charity. 

BP’s stance was however 
swiftly attacked by Green- 
peace, the environmental 
pressure group for not going 
far enough. Greenpeace UK 
said that BP’s “aggressive" 
exploration and development 
of new ail fields in pristine 
Atlantic and Arctic oil fields 
showed it failed to “acknowl- 
edge the inescapable logic of 
our predicament - that to 
avoid dangerous climate 
change will require a phase- 
out of fossil fuels”. 

This no doubt will rein- 
force a prevalent industry 
view, expressed by Shell, 
that whatever companies dp 
on the environment, it is 
never enough for environ- 
mentalists. 

But Mr Browne’s speech 
will have done the environ- 
mentalist movement at least 
two favours. 

First, BP’s stance sets a 
higher standard against 
which to judge other compa- 
nies' readiness to co-operate 
with efforts by governments 
to fight climate change. Sec- 
ond, it will increase pressure 
on governments such as the 
UK, to provide the “public 
support and investment" Mr 
Browne called for to bring 
the costs of solar down mare 
quickly. 


A six-month suspension of 
Jewish settlement building 
in Arab east Jerusalem 
could restart the stalled 
peace process, Egypt’s Presi- 
dent Hosni Mubarak has 
said, according to an inter- 
view in the German business 
daily Handelsblatt, Renter 
reports from Bonn. 

Israel’s start of construc- 
tion on the Har Hama settle- 
ment last March haa brought 
the already faltering Mlddia 
East peace process to a 
standstill, despite intensive 
US mediation attempts. 

“If the Israelis were pre- 
pared to suspend settlement 
building until negotiations 
about Jerusalem' have I 
started, perhaps for six 
months, things could look 
different,” Mr Mubarak told 
Handelsblatt in an i nte r view 
released ahmii of publicati on 
today. 

If Israel observed the Oslo 
accord, a broad-brush 
interim agreement that 
promised security for Israel 
and self-rule for Palestin- 
ians, the Palestinians would 
be ready to find a compro- 
mise formula to settle Jeru- 
salem’s status. 

“We only need a small 
sign from Israel." he 
said. 


Summit . talks • in 
Turkmenistan * last week, 
gave 10 states the chance to 
negotiate, lose their tempers. 
He, accuse one another of 
lying, declare everlasting 
friendships and sign memo- 
randums that may never be 
implemented. 

But most of all, it gave 
Turkmenistan's President 
Saparmurat Niyazov the 
opportunity to vaunt his 
country’s foreign policy of 

“permanent neutrality". 

“Countries in this region 
have two dunces: ally with a 
powerful patron, or play a 
balancing game,” said a for- 
eign diplomat in the Turk- 
menistan city of Ashgabat. 
“Turkmenistan is doing tire 
balancing game." 

.It is also turning neutral- 
ity into one of its main 
industries. The country is 
building a role as central 
Asia’s Switzerland - a con- 
vention centre for the “Great 
Game" of international 
power politics, where hostile 
countries from all over Asia 
can meet and negotiate. 

Last week’s summit in 
Ashgabat involved leaders 
and other top politicians 
fro m Iran, Pakistan, Turkey, 
Afghanistan, Azerbaijan arid 
five other central Asia states 
- Kyrgyzstan, Uzbe k istan, 
Kazakhstan, Tajikistan and 

Tu rkmenistan itself. 

Meetings such as these are 
good business for Ashgabat, 
The city’s numerous five- 
star hotels may s gem unnec- 
essary in view of Turkmen- 
istan’s limited appeal as a 
hniiriay d estinatio n — but the 
steady stream of delegations 
from the region and further 
afield has kept the hotels 
nearly fall. 

Several rounds of Tajik 
peace talks were recently 
held in Ashgabat, whose taxi 
drivers complain that the 
city’s main boulevards are 
closed about once a week so 
that visiting delegations can 
zoom around in black Mer- 
ced es-Benzes unhind ered by 
pedestrians and other traffic. 

While its neighbours in 
xaMHwtaii and Uzbekistan, 
hunt- for - their, historical ' 
roots in such central Asian 
conquerors as Genghis Khan 
and T amerlan e Turkmen- 
istan sees its historical role 
in accommodating its neigh- . 
hours rather than cr ushing 
them. 

A rock video by Gulam 
Kadyrov, the country's most 
popular singer, airs nightly 
on Turkmenistan television, 
featuring nostalgic footage 
of President Niyazov signing 
protocols and shaking hands 
with world leaders, juxta- 
posed with sun-drenched 
Turkmeni landscapes. 

Mr Niyazov seems to be 
everywhere in Ashgabat. He 


smiles, benevolently from 
posters and murals an over 
the city. . It was his vision, 
combined with bis '"slush 
fund" - the Foreign 
. Exchange Reserve Fund, 
which until a month ago 
recycled - half of Turkmen- 
istan’s exports eamings - 
thst -built the 1 five-star 
hotels, along with seven per- 
sonal palaces. - ’ 

Mr Niyazov is, by all 
accounts, a man who enjoys 
power and popularity. “He 
grew up in an orphanage,” 
said one-AshgabattaiL “I 
think he tries to-make up for 
ins lack of love in childhood 
by making -Ms ci t iz ens love 
him. ” Mr Niyazov recently 
name d himself "Turkmen-- 
bashi"; or "leader of the 
Turkmen". 

To go with bis policy of 
neutrality, he has spruced 
his image In the past year. 
Old posters of a beady-eyed 
Soviet-style Turtanenbashj" 
wearing a black suit and 
Tnoriaifi have gradually been 




Niyazov: mellow figure 


replaced by a more mellow 
figure, sometimes reclining 
or in a garden, wearing a 
white suit 

At last week's summit;. 
President Niyazov in fact 
played a substantive role as 
moderator and peacemaker 
between the sometimes com- 
bative delegations. 

While Turkmenistan may 
never approach the success 
of the balancing game’s 
acknowledged grand master, 
the late Egyptian President 
C amal Abdel Nasser .who 
gift; ~&e' As Wafri 
fighter aircraft .for Egypt in 
the. 1960s by playing super- ’ 
powers off against one 
another - T nrfcmailgtaH: hag 
nonetheless reaped sotafe 1 of 
the rewards of neutrality^ 

Hows of Turkish textile 
factories on the outskirts of 
Ashgabat are among the div- 
idends of good foreign rela- 
tions- And a refinery has 
been upgraded with aid from 
Japan, Iran, Israel, and Ger- 
many. 

“I’ve got to hand, it to 
him," raid oneforeign diplo- 
mat “He’s been dealt, very 
few cards, and he’s playing 
them very welL” ■ ■ 


Tbe Beard of Director* qf MOL Hungarian Oil and Gas Company 
(OknJber huszonharmatfika u. 18.. Budapest, Hungary H-1I17) 


New powers agreed on secret N-projects 


invites die Shareholders of tbe Company 
to attead its Annul General Meeting (AGM) 
to be held at 12:00 on ZSlbMny; 1997. 


By Bernard Gray, 
Defence Correspondent 


Venae of tbe aGM: £pfc& Ugct Rc. Coapm Centre (Dim Gyflrgy ft 14/1, Budapest. Hungary H-1068) 


P rep en d epnih far the AGM: 


1. Report ofthe Board ofDirecuwcu the results of the 1996 business year and dividend proposal in respect of 
the 1996 business year 

2. Report of the Auditor on tbe 1996 coesolutated and uncrmsolidaied fhancial naternetos 

3. Report ofthe Snpervkray Band on the 1996 comnliriaMd and unennenlirfeted finaneiat 
dividend proposal of the Board of Directors 

4. Approval of tbe oonsolidaied arid uncoasobdosed financial statements and dividend proposal 

5. Infcnmticn oo tbe pr i v atisat io n and ihe ownership structure of tbe Company 

6. Information cm the business policy for 1997, and the new or ymsei kwal and operating structure 

7. Definition of the nnaagnnent jobs In tbe Company 

ft. Amendment of Articles: changes conforming u, the new Securities Act and other change 

9. Appointment ofthe Auditor, decision on its remuneration 

10. Personnel issues; changes in the composition of the Board of Directors sod the Supervisory Board 

11. Remoneraiioa ofthe Boart of Directors -and the Supervisory Bond 


The International Atomic 
Energy Agency has agreed 
new measures to detect clan- 
destine production of 
nuclear materials intended 
for use in atomic weapons. 

Following the difficulties 
in spotting the secret 
nuclear programmes of Iraq 


and North Korea, the IAEA 
concluded its inspectors 
needed greater powers to 
demand access to nuclear 
facilities at short notice, to 
spot illicit production of plu- 
tonium or enriched uranium 
Under the new protocol, 
inspectors will have better 
access to atomic pro- 
grammes of non-nuclear 
weapon states and more 


information about their cur- 
rent and planned pro- 
grammes. Inspectors will be 
able to visit non-nuclear 
sites which could help with 
weapons production, such as 
engineering workshops or 
research laboratories. 

Environmental sampling 
to detect minute but tell-tale 
traces of radioactive ele- 
ments in the air or water 


systems will also be stepped 
up u nder the new regime. 

Remote monitoring of 
nuclear facilities through 
video links and other detec- 
tors will also be improved. 

Those states which sign up 
for the new protocol will 
have to simplify the proce- 
dures for allowing inspectors 
access to their nuclear facili- 
ties, Increasing the speed of 


snap inspections. 

Mr Peter Walker of Can- 
ada, chairman of the IAEA 
board, said the . agreement, 
was “a major achievement 
crowning five years’ effort 
by tbe IAEA." Dr Patricia 
Lewis, director of Vertic, the 
arms control pressure group, 
called the accord “a bold 
step forward far verifica- 
tion”. 


If the AGM Gribto taw a qpaonun. thca (he Board of D ii c oor * wM convene i repeated ACM for the save day 
(Le. 28th May 1997) at IMS boon for tin nu took- TU* repeated AGM wtD have a qnorara for ha» tbted oo 
the original agenda iirapcqiveoftteiayBbergfstaiTholdi.il present 

Detailed d ocm a win related to the agenda terns of the AGM will be available foam MOL Registrar s Office rill? 
Budapest. Okrtber huszonhannadilca u. 14.) from die 1st May 1997 during office boras, and they can also be requested 
to be sent by moil, by request from die same abbess, sad will also be distributed at the venoe ofthe AGM at tbe time of 

The Boad of Directors proposes to the AGM to pay a gross dividend of HUF 37 per share is respect of die 1996 business 
yeat 

Conditions to portldpaM and e xer c is e voting rights at the AGM: 

Each Shareholder shall have the right to participate at tbe AGM personally or through a p ro xy authorised in accordance 
with the jam is) OQ5 under §. 271. of the Company Act. The pro xy tew shall be (either) a public ttocinrair or a private 
docranent with foil poww of evidence, both issued for tbe name of the proxy. If such proxy letter las been issued abroad 
(cither in Htmganan or in any foreign language), then such letter shall be signed by the shareholder in from of a ptddic 
notary, and it shall bear a so-called apogflk fcou ran signat ure by the public notary or the consul). The proxy tew shall 
be presetted at the r eg ian alter, prior to the oormncucemera ofthe AGM. Only Shareholders who have been registered in 
(he Share Register by as latest (he (Uni working day prior to (be date of tbe AGM stnD be entitled to exercise their voting 
rights. The Company shall close the Stair Register at 14.00 horn on the 22nd of May 1997, and no (rather registration 
Stall be made to the Stare Register until the 29th May 1997. In case of deposited shares, the depository shall be 
responsible for arranging such regtaratiod in the Share Regius, therefore with the authorisation of the shareholder, If die 
deposray finis to perform such obligation, the Company shall not be liable for the cooseqoerates of such fciluie. Each 
shareholder ntf check whether his registration has been properly done for all its stares by the 22nd May 1997 during 
trotting boras in MOL Registrar’s Office. 

WC call arahmdattwftni of onrsterdwlden that iftfcdr shares have not been converted to rag iwa cd shares with 
o p» wine of HUT L8M by ttc arid date ( kc i 2? y d May t»7) these shareholders wW not be rntltltd to participate 
and to exercise tbdr vottog right* at the AGM In respect of sash shares. 

Right to participate (IndacRag ttrongb prosy) wffl be dwelled at the venae b e w re oe OMt - 1L45 horn. Wc also 
call the kind mention of our shareholders to tmn ip ta time, because, though wc will do onr best efforts, wc cannot 
gmiiate to Jltow for late arrivals doe to the expected large number ofstaretaUcra showing op at the AGM. The Board 
of Dfaecttn canon accept responsibility for consequences of hie orlvals. 

Shareholders may also authorise their proxy to exercise rights related to Jhdr stares. Shareholder's proxy (as by 

Ihe Hungarian Securities Law): an investment or brokonge firm nay be notarised to set in foe interest of a shareholder, 
in its own name and oo behalf of ihe shaefaohkn. Such proxy stall in this ease be registered tea the company's Stare 
Register; but the proxy letter or donanent of imttanteiton shall be deposited at the co m pany . Tha will rally be accepted 
if such shareholder or cBent has stares deposited at the said depositary. The proxy stall request written msbunoos from 
the shareholder prior la die ACM specifically in respect of voting in ibe items of (he agenda. 

Holden and owners of GDRs shall be entitled to exercise tbrir voting rights through a proxy given try them in favour 
of the Bank of New York, a the depo si tory, pro rata of their respective GDR iruorst, therefore GDP. owners are 
requested to contact Bank Of New York 1 101 Barclay Sheet. New York. N. Y. 10286). GDR owners shall first verily 
that they folly men the re q uirem ents under Causes 6.1.1. and 7. 2. in the Articles of Association. Resolutions of 
the AGM will be sent eleetrauenlly to GDR o wners through (he Bank of New York. 


BUSINESS 

WANTED? 


INVITATION 


You want to 


advertise in the 


Financial Times. 


For further 


information 


please contact 


Melanie Miles 


+4401718733349 


Marion 

Wedderbum 


The Bond of Directors of 
MOL Hungarian Oil end Gas Company 


+4401718734874 


to EXTRA-ORDINARY SHAREHOLDERS MEETING 
of the SHAREHOLDERS of the Company 
"HELLENIC TELECOMMUNICATIONS ORGANISATION S.A." 
(Company's Registered Number in tbe Companies Register: 347/06/B/86/10) - 


Pursuant to tha Board of Directors Resolution no. 2509/15.5.97 and ’in accordance with the La wand 
the Articles of Association of the Company, the shareholders of the company Hellenic 
Telecommunications Organisation S-A- (the "Company*) are hereby invited to attend the Extra- 
Ordinary General Shareholders' Meeting, to be held on Saturday the 14th of Tune, 1997 at 13.00 
hours, at HOLTDAY INN <50, Michalakopoulou Sheet; Athens), in order to discuss and decide on 
the following issues; 


1. Increase of the Company's share capital by issue of new shares. • 

2. Modification of Article 5§2 of the Company's Articles of Association, due to the increase of the 
Company's share capital. 


3. Miscellaneous announcements. 

In order to exercise their right to attend and participate in the abovementioned Shareholders' 
Meeting, Shareholders are hereby reminded of the need to comply with the applicable bmvishmR 
of die Codified Law 2190/1920 and the Company's Articles of Association. 


Athens, 15 May 1997 
The Board of Directors 


By: Chairman of the Board of Directors 
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Irish 
in HK 
duty free 
deal 

By John Murray Brown 
fan Dublin 


Aer Rianta, Ireland's, 
state-owned airports author- 
ity, is to set up 12 duty free 
shops in Hong Kong’s new 
Ghek Lap Kok airport, in a 
deal worth more than $2QQm 
a year, its biggest contract 
The Hong Kong Airport 
Authority yesterday 
awarded a five-year conces- 
sion to two Hong Kong com- 
panies - Lai-Sun and New 
World Corporations. Aer 
Rianta is to manage the con- 
cession when the airport, 
with a capacity of 60m pas- 
sengers a year, opens in 
April 

The deal, won against 
competition from Duty Free 
Shops, the international 
chain founded by Mr Chuck 
Feeney, the Irish-American 
businessman-philanthropist, 
is further evidence of Aer 
Rianta’s global ambitions. 

Aer Rianta has duly free 
outlets in Moscow, St Peters- 
burg, Kiev, Bahrain, Kuwait, 
Cyprus, Beirut and Damas- 
cus, as well as at both ends 
of the Channel TonneL It 
also has a consultancy con- 
tract at Beijing’s interna- 
tional airport. 

Before the Hong Kong 
deal, Aer Rianta was the 
world's fifth biggest duty 
free company. But it is likely 
to be hit if, as mooted, the 
European Commission elimi- 
nates duty free sales within 
the Union by 1999, under a 
1992 directive likely to be 
resisted by Dublin. 

Launching a government 
study last week into the 
impact of the abolition of 
duty free, Mr Ruairi Quinn, 
Irish financ e' minister, said 
he was “concerned" at the 
effect on employment and 
the cost of travel. 

The Brussels based Inter- 
national Duty Free Confeder- 
ation estimates 75 per cent 
of the $6_9bn of EU duty free 
was bought by passengers 
within the EU, as opposed to 
those transiting. Aer Rianta 
depends on duty free reve- 
nues for a third of its resai™ 
($352m) group sales. 


NEWS: WORLD TRADE 


Global farm equipment sales forecast to stay at buoyant levels for three years 



grip in world markets 


1 By Peter Marsh 

Stable farm prices and a 
healthy world economy are 
expected to keep global 
tractor sales buoyant until 
2000, according to forecasts 
by New Holland!, one of the 
world’s big four 
manufacturers of 
agricultural equipment 

The company, © per cent 
owned by Fiat of Italy, 
expects world tractor sales 
to stay at around 450,000 a 
year for the next three 
years. 

Last year's tractor sales of 
450,000 were the highest 
since 1990 and 5.8 per cent 



of the former communist 


The company’s positive 
tone was underlined earlier 
this month in separate 
comments from Deere of the 
US, the world’s' biggest 
tractor-maker. In comments 
to shareholders, Mr Hans 
Becherer, Deere’s chairman 
said the farm equipment 
industry should benefit over 
the rest of 1997 from, “a 
growing global economy, 
healthy agricultural markets 
and generally hi gh levels of 
former confidence". 

The other two big makers 
of tractors worldwide are 
Agco and Case, both US 
companies. 


account for sales of 70,000 
tractors, up 14.7 per cent oh 
the 61,000 last year. 

A particularly large rise is 
projected for Brazil, which 
New Holland estimates will 
buy 15,000 tractors in 1997, 
compared with 10,000 last 
year. South-east Asia outside 
Japan is set for sales 
this year of 25.000 
machines, after 22,000 last 
year. 

Latin America excluding 
Brazil will have sales of 
13.500, marginally up on the 
13,000 last year. A similar 

small rise is seen for the 
Middle East and Africa - 
with 16,500 sales in 1997 
against 16,000 in 1996. 

Tractor sales in 
North America are likely to 
remain fairly strong, rising 
from 129,000 last year to 


130.000 this year. 

In western Europe, sales 
are expected to decline from 

179.000 last year to 170,000 
this year. 

This continues the trend 
that started during the 1980s 
and is linked to farmers 
replacing old machines with 
more powerful ones - which 
increases farm efficiency - 
but' leads to fanners needing 
fewer manhlngg 

In Japan, tractor sales are 
projected to decline to 8,000 
this year from 9,000 last 
year, partly a result of the 

weak economy. 

Over the nest three years. 
New Holland expects some 
fluctuations in sales in 
Individual markets, but with 
declines in some countries 
balanced out by Increases in 
others. 


up on the 425,000 sold in 
1995. 

New Holland's figures 
exclude India, China and 
other markets such as parts 


eastern Europe which are 
generally closed to western 
companies. World sales of 
farm equipment are about 
$30bn a year. 


New Holland is 
particularly confident about 
prospects this year outside 
the main industrialised 
countries. It expects 
ncm-industrialised nations to 


Taiwan fails to 


scotch fake whisky 

By Laura Tyson In Taipei Taiwan, attests. Billed as months is due to the fact 

“spiritueux au whisky”, a that Taiwan taxes Scotch 
Lined up on the shelf in a line of infinitwrinmi p r i n t- on whisky at more tv>nn double 
Taipei shop, a collection of the label reveals actual the rate on whisky of any 
whisky bottles immediately whisky content is 1 per rent, other origin. Unlike many 
catches the eye, with their Mr Tim Jackson, who lob- markets. Taiwan has no 
colourful and graphic labels, bies an behalf of Scotland’s legal framework defining 
A red, white and bine Union whisky distillers, wants to names and setting labelling 
Jack emblazons one. label stamp oat manufocture and regulations far origin, con- 
which shows King George in sales of such drinks. “There tent a nd age Haims for 
a crimson cape astride a is a plethora of imitation spirits, 
prancing horse. whisky products an the mar- Such rales in 1993 helped 

But things are not as they ket, packaged so the con- the EU win a landmark case 
seem; the product is . not . sumer would believe it is against Japan which ruled 
from the UK and would genuine Scotch whisky,” he that all s pir it s must be taxed 
never be allowed as an said, adding that such “mis- equally. The EU also won a 
import to Britain. . leading” ' products now case securing a ban on the 

This is because Cbimas account for as much as 60 —i** of mifmng Teacher in 
Teacher Extra Old Whisky, per cent of the whisky mar- India’s domestic market, 
whose name discerning ket in Taiwan. Taiwan's national legjsla- 

whisky drinkers will find The matter is not aca- ture is reviewing a package 
reminiscent of two well demic. Scotch whisky was which would finally disman- 
known brands, is produced the UK’s fourth largest tie a monopoly on produc- 
in Bombay and sold in export in 1996 at £2.5bn tion of alcohol products and 
places such as Taiwan. ($1.56bn)- Taiwan is the liberalise the industry. The 
where consumers have an world’s fifth largest export draft legislation includes 
unquenchable thirst for for- market for Scotch whisky provisions to equalise tax 
eign spirits and are not after the US, France, Spain rates regardless of origin, 
always concerned about and South Korea. But Tai- basing future import duties 
authenticity. wanese imports of genuine on alcohol content. 

Developed countries are Scotch whisky fell from a But the long-delayed 
not immnwi* to deceptive peak of £85m in 1996 to £70m reforms do not address the 
labelling, as "Grand Due”, a last year. key issue of labelling and 

French-made brew of dubi- The boom . in “bootleg” definitions, which ideally 
ous pedigree circulating in whisky over the past 18 should recognise such geo- 



The real drink: Now Taiwan is reviewing a package to 


bring in its own long-delayed reforms a** 

graphically based names as bring Taiwan into line with 
“scotch", “bourbon” and international practice and 
“cognac", so they cannot be with requirements of the 
abused. World Trade Organisation,” 

Mr Jackson urges that any he said. Taiwan Is keen to 
new legislation should be enter WTO and is negotia- 
based on EU and US definl- ting to secure backing for its 
tion standards. “This would entry attempt 


WORLD TRADE NEWS DIGEST 

Beckett in BA 
merger talks 

Mr Karel Van Miert, the EU competition commissioner, 
today meets Mrs Margaret Beckett the new UK trade and 
industry secretary, to discuss the proposed alliance 
between British Airways and American Airlines. Mrs 
Beckett is awaiting a report from the Office of Fair 
Trading before deciding whether the deal can go ahead. 

Tie OFT recommended last year that the alliance be 
allowed if BA and American gave up 168 weekly take-off 
and landing slots at London's Heathrow airport. It has 
been consulting with the industry on its recommendation. 

The European Commission, which Is conducting its own 
investigation into the alliance, says the OFTs 
recommendations do not go for enough. The proposed 
tie-up is also being investigated by the US authorities. Sir 
Colin Marshall, BA’s chairman, yesterday attacked ' 

“excessive scrutiny by Brussels, Whitehall and i 

Washington" for delaying the deal, which was announced 
last June. BA said the formation last week of the 
five-airline Star Alliance meant there was no basis for 
rejecting the BA- American link-up. 

Star Alliance groups Lufthansa of Germany, United 
Airlines of the US. Scandinavian Airlines System. Air 
P-awa ria anr! Thai Airlines. 

Emma Tucker. Brussels and Michael Skapinker, London 
Lex Comment, Page 22 

Isuzu settles Polish row 

Isuzu Motors of Japan bas resolved its differences with 
the Polish government over local content in its planned 
diesel engine project and has agreed to build a plant 
within two years. The DM200m ($116m) plant will be 
located in the Tychy special economic zone in the 
industrial district of Silesia. The zone gives investors a 
profit tax holiday for the first 10 years followed by a 50 
per cent reduction for the following decade. 

The tax break regulations originally stipulated that 
local content should reach 30 per cent Under the 
agreement, Isuzu has promised to use local goods and 
services worth 15 per cent in the first three years of 
production rising to 30 per cent in the eighth 
year. Christopher Bobinski, Warsaw 

US courier in Vietnam deal 

Federal Express, the US courier service, has received 
permission to start a charter service to Vietnam, giving it 
clearance for direct flights to the country. The move 
comes only two weeks after arrival of the first US 
ambasssador to Hanoi and is a further sign of progress in 
normalisation of economic ties between the two framer 
enemies. 

The company said it had approval from the US ministry 
of transport, which bad agreed the move with Hanoi The 
US and Vietnam are negotiating a civil aviation agree- 
ment that would allow direct flights that would establish 
the first air links between the two countries since 1975. 

Flag carrier Vietnam Airlines is keen to start flying to 
selected US destinations. Delta Airlines, United Airlines 
and North West Airlines are interested in flying to 
Vietnam. A US federal aviation official in Washington 
said progress had been made in negotiations with Hanoi 
on a bilateral aviation pact 
Vietnam had apparently relaxed its opposition to 
discussing profit sharing arran gemen ts and so-called fifth 
freedom rights. Jeremy Grant, Hanoi 


Banking in Japan 

From ( risis to ( onsolidation 


Banking in Japan clearly and expertly explains the changes which 
are re-defining Japanese banking- Utilising sources from the very 
heart of the Japanese banking community and the Ministry of 
Finance, tins report provides a unique insight into the background, 
state and future of Japanese banking both at home and abroad. 


The background to foe banking sector, looking ax the lessons that 
may be drawn from the collapse of the bubble economy of the 1920’s, 
flpd analysing how deeply rooted is foe compartmentalisation of the 
Japanese banking system. • ■ ■ 

The structure of the banking sector considering what differentiates 
the workings of City Banks, foe Long-term Credit Banks, foe TVust 
Banks and the Regional Banks. The major players and bow are they 
responding, why the credit unions are so important and why there is 
so much dependence upon loan collateral. 

Japan’s role in international markets, looking closely at the 
profitability of foe massive expansion of Japanese banks overseas. 
The bubble economy and the degree to which the banks benefited. 
What impact foe Plaza Accord had on foe banking system and bow 
significant were foe workings of foe capital markets. Also looking at 
what led foe banks into pursing speculative financing of real estate 
development, foe reasons for foe collapse and foe consequences for 
the banking and finance markets. 

The future of foe industry including: how the central bank wffl con- 
tinue to support the banking system: possible significant alterations 
in foe relationship between foe Ministry of Finance and foe banks; 
resolving foe problems of bad debt; foe Hkely effects of technology 
and foe future shape of Japanese banking at home and abroad. 
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Published September 1996 
Extent: 100 pages 
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NEWS: UK 


Ban to cover ‘all forms of tobacco advertising, including sponsorship’ 

Anti-tobacco drive to be widened 


By Nicholas Timmais 
and Boss Tieman 

The government’s draft bill 
on tobacco advertising will 
include a ban on sports 
sponsorship. Mr Frank Dob- 
son, the health secretary, 
said yesterday. 

The announcement that 
sponsorship would be 
included in the legislation 
took both the industry 
sport by surprise. Previous 
indications were that it 
would be included in the 
government paper on a 
tobacco advertising ban 
planned for the summer, but 
that legislation on sponsor- 
ship might wen come after 
an initial ban on other forms 
of advertising. 

But while the draft bill 
will now cover “all forms of 
tobacco advertising, includ- 
ing sponsorship”, sport wBl 


Britain saw no threat to its warm relations 
with the US from the Labour government’s 
emphasis on 8 more committed role for 
Bri tain in Europe, Mr Robin Cook, the for- 
eign secretary, told Ms Madeleine Albright, 
the US secretory of state, yesterday, Gerard 
Baker writes in Washington. Speaking after 
the meeting, he said he had told Ms 
Albright that being fully involved in the 
European Union would make Britain a more 
valuable ally for the US than it had been 
under the previous Conservative govern- 
ment. It had then been isolated on the Euro- 
pean fringes. 

Mr Cook also met Mr William Cohen, the 


defence secretary, Mr Sandy Berger, Presi- 
dent Bill Clinton's national security 
adviser, and senior figures in Congress. He 
paid tribute to the US administration's con- 
tinuing efforts in the Northern Ireland 
peace process and its role in peace-keeping 
in Bosnia. 

But he warned that any attempt to deny 
China most favoured nation status in US 
trade policy would not benefit the people of 
Hong Kong. Some US senators and congress- 
men are pledging to oppose MFN status for 
China because of concerns about Beijing's 
treatment of Hong Kong when it is returned 
to China on July 1. 


be given tune to find more 
“benign" sponsors, Mr Dob- 
son told the Royal College of 
Nursing's *nnnai congress. 

“We recognise that some 
sports are heavily dependent 
on tobacco sponsorship ” Mr 
Dobson said. "We do not 
wish to harm these sports. 
We will therefore give them 


time and help to reduce their 
dependency an the weed." 

The industry spends about 
£8m ($12. 96rn) annuall y oil 

sponsorship in the UK - 
more around the world - 
with cricket, golf, rugby 
league, darts and snooker 
among the beneficiaries. 

But while the tobacco 


industry declared itself 
“very disappointed” with the 
move and angry that health 
ministers have so tor refused 
talks on the issue. Sir Rod- 
ney Walker, chairman of 
both the English Sports 
Council and Rugby Football 
League whose challenge cup 
is sponsored by Silk Cut said 


the decision was "cons is tent 
with what I’ve always been 
led to believe will happen". 

Many sports, including 
rugby league, would face 
problems in alterna- 

tive sponsors, be said, “but 
we haven't sat. idly by 
waiting for that day to come. 
No sensible or prudent 
organisation would do that”. 

Sport governing bodies are 
hoping that Mr Dobson's 
remarks Imply that existing 
contracts win be allowed to 
ran, although with some 
contracts extending into the 
next decade the government 
may want swifter action. 

Gallaher, which has 40 per 
cent of the UK market, said 
the announcement made no 
difference to its plans to 
demerge from its US parent 
American Brands, with trad- 
ing in its shar es due to start 
on May 30. 


Utilities call for equity in windfall tax 

Levy ‘should take account of exceptional circumstances of phased offerings’ 


B ritish Telecommuni- 
cations and electric- 
ity generators should 
pay proportionately less 
windfall tax than water and 
regional elec tri c ity compa- 
nies, according to figures 
passed to the Treasury by 
PowerGen, one of the priva- 
tised generators. A "wind- 
fall” tax on the profits of 
privatised companies was 
one Of the main p lan Ire of 
the Labour party’s general 
election campaign. 

The figures show that, 
because BT and the genera- 
tors were sold in tranches in 
the last government's pro- 
gramme of public offerings, 
returns since privatisation 
have been shared more 
equally between sharehold- 
ers and taxpayers. 

The calculations show 
that more than half the 
returns generated by BT 
since privatisation have 
gone to taxpayers. For the 
generators the figure is just 
under half. But only 6 per 
cent of water companies’ 
returns have been received 
by taxpayers. 

When estimating distribu- 


tions of the tax, most City of 
London analysts have 
tended to ignore the fact 
that the government 
retained large stakes in BT 
and the generators after the 
initial offerings. But by 
delaying the farther BT 
sales, the government made 
a capital gain of £6.9bn 
($11. 17b n) and received 
£2.4bn of dividends. 

In its submission Power- 
Gen concedes that the gov- 
ernment lias “a clear man- 
date” to levy a windfall fa»«- 
But it says calculation of the 
tax should take fall account 
of the "exceptional circum- 
stances" of those companies 
sold off in stages. "The Trea- 
sury’s decision to retain a 40 
per cent shareholding in 
PowerGen until March 1995 
has already greatly bene- 
fited the taxpayer. 

“As a result the taxpayer 
has already received a much 
higher proportion of the 
gains from PowerGen’s suc- 
cess than has been the case 
with, for example, the 
regional electricity compa- 
nies and the water compa- 
nies." 


PowerGen’s calculation 
shows the problems faced by 
the Treasury in producing 
an equitable formula for cal- 
culating companies’ liabili- 
ties. Any relatively crude 
measure, such as a multiple 
of "excess profits”, would be 
inequitable if It failed to 
take phased sales into 
account BT shareholders 
have had lower returns than 
if all the shares had been 
sold initially. 

In its submission, Power- 
Gen says the "principal bur- 
den” of any windfall tax 
should fall on companies 
where the taxpayer has ben- 
efited least from the total 
returns since privatisation. 

T he graphic here 
shows how widely the 
post-privatisation 
split in returns between 
shareholders and taxpayers 
varies. The water companies 
have shown the lowest 
returns to taxpayers 
because their huge capital 
allowances have sheltered 
them from corporation tax. 
The water company returns 
look particularly large com- 


Unfair shares 


Privatisation Value CEbn) 


-Behans since, privatisation {Ebnl 



• , i v : • is io s 

pared with the flotation 
"value”, which is calculated 
by subtracting the cash 
"dowry” injected into their 
balance sheets from the pro- 
ceeds of the share sale. Con- 
versely, in BTs case the 
£6.48bn of privatisation debt 
has been added to the value 
of all the shares at the origi- 
nal flotation price. Yet, it 


i a io-; is if.ao i as eo 

■’ -Nowdartei^^aQahtfamtoea 

could be argued that it is 
the returns to shareholders 
compared with their origi- 
nal investment that is sig- 
nificant, whatever addi- 
tional value has been 
received by the taxpayer. 

Lex, Page 22 

David Wighton 


BBC to 
launch 
on-line 
magazines 

By Raymond Snoddy 
in London 

The BBC trill today launch 
"beeb @ the BBC”; the 
public-service broadcasting 
corporation's first big move 
into the commercial world of 

the internet. 

The BBC announced a 
joint venture with ICL In 
September to develop a com- 
mercial service fear the inter- 
net. Mr Keith Todd, chief 
executive of ICL, the UK 
computer company owned 
by Fujitsu, at the time prom- 
ised "many millions of 
pounds” would be devoted' to 
developing the service. 

The content of the site, 
most of which will be avail- 
able free, is being arranged 

into ‘webzines' - on-line 
magazines - focusing on 
sport, television and film, 
motoring, travel, comedy, 
science fiction and ‘edutain- 
ment’ — entertainment anH 
education. 

An on-line BBC shop sell- 
ing videos, compact discs, 
tapes and books will be 
launched next month. One 
website. Top Gear, was 
launched in March. The 
next, The Score, will be 
launched next month with 
the aim of providing sports 
fans with the latest sports 
news and results, Including 
ball-by-ball coverage. 

The corporation is offering 
advertisers “tailored solu- 
tions using strong audience 
pro filin g” on Beeb. It plana 
to form partnerships with 
advertisers who commit to 
the project at launch. Such 
advertisers would be given 
privileged access to audience 
data as well as protected 
advertising rates. 

Although most of “beeb's" 
content will be freely acces- 
sible, than will be some pre- 
mium services within the 
webzines such as fantasy 
games and virtual environ- 
ments. 

The service notes that it 
“reserves the right to charge 
basic subscriptions for 
accessing whole areas of 
content”. 

27ie address of the new BBC 
site is http:lltmjaw.heeb.cam 


UK NEWS DIGEST 


US banks drive 
offices 



Rapidly expanding US banks andjinaoctal services 
companies are helping to drive the high growth in. the 
central London office market, says a survey by CBestier- 
ton, the property consultants. 

It says that 10 large US-based finance houses are 
actively searching for a combined L4 2m -sq ft of new office 
space, equivalent to 64 per cent of their total currwat occu 
pation. Among firms seeking extra" accommodation are 
Goldman Sachs, MemUUyncb and Credit Strfsse First 
Boston. 

Mr Mark Bourne, an analyst at Chesterton, said: "This 
trend will be of immense benefit to the UK economy, at 
least In the short term. 

“These US finance houses will need to take oh another 
9,400 or so additional staff and there wfil be a boost to 
developers, landlords and the ccmstruction industry as . 
sites are developed out” Mark Suzman, London 

■ ECONOMIC SURVEY ' : 


Leap seen In consumer confidence 

A survey for the European Union published yesterday 

revealed a post-election leap in UK consumer confidence. 
Nearly 40 per cental those surveyed said the UK's ecd 
nnmif situation would improve over the next 12 months, ^ 
romparnri With only 16 per C8SOt in April. 

The government’s revenue from income tax in April 
was hi gher than gypgrtgri at £6.45bn ($10.44bn), £600m . . 
more than April last year, aided by the high level of 
bonuses and profit-related pay awards to financial sector 
workers. The higher tax take, combined with £l.4bn of 
asset sales, meant the government accounts reewded a 
surplus during the month. Richard Adams, London 

SCOTTISH EXPORTS 


Surprise increase in first quarter 

Exports from Scotland increased slightly in the first quar- 
tet of 1997 compared with the fourth quarter of 1S96, in 
spite of the strong pound. The Scottish Council Develop; , 
ment awrj industry, which compiles a quarterly index 
b ased cm wmtpnniijB accounting for about half of Scot-- . - 
land's exports, said the outcome was doutdy surprising 
since exports usually reach their annual peak in the : ' 

fourth quarter and then decline in the subsequent quar- 
ter. Nearly half of Scottish exports come from electronics .. 
companies - the “Silicon Glen" groups - whose products 
have a high Import content James Buxton. Edinburgh 

WATER SUPPLY 


‘Leakage targets 9 for companies 

Water supply companies are to be given “mandatory" 
leakage reduction targets annually, Mr Ian Byatt, direc- ' 
tor-general of the government’s Office of Water Services, 

said yesterday. His announcement came alter Mr John 
Prescott, the deputy prime minis ter, had told water indus- 
try chiefs that the government wanted "red changes” in 
companies’ ability to cut leakage. He told them to make 
maximum use of existing water supplies before they could' 
think of building envi mnwien tally -d amag in g new reser- 
voirs. He gave the industry three weeks to respond to pro- 
posals. Leyla Boulton, London 

Editorial Comment, Page 21 


BUSINESS OPPORTUNITIES 

BEADKES AES RECOMMENDED TO SEEK APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 


OareBaBwood 0171 873 888 


Far 0171 873 3064 


Melanie M»k*_017I 878 330B 



mi PERSONAL 
NUMBER cswwwv 



FRANCHISING 


TALKING ■'SUB 


Personal Numbers are now big news in the US and 
UK. And for less than a £55 0 set up cost, you too 
could cash in on the big money as an Authorised 
Ctmsukant, with at least 30 leads per month. So to 
get your share of the 07000 and 07074 Personal 
Number market, call now on 07000 6543 21. 
Before someone else does. 


LISTED SHELL COMPANY 

£2.5m Cash Available 
Seeks Private Company with profits 
of circa £lm+ for Reverse Takeover 
Full Board control available. 

Write to Bos B5096, Fi nanci al Tunes, 

One Southwark Bridge, London SE1 9HL 


UTOMA I KD TRANSPORT 
LOADING S VST KM 

"ORI.iAUDi: l-.VI I M 
FOR SALK tl'Hik 
Will in; (ii 1 jms'iinil.ir in l 
'it;p.iiiir- iimih i. 1 '! in R-..m;) -iiso 
liO! Pi-Jril.iiliiiR. I'.ilU-ii-od. 
l!n;k :uk; MiitcrO!-. 

ll(i\ Ii.?::!,. I'ii .iiri : ;i: Ti;:o. 

O ii f !:« a. -I.Iir it! ;'.v. 

I .(iiulMi SRI *:l II 


the 

VIRTUAL OFFICE 

Te lep hone based 
badness support service 
London telephone number Calls 
answered personally in co mp a ny name 
and redirected or messages taken. 
PkcadiDy address, meeting rooms and 
wide range of btotoess support services 

0171 917 9927 


LONDON-BASED REPRO 
FURNTTURE MANUFACTURER 
T/O £1 5m would consider 
amalgamation. Would suit 
company specialising in 
contract /hotel furnishing. 
Reply to: Nanis Gilbert 
Phone: 0171 262 0805 
Fax 0171 724 5357 


Famous Clothing 
Brand Name 


Q>b) bifid tmxwen; T/O £1 million 
web aopwuoa or ongnr wbb 
Mimiliintmry imp,iy touiAimjlii 
pragma. UK o*0 Oder daulnte 35 £00. 
Eipam to USA. Gemnnj. Jtpm mi when. 
Write to BS1«. FbmeU TfaM 

One So u th wufc Bridge, LanfaaSEUHL 


PROJECT MffiCOMERCUL 
hrxSng avattaWo lo UK and 
international dfents. An^o American 
Group Pic. Tel: 01 824 201 385 
Fax: 01924 201 377 



South of France 

Pr op r ieto r of a botel (built up era 
55000 Sqjo.) with private n frontage 
seeks financial partner la redevelop 
the rhe into g m kta ai rl project. 

Write to Box B524I, Fbtanrid Times, 
One Southwark Bridge, 
London SEI 9HL 


Channel Islands 

Ft< OBahoro Incorpora ti on A 


TTOst EsteMshmant Payro* Syoma / 
Banking FacUtira 


34 Dav« Place. St Honor, 
Jersey JE2 4TE 

■W: 01534 878774 Ffae 01534 35401 
EJtetonytral9ta.net 


Packaging Distributor 

Utat coantief distributor 
of paBetwrap, clingfilm and tape 

would be interested to explore die 
pasttbihly of tinging with, or 
acquiring, j similar entity taxed ta 
southern England. 

Writ* to Box 88224, Fetserisl Tides. I 
[ On Sonftramriz Bridge, London SEI 9HL I 


I Insurance Brokers 

FaywKfmg Commercial liwinmcc 
Brokerage based in North London 
with commisskxi income of 
approximately £650.Q(X) 

Write to Box B5222, Fmaadai 
Tbnes, One Southwark Bridge, 
London SEI 9HL 


Sandwiches and Salads 
The World's #1 Submarine 
Sandwich Franchise* 
•Low Startup Costs 
•Simple Operation 
•Over 12,700 Restaurants 
in 53 Countries 

and 

t 

•Bread Baked Fresh in Every 
Restaurant 

'8H6flnpnxavMMHfM'Mn.W*7 



Fur Franchise andl Development 
Information 

Cafl the U5A. HaadquartwB 
1-203-877-4281 
tax: 1 -203-876-6688 
Write 325 Bic Drive 
Uflfofd.CT 06460 USA. 
e-mail: franchlse41subway.com 
http^vnKSubwayxoni 

WM 5aaffsBgasfr m 

tuners fi—to to. 


— y D1SC0UMT'"' ■"WAREHOUSE 
Are you interested in 
a new proven franchise 
producing £1.000.000 
safes in the first year? 

• Low rental premises 

• Weekend trading only 

• Training and support 

Total investment £170K 

Cc'i David Hosrvns new on 
01 733 31 9-163 


TELECOMMUNICATIONS 


SAVE ON 
INTERNATIONAL 
PHONE CALLS 


Hgllal SwttcMngflFUMr 
Opric Unas 
•AT&T and Other Networks 

• IIm from Hem* Office, 
Hotels, Coll Phonos 
-24 Hour Customer Sonrlca 
Cal now tar New Low RstroJ 

Tel: 1 .206.284.8600 

Fax: 1.206L270.00Q9 
UnM opan 24 hours! 

I nwcMgfeof 

kallb ack 

_« v— i*om o . ft ofcio two » 


READERS ARE RECOMMENDED TO 
SKK APPROPRIATE PROFESSIONAL 
ADVICE BEFORE ENTERING INTO 
COMMITMENTS 


CONTRACTS & TENDERS 


REPUBLIC OF TUNISIA 
MINISTRY OF EQUIPMENT AND HOUSING 
Unite de Realisation de la Cite Olympiqne 7 November 1987 A Radis 

International Tender No. 8 

The Ministry of Equipment and Housing's Unite de Realisation de la Cite Olympique 1987 A Radfes 
calls for international tenders to cany out technical inspection of the feasibility studies to build a 
football stadium with a capacity of 60.000 spectators. 

Interested, specialised and duly authorised parties may obtain the relevant files from the following 
address as and from May 12, 1997: 

Unite de Realisation de In Cite Olympiqiie 7 November 1987 A Radis, 

11 Rue 8160 Cite Olympique, I Behind Service Meteo) 1002 -Tunis - Tunisia 
Tenders should be sent to the above address in sealed envelopes addressed to Monsieur ie Directeur 
de 1'Unite de Realisation de la Old Olympique 7 November 1987 to arrive no later than June 17, 
1997. 

The outer envelope should be strictly anonymous and marked: “Do Not Open - International Tender 
for technical inspection." This envelope should contain two inner envelopes marked A & B. 

Envelope A should contain the documents indicated in article 8.1.1. of die tender conditions, and 
envelope B should contain documents indicated in article 8.1.2. 



BUSINESSES WANTED 


MANNED GUARDING 
BUSINESS REQUIRED 

Medium sized. BSLA. London bored 
Moaned Guarding company K recking 
to acquire similar teutons for cash. 
Musi be ISO inspected or equivalent. 
Company must ba»c turnover m 
excess of £3.001X000 and trading a 
minimum of five yean. Business 
should be mainly in London and 
Home Counties. 


KepGes to. But B5S2S. Fi 
Om Somtwarfc Bridpi Lnodoa SET WO. 


BUSINESS 

SERVICES 


Mail Order or 
Catalogue 
Business Wanted 

• Trading for min I year 

• Profitable or unprofitable 

• Ah responses ccraidcrod 


Repaei to Bex BSZ27, 

OtoSatomtk Bridto London SET WL 


RECRUITMENT AGENCY 

Fast growing IT sector 
recruitment group, blue chip 
customer base, positive cash, 
strong City links, planning 
public flotation in 2-3 years 
wishes to acquire successful 
smaller agency with earnings 
prospects. Great opportunity tor 
both parties. Contracting 
business preferred. 

Writs to BtaBS164, financial 
Times, One Southwark BrMge, 
London SEI 9HL 


LOCATION. 

LOCATION, LOCATION 


75 Cannon Steset, 
London EC4 

120 OW Broad Street, 
London EC2. 

Begus Link - poroonafood 
telephone answering, fax and 
secretarial servicea. 

Fufly furnished, staffed and 
equipped offices for rent by 
the day, week, month or year. 
A business oddest n Hie 
most (netigiouB locations. 
Tot (0171) 556 7000 



CONSTRUCTION COMPANY 

wishes to acquire a buUting 
contractor with (food quality portfolio 

ot established clients. 
Turnover not less man £1 million. 

Write to Box R5237, Financial Thnes, 
One Southwark Bridge, 
London SEI 9HL 


We sell our own products lo agri 
merchant* and agri retailers to the 
UK. We are reeking, to buy small 
companies £lm - £5m who sell to 
such a customer base. 

Box B523I, PittMKUi Times, 
OneSoolbreark Bridge, 
London SEI 9HL 


REGISTERED 
COMPANY DOCTOR 

AreUatdc to nriM triAany 

teutons renjoMU, ie: 
e COnymyiw p a far mi ng? 

• Low expcaadanr 
e SateadMntf 
O Profits down? 

WhMnerjfov batons pmManli 
w-.wsrosnsM Fmctneroscoaeo 


YasrOflte hi NtwVark or Litdw 
fiomSladqr. Td/FnAAd & more. 
TcL 2129729617 F« 212972 9637 

Ir tm et Bjn.il - mm 

or bUpy/wwnrj^tdhowoa 


BUSINESSES 
FOR SALE 


Appear In the FtasncM Times 
on Tuesdays, Fridays and Saturdays. 
For further kdnmatlon 
«r to sdrertba in this section 
please contact 
Marion Wadderbum 
+44 0171 873 4974 


OFFICE EQUIPMENT 


OFFICE FURNITURE 


We have - direct from the manuraciurar • new high quality executive and 
system ranges ■ conference and reoaptfans. Large choice Cl veneers, 
melamine andtor lammaie tlrdstea 


with discount of up to 40% from R.R.p, 


London Shmvfoorn for viewing: 69-73 ThootiakfE Rood, London WC1 X BTA 
Ful camead and planning servicea. 


LI WEABURO LTD Tel: 0171-331 6073 


wMeand Ii 

roneere, | 
rcixgTA I 


BUSINESSES FOR SALE 


REPEAT CALL FOB TENDERS 
■FOR THE SALE OF THE ASSETS OF 
“UNICOT HELLAS INDUSTRIE COTONNtBRUE SLA.” 

OF ATHENS. GREECE 
ETHNTKJ KEHHAUJOU S_A_. Admuii mi itbm of Anea mf UabQruci. of 9l 
CteyaM»pffioiiuii Str. Altai 1U560. Greece, in ta c ipnci i j u UqaMtmr oT “UNIOOT 
BELLAS INDUSTRIE COTONNIERE SjL", j cwnpury with in regtoarad office in 
A then*. Greece, itfae “Oamprejl. presently under ipecnl liquHtokni tccoidhig » die 
puniriaaiaf anielc4fieof Lew 1892/1990, by vitsre of Dednan No. IQ53WI996 of itu 
A*era. Court af Appcd. 

•eeoencei ■ repeat call far leader 
for die ok of the areas w ■ toppe wtiafa of the compniy described below: 

BRIEF INFORMATION 
The Ctotor »« cetoOd ta la 1971 md remtoied in opera ta mil 305.1993. when it 
was declared h a n taupe. Hi KtivUca included coma cmntog- die manufacturing of coaon 
yarui. ihe protection of canon rrallmg irndm. Ob lfi.ll 1996 it mpteeed mder qxrial 
RVddaiian aoa»da« to an. 46a. LI392NO 

ASSETS OFFERED FOR SALE 
The zmes offend for rele iodude a cotatn giuaieg njin and a apimtng buFL both anaEng an 
i jtol ofaifpnre. 83A7L6S aqjn. loaned at Agioi loremia, Livadia. TWa compriacs buiUing*. 
me area or wfaieh annum to 21159 Mfjn. ^pnndm a ady ami tto area of wbkh 
ewHmu m }J}\4 aqjiL The plaza's aia ciui — y iodiadoa a LUMMUS gir^rin g urm wilfa a 
expadey of 4A2» kg. of gimed canon per hour and a RJETER 29 J52 bobbin apinutag onk, 
with a ofoeby of 11 loo. Of Ni33 yam per 24 boo*. The aam on aale abu indude too 
company'! rcgiiasEd mu, the Dads emk, vettielei, hnnknre and xny ocher iun bekv^inz 
to *c Codqzany. Hie mats were teared oca to ddrd panic* mml 31X1996. However, tire 
kaaeea renate in peaseatom of the premtox cron though Cowl onto no. 2874/1996 las 
been taed jnadl jpg die leaac: Legal pnzcmd iima are ponding, 

OFFERING MEMORANDUM - FURTHER INFORMATION 
knciuicJ panic* may obtain die Ofcring Mn a a i a i alu m w rappeet of fae Ctenprey and Us 
■nets upon sfedng a Ctondemhlby Agreement. 

TERMS AND CONDmONS OF THE AUCTION 
1 *" n **" <*"* ta wMi Ihe proririoos oTattide 46a of Law 

1892/1990 (ai B 4>|deimted by amde 14 ot Law 200QT91 and aubrei|oeDdy mended), the 
rema red confitioos act fardz bsrem red die -ftam and CondUom of Sale" contained k ^die 
Offering Manoraodum. Sudh pnnriafcaa and other nmne and tawwfl t un r toll nph 

inespectridy of wfaedwr Biey are BKtnir " ‘ - 

mean reccpance of sueb pnmtioni and 

1 BizafiotOflos Ireorcucd parties are I _ 

Twn h cjms Pi. 1W7 a Z aUaiButo<he Azbem Wtaay Pitoie Me Geoig' 

39 AkadmdasSi. Azbem.'Gel^ +30-1 -64J0322 Sue +30-1-6450423 
OfTen should expreaaly aw die offered price and dm detailed toms of paymeM Cm cab or 

tertabnoto zzazatozbig zbe zandier of iasztoiietizi, die dasas dzetaof and da pwpored 



izaenan me. if anyL b da evenz of nor apeciiytog: a) ihe way of payment, b] 
czodiBd unom afaall bear nmrest *nd ej ibe bzenzat rate, dan it tod] real 
deezoed dne a) die offimd price i* payafab open exeeuzien of da aab cwaoci. b'. . 
cmBtod bear no ioKreacandc) zhe bKcren zaie Rail be the legal zaze in fame 



rauoiiaum dwhjn by da Uqmdaoc. to be b da beat beemso of afl of the oesfitos of 

^ pliM h tenahnentrsball be ^ 



ray right to the i 

pererer rechim En« dzH Od todfar datr z 

raflbrdaCiwfizflttfarreytc 

la Tbh ChD hti been dtalted iti Greek i 

ucrrionPnn pre*iL 
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NEWS: UK 



Lloyd’s 
to 

cut costs 
by 10% 

By Christopher Adams, 
Insurance Correspondent 

The Lloyd’s of London 
insurance market plans to 
cut the cost of running Its 
central services monopoly 
this year by as much as 
£2Qm (S32-4H1). 

A document published by 

the Insurance market yester- 
day shows that the corpora- 
tion, which pays the salary 

of Sir David Rowland, 

Lloyd’s chairman, could cut 
expenses by 10 per cent. The 
services division at the 
heart .of Lloyd’s employs 
more than 2,000 staff and 
cost £180m to run last year. 

Its tasks include process- 
ing policies and claims. It Is 
also responsible for promo- 
ting Lloyd’s outside Britain. 
The insurance market took 
the first steps towards 
“unbundling? the services it 
provides when it split the 
corporation into five busi- 
ness units at the beginning 
of 1997. 

In an increasingly compet- 
itive global insurance mar- 
ket, the aim of the move was 
to allocate costs more accu- 
rately, and eliminate subsi- 
dies by moving towards a 
“user pays” system. 

• Thousands of Names at 
Lloyd's are to be offered a 
way to convert to limited 
liability tbrongh a quoted 
investment trust. Names are 
individuals whose assets 
have traditionally backed 
the insurance market. 

Plans to launch the 
vehicle come as Lloyd's pre- 
pares to raise substantially 
the amount of capital 
required by Names to sup- 
port their underwriting 
activities at the insurance 
market, a move which could 
make unlimited liability less 
attractive. 

LRG Cater Allen, one of 
many members' agents who 
handle the affairs of Names 
at Lloyd's, has devised the 
scheme. It is not the first 
conversion .scheme for 
Names but Mr Edward Blotx- 
ham, chairman of LEG 
Cater Allen, believes it win 
avoid the costs associated 
with others. 


must be named 


Exchange tightens rules on Aim 


By Christopher Price • 
in London 

The London. Stock Exchange 
yesterday tightened the 
rules governing the -Alterna- 
tive investment Market in 
order to force the naming of. 
all individuals or organisa- 
tions promoting a company 
seeking a listing. _■ ... 

The move follows- concern 
that a small but well organ- 
ised band of investors is 
□sing the less onerous regu- 
lations of the junior market 
in order to float potentially 
vulnerable companies. 


The activities of the indi- 
viduals are also understood 
to have caught the attention 
Of the Securities and Invest- 
ments Board and the Securi- 
ties and Futures Authority, 
in addition', to the stock 
exchange! 

They are understood to 
have launched an inquiry 
into how certain companies 
have been, set up. both on 

-Aim apri the main market, 

The stock exchange said 
yesterday it had uncovered 
little evidence ut attempts to 
inflate share prices artifi- 
cially. However, it believed 


that investors should- be 
aware of exactly who is 
involved in bringing a com- 
pany to Aim. “The involve- 
ment of certain Individuals 
may be relevant to an invest- 
ment decision and should 
therefore be disclosed,” said 
Ms Theresa Wallis, chief 
executive of Aim. 

Under the new rules, com- 
panies must . disclose the 
name of anyone who has 
received fees or shares worth 
£10,000 or more in. the 12 

Trinryt-.Vifj prior to the listing. 

It is aimed at individuals or 
organisations that have a 


reputation for financing a 
listing and sell their inter- 
ests as quickly as possible 
on flotation. 

While the exchange, is 
keen to stress there is noth- 
ing illegal In this, it believes 
Investors’ interests are best 
served by shareholders that 
retain a long-term Merest 

One of the individuals 
being targeted by the 
exchange said yesterday: 
"People will still come to us. 
We will abide by whatever 
the rules are. We have done 
nothing wrong and the 
exchange is Just reinforcing 


its monopoly situation. 
Smaller company shares 
have to be promoted and 
that’s all we do." 

A related rule was intro- 
duced yesterday requiring 
nominated advisers - who 
must be retained by a com- 
pany and undertake to scru- 
tinise its behaviour - to be 
satisfied a company is 
“appropriate" for Aim. The 
exchange is concerned that 
companies have come to the 
market too early and have 
met trouble. 


Bank chief to 
head tax 
reform group 


Lex, Page 26 


Government scorns Sinn Fein MPs’ visit 


By John Kampfrior, 

Chief Political 
Correspondent 

Sinn Fdin. the political wing 
of the Irish Republican 
Army; yesterday used a 
high-profile visit to the 
House of C omm ons by its 
two MPs to assert their right 
to full facilities at Westmin- 
ster. The British government 
denounced the trip by Mr 
Gerry Adams and Mr Martin 
McGmnness, Sinn Ffein's two 
most prominent figures, -as 
a stunt”.' 

However, ministers were 
privately relieved that the 
two stopped short of causing 
potential embarrassment by 
walking into the chamber of 
the Commons. 

Ms Marjorie Mowlam, the 
government’s chief minister 


for Northern Ireland, said: 
“This is propaganda in -my 
mind , jt is about media head- 
lines. If they wanted a voice 
then they would be in the 
House - they are not; they 
don’t want' to be in the 
House*, they just want to get 
an office and the other bits." 

Mr Adams, who Is presi- 
dent of Sinn Fftn. and Mr 
McGutimess. its ntritf negoti- 
ator, are expected to head a 
delegation to meet British 
officials in the Tiavt few days 
following the * n nmin wmwrt 
last Friday by Mr Tony 
Blair, the prime minister, 
that exploratory talks can go 
a Vi pad before a formal cease- 
fire restoration by the IRA. 

In a day of mppringa with 
Commons officials, the Sinn 
F61n MPs.. were told that 
from tonight they would 


have privileged access to the 
b uilding only if they swore 
the customary oath of alle- 
giance to Queen Elizabeth. 

. Under Sinn Fgin's rules, 
the oath represents accep- 
tance of British rule over the 
six counties of Northern 
Ireland is unacceptable. 
Mr Adams refused to taka it 
during bis nine years nomi- 
nally as an MP from 1983 to 
1992. 

Mias Betty Boothroyd, the 
speaker, said last week she 
was rfiangfng the centuries- 
old regulations which .allow 
elected MPs who do not take 
the oath to use parliamen- 
tary fariHtipg as long as they 
do not seek to speak or vote 
in the chamber or table 
questions. Mr Adams said . 
the new rules were “arro- 
gant and anti-democratic’*. 



With Big Ben in the background. Martin McGuinness (left) 
and Gerry Adams make their way from the Houses of 
Parliament to an open-air press conference yesterday 


By David Wighfon, 

George Graham 
and Christopher Adams 

The government yesterday 
underlined its commitment 
to work closely with busi- 
ness by that Mr 

Martin Taylor, the chief 
executive of Barclays Bank, 
is to head a state task force 
on reform of the tax and ben- 
efits systems. 

The task force, consisting 
of senior officials from a 
number of government 
departments, will consider 
options for modernising the 
system to improve work 
incentives and reduce wel- 
fare dependency. Mr Taylor’s 
part-time post is the latest in 
a series of government 
appointments of leading 
businessmen. Including the 
ministerial role and peerage 
for Sir David Simon, former 
chairman of British Petro- 
leum. 

In a speech to the Confed- 
eration of British Industry 
ann ual dinner tonight, Mr 
Gordon Brown, the chancel- 
lor of the exchequer, will 
promise further appoint- 
ments from the business 
world. “There can be no 
greater signal of our deter- 
mination to work with busi- 
ness than these appoint- 
ments.” he will say. 

Mr Brown said Mr Taylor 
would bring a “first rate 


mind" to bear on the prob- 
lems and an “ability to find 
practical solutions that 
make a long term differ- 
ence". 

Mr Taylor, who will devote 
about two days a month to 
the unpaid post, said he was 
coming to the area with an 
open mind. 

“I am beginning to learn 
that I am about the only per- 
son who hasn't written a 
book about it” However, Mr 
Taylor said he had been 
interested in the area since 
he worked as a journalist on 
the Financial Times. 

“From my knowledge of 
the tax and benefit systems, 
there are a number of per- 
verse interactions between 
the two systems. I think our 
job is to examine ways in 
which the systems in their 
present form influence work 
incentives,” he said. 

One of the most highly 
regarded of leading business- 
men, Mr Taylor. 44, was 
appointed chief executive of 
Barclays in 1993, after three 
years as chief executive of 
Courtaulds Textiles. 

Downing Street said that 
by tapping into business 
government was “getting 
brain power which otherwise 
would not be available". Mr 
Taylor also brought experi- 
ence of working across 
departments and of “driving 
through a process”. 


EU demands progress on cull before beef ban can end 


By AHaoh MaHbnd in London 

The UK does not appear to have 
met all the conditions for lifting 
the European Union's ban on 
exports of British beet Ms Emma 
Bonino, the EU. commissioner 
responsible for food safety, said 
yesterday. 

Ms Bonino will today discuss 
the five conditions agreed in Flor- 
ence last June when she has her 
first meeting - with Mr Jack Cun- 
ningham, file British agriculture 
minister. 


- Mr Douglas Hogg, agriculture 
minister in the previous govern- 
ment, insisted in February that 
Britain had faifflieri all the condi- 
tions when he put forward propos- 
als for the ban to be eased for beef 
from certified BSE-free herds. 

But Ms Bonino said that prob- 
lems remained, in particular with 
the slow progress of the selective 
cull of some 100,000 cattle in the 
UK considered most at risk of 
developing BSE. 

The . previous government 
argued that the Florence deal 


required the UK to begin the cull, 
not complete it to meet the condi- 
tions. Ms Bonino said this was 
open to question 

Since the cull began in Febru- 
ary, 3.254 cattle have been slaugh- 
tered. Officials said it had talran 
longer to visit farms check 
records and value cattle than 
expected. 

Ms Bonino. who was given 
responsibility for EU consumer 
health protection last month, said 
the Commission was keen to 
co-operate with Britain's Labour 


government In achieving a 
removal of the ban. This could 
include speeding up inspections 
by European officials of UK abat- 
toirs, meat plants and feed nulls 
to check they are complying with 
safety rules. 

The ban, imposed in March last 
year, has cost British producers 
an estimated £45 Dm (S730m) in 
lost export sales. Domestic beef 
sales, have recovered strongly but 
are still 19 per cent lower than 
two years ago. said the Meat and 
Livestock Commission. 


Ms Bonino. who Is also respon- 
sible for fisheries, warmly wel- 
comed the speech last week by Mr 
Elliot Morley, the British fisheries 
minis ter, which emphasised con- 
servation of fish stocks as a top 
priority. “I very much share his 
views." she said. 

She said she was keen to help 
the UK overcome the problem of 
quota-hopping, where foreign- 
owned vessels buy British 
licences to gain access to UK fish- 
ing quotas. 

But she said changing the 


Treaty of Rome, as proposed by 
the previous government, was “a 
non-starter" because all economic 
sectors would be affected by any 
move to limit the freedom of 
movement of capital in the fishing 
industry. 

Mr Morley will attend fisheries 
talks in Brussels today. British 
officials said the idea of a protocol 
amending the treaty was still on 
the agenda but ministers would 
be “willing to listen to whatever 
ideas Ms Bonino puts forward on 
this". 


BUSINESSES FOR SALE 


Clare Bellwood 0171 873 3234 


Pax 0171 873 3064 


Melanie Miles 0171 873 4874 


Smith & Williamson 


Audit 4 e biw roci * *crvira 
Corporate at • fotaaic ■Rousting 
Management oonaihancy. 


- Corporate finance * Corporate recovery 
»' Insurance • Investment management 
• Pensions * Personal tax 


For Sale 

Specialised manufacturing business 

High gross margin business supplying customised computer based 
solutions in established markets in the UK and Europe 

• Location Southern England 

• Turnover approximately £640,000 

• Operating profit approx £300,000 

Principals only should write for details, quoting reference AFB, to: 

No 1 Riding House Street, London W1A 3 AS 
Tel: 0171 637 5377 

Offices also at Guildford, Salisbury and Tunbridge Wells 


Smith & Williamson. 

. Chartered Accountants 


Smith & Williamson 
Regulated by IMRO 
Smith & Williamson 
Regulated by IMRO 

Regulated by the Personal Investment Authority 


Smith & Williamson 
Regulated by SFA 


Humberts Leisure 


Market leaders in. the sale of 
major theme parks and attractions 

Recently sold for clients: 

• Lan ds* End & John O'Groats (3rd time since 1981), UK 

• Pleasurewood Hills Theme Park, UK 

• Lightwater Valley Theme Park, UK 

Humberts Leisure operates regularly 
in ten overseas countries 

Bor a copy of our colour illustrated summer bulletin please contact: 
NEC Thlbot-Ponsonby FRICS 


Loudon 
0171 629 6700 


North 
01756 799271 


Wales fir* Midlands 
01291 627813 


South West 
01392 490497 


HOTELS • GOLF • LEISURE 


Q 

I 


GARRICK, 


FOR SALE 


•Tj-f 


DAVID GARRICK LTD 
43 Bcnien Street 
London W IP 3 AB 
Ttefc 0171 631 0639 
Fw 0171 4364311 


INDUS! RIAL COMPUTING 
HARDWARE 


We are retained by the owners of a 

well run and successful business to 

assist in locating a suitable purchaser 

KEY CHARACTERISTICS: 

* High added value 

it Niche product web considerable 
potential 

* Rapid and coosisrenr turnover 

growth now c£).4M . . 

* Continuous profit growth now 
c. £600K PBT 

* Blue chip customer base 

* Inunetfinie growth opportunity 
in Europe & USA 

For further information, 

contact: ROBERT KING 


SIM TIAI.IMN IN AC.’tfl INI I IONS AND 1)1 V KSI'MI'N IS 


Prestigious Fragrance Company 

With rich history and heritage for sale with established brands 
spanning 125 years. Potential exists for further brand . 
development and Global expansion. 

to Box B5225, 


Onlv 


Financial Times, One Southwark Bridge, London SE1 


9HL 


Weekly list of all companies 
lhar have registered that -week 
[ they have gone into liquidation | 
or receivership. 

Details on what they did and 
who tbcacdqg party is. 

Plus scores of auctions. 

Contact M652 680 889 
for further details. 


Famous Clothing 
Brand Name 

Quality mfo alHWS TX>£ I toP*”" 
neb injusmca <* nwger '™ l . 


MILLER-SON 


DARTMOOR 


Lie. restaurant & cafe 
situated in popular tourist 
spot Set In 5.5 acres 
on river bank. 

T/o approx. £389k. 
Freehold. 

Further details telephone 

01736 754115 


Business for Sale 

Local market sector leader 
in the reftirtristawm and 
installation of commensal 
windows and doors. ' 
Highly profnablc. established 
25 years in Wales. • 

For detais apply to; 

Haluri Wall. Walts, 

Howe, 34 Gold -Op* 
Newport (BJ £33 222881 K 


ESTABLISHED 
ENGINEERING 
COMPANY 
For Sale 

Small CNC equipped &e« 
Metal C ompan y Own product 
range, containing patented items. 
Select market. Sob contract 
capability. Factory premise* 
of approx 1O000 sq ft 

For farther particular* 
contact m writing: 

Smith Cooper & Partners, 
Chartered Accountants. Majority 
House. 51 Lodge Lane. DERBY 
DEI 3HB Rue 01332 290439 


Humberts leisure | Coopers 


SPECIALIST 
DRILLS 
PILING 
PLANT HIRE 


JEsabthhcd, reputably Kand-a/cne burinos* for sals. 

Marfset leader with high quality asset base. 
Consistent trading record and good profit history. 
TJO£430k,PBTi33Qk. 

Reply to Simon Balding. Robson Taylor Corporate 
finance, Owner House, The Square, Bttit BAZ 
3BH. 

Jbltcm fylsra* BthBrirndbr * SatmufOnei 

AmMas « EngbaJ and ttfcf 10 ewij e* /menus fimfam. 


Kent 

Profitable, freehold 

18 Hole 
golf course 

12 BOUTON STREET • MAYFAIR 
LONDON WIT 7PA 

FAX: 0171 409 0475 TEL: 0171 629 6700 


CHAIN OF 
23 NEWSAGENTS 


// 


HOTELS • COLT • LEISURE 


Eipot*» USA.GWMT. «"***■ 


IT RECRUITMENT 
AGENCY FOR SALE 
Hit* 10 yo rotnaneat anJ cooti*d 
agency. • leader in to oicfte, 
increased profi* for past 
- and hw pc® 1 ** 6 ** h flo * r " 
WitelttWai 


QUAYSIDE tiOTEL 
BWXHAM, SOUTH DEVON 

VmpnBfab»soba*Bi*n 

tarbouaUahoM 

Ccmmendinfl position of 
town eenira tweriooWng busy 

hartwur. UMifle, cockMbw. 

ies«aurant( 4 fl}. M tedwom*- 


burtwn protto*ifl E1SWPB 
infer muagefflent on net T/O 
£594,88! (Y/E 31.7-88)- 
AKseaskv w*» (am** ESS0,DQO 
forecast tt -toy 07 )- .. 

coafU** 

ROBERT BARRY &Ca 
01205 841642 


<\ HSI AN I ] \i. PRIVATE ( OMIWW SKKKS 
A ( 01 1SITI0N OK A DISTRIBUTOR TO 
1 HI IU: l All . (ill- 1 TRADK. GARDEN OMRHS 


r A Thriving Progressive 
Health & Leisure Chib 
in the South East 

Freehold property nccllem rite. 
Fully licensed with limited bote! 
planning permission. Around 1500 
members. Principal* only apply: 

Bar 851 H Faaadd Tines, 
Ope South ww* Bridge, 
London SE1 9BL 


PRESS AGENCY 

For Sale 

Profitable and well established 
press agency. Extremely strong 
contact base across all national and 
r eg io na l papers with fully equipped 
photographic and news linkage 
facilities. 

Wriir to; Bn 539,Fm»>al "Omet, 
One Sostbwark Bridge. LaoAsSEl 9 UL 





tor Eifc; . 1 V - HI 

The Joint Mministraflve Receivers. Michael Horrocks and David 
Stokes, oiler tor sale me business and assets of (his chain ct) 
newsagents. 

Principal features of the business include: 

- turnover o< c£8jti 

• all prime Kwn/cfly centre locations 

• large modem outlets, tour wtm lottery 

• wide coverage m England and North Wales 
For further Information, please contact Tim Walsh of 
Coopers & Lybrand. Richmond House. 1 RtifnfonJ Place. 

Liverpool 13 90S. 

Tel: 0151 227 4242. Foe 0151 227 4575. 

Coopen A Lybrud u anhorocd by the bndute of Chancre] Aauwuaa 
in England and Woles hi cany oo linesman Bsmen. 


/ 


BUSINESSES WANTED 

CataTKicnoN and Peopwtv Senas 
A £60 million TO. Consnctioii Group hared in Lemon and the Scab EM reeks a 
acquire caaqHcta fa dx cotaoucnoa and prepetiy reaor. 

Tfcget Criteria: 

ConAnxtjoa Companies TO. £ta - £30m. Esttbfisbed companies in excess of 1 5 yews 
ciid.*V%adoriiuDapBqBaiwaHngtoatayudeMi( 7 thebiiriiKia.OeographicaJlocadtBi- 
Midlai^ Boom QxanriBC. Scab &5oadi tikit Eogind. 

Pfc»*e q&f fa wiring to Ba B3338. Pinsnail Thnet. CVe Scuflrrat Bri^e. Loatao SE1 UHL 


awe vhojwt/Dsr 


■RSWT 

, The No. l Independent btngoi 
r nedkJti to large companies far safe 
In the UK (T/tfOmplea ttCttons 
1st major acquhMons and all UK 
rrewenhlps. For Khdetate^ 
0XB1-S75 1 


For Sale High Street 
Printers Shop 

Close Healftrow/M25. 
T/0 circa £300,000. Estd. 
17 Yrs. New 24 Yr. Lease. 

Enquiries 0181 398 0200 


Furniture Manafacturing/Wholesallng Business 
period style, for sale. 

Owner retiring. T/0 1.2m. Tax losses G/F. Good opportunity. 

Loyal start. Situated east coast assisted area but can operate in any 
location. Existing directors willing to continue. 

Well established. Good Older book. 

Write to Bax 85240. financial Tunas; One Southwark Bridge. London SE1 9HL 


imponere/manufacturers of nursery Aoy products. 
Well known branded product range. 

Blue chip clients. T/O£500k cir rising. 

Write to Box B5232, Ruanda! Hares, 

Oik Soodiwto Bridge, London SEl 9HL 
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TECHNOLOGY 


A robotic device is poised to take 


on the skilled craft of blowin 


glass, writes Anna Kochan 


A touch of 


R obots are muscling in on 
the craft of glassblow- 
ing, practised by 
h umans for centuries 
and still widely used to make 
everyday vases, ashtrays and 
light fittings. 

CyberGlass, a small French 
company based near Avignon, 
claims to have developed the first 
robotic glassblower. One is now 
installed in industry, with a fur- 
ther two due for delivery later 
this year. 

Glass containers such as vases 
and bowls are formed in two 
operations. They start as a hot 
gob of molten glass at between 
1 . 100 °C and 1.300*C, which has 
the consistency of a heavy syrup. 
In the first mould, the external 
shape of the container starts to 
be formed. It is completed in the 
second mould, which is also 
where the blowing operation is 
performed to generate the inter- 
nal shape. 

CyberGlass 's robotic device 
performs both the manipulation 
and the blowing operations. It is 
based on a standard Fanuc Indus- 


glass 




trial robot, modified to withstand 
the high temperature. The tool- 
ing fitted to the robot's wrist is 
made up of a hollow cane 
attached to a pair of tongs. The 
tongs hold on to the molten glass 
throughout the cycle. Com- 
pressed air is delivered to the 
glass via the hollow in the cane 
and provides the “puff" to blow 
the glass to the required shape. 

The challenge of developing 
the robotic glassblower was to 
transfer the expertise of the 
human operator to the robot, 
says Frederic Berud, CyberGlass 
joint managing director. 

“The glassblowing task 
involves simultaneously manipu- 
lating the molten glass and blow- 
ing it. using a blowing pressure 
which varies all the time. It was 
not easy for the operator to 
explain his actions at every 
moment of the cycle." says 
Berud. 

It is too soon to quantify the 
benefits of robotic glass blowing, 
be says. The device costs FFrlm 
(£107,0001 and provides a cycle 
time that is only slightly Easter 



Update • Re-Mark-lt 

Inventor starts 
with a clean 5 


than that of a human operator. 
However, a robot works with con- 
sistent speed and quality, and far 
24 hours a day. 

The advantages are therefore 
higher productivity and lower 
wastage, claims Berud. Because 
of the robot's flexibility, the best 
results will be achieved by com- 
panies making small batches of a 
wide range of products, he adds. 


r'buman gtassBkrwer 




CyberGlass was set up in 1993 
with the development of a robot 
that can transfer molten glass 
from the furnace to fop sha pin g 
process. More than 40 of these 
glass-gathering robots have since 
been delivered In Asia, Africa 
and Europe. The productivity 
gains reported are between 30 per 
cent and 40 per cent compared 
with existing methods. 




Strength boost for bottles 

G lass bottles could be both effect of surface flaws but they dipping or spraying. Once 

lighter and stronger if a are complicated and expensive, applied, it cures rapidly under 
new technique for limiting their use. exposure to ultra-violet light, or 


r TH£ fNVBvTTlOM Of \ 
T0UCHENE6GLAS-T I 
gOTTLET ftttfNT IfcNE 
MUCH For. TftE 
IffHIPBUlUfcC NfXffieV 


G lass bottles could be both 
lighter and stronger if a 
new technique for 
removing surface flaws is 
adopted. It Is a coating, 
developed by BTG of the UK, 
which “heals" finp cracks. 

More than 200bn glass products 
are made every year around the 
world, but glass is in only fourth 
place as a consumer packaging 
material, behind paper and 
board, plastic and metaL The 
availability of stronger, lighter 
bottles could change that 
Glass fractures at less than its 
maxim um strength because of 
the microscopic cracks which 
develop in the surface during 
production, handling and 
distribution. Several surface 
treatments are used in special 
cases to limit the weakening 


effect of surface flaws but they 
are complicated and expensive, 
limiting their use. 

The new process is an aqueous 
emulsion of a polymerisable 
silane, an inorganic silicone. In 
an epoxy resin. The silane keys 
on to the surface of the glass and. 
during curing, links into the 
epoxy to form a hard, durable 
coating on the surface of the 
glass. A high concentration of 
silane Is possible because of the 
presence of a catalyst which 
prevents the gelling In contact 
with water. 

The result is a strong bond 
between the glass and the 
coating which welds the surface 
cracks together, strengthening 
the product 

The new coating. less than 10 
microns thick, is applied by 


dipping or spraying. Once 
applied, it cures rapidly under 
exposure to ultra-violet light or 
it can be heat cured. Being 
wateribased and with no need for 
organic solvents, there are no 
environmental problems to be 
solved. 

Tests show that the burst 
strength of glass bottles is 
increased by more than 50 per 
cent which makes the process 
particularly suitable for the 
bottled drinks market 

BTG. formerly British 
Technology Group, specialises in 
patenting new discoveries and 
licensing them Internationally. It 
is seeking industrial companies 
to develop the patented coating 
process under licence. 

Michael Sibley 


T HEN: Re-Mark-lt, a high- 
tech erasable label, 
received its world launch 
in the UK in July 1995. It was 
an ultra-sophisticated version of 
the child's magic slate- You 
wrote on it with a fingernail, 
blunt pencil or any pointed 
instrument and erased it with a 
sweep of the finger from a green 
arrow on one side of the label to 
a red dot on the other. 

Its inventor, Clive BUbie, a 
New Zealand entr e preneur, bad 
worked for five years to develop 
Re-Mark-lt in collaboration 
with several large companies. 
Imperial Chemical Industries, 
the UK chemicals giant played 
a key role by coming up with a 
five-layer polyester film strong 
enough to be written 'on or 
erased more than 1,000 times 
without being damaged. 

Re-Mark-lt launched initially 
in the form of message pads and 
erasable labels for computer 
discs and video cassettes. 
Enthusiasts in the stationery 
business acclaimed it as a 
future “super brand** in the 
same leagne as 3M*s Post-It 
notes. 

NOW: Despite the hard work of 
Btibie and his partners, some 
products showed unforeseen 
tohnirai problems. For exam- 
ple, the disc labels were not 
heat-resistant enough to retain 
their wri tin g iw«idp some com- 
puters. So Re-Mark-lt has been 
entirely redeveloped over the 
past 18 months and the com- 
pany has come up with a quite 
different m ar ket in g strategy. In 
effect, the brand Is being 
relaunched tins summer. 

Last year Re-Mark-lt set up a 
factory on an industrial estate 
in the Netherlands, close to 
Amsterdam's Schipol airport, 
with one of the world’s most 
sophisticated printing presses, a 
Ei. 2 m machine made by Arsoma 
of Germany. 

“The original launch did not 
go as well as they had hoped 
and we always feared they were 
under-resourced," says Gary 
Rhoades of ICI's Melinex films 
business, who worked with Re- 
Mark-lt to develop the product 
“But they are well protected 
by their patents and I think 



they have learned a great deal 
since they have bear In Amster- 
dam," -he adds. “We are still 
supporting them strongly and 
hoping they wOl be successful." 

While BUbie remains in New 
Zealand, Marcus Dymock, his 
business partner for 17 years, is 
running the European opera- 
tion. “Nothing about , the prod- 
uct is the same as.ii was two 
years ago." Dymock says. 

When yon write on a Re- 
Mark-lt pad, the topnnd bottom 
layers stick together. This pro- 
duces a striking change in con- 

‘Nothing about 
the product 
is the same 
as it was two 
years ago’ 

trast, so that the writing shows 
up dark bine against a pate blue 
background. Surface tension 
keeps the sheets in contact, 
until the nser erases the mes- 
sage by pushing a small pulse of 
air through tb® label from an 
embossed button on the left to a 
tiny pair of vents on the right 

The films, and the way they 
are pat together, have been 
changed to make Re-Mark-lt 
more durable . and heat- 
resistant. An essential new 
ingredient, Dymock says, is a 
synthetic wax polymer made by 
Burmah Castro l, the UK special- 
ist oQs company, to lay on top 
of the ink. 

Dymock says it took more 


than a year to optimise the pro- 
duction processes- after the 27m 
long press with, its 18 printing' 
stations had been installed in 
tiie Dutch plant. “We -acquired 
printing skills that no one else 
seems to have -- multi-web 
p r i n tin g and laminating on four 
surfaces at the .same time. We 
have precisian, computer , regis- 
tration:, tension, and tempera- 
tore control through 18 pro- 
cesses in one pass to provide .a 
huge range of products.’' 

Re-Mark-It’s marketing strat- 
egy is to focus on the promot- 
ional market, selling large num- 
bers of labels .to 
consumer-oriented companies to 
give away as gifts to customers. 
The products can contain 
sophisticated text and graphics, 
including “message bubbles”: 
they enable users not only to 
write and erase their own mes- 
sages but also to reveal hidd en 
text or graphics that has been 
pre-prmted on the label. 1 

“We want to exploit the nov- 
elty value white we have it,” 
Dymock says. “In this way, we | 
can create market awareness, 
people will know how to work 
[Re-Mark-lt] and then the retail 
market will want it." ' 

Now that Re-Mark-lt has 
developed its commercial prod- 
uct, the company is looking for 
corporate partners who could 
help it make the most of the 
technology. Rights to the intel- 
lectual prop erty will be made 
available for specific markets 
around the world. 

Clive Cookson 
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The Receiver and Manager offers for sale the following assets and business of Karimjee Agriculture limited in 
Receivership: 


Two Tea Estates - 875 Ha productive lea 

located near Amani, In the East Usambara 
Mountains, Northern Tanzania at an altitude of 850 
metres, the estates, Monga and Derema, are rain-fed 
with a combined area of 875 Ha productive tea. 
Yields from the estates In recent years are detailed 
below. A factory is located on each estate. 

Tea from the estate is sold under the trade names 
'Monga' and 'Derema'. 


five Sisal Estates - total area approx 22,000 Ha 
af which 6500 Ha is plaited 
to Sisal 

The estate are located as follows: 



Green Leaf 1994 

1995 

1996 



3.896,404 

3,364.573 

2,654.286 


9)5.516 

842.703 

666.682 


2.274,735 6.171.139 

1.972,807 5,337,380 

% 148,282 5,002,568 


532,697 

481,061 

496,468 


1.448,213 

1.323,764 

1,163.150 


HASANI, Makonya, Killmanjoro Region 
FATEMI, Kidugato, Mocogora Region 
ALAVI, Soga, Coastal Region 
MIKINDAN1. Mtwcra Region 



Further information may be obtained from the Receiver and Manager at the address given below. Requests to 
view the estates should be made by contacting the Receiver and Manager tn writing. 

Offers for purchase of the assets and businesses should be submitted In writing to the Receiver and Manager at 
foe address given below by 30 June 1 997. Whilst offers for the assets and business as a whole are preferred, 
exceptionally high bids for individual assets will be considered. The Receiver and Manager is not bound to 
accept the highest or any offer received. 

The information provided above whilst believed to be correct, is not guaranteed and does not obviate the need 
to make appropriate independent searches, enquiries and inspection. 

The personal liability of the Receiver and Manager in providing this information and answering any queries is 
hereby expressly excluded. 

L C Mususa, Receiver and Manager, Karimjee Agriculture Limited In Receivership, 
c/o Coopers & Lybrand, P 0 Box 45, Sukari House. Ohio Street. Oar es Salaam, Tanzania 
Tel: + 255 51 1 1 1919. FOX: + 255 51 1 12978. Tlx: 41 160. 
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The FT international Tetecorr«nunicattons Map, published in association 
with Salomon Brothers is the authoritative world map fer tile telecom- 
munications industry. 

First published in the FT International Telecoms survey, a is now 
available in an enlarged more detailed format as a laminated waHchart 
at £65 and as a traditional folded map at £50. The map includes 
information on everything from cellular penetration by country to major 
international traffic routes, and from international time zones to 
telecommunications operators and forthcoming privatisations. 

if you wish to purchase a copy of the enlarged map, simply complete 
the coupon below ami return it to Julia Woolley, Financial Times, Number 
One Southwark Bridge, London SE1 9HL. Fax: +44 171 873 4336. 


INTERNATIONAL TELECOMMUNICATIONS MAP ORDER FORM: 

| Type of Map Price - Single- Price - Multiple (2 mo , a >‘ Quant 

Folded £50 US$75 £45 US$70 | """ 

Laminated £65 US$100 £60 US$95 ■ T ~ — 

•postage and packing included in the price 1—1 

PAYMENT METHOD (no order accepted wfthout a signature} 

□ Cheque enclosed (only Eurocheque or cheques drawn on a UK Bank, made payable to ‘The RnantXai Times Ltd.-) 

□ Please charge my credit card 1 I II 1 i I 1 M I 1 1 j I i t Expiry Date: Month _yfear_. . 

d American Express C3 Visa D MasterCard D Diners. Date -Signature _• 

Name . — _.... Company....* •. 


BUSINESS RESALE 

Businesses For Sale - 
Monthly list detailing scores 
of businesses and properties 
for sale. 

Contact Business Rasala 
(0652680 990 


EXHIBITION AND 
STAGING COMPANY' 

FOR SALE 

Lam cfflMsbed conjnav, wHb ■ wie sad 
lafve riKSt hie. prcfdabJ* ianrftai in «ma 
of erafaacc ad oWjUjob 

MS»ar m .Bi l q i^; iagcfcgtagnviai. 
Gnmr ram ter alb Scrim Esaplrici pah 
ta Wriad Retra A Gx. O m ttm] 
Aaanau 17 Owdi Seas. EsliAi 
MddiEKlWf 


ENGINEERING 
Business For Sale 

Tuirorcr 050.001 Euxflea prate 
Pnrtica - Sheer metti ttrapoDenta. 

Good emtonw base. 

Hill (Bp of ..fiijKiiein - F reehold 
fnwnc* - 8 MM iq. & Scope far 
lapuiri on Lomloo - Eat Yotaf&e. 
Wrto he Bn B5ZS6. Pamndml Tiara, 
One SootaOTk BrUge. London 5E 1 9HL 


INSURANCE BROKERS 

Established Commercial Insurance 
Broker with enormous potential but 
under capitalised seek 
equity /loan capital at £350.000. 

Write to Bax BS222, Rnanctei 
Thnms. One Soetitwarit Bridge, 
London sei 9HL 


Name 

Address 


Telephone., 


- — Postcode 





D The information you provide win be held by the Financial Times and may be used to keep you Informed of Ft prwjuaa end bv wVr 

maiHng i lsi purposes. The Bnaneial Times is registered under the Data Protection Act 1984. The Rnanetai Times. NunSwor* 

SEl 9HL. Please Uck tWs box if you do not wish to receive any further Information from the FT Opus of companies opproiml tyttreFtaanclei 
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Links with the south are being strengthened 
as the region recreates its role at the centre of 
continental trade flows, writes David Owen 

Pulling together at 
the heart of Europe 


It is as if the Rhbne had 
changed direction. After 
years of fixing its gaze neu- 
rotically on Paris, when not 
staring doggedly at its own 
navel, the city of Lyon - and 
the surrounding Rhdne- 
Alpes region - is starting to 
rediscover the south. 

The switch is evident in 
various ways, from a new 
spirit of co-operation with 
Marseille. Lyon's traditional 
rival, to the high priority 
accorded by local politicians 
and business leaders to the 
construction of a new train A ■ 
grande vitesse link through 
the Alps to Turin. 

It is evident too in the way 
Mr Raymond Barre, the for- 
mer French prime minister 
who is now mayor of Lyon, 
explains how a Latin arc - 


encompassing cities such as 
Barcelona, Lyon itself,. 
Geneva and. Genoa - can act . 
as a "counterweight to the 
rapid development of central 
and northern Europe". 

Oh one level, the shift in 
emphasis is a common-sense 
response to an opportunity 
that geography and Interna- 
tiona] politics have com- 
bined to offer the region. 

The development of the 
single European market puts 
Rhdne-Alpes close to the 
centre of a lucrative conti- 
nental market of 2S0m-300m 
people. By bringing southern 
links up to the level of those 
forged with central and 
northern Europe, the region" 
can reclaim the role it once 
had.as a centre for trans-con- 
tinental trade Cows. 


Mr Charles MU Ion, the 
president of the Rhone- Alpes 
regional council who is also 
France's current defence 
minis ter, is not the only 
leading local figure to talk of 
making the region once 
again the “crossroads ... it 
was at the end of the Middle 
Ages". Its record FFr40bn 
international trade surplus, 
meanwhile, indicates the 
extent to which regional 
manufacturers are already 
exploiting the opportunities 
opening up to them. 

But it is hard not to con- 
clude that the strengthening 
determination to focus less 
exclusively on the French 
capital also stems in part 
from moves to decentralise 
power to the regions. This 
trend has been gradually 


taking root in highly central- 
ised France since the pas- 
sage of ground-breaking leg- 
islation by the then Socialist 
government in the early 
1980s. 

The impact of these 
reforms in RhOne-Alpes has 
been overshadowed in recent 
years by a string of scandals 
affecting leading regional 
politicians, not to mention 
Intense rivalries between 
some of the biggest cities. 
But there are mounting 
signs that Mr Barre's con- 
sensual prodding, supported 
by the influential Mr Mfflon, 
is encouraging the various 
power centres of this diverse 
and varied region to pull 
together to better effect 

One much-cited example Is 
the way a so-called “network 
of towns", comprising the 
eight largest population cen- 
tres including Lyon. St 
Etienne and Grenoble, has 
been developed and Is 
starting to function more 
effectively. “1 think the may- 
ors have understood that the 
towns ■ complement each 
other," says Mr Mfllon. 

Mr Barre. talking in his 
elegant and spacious office 
in the town hall near Lyon's 
extensively remodelled opera 
house, evidently sees the 
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network as a model that 
could have broader applica- 
tions. “My view is that we 
will see French formulas 
where there will be networks 
of towns around one big 
town and between eight and 
10 regions," he says. 

There are even sugges- 
tions that Rhbne-Alpes is 
beginning to develop into 
the sort of regional power- 
house that bears comparison 
with Spain's Catalonia, 
Italy's Lombardy or some of 
the German Lflnder. 

In the words of Mr Jean- 
Christophe Bas, Lyon-based 
director of Institut Aspen 
France, a think tank: *T 
think a lot of foreign observ- 
ers think something new is 
happening here: the emer- 
gence of a French region 
that sees itself not with ref- 
erence to Paris, but In Its 
own frame of reference.” 

Mr Robert Maury, director 
of Aderly, the Lyon regional 
development agency, says: 
“We want to show that out- 
side Paris, there is a French 
city that brooks comparison 
with cities such as Stuttgart 
Barcelona and Turin- Now 
we are beginning no longer 
to feel obliged to go via 
Paris. This is fundamental" 

Many find such sugges- 


tions far-fetched, arguing 
that a construct as diverse 
and artificial as Rhone- Alpes 
cannot hope to achieve the 
strength of identity of. say, 
Catalonia with its distinctive 
language and aspirations to 
statehood. “I think Lyon will 
never be a great interna- 
tional city,” says Mr Michel 
Charrier, the widely 
respected leftwing mayor of 
Vaulx-en-Velin, a poor town 
in the Lyon suburbs that has 
witnessed a number of flare- 
ups of urban violence in 
recent years. "There are fine 
words but not much con- 
tent.” 

Certainly, there are plenty 
of gaps, according to Mr 
Michel Foucher. director of 
the Observatoire Europeen 
de Cteopolitique, another 
Lyon-based think tank. For 
all the region's industrial 
strength in areas such as 
textiles, plastics, chemicals 
and pharmaceuticals, the 
headquarters of virtually all 
France's biggest companies 
are in the Paris area. Mr 
Etienne Subra, regional 
director of the Barque de 
France, says there are fewer 
foreign banks in Lyon than 
there were seven or eight 
years ago. The magnificent 
stock exchange chamber 


with its grey-green curtains 
and elegant arches is now 
sflenL 

And yet there has been 
progress too. Lyon made a 
good fist of hosting last 
year's Group of Seven sum- 
mit in its new Cite Interna- 
tionale in the Parc de la Tfite 
D'Or. The Ecole Normale 
Sup£rleure Tong ues, Lettres 
et Sciences Sociales is poised 
to move to the city in what 
Mr Foucher says will be the 
“second time since Napo- 
leon" a grande 6cole has 
come to Lyon. There is also 
plenty of foreign investment: 
today it accounts for 20 per 
cent of overall investment in 
the Lyon region and for 20 
per cent of employment 

Some commercial organi- 
sations. meanwhile, are 
beginning to find that the 
region Is a sensible scale on 
which to operate. According 
to Mr Jean Fluch&re, 
regional delegate for Electri- 
city de France in Rhdne- 
Alpes: “The departmental 
scale is too small. The region 
seems to us today to be 
much better adapted to our 
work because it Is bigger." 

Both Mr Barre and Mr Mil- 
ton think the decentralisa- 
tion process has further to 
go In France. “We must pur- 
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sue this policy.” says the 
Lyon mayor. “The Socialists 
helped the French regions to 
realise what they were capa- 
ble of . . . But now we must 
pass to another model of 
French society. It is not just 
a question of sharing out 
certain powers. We must 
arrive at a situation where 
responsibilities are clearly 
defined and can be exercised 
freely." 

Mr Millon justifies greater 
decentralisation partly on 
grounds of efficiency. “It is 
easier to prioritise economic 
development, education and 
innovation when you mobi- 
lise local energy," he says. 

Some observers even 
argue that Rhdne-Alpes' lack 
of cultural and geographic 
cohesiveness may in the end 
help rather than hinder. “A 
lot of people think the handi- 
cap of Rhdne-Alpes is that it 
doesn't represent a historical 
or cultural entity," says 
Institut Aspen France's Mr 
Bas. “I think on the contrary 
the strength of Rhdne-Alpes 
is to be at the same time 
alpine, mediterranean and 
urban. When I was moving 
here. I didn't care about his- 
tory - but that you had in a 
confined area all you could 
love in lifa" 
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Where to make profits ? 

In Rhdne-Alpes. A region of France with a population 
of over five million, the gateway to Germany, Italy, 
Switzerland and Spain. A truly record-breaking region, 
host to the 1 992 Winter Olympics and site of the Mont 
Blanc, Europe's highest peak. 

Lyons, the region 1 s cosmopolitan city, and a dense 
network of dynamic towns (Grenoble, Saint Bienne, 
Valence, Annecy, Privas, Chambery etc.) make Rhone- 
Alpes an ideal centre for trade and communication. 
?80 million Europeans can be reached in one day by 
truck and the capitals of Europe are only two hours 
away by plane; Conveniently located in .the heart of the 
TGV high speed train network, 
this centre of excellence with If yarn 

more than 20,000 researchers is as dynam 

is less than two hours away then you ha 

from Paris. to he success]) 


Where to he successful ? 

.In Rhone-Alpes. The birthplace of such well-known 
names as BSN, Rhone Poulenc, Solomon, Rossignol, 
the Merieux Institute, Cap Gemini Sogeri and Boiron, 
Rhdne-Alpes is now home to thriving companies like 
Hewlett Packard, Ikea, ICI and Ciba Geigy. 

Where to enjoy life ? 

In Rhone-Alpes. In the heart of the Rhone Valley not far 
from Provence. The greatest concentration of ski | ■ 
runs in the world. Gourmet cuisine made famous \ 
by such names as Bocuse, Troisgros and / 
Chapel. J 

ipany Rhone-Alpes : the j 

our region. place to mix business V 

wr mason and pleasure. 



e or excellence with If your company Rhone-Alpes ; 

• 20,000 researchers is as dynamic as our region. place to mix bus 

□n two hours away then you hcitv entry reason and pleasure. 

to he successful in Rhone-Alpes. 

To find out more, contact 
Jirome PUPAT 

ERAI *104, route de Paris • 69260 CharboRniires (France) - Tel: (33) 472 38 33 GE - Fuc (33) 472 38 33 77 
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ECONOMY • by David Owen 


Recovery from the 
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‘big disappointment' 



Order books 
and output 
are rising 
after a poor 
year in 1996 


A year to forget That is how 
the Rhone-Alpes regional 
chamber of commerce and 
industry sees 1996 in terms 

of the development of the 
regional economy. 

Though the verdict of 
other observers and organi- 
sations Is less definitive, 

there is general agreement 
that the year was a difficult 
one in which not even the 
region's exceptionally diver- 
sified industrial base could 
ward off the economic mal- 
aise afflicting the whole of 
France. 

That said, unemployment 
- at 11.5 per cent at the end 
of June - remained signifi- 
cantly lower than the 
national average, as did the 
rate at which the number of 
jobless increased during the 
year. Furthermore, a tenta- 


tive upturn in industrial pro- 
duction in recent months is 
leading many to predict a 
noticeable improvement this 
year. In the words of Mr 
Raymond Barre, the mayor 
of Lyon: “1997 has started 
more auspiciously ... Where 
we are fortunate here is In 
having a greater number of 
dynamic enterprises than 
there are elsewhere.” 

Among a series of unfa- 
vourable trends - falling 
order books, rising stocks, 
continuing difficulties In the 
building and public works 
sector - the regional chamber 
of commerce and industry 
singles out investment as 
the “big disappointment” of 
1996, saying it progressed 
“much less than expected”. 

It says weak activity led 
regional entrepreneurs to 
cancel, suspend or revise 
downwards numerous 
Investment projects. The 
“general morosity” of the 
business climate also 
resulted in a marked reduc- 
tion in the number of new 
businesses created. This 
"confirmed and amplified" a 
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Robert Maury: Rhflne-Alpes was a “pioneer region for exports" 
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trend registered in 1994. 

The undoubted strong- 
point of the year for the 
Rhdne-Alpes economy (as for 
France as a whole) was 
international trade, with the 
region's trade surplus clim- 
bing to FFr40.7bn - the third 




Imports (FFr mSBon) 


Exports (FFr million) 


Professional equipment 


22635 21.359 


Semi -products non-metal 


>2*833 27.792 


Consumer goods 


\7^53. 


- Agricultural industry - 


- Spare parts and transport materials ■ 


1995 total: FFrf2S£70mlUon 


1995 total: FFr159,622miIBon 
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consecutive ann ual record. 
Exports climbed a healthy 
6.5 per cent to just over 
FFrl70bu, against growth of 
just 3.3 per cent for imports. 
The region enjoyed greatly 
increased surpluses with 
some of its main interna- 
tional trade partners, includ- 
ing Germany, Be 1 gium/Lux- 
embourg. Spain and Sweden. 
According to Mr Etienne 
Subra, regional director of 
the Banque de France in 
Lyon, industrial companies 
in Rhdne-Alpes. excluding 
building and public works, 
currently export between 30 
and 33 per cent of their out- 
put. This proportion, he 
says, "continues to climb". 

Mr Robert Maury, director 
of Aderly. the Lyon regional 
development agency, says 
the region’s export success 
follows significant efforts In 
the 1980s to encourage com- 
panies to broaden their focus 
beyond developing markets 


such as Africa. Rhdne-Alpes, 
he says, was a “pioneer 
region for exports”. The 
region runs surpluses not 
only with many of France's 
European Union partners 
but also with the likes of 
Japan, Hong Kong and 
Sooth Korea. 

Close to 40 per cent of 
exports - and nearly a third 
of imports were in the 
so-called professional equip- 
ment goods sector, which 
accounts for about one-fifth 
of the region’s industry. 
According to the Banque de 
France, this strong export 
performance has helped 
compensate for domestic 
demand which has been sub- 
dued owing to the modest 
level of Industrial invest- 
ment and fewer orders from 
the automotive industry. 

Among big companies 
strong in the region, 1996 
was a poor year for Renault 
VL the trade and bus divi- 
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TGV near Aix-les-Bains en route for Grenoble: a high speed Ene to Barcelona is unde- consideration, and extension of the existkig north-south Ene to Marseffle is under way 


TRANSPORT • by David Owen 


Crossroads for continental trade 


The Alps are the 
final barrier to 
ambitions to be 
the ‘turntable 
of Europe' 


A poster in a hole-in-the-wall 
pizzeria in Saint-Jean-de- 
Maurienne near the Fran co- 
Italian border advertises a 
trip to Juventus’s football 
stadium in Turin for mem- 
bers of a local supporters’ 
club. 

In just over three yeare' 
time, in July 2000, the jour- 
ney-time for these fans - and 
others driving between 
Rhdne-Alpes and northern 
Italy - should be considera- 
bly shortened. This is the 
date when the last stretch of 
the 63 km Autoroute de la 
MaurJenne between Aiton 
and the Frejus tunnel is 
scheduled to be opened. 

The completion of this 
extremely expensive section 
of motorway, through an 
industrialised valley amid 
spectacular Alpine scenery, 
is of much more than local 


Interest. Once finished, it 
will complete a continuous 
motorway link between 
northern Europe and the 
heel of Italy. As Mr Jean- 
Char les de Tissot, director of 
the Societe Franchise du 
Tunnel Routier du Frejus. 
puts it, tourists and lorry 
drivers will be able to jour- 
ney from Denmark to Brin- 
disi "without traffic lights". 

But the Autoroute de 1a 
Maurienne may be merely a 
precursor to an even more 
ambitious proposal to breach 
the Alps and so revolution- 
ise transport links between 
France's strongest regional 
economic powerhouse and 
one of the most dynamic 
areas of Italy. 

The Rhone-Alpes political 
and business establishment 
are throwing their weight 
energetically behind a multi- 
bill ion -franc proposal to 
build a train a grande 
vitesse line, capable of ferry- 
ing passengers and freight, 
between Lyon and Turin. 

“There has never been a 
high capacity, high perfor- 
mance pipeline across the 


Alps," says Mr Michel 
Rivoire, director general of 
Transalpes, a pablic body 
whose role is to promote the 
Lyon-Turin line. Following 
construction of the Channel 
tunnel, he sees the Alps as 
Europe's last great physical 
barrier. 

There remain several hur- 
dles to cross, both technical 
and financial, before the 
project - which would 
Involve digging a 53-km tun- 
nel through the mountains - 
gets off the ground. Regional 
transport experts such as Mr 
Alain Bonnafous. a professor 
at the university Lumfcre 
Lyon 2, suggests the earliest 
likely date for the project's 
completion is 2007 or 2G0S. 

But there is no doubting 
the importance wth which 
the proposal is viewed in the 
region. Mr Charles Millon. 
France's defence minister 
and president of the Rhone- 
Alpes regional council, 
includes the line on a list of 
his main future priorities. 
“This link will permit the 
Rhdne-Alpes region to be the 
turntable for European liai- 


INVEST FOR YOUR ENTERPRISE 


The Compagnie Nationale du Rhone and its industrial development 
and ports services are offering you, through their twenty harbour 
and industrial platforms, a wide range of industrial land with 
individual lots. These industrial lots are the only ones in the Rhone 
valley to have the four operatijng conditions (road, rail, river, sea). 
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sons," he says. “If it is not 
built, France would become, 
in effect, a peninsula." 

Improving links with 
Turin is a vital part of the 
region's plan to cash in on 
the advent of the European 
single market by exploiting 
its age-old role as a cross- 
roads for transcontinental 
trade. The idea is to repli- 
cate the links forged 
between Lyon and northern 
Europe, notably Paris, with 
a southern network of simi- 
lar quality. 

In the words of Mr Ray- 
mond Barre. the Lyon 
mayor “For a very long time 
there have been relations 
between Lyon and the 
Rhone-Alpes region and cen- 
tral and northern Europe. 
That has always existed. 
Nevertheless, you only have 
to look at a map to realise 
that, with the enlargement 
of the E13. Lyon occupies a 
strategic position in the 
great European economic 
space and is, in particular, 
the junction between 
southern Europe and central 
and northern Europe." 

Mr Barre says that is why 
be has put the accent since 
arriving in the mayor’s 
office on the fact that Lyon 
should develop its relations 
with the other cities of the 
so-called “Alpine diamond" 
- Geneva and Turin - as 
well as with Marseille and 
Barcelona. “We can consti- 
tute a Latin arc from Barce- 
lona to Marseille to Genoa 
with a hinterland including 
Lyon, Geneva and Turin," he 
says. 

In addition to the proposed 
Lyon-Turin link, a TGV line 
to Barcelona is under consid- 
eration and extension of the 
existing north -south line - 
which currently goes as far 
as Valence - to Marseille is 
well under way. According 
to Mr Bonnafous. by 
2010-2012, “we could have 
quite good continuity 
between Barcelona and 
Milan". 

The completion of such a 


network would dearly be of 
immense economic signifi- 
cance. According to Mr Jean- 
Christopbe Bas, Lyon-based 
director of Institut Aspen 
France, the think tank. 
“Once you can take the TGV 
from Barcelona to Turin in. 
say. four hours, a new Euro- 
pean geography is imposing 
itself." 

Mr Rivoire believes com- 
pletion of the Marseille link 
alone will be enough to 
“change people's habits com- 
pletely. We will be one hour 
and 10 minutes from the cen- 
tre of Marseille." he says. “I 
will be able to leave borne at 
7.45am for my meeting at 10 
and have time for a bouilla- 
baisse In le vieux port." 

Lyon's airport. 20km east 
of the city at Satolas. is also 
seen as a vital cog in the 
region’s transport strategy. 

Hard hit in the 1980s by 
the new TGV line to Paris - 
which virtually halved air 
passengers between Lyon 
and the French capital in 
five years - Satolas is now 
focusing particularly on 
routes on which the journey- 
time of any trains is at least 
three hours. 

“When a train journey 
lasts less than three hours, 
the train is competitive to 
flying," says Mr Francis 
Lataijet, the airport's mar- 
keting director. It Is also 
seeking to use the expanding 
TGV network to attract air 
passengers from a bigger 
catchment area. Such a 
strategy has been facilitated 
since 1994 by a new TGV sta- 
tion on the airport site. 

Though some point out 
that the station remains, for 
the moment, very under- 
used, Mr Latarjet highlights 
efforts better to harmonise 
train and aircraft timetables. 
He says the notion of allow- 
ing passengers to check in 
for flights at train stations - 
and to check their luggage - 
is under study. He acknowl- 
edges the concept of this sort 
of intermodality is “a new 
mentality in France". 
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sion of the French car group 
of the same name, and Pech- 
iney, the aluminium and 
packaging group tradition- 
ally associated with the 
Savoie. Between them, these 
two rattled up net losses not 
far short of FFr4bn. 

By contrast. SGS-Tbomson 
Microelectronics, the Franco- 
ItaHan semiconductor maker 
which has been an impor- 
tant factor In Grenoble’s 
blossoming as a high tech 
centre, managed a 19 per 
cent advance in 1996 profits 
- enough to put It among 
the strongest performers in 
its industry. Meanwhile, 
Rhone-Poulenc. whose main 
activities of pharmaceuticals 
and chemicals are also 
among the region’s tradi- 
tional strengths, managed to 
improve earnings over the 
same period by 28 per cent 

In 1997, the region may be 
thankful for its relatively 
low exposure to France's 


troubled automotive sector, 
which is having to face up to 
a substantial year-on-year 
decline in French new car 
registrations following the 
termination of a government 
incentive scheme - 
The Banque de France’s 
Mr Subra says he is “very 
cautious” about this year's 
prospects. While he has 
observed an upturn in indus- 
trial production dating from 
September or October, he 
says the trend is “a very 
slow one - people are telling 
us they are making more but 
not much more". Further- 
more, managers' predictions 
for jobs and investments are 
“relatively mediocre". Mean- 
while, capacity use in the 
Rhdne-Alpes region is run- 
ning at a relatively modest 
82-83 per cent 
On a brighter note, he says 
managers are now indicating 
that both stocks and order 
books are at levels they 


would consider normal. 
Prices appear to be stabilis- 
ing as well, after 1996 when 
“all our informat ion in all 
sectors told us prices are 
falling, prices are falling, 
prices are falling”. 

One further indicator 
could signify that a spell of 
more robust growth for 
Rhdne-Alpes may be in 
store. Mr Philippe Marcel, 
managing director of 
Adecco, the big temporary 
employment agency formed 
from last year's merger of 
Adia of Switzerland and 
Ecco of France, says his 
company Is placing on aver- 
age 20 per cent more tempo- 
rary workers in the region 
than a year ago. 

He acknowledges this 
impressive growth rate is 
partly because companies 
are seeking more flexibility, 
but says it also reflects an 
improvement in the econ- 
omy. 
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Strategic defence 
against raider 


For a company which was 
founded to help introduce a 
dose of market-based 
capitalism into the 
financing of French 
business, the venture 
capital group Siparex has 
some peculiar 
characteristics. 

It is partly quoted on the 
French second market, 
takes equity stakes and 
boardroom seats in the 
businesses which it chooses 
to support, and often uses 
the stock market as an exit 
route for its investments. 

But it has shielded its 
own management behind 
one of the more obscure 
forms of Gallic corporate 
structure, the commandite, 
which gives control to 
designated managers 
protected from the power of 
the shareholders who hold 
stakes in its quoted 
subsidiary. 

While the commandite is 
accountable in some ways 
to outside shareholders, 
many of them are in turn 
operated in similar ways: 
Michelin has a commandite 
structure, and others, such 
as the regional mutual 1st 
banks the Caisse d’Epargne 
and Credit Agricole, and the 
state-owned Caisse des 
Depots et Consignations, 
are not quoted at all. 

Mr Dominique Nouvellet, 
Siparex’s chairman, argues 
that although such an 
approach would seem 
strange for an industrial 
group, “for a venture 
capitalist it is not shocking. 
It gives us a stability which 
corresponds well with our 
role. It's a partnership - a 
structure which is also 
common for our counter- 
parts in the US and Asia." 

In the 20 years of its 
existence, the Lyon-based 
company has expanded 
rapidly, opening three 
regional offices around 
France, and establishing 
support offices in the US, as 
well as providing technical 
assistance in eastern 
Europe and North Africa. 

With FFriSOOm invested in 
companies in the past three 
years, it also claims to have 
the largest growth rate in 
capital development in the 
country, outstripping rival 
French and foreign 
institutions alike. 

But one of the most 
notable events of the past 
few months was a threat 
from the stock market, from 
which Siparex's special 
structure did not raider it 
immune. Mr Guy Wyser- 
Pratte, the US-based hut 


French-born arbitragist 
began to take a closer look 
at the country of his birth 
last year, and bought 
significant stakes in several 
companies, including 
Siparex. 

In a matter of weeks, with 
his French partners 
Vemeull Finance, he built 
up a stake of nearly 12 per 
cent, making him the single 
largest shareholder and the 
second most important 
wielder of votes after 
Siparex Associes, which 
coordinates the group. 

His objective was to 
exploit the substantial 
discount to net asset value 
of the group common to 
most French holding or 
investment companies - in 
excess of 40 per cent - and 
push for a share buy-back 
or other techniques to 
improve shareholder value. 

Mr Nouvellet argues that 
his action was less 


Hie objective 
was to exploit 
the company's 
substantial 
discount to 
net asset value 


threatening to Siparex than 
other French companies 
which Mr Wyser-Pratte had 
raided. “Their action went 
in the direction that we 
were considering anyway," 
he says. “There was a 
convergence of views." 

The result was a rapid 
increase in the group’s 
share price as Wyser-Pratte 
bought from other 
investors, and a deal by 
which Siparex agrees to buy 
his shares at FFr127 each 
until the end of May. and 
have preemption lights 
until the end of the year. 

It also helped push 
Siparex into announcing 
plans to buy back some of 
its own shares - in an 
operation due to take place 
in June - which should 
enhance the value of those 
shares that remain still 
further. 

The operation will help 
reduce the size of the 
group's treasury, at a time 
when lower interest rates 
make it less attractive to 
retain spare cash, and will 
remove the cash pile which 
could have proved a source 
of temptation for other 
arbitragists in the future. 

Mr Nouvellet stresses 


that Siparex has always 
been at the forefront of 
corporate governance, and 
had already introduced 
measures such as an 
e nhan ced dividend for 
longer-term investors 
present for at least two 
years, to reward fidelity. 

But the management of 
the company will no doubt 
also be relieved that they ’. . 
can turn their attention ■ 
back to their business of 
investing in others, rather 
than defending their own 
strategy in the face of those 
who invest In them. 

Since Siparex was 
launched in 1977, at a time 
when Mr Nouvellet says 
France was "not very 
capitalistic” and companies 
were financed by a policy of 
“total indebtedness", the 
situation has changed. ' 
Some participants - such 
as the subsidiaries of the 
state-owned French bank 
Credit Lyonnais - have 
disappeared, and other 
venture capitalists with 
banking parents have 
suffered from a perception 
of conflict of Interest, 
leading to the emergence of 
more independent houses 
such as Siparex. j 

The group's own 
approach to Investment bas 
changed too. The value of 
its equity stakes in 
businesses and the absolute 
proportion of the total 
capital it takes has risen - 
to 30-40 per cent through 
syndicates. The length of 
time before it seeks to eat 
has also fallen. 

In a change from the past, 
reflecting what Mr 
Nouvellet calls a less ’ 
monarchical approach by ■ 

the chairmen of small 

businesses, Siparex’s 
executives also often now 

sit on the boards of thefr 

target companies to provider 
advice. 

He says that the real 

challenge for Siparex today - 
is to raise sufficient money, 
given the dearth of 
fi n a nc ial institutions and 
the absence of pension 
funds in France. Hence a : 
recent two-week trip to the 

But fortunately for 
Siparex, he argues that 
many UK institutions are 
increasingly seeking 
Investment opportunities . 
outside their own country, 
where he claims prices are 
nigh and the market Is near 
to saturation. And Fiance is 
a prime candidate. 
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Lyonnais© Cflbfo aims to secure a IWnJ of residential telephony 

TELECOMS • by David Owen 

Annecy ready 
to ring the 
changes 


As spin-t^ fi^ SVan^s ' 
extensive: nuclear industry 
go, it wuntsrbo^^ . ; ' 

irnqg in ytjnp : 

Msi A^Ofyeqm 
jgi^eenhnuse, near the ’ ^ 
Tricastin iwckar site on the 
sQuthern'.edge.hf the- 
Rii6ne-Alpes region, lucks. 

. ywHat its owner says is byfar 
the lafg^jcnncentration of ; 

. Nile crocodfles in Europe -. 
today; 

"Well oyer 300 of these - ' : 
extraordinary reptiles bask 
away their days in the : 
...Drama sunsbtoe,.aeource of. 
fascination to ah average! . 
4J00Q or so visltrisi-weefc. 
and of revsHMs to Mr Luo . • 
Fougeirol who ,' 

: minded the project and now 

Tuns It with his brother 
Eric! - 

" . . Goostructed in 1994, the 
Pterrelatte crocodile farm : 


‘currently generates annual 
t u rnover of -some FFrSm. “It 
‘ .was ayouthfaJ faitfasyr - 
the Moroccao-hcra Mr 
...Fong^olJSays- have ; ■ 
.bnUtmychBdhood dream 
here." , . " 

MrFougeiroTs dream 
depends on hot water 
crated a§ a by-product of . 
ur swhwn' ' eri rihhmfent nt the 
T^castmplaht. This isused 
to Heat 42 hectares of 
agricultural greenhouses, 
2,-00 homes in the town of 
Pierrdlatte - ajad the . ' • ; 
crocodile ferm, whose . 
80em-L5m-deep ponds are ' 
kept at a temperature of 
28C32C.-MEr,Faageirol says 
the farm’s hotwater bill is 
FEW OOjftOayear.. 

He ls planhing soon to 
. extend the site to 
Incorporate a laboratory and 
a norsary.Same ofhis - 



six-year-old charges, winch 
an cameJEram a South 
African farm, recently - 

produced the first eggs to be 
laid on the site. It Is possible 
therefore that the first ' 
French-horn crocodiles may 
emerge before the. end of the 
summer. 

Mr Fougeirol says he has 
. no currentplans to start . . 
selling the skins of his 
animals , even thoug h 
France Imports some 200,000 
such sHus a year. Among -- 
other considerations, he . - 
says, it would not he 
profitable at current low . . 
prices of around FFr800 for • - 
a large skin- ‘‘Someone 1 
could offer me FFr20,000 - 
for one of ire? .big males 
and I would not sell,” he 
says. 


David Owen iHotwator crested as a by-product at the Trtcastin nuclear plant is used to heat the crocodile farm 


Lyonnaise Cable 
is leading the 
way to full 
competition in 
telephony services 

Inhabitants of Annecy, a 
pleasant lakeside town In 
the east of the Rhbne-Alpes 
region, will soon be given a 
chance to be telecoms pio- 
neers. 

They will be among the 
first French telephone users 
to be able to take advantage 
of the forthcoming liberalisa- 
tion of European telecoms 
markets by selecting a com- 
pany other than France Tele- 
com as their operator of 
choice for fixed telephony 
services. 

The opportunity arises 
because of a licence granted 
to Lyonnaise Cable, a subsid- 
iary of the utilities group 
Lyonnaise des Eaux by the 
French government in 
December 1996. The licence 
allows the company to offer 
a full range of telecoms ser- 
vices in the Annecy district, 
enabling it to set up as a 
fixed telecoms operator for 
the town in advance of full 
liberalisation of the 
FFrll7bn a year French mar- 
ket on January l, 1998. 

Lyonnaise is the leading 
cable operator in France, 
providing cable TV services 
to some 600,000 customers. It 
now aims to make more of 
this network by branching 
out Into telecoms services. It 
sees telecoms, in particular, 
as a means of increasing the 
proportion of its FFrSOOm 
annual turnover earned from 
business customers. 

"What we want to do is to 
make more value out of 
cable activities," says Ms 
Patricia de Suzzoni. deputy 
managing director telecoms 
for Lyonnaise cable. “More 
than half the revenues of UK 
operators come from tele- 
phony services." According 
to Mr Jean-Claude Duffaud, 
the Annecy operation's man- 
aging director, “TV is very 
probably not enough to 
make the network profitable 
in France". 

Ms de Suzzoni says Ann- 
ecy, with its 100,000 inhabit- 
ants and 10,000 businesses, 
was chosen because it is “a 
dynamic, medium-sized town 
that forms part of a cluster - 
an area where we have sev- 
eral cable franchises". It is 
also a network whose infra- 
structure is owned by Lyon- 
naise outright Elsewhere in 
France, a number of the net- 
works the company operates 
are - actually owned by 


France Telecom, with Lyon- 
naise, in effect paying a rent 
to use the capacity. 

Pl anning for the Annecy 
project is already at an 
advanced stage at the 
group's offices, with their 
distinctive blue tower, near 
the town’s railway station. 

A test phase, involving 200 
pilot customers, will get 
under way in the summer. 
These triallists will not ini- 
tially be asked to sacrifice 
their existing France Tele- 
com services, but will be pro- 
vided with an extra line and 
a second number. No line 
rental will be charged. 

Even at this stage, Lyon- 
naise expects to offer cus- 
tomers a 20 per cent dis- 
count to the call charges 
levied by France Telecom. It 
believes the established 
operator's capacity to 
respond will be limi ted 
because it cannot offer dis- 
counts to telephone users in 
Annecy that do hot apply 
elsewhere. 

The full launch - when 
essentially all private cus- 
tomers in Annecy will have 
the option of switching to 
Lyonnaise as their fuD-time 
fixed telephony operator - is 
likely to come in September. 

According to Ms de Suz~ 
zoni, Lyonnaise Is aiming to 
secure about a third of the 
residential fixed telephony 
market: and 20 per cent of 
the -business market within 
five years. 

After the opening of the 
whole French market, the 
company plans to offer tele- 
coms services over a much 
wider geographic range. . 
There is enough capacity 
installed at Annecy to cater 
for other regional centres 
such as Chambdry. In the 
words of Ms de Suzzoni: “In 
the end, we would be able to 
offer services throughout the 
Alps from our Annecy office, 
using Annecy equipment," . 
“We are thinking a great 
deal about Chambdry and 
Besanpon," adds Mr Duffaud. 

' Ms de Suzzoni says Lyon- 
naise has only had to 
upgrade its network “very 
marginally" to • be able to 
offer the additional services 
in Annecy. The financial 
risk is therefore “limited". 
The company expects to 
make an overall Investment 
over this, year and next of 
some FFrSOm. of which 
about half will be capital 
expenditure. This figure 
includes the cost of making 
the network accessible to the 
40. per cent of local busi- 
nesses - in industrial zones 
outside Annecy - which can- 
not currently be connected. 



ELECTRICITY ■ by David Owen 


Working on 
natural assets 


Geography and 
heavy local 
demand combine 
to create France’s 
nuclear capital 

On the banks of the Rhine 
river, near the eastern edge 
of the Massif Central, Mich- 
Se is hard at work turning 
steam into electricity. A few 
yards away, In a separate 
machine-room, Florence is 
shut down for an overhaul 
Elsewhere on the 148-hectare 
Cruas-Meysse site in the 
largely rural Ard&che dfipar- 
tement, Nicole and Colette 
are also pounding noisily 
away. 

Cruas is one of the main 
centres of the Rhdne-Alpes’ 
extensive electricity indus- 
try, generating about 5 per 
cent of France’s more than 
470bn kWh of annual output 
Michele, Florence and the 
others are four of the 14 mas- 
sive turbine-alternator com- 
plexes located in the region’s 
four orthodox (pressurised 
water) nuclear power sta- 
tions at Cruas, Tricastin, St 
Alban and Bugey. The four 
Cruas machines, apparently 
named after the first women 
to venture Into their respec- 
tive machine-rooms, are 
each more than 70 metres 
long. 

The region also contains 
the controversial Superphfe- 


Bugay: the region is France’s biggest consumer of electricity, but produces twice as much as it uses 

REGIONAL DEVELOPMENT « by David Buchan 

In a position of strength 


Daily copies of the Financial Times are offered 
by the following fine hotels in the 


Rhone-Alpes 

Region 


Lyon: 


GrenoMe: 


Hotel Blau Marine 
Mercure Lyon Lumlere 
MerfdfenPartDfeu 
Residence Hoteflere 

Parthenon 

Hotel Corns des Logos 
Holiday Inn Crown* Pteza 

Hotel d’Angtetwre 
Hotel President 


Hotel Cartton 

Hotel Plaza 
Hotel Royal 
Grand Hotel Concorde 

Hotel des Artistes 


Park Hotel 


Annecy; Imperial Palace 
Cftarabwy Hotel Mercure 
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Lyon aims to build 
on established 
industries and 
capitalise on 
transport links 

The Group of Seven summit, 
immaculately organised last 
June in the new dt£ Inter- 
nationale ' on the banks of 
the Rhtae, has helped place 
Lyon more clearly on the 
world map. “We have the 
Impression that foreigners, 
particularly those outside 
Europe, now. have a better 
idea of where and what we 
are," says Mr Robert Maury, 
director of Aderly. Lyon’s 
regional development 
agency. 

Lyon has long been inter- 
national, and now in Ray- 
mond Barre it has one of the 
most internationally-minded 
Frenchmen as its mayor. It 
was Italians who brought 
silk, and Germans printing, 
to Lyon, and today foreign- 
ers account for 20 per cent of 
total investment in the Lyon 
region, and for 20 per cent of 
its employment By national- 
ity, the biggest investors are 
US and UK - each with 41 
companies employing more 
than SO people, Germany 
(29), Switzerland (19), the 
Netherlands and Sweden (11) 
and Italy (10). 

But Japan is also increas- 
ing its presence. Taking: over 

a RhOne-Poulenc polyethyl- 
ene flhn operation, Toray, 
the Japanese - composite 
materials company, has 
recently decided to invest 
FFrlbn to make Lyon its 
European centre for packag- 
ing materials. And while 
Toyota is stiff prospecting 
various parts of Eranre for a 
new car plant, Lyon retains 
hopes that the Japanese car 
giant might choose a site not 
far from its Koyo Seiko oper- 
ation in the region which 
makes power, steering. • 

Very active in spinning 
foreign finks is instjtut M&r- 
ieux, the venerable vaccine- 
maker that started in Lyon 
in 1897, It is now part of 
RhOne-Poulenc, and with its 


various Joint ventures it is 
the world's largest industrial 
protector of human and ani- 
mal life. Pasteur-MOrieux- 
Connaught still produces 
more than half of all its vac- 
cines in Lyon, according to 
Mr Guy Mahler, the head of 
M&rieux who is also presi- 
dent of the city's chamber of 
commerce. In a nimal vac- 
cines and medicines, M£r- 
ieux is pooling its operations 
with Merck of the US into a 
joint company, dubbed Mor- 
tal, but a large amount of 
R&D and production will 
continue in Lyon. 

Health is indeed one of the 


tracting in France, partly 
thanks to the way its silk 
industry spawned both the 
making of machines and of 
colour dyes for textiles 
which then led into the 
broader field of chemicals. 
“Subcontracting is very 
important for two reasons," 
says Mr Mahler. "Because it 
is so diversified, it gives sta- 
bility to the local economy, 
and because it is concen- 
trated in small companies 
which are the only ones 
creating jobs these days, it 
boosts employment." 

Lyon also wants to capital- 
ise on its geographical posi- 



Raymond Barre: the arterrationaffy-mindeci mayor of Lyon 


strengths on which the city 
wants to build. It is already 
home to Boiron, a world 
leader in homeopathic medi- 
cines, and to production lab- 
oratories for the likes of 
Scherlng. To develop this 
sector, the city has set aside 
the Gerland technopole, or 
science park, in the southern 
part of Lyon. 

Another sector in which 
the city wants to specialise 
more is environmental, anti- 
pollution and waste treat- 
ment technology - and to 
this end the Portes des Alpes 
technopole has been created 
There is also significant 
interest in developing the 
pViwnirai industry and gen- 
eral subcontracting. 

Lyon already accounts for 
25 per cent of all subeon- 


tion, in the middle of main 
road, rail aDd water links 
between northern and 
southern Europe, to take 
part in the revolution in 
logistics. Spurred on by the 
removal of customs checks 
within Europe, this revolu- 
tion takes the form of manu- 
facturers choosing to distrib- 
ute their goods from a single 
point - as IKEA, the Scandi- 
navian furnishing company, 
is now doing from Lyon for 
all of southern Europe - or to 
hand over storage, packag- 
ing and distribution to logis- 
tics specialists. 

Lyon has the advantage 
over other towns - particu- 
larly those to the north such 
as Macon, Chalons and Dijon 
- because it has, as Mr 
Maury points out, “a very 


large number of users of 
logistics on the spot". It also 
has very good TGV rail links 
to the north and soon to 
Marseille. But transport 
problems in and around the 
city itself, have become a 
political football 
One of Lyon's post-war 
mayors, Louis PradeL made 
a historic mistake in insist- 
ing that the main road south 
from Paris, the A6, should 
run right through the city. 
The past few years have 
been spent in trying to build 
a ring-road to take through 
traffic around the city. 
Under Michel Noir. elected 
mayor in 1989 and disgraced 
on corruption charges since, 
the project was launched, 
but only the eastern and 
northern sections have been 
completed. There is still a 
missing link to the west 
Most Lyon politicians, 
except those to the west of 
the city, seem agreed on the 
longterm wisdom of complet- 
ing the ring road. But they 
differ sharply on how to pro- 
vide better public transport 
inside the city and therefore 
reduce the need for cars. 
This division largely follows 
the fracture of the city’s cen- 
tre-right establishment 
between its Noirist and Bar- 
rist factions. The latter has 
proposed putting all avail- 
able money into building 
tramways, while the former 
insists that the metro should 
be further extended. Mr 
Henri Cbabert, a Noirist dep- 
uty mayor, says: “Let’s fin- 
ish the metro and then see if 
we need the tramways." 

What makes this more 
than an urban planning dis- 
pute is the current election 
campaign, in which two 
Noirists - Mr Chabert and 
Mrs Marie- Chan tai Desba- 
zeille - are fi ghting the offi- 
cial candidates of their 
Gaullist party for two of the 
city’s parliamentary seats. 
Mr Chabert, who got 27 per 
cent of the vote against 30 
per cent for Mr Barre In the 
1995 municipal election first 
round, would use victory as 
a launching pad for the 2001 
mayoral election. 


nix fast-breeder nuclear 
reactor at Creys-Malville, 
east of Lyon, and accounts 
for more than 40 per cent of 
French hydroelectric output. 
Based on 1995 figures, it gen- 
erated around a quarter of 
the country's overall elec- 
tricity production - a total of 
about 116bn kWh. Nearly 
85bn kWh of this came from 
nuclear power stations, 
against 31bn kWh generated 
by hydroelectric installa- 
tions. 

Electrlcite de France, 
which has some 17,500 staff 
in the region, puts its turn- 
over in Rhdne-Alpes at more 
than FFr20bn and says its 
local tax biff is FFriLSSbn. 
The region also contains a 
number of important EdF 
research and engineering 
centres: the organisation's 
nuclear studies office. Sep- 
ten, Is at Lyon; its national 
hydroelectric equipment cen- 
tre in Chambfcry. “We have 
always thought of Lyon as 
the capital of the nuclear 
industry," says Mr Jacques 
Regaldo. managing director 
of the Cruas plant. 

What explains the leading 
position that the region has 
come to occupy in this stra- 
tegically important national 
industry? Experts such as 
Mr Henri Morsel, an eco- 
nomic history specialist at 
the university of Lyon 3, 
attribute RhOne-Alpes' pre- 
eminence to a combination 
of geography, know-how and 
heavy local electricity con- 
sumption. 

Just as the region's early 
hydroelectric potential was 
due to the position of the 
Alps, so the rapid growth of 
the nuclear industry in the 
1970s and mid-1980s would 
not have been possible with- 
out the Rhdne - In Mr Mor- 
sel's words France’s “most 
important, most powerful 
and most cooling river". 

In addition to this vital 
natural asset, Mr Morsel 
points to the development, 
from a relatively early date, 
of substantial nuclear savoir 
faire In the Rhone-Alpes 
region. Finally, the area's 
extensive and varied indus- 
trial base meant there was a 
guarantee of heavy demand 
for power. 

Rhone-Alpes is not just 


France's biggest regional 
electricity producer, but also 
its biggest consumer, 
accounting for about 15 per 
cent of national consump- 
tion. It nevertheless pro- 
duces about twice as much 
as it consumes, thus helping 
to maintain the country's 
status as a substantial net 
exporter of electricity. 

Although Superph$nix has 
proved hugely controversial 
throughout France both 
because of its high cost and 
the string of technical prob- 
lems that has limited its 
operations, industry officials 
appear to believe the inhab- 
itants of the region have oth- 
erwise got used to the high 
concentration of nuclear 
plants In their area. 

Mr Henri Torre, president 
of the Ard&che general coun- 
cil and a former government 
minister, shares this view, 
saying that, while there is 
political opposition to the 
nuclear industry, “locally 
the affair has been 
accepted” He points out that 
the nuclear industry repre- 
sents between 9 and 10 per 
cent of Anteche's budget and 
between 15 and 16 per cent 
of its fiscal receipts. 

The industry's contribu- 
tion to the regional economy 
appears to temper concerns 
about safety even in Mai- 
ville, a lilac-scented rural 
hamlet within sight of the 
Superphfenix complex. “True, 
if it was shut down, we’d feel 
more secure," says one 
female resident, “But a lot of 
people work there. If they 
stopped it, it would mean 
more unemployment" 

If there are residual wor- 
ries, meanwhile, they may 
be stirred by plans to give 
everyone living within 5 km 
of a nuclear power plant an 
iodine pill as a precaution- 
ary measure to swallow in 
the event of a radioactive 
leak. According to Mr 
Regaldo. pills will be distrib- 
uted to those living around 
the Cruas plant in the 
autumn. He says the plant 
already has - and intends to 
keep - a stock of 200,000 
pQIs, which is “a lot mare 
than would be needed". "The 
only innovation is we are 
spreading them out to make 
distribution more effective." 
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Lyons has a new facility 
for direct communications 
for every event 
from 30 - 2006 attending, - 
4006 "m* of exhibition space, 
...a. choke of 43 rooms, 
fust-rate technical 
equipment, seminar 
package price on request 


M Cit& jMenutiorafe 


If: 


Move up from First Class, with 


Aeroleasing 


Go wherever you want, \ ^ 
whenever you want, Jt5|P?S? 
in true style and luxury, jp 

Europe's leading customair service 


GENEVA Teh: +41 (22) 717 00 00 
ZURICH Tel.: +41 (1) 814 37 00 
h up: i i iviw,'. aeroleasing. ch 


















WINTER SPORTS • by David Owen 


RESTAURANTS • by Andrew Jack 


An uphill 
struggle for 
ski makers 


There is no growth 
and market 
fragmentation is 
imposing heavy 
development costs 


There can be few sectors in 
which the Rbone-AIpes 
region has such a dominant 
world position as winter 
sports. 

Flanked down its eastern 
side by the Alps, it has three 
times hosted the winter 
Olympic Games: at Chamo- 
nix in 1924. Grenoble in 1958 
and Albertville in 1992. It 
boasts a long list of blue 
ribbon ski resorts, ranging 
from Val dlsfere to Tignes. 
Courchevel to La Plagne. 
And it contains the head- 
quarters of many of the 
world’s leading winter sports 
equipment manufacturers 
including Skis Rossignol. the 
world's biggest alpine ski 
maker. Salomon, the largest 
maker of ski bindings and 
Pomagalski. the cable trans- 
port specialist. 

According to Mr Jean- Jac- 
ques Bompard. general sec- 
retary of Skis Rossignol. 
companies responsible for 
more than so per cent of the 
FFrlObn a year global whole- 
sale market for winter sports 
goods have headquarters in 
Rhone-Alpes. The region 
accounted for almost three- 
quarters of the FFr4.32bn 
turnover generated by 
French ski lifts in 1995^6. 

Sitting in his office in the 
pretty market town of Voi- 
ron f population 20.000). 
which is also home to Char- 
treuse. the famous green 
liqueur. Mr Bompard says he 
estimates Rossignol's world 
market share at 26 per cent. 
As well as l.4m pairs of skis 
- many of which are made 
at a plant in tiny Saint 
Etienne de Crossey (popula- 
tion about 1.500} some 7km 
up the road - the company 
manufactures a wide range 
of winter sports goods 
including bindings, skis. 


poles and snowboards. He 
says the group's objective is 
to lift its market share to 30 
per cent 

Mr Bompard explains that 
the company thought the 
best use of its resources in 
recent years was to “develop 
our winter sports offer to 
have the most complete 
range available". Nonethe- 
less, the group is also pres- 
ent in certain summer sports 
markets such as golf - 
where it claims to be the 
world leader for wedges - 
tennis and now roller skates. 

If the 1996-97 season 
started off promisingly with 
heavy early snowfalls, cli- 
matic conditions turned 
against the industry in Feb- 
ruary and March when the 
weather was exceptionally 
fine. According to Mr Bom- 
pard. th is inopportune patch 
of good weather cancelled 
out much of the early 
growth. He nevertheless 
describes the season, on bal- 
ance. as “relatively favoura- 
ble". 

Mr Vincent Rain, director 
general of the Rhone- Alpes 
Tourist Board, thinks the 
number of visits to the 
region's pistes in 1996-9? win 
turn out to be up by between 
0.5 and 1 per cent from 
19954)6 which, be says, was 
already a good year. 

Some beheve ski lift turn- 
over will be lower than last 
season, however. Mr Chris- 
tian Dybich. an industry spe- 
cialist with the Lyon Figaro 
newspaper, says turnover 
will probably be down by 
between 2 and 3 per cent 
Even discounting the 
vagaries of the weather, the 
winter sports sector is a dif- 
ficult business to be in at 
present, as Mr Bompard 
acknowledges. For one 
thing, taken as a whole, he 
argues, it is a market with- 
out growth, in Japan, he 
says, an accumulation of 
stocks has contributed to a 
“very unfavourable" situa- 
tion. 

For another, an unprece- 





*New s&cfing pleasures' such as snowboarding impose heavy devetopmerA costs on manufacturers 


dented fragmentation of the 
market - with enthusiasts 
experimenting with new 
gear, such as snowboards 
and parabolic skis, in pur- 
suit of what the marketing 
men call “new sliding plea- 
sures" - is imposing heavy 
product development costs 
on leading manufacturers. 

It is not surprising then 
that 1996-97 is shaping up to 


be less than a banner year in 
terms of finan cial results for 
the main equipment makers. 
Rossignol warned in Decem- 
ber that its results for the 
year to end-March 1997 
would come in below the 
FFr115. 7 m reported last 
time. 

The warning came as it 
unveiled a near 14 per cent 
drop in first-half net profits 


Expensive tastes 


Despite high 
culinary values, 
restaurants have 
been suffering 
financially 


from FFrl48.5m to FFrL29m. 

Salomon indicated at 
about the same period that it 
expected its 1996-97 results, 
excluding exceptional items, 
to be s imilar to last year's 
FFr207m. First-half sales at 
the group registered a strong 
18 per cent increase from 
FFrl.71bn in the six months 
to end-September 1995 to 
FFr2.02bn this time. 


If France is the gastronomic 
centre of the world, then 
Rhine- Alpes is its capital. 
And. judging by some of the 
objects that bang on the 
walls of his restaurant just 
outside Lyon. Paul Bocuse is 
its self-appointed prophet 

The eye-searingly pink 
budding on Saone riverfront 
at Collonges-au-Mont-d'Or - 
named simply “Paul Bocuse" 

- c ontains not only dining 
rooms, but a gift shop with 
ties, postcards, videos, cook- 
ery books and other mer- 
chandise. 

Photographs of assorted 
famous clients adorn the 
walls, and the piece de la 
resistance, hanging outside 
the toilets, is a huge oil 
painting inspired by "The 
Last Supper*, with a large 
table endowed with food. 12 
adoring sous-chefe around it. 
and Bocuse hims elf as Christ 
at the centre. 

Bocuse may not win any 
prizes for his modesty, but 
he does muster considerable 
respect from his peers, with 
his ratings including a 
long-standing three Michelin 
stars for those willing to pay 
the price. 

Yet he is Car from a lone 
talent in the region. Non-gas- 
tronomic reasons may 
explain why the G7 beads of 
government meeting in June 
last year took place in Lyon 

- including the influence of 
Mr Raymond Barre. the for- 
mer prime minister and 
mayor of the city, and the 
symbolic gesture of Presi- 
dent Jacques Chirac meeting 
his guests outside Paris. But 
the assorted beads of state 
were certainly able to gain a 
positive impression of the 
city with a copious "working 
dinner" prepared by five of 
the region's best-known 
chefs. Bocuse included, 
washed down with regional 
wines. 

It should be no surprise 
that there is a photograph of 
the event adorning Paul 
Bocuse 's wall, complete with 
President BiD Clinton grin- 
ning contentedly. 


Away from such elaborate 
and expensive cuisine, and 
the notoriety of prestigious 
food guides. Lyon has much 
to offer to those on more 
modest budgets, notably in 
its “bouchons" or traditional 
restaurants serving solid, 
typical food. 


After several weeks of 
negotiations, and a great 
deal of press coverage, he 
managed to reach an agree- 
ment to restructure the 
FFr45m in loans from his 
bankers. 

At the start of last year, 
Mr Pierre Gagnaire, in 


The city and the surround- ' charge of another hi ghly-re- 
ing region has long held a garded threestar restaurant 


strong reputation for culi- 
nary px<ffl |l>npp at all levels. 
For Mr Guy Lassausaie, the 
fourth generation of his fam- 
ily to run a restaurant in the 
village of Chasselay, which 
now sports two Micbeiin 
stats, the reason has modi 
to do with geography 

"This is a region which is 
very rich in produce." says 
Mr Lassausaie, who is also 
head of “Les Toques 
Blanches", a local associa- 
tion of cbefe. “You have the 
wine of Beattfolais and Bour- 
gogne to the north, the 
Rhone to the south, poultry 
in the east and the Jakes and 
cheeses of Savoie. Lyon is at 
the centre." 

He adds that there has 
also long been a tradition of 
"Lvonnaise mothers” prepar- 
ing good meals at home, 
developing a taste for high 
quality food among the cli- 
ents of local restaurants - 
not to mention animated dis- 
cussions about ingredients 
and preparations between 
cbefe and their customers. 

But despite the healthy 
appetite, the financial pre- 
dicament of many restau- 
rants in Rhdne-AJpes has 
been less happy recently. In 
the past few months there 
have been some unprece- 
dented disasters which 
grabbed national newspaper 
headlines. 

In April this year. La Mfere 
Vittet a brasserie in Lyon 
founded in 1950, which had 
no Micbeiin stars but a very 
high local reputation, was 
placed into court administra- 
tion after collapsing under 
heavy debts. 

Last September. Mr Marc 
Veyrat, the owner of the 
threestar Auberge de L'Eri- 
dan at Veyrier-du-Lac near 
Annecy, renowned for his 
weekly treks into the moun- 
tains to gather local herbs 
far his kitchen, warned that 
he was likely to close his res- 
taurant because of crippling 
interest charges. 


in Saint Etienne, was less 
lucky. He filed for bank- 
ruptcy after blaming a drop 

in clients. 

Nearly 200 caffes and res- 
taurants in the Lyon region 
closed during 1996, according 
to the local trade associa- 
tion, and the situation is doe 
to get worse this year. It 
blamed the crisis among 
other factors on rising social 
security costs and VAT. 

A recent study by the con- 
sultancy group Coach 
Omnium argues that nation- 
ally the sector has suffered 
from a reduction in both cli- 
ents and the average amount 
they spend, in the wake of 
the economic downturn 
which has affected families* 
wi rin g budgets and forced a 
clamp-down on expenses by 
compani es. 

Others argue that the diffi- 
culties of some of the better- 
known chefs were at least as 
much to do with excessive 
investment - notably in 
elaborate decoration and 
hotel rooms alongside their 
restaurants - in the early 
1990s. when interest rates 
were high and the property 
market was poised to 
slump. 

Financial institutions have 
become more reluctant to 
lend to restaurants, with the 
two leading specialists - UIC 
and Banque Monod - both 
withdrawing from the activ- . 
rty after incurring heavy 
losses. 

■ “Service is very impor- 
tant.” says Mr Lassausaie. 
“The decor has to be good, 
but you don’t need all the 
toilets to be in marble And 
you have to find the right 
balance. The chef must have 
a free range, but you need to 
have management too.” 

Mr Gagnaire says: "When 
you see the scandals that 
went on elsewhere in the 
property sector, it makes me 
laugh. At least we are produ- 
cing beautiful work. We - 
deserve a bit of compasskm." 
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be deliberations at 
the 50th Cannes Film 
Festival must have 
kept every fly on pac fo 
jury-room wall on 
tenterhooks. Instead of 12 angry 
men, three perplexed women and 
seven flummoxed men tried to 
find a rightful Golden Palm 
winner In a festival almost 
everyone agreed did not have 
one. 

The guerdon was finally tom 
in two and shared between two 
outside challengers, Japan's 
amiably eccentric tale of an 
ex-convict seeking redemption. 
The Eel (reviewed here last 
week) and Iran’s The Taste Of 
Cherries. 

Like Through The Olive Trees. 
the flint that first won its 
director Abbas Kiarostami 
admirers in Cannes, this is a 
ramble through the country's 
psychic hinterland. A man 
contemplating suicide drives in 
long dusty loops along a 
mountain road, picking up a 
succession of last companions in 
whom to confide his dreams, 


Cannes’ troubled quest for a winner 

Art was not in the same class as showbiz at this year's festival, reports Nigel Andrews 


despairs and plans for a naint»« 
death. 

Rue set pieces - the 
thunderous concerto of an 
earth-moving sequence, a 
rainstorm at night - are strung 
on a flimsy narrative line and 
the film all but falls apart at the 
end. At least, thou g h , 
recognition has been given to a 
new voice from a relatively new 
cinematic country, one whose 
government was reluctant 
initially to send so dark-hued a 
film to Cannes at afl. 

The performance prizes were 
even more startling: to no one 
more so than Best Actress 
winner Kathy Burke, whose 
battered wife in Gary Oldman’s 
Nil By Mouth was a vivid 
short-distance character sketch 
in a festival boasting more 
sustained acting feats (notably 


Suzanne Lothar in Funny 
Games). Seen Perm in She's So 
Lovely won Best Actor, for what 
most be reckoned a triumph of 
histrionic resourcefulness in an 
impossibly silly role. 

Elsewhere, much of Cannes *97 
was like a bad cocktail hour on 
an aeroplane. One sits bade . 
hoping to be spoiled; instead the 
champagne is flat and one 
cannot open the peanuts’ packet 

Movies that were not dull were 
Impenetrable. Could anyone 
make sense - did anyone want to 
- of the identity games in 
Jonathan Nosslter’s Sunday. 
with David Sachet and Lisa 
Barrow lost in existential New 
York? Or of the winsomely 
cryptic epigrams of Godard's 
Historre du Cinema Part 2? (I 
missed part one during a 
fortuitous time-warp). Or of The 


Serpent’s Kiss, an allegorical 
costume piece directed with 
scant visual grace by cameraman 
Philippe Rousselot in which 
Greta Scacchi, Swan McGregor 
and others trade epigrams in an 
archly symbolic garden. It 
is.like Bktdcadder without the 
jokes. 

T ypical of the festival's 
troubled quest for a 
winner was that even 
the film exciting the 
most animated 

response found as many foes as 
friends. Michael Haneke's Purmy 
Games, with its holidaying 
family of three tortured by a 
psychopathic band of two, left 
me and many colleagues racked 
by terror and pity, Aristotle’s 
prerequisites for tragedy. Other 
critics, though, inveighed 


against “gratuitous sadism” or 
even spoke of Nazism, gas 
chambers and the director's sick 
mind. 

Perhaps they were happier 
with the underwhelming cinem a 
that preceded and followed Herr 
Haneke. Mathleu Kassovitz’s 
Assassm(s) is a major 
disappointment after his La 
Home, which won the 1995 
Cannes Best Director, prize. 
Kassovitz and Michel Serrault 
play a young hired killer and 
mentor, blearily pumping bullets 
tato victims while talking of 
death, destiny and the meaning 
of life. It is like Waiting For 
Godot rewritten by Mario Puzo, 
though even that sounds as if it 
might be more interesting. 

Anticipation was high for Nick 
Cassavetes' She’s So Lovely. 
made from an unrealised script 


by bis late father John, and for 
Wong Kar-Wai's Happy Together ; 
another visual firework display 
(we hoped) from the maker of 
Chungking Express. 

Hope on. The Cassavetes film 
was a bewildering shambles, 
with Sean Penn as a 

touched- in -the- head hellraiser 

who loves Robin Wright, leaves 
her for an eight-year prison spell 
and then tries reclaiming her 
from bossy, chauvinist husband 
John Travolta. The makers 
trumpeted that this was that 
rarity, a well-shaped, three-act 
Cassavetes script But the whole 
point of Cassavetes, sorely, is his 
unshapeliness. He deals with 
Tagged and raging lives in a 
ragged and raging world. 

Patting him in three acts is like 
trying to rewrite Allen 
Glnsbergb in sonnet form. 
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floppy Together has one choice 
moment of shock value. Two top 
Chinese male stars. Tony Leung 
(of Chungking Express! and 
Leslie Cheung (Farewell My 
Concubine), are seen making love 
to each other in the first five 
minutes. After that jaw-dropper, 
this plotless gay fable drifts 
about Buenos Aires for 90 
minutes, changing colour Alters 
and soundtrack songs even while 
it goes nowhere. 

With guilty relief we 
festivalgoers ended up watching 
Clint Eastwood’s Absolute Poicer, 
the non-competitive film de 
cloture about a jewel thief, a 
president and a murder (opening 
in Britain next week). The 
glossily crafted thriller made ns 
realise that in some years art is 
not in the same class as showbiz. 

Perhaps art will creep back 
into the festival again next year. 
After the remorseless PR 
dazzlements of the Golden 
Jubilee brouhaha, we would all 
welcome a little less sound and 
fury, a little more sense and 
substance. 


Prizes which only 
flatter to deceive 


S ince I seem to spend half 
my time judging competi- 
tions or awarding prizes, 
it would ill become me to 
carp at either their proliferation 
or their generosity. I am all for 
artists being recognised by the 
excellence of their work, and if a 
prize helps them on their way. 
good luck to them. And how gen- 
erous is generous? Even the Nat- 
West Prize which, at £26.000 bills 
itself as the most valuable such 
prize in Britain, amounts to 
barely a modest salary. 

In the prizes with which 1 have 
been associated, such as the John 
Moores and the Hunting, the win- 
ner emerges by direct compari- 
son with its rivals in the 
rough-and-tumble of selection. 
The process is. in principle, anon- 
ymous. even though artists’ work 
will always be immediately 
recognisable 

Now a different type of compe- 
tition has become established, no 
'V 1 less worthy of intention but more 
publicity conscious. First comes 
the announcement of the jury, 
then the private deliberations, 
the mulling over of slides sent in. 
the studio visits. Then The Short 
List is announced, followed by 
the exhibition of tile lucky art- 
ists' work and at last the Prize- 
giving itself. The Turner, the Jer- 
wood and the NatWest Prizes all 
conform to this pattern. 


The only trouble is that with 
the field all but preselected, the 
emphasis is switched from the 
work itself and its particular 
merit against the competition, to 
the artists, the chosen few. The 
natural tendency in its selection 
Is to be fair, balanced, critically 
correct, rather than purely 
responsive to what has been sent 
in: unwittingly or not, a kind of 
politics inevitably creeps in. 

A ge limits only make It 
worse. The Turner Is 
limited to artists under 
50, which is bad enough. 
The NatWest's limit is 35, which 
is at once to encourage the 
young, as though they need 
encouragement; to condescend to 
them, as though they need spe- 
cial treatment; and to perpetuate 
the myth that there is something 
special in what they do. 

The NatWest Art Prize is for 
painting. Last year it was carried 
off by women and by figurative 
work. This year the balance has 
shifted the other way, so far as 
the sexes are concerned. As for 
the work, it falls fairly equally 
between the abstract and the 
nominally figurative, though 
there is nothing this time that is 
worked- objectively from the fig- 
ure, landscape or still-life. There 
is no description as such, no 
analysis, no careful, disinterested 







study, but only response. Overall, 
we run the gamut of recent art 
school preoccupation - clever, 
knowing, selfconscious in its 
strategies and attitudes, no sur- 
prises, no risks. 

The sense repeatedly is of a 
single simple forma] idea adopted 
and worked to death. Melanie 
Comber raises blobs of pigment 
proud of a monochrome surface 
which are then modified by a 
spray or dusting of a related tone 
cur colour. “I am exploring the 
possibilities of the materials I 
have chosen”, she tells us. Mark 
Frauds continues where he has 
never left off, setting out a grid- 
like structure of sperm-like 
shapes which he gives a lateral 
or vertical nudge by lightly 
brushing across them while the 
paint is wet They -imply earlier 

beginnings. ” 

Jeff Gibbons's large still-life 
ideographs present simple objects 
that are, he hopes, "in a kind of 
human discussion.” Mark Ham- 
mond takes a wide brush and, in 
a gestural flurry, disrupts a 
thinly laid-on ground. He is work- 
ing. he claims, “in the gap 
between the pictorial image and 
the paint itself." 

Time and again the work is 
superficial even at the practical 
level, loose, and perfunctory, with 
but rarely any sense of the artist 
unselfconsciously absorbed in the 
making of the work, wondering 
where it will lead, what it will be. 
Rather, the statement of the idea, 
the principle, was enough. Even 
the winner. Max Mosscrop. with 
his tricks of minimalist perspec- 
tives and spatial allusions, flat- 
ters to deceive, the work not 
quite as immaculate in the execu- 
tion as it might seem. 

Only at either extreme do we 
find the honourable exceptions, 
Jason Martin with his rich mono- 
chrome canvases that really do 
register the physical rhythms of 
painting, and Judy Buxton with 
her dense, intuitively expression- 
ist table-top still-lifes. It would be 
nice to be more encouraging, for 
the NatWest initiative is not in 
itself misplaced, and the opening 
out of its splendid central ball at 
41 Lothbury for use as gallery, 
giving the City an extra exhibi- 
tion space of which it has few 
enough, is a matter for unqualif- 
ied congratulation. 

William Packer 


Max Mosscrop, winner of the 1997 NatWest Art Prize 


The NatWest Art Prize, the Loth- 
bury Gallery, 41 Lothbury EC2, 
until June 13: sponsored by tbe 
NatWest Group. 
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Ample voice with natural pathos, but dressed like a chamber-maid with little erotic flair: Adina Nitescu in J Manon Lescauf 

Destructive love treated lightly 

Andrew Clark reviews Glyndebourne’ s opening production 


W hy bother with Puc- 
cini at Glynde- 
bourne? Before 
Sunday’s season- 
opening performance of Mamm 
Lescaut . the question had always 
been rhetorical Apart from a sol- 
itary Bohtme in the 1960s, Puc- 
cini was considered too common 
for the Sussex Downs. How times 
change. Since tbe advent of the 
new theatre, Glyn debourne has 
become less snobbish, and the 
repertoire more adventurous. 

Marion Lescaut, not staged in 
the UK since 1962, must have 
seemed a good investment: in its 
natural capacity to please, it 
reveals a less calculating Puccini 
than the better-known operas of 
his maturity. Sadly, the invest- 
ment backfires. This staging, con- 
ducted by John Eliot Gardiner 
and directed by Graham Vick, 
demonstrates how out-of-touch 
Glyndebourne is with Puccini’s 
aesthetic. 

In the right repertoire - Car- 
men, perhaps? - Gardiner and 
Vick would make happy bedfel- 
lows. Marian Lescaut. however, 
finds them both terrified of any- 
thing that might suggest 


schmaltz or sentiment. And so 
they run to the opposite direc- 
tion. Gardiner conducts Puccini 
as he would Cha brier. Vick treats 
Provost's tale of destructive love 
with all the seriousness of oper- 
etta. The result is pretty, superfi- 
cial. devoid of feeling. And if Puc- 
cini has no feeling, why bother in 
tbe first place? 

In his Glyndebourne debut. 
Gardiner suggests that, outside 
his well-known repertoire 
strengths, he is not such a stylist 
after alL True, he infuses Pucci- 
ni's melodies with the fizz of 
champagne, and reveals unex- 
pected vistas of instrumental col- 
our. The orchestral responses are 
characteristically well-drilled, A 
point. But tbe emphasis Is all on 
brilliance. However interesting 
Gardiner makes the music sound, 
it never touches the heart; the 
whole reading is too obviously 
constructed. A glaring example is 
the Act 3 Intermezzo, which Gar- 
diner unfolds as a succession of 
lumpy blocks, with no sense of 
line or portamento. Even tbe big 
choral phrases sound resolutely 
un-Italianate. 

Vick and his designer, Richard 


Hudson, are equally determined 
to sanitise Puccini Hudson sets 
the tone with a spotless stage- 
frame in apricot and yellow. 
Within it we find characters who, 
in their neat choral groupings 
and meticulous 18th century 
wigs, are more dolls than crea- 
tures of passion. Vick treats 
Manon’s Parisian boudoir as a 
comic-ironic set for preening 
tops and dirty did man, while Act 
3 erupts to farce, as melodra- 
matic quotes from Provost Dash 
up in silence on tbe supertitle 
screen. 

T here are subtle touches, 
such as the mirror over- 
hanging Manon’s bed in 
Act 2, and the hint of 
incest in her relationship with 
Lescaut. But Vick has no more 
grasp of Puccini's sensuousness 
than Gardiner. The staging is all 
window-dressing - neither true 
realism nor abstract symbolism - 
and there is a strong sense of 
dejd-mt from previous Vick- 
Hudson productions. 

As with Lulu last summer. 
Vick sees Manon as a passive vic- 
tim, buffeted to her destiny by 


the desires and machinations of 
others. While this Interpretation 
suits the personality of Adina 
Nitescu, the young Romanian in 
the title role, it has nothing to do 
with Puccini's pleasure-loving 
heroine. Nitescu has an ample, 
colourful voice, which she wields 
with natural pathos. But she is 
dressed like a chamber-maid, and 
has as much erotic flair as a wax 
model. 

Glyndebourne's casting depart- 
ment enjoys better luck with Des 
Grieux: the American tenor Pat- 
rick Dennis ton has impression- 
able good looks and a strain-free 
voice. It does not project well - 
he could learn something there 
from Antonello Palombi’s 
Edmondo - and the timbre is 
hardly melting, but at least he is 
musical. Paolo Montarsolo, who 
first sang at Glyndebourne 40 
years ago, turns Geronte into a 
geriatric sugar-daddy. Roberto de 
Candia is the suitably unscrupu- 
lous Lescaut, They all deserve a 
less non-committal production. 
Puccini is still, after all, a dirty 
word at Glyndebourne. 

Sponsored by SBC Warburg. 



BERGAMO 


■o Donizetti TbI: 39-35 399 

nfetian Zachaiias: the pianist 
rms work by Schubert; 


■ BERLIN 

CONCERT 

Konzerthaus Berlin Tel: 
49-30-203090 

• Akademle tor Alte Musik 
Berlin: with flautfef Marion 
Verbruggen and trumpet player 
Friedemahn burner in works by 
Bach; May. 23.24 •’ 

OPERA . 

Staatsoper Unter den Leiden 
Tefc 49-30-20354438 

• TKe'Zauberflfite: by Mozart 
Conducted by Christoph Ulrich 
Meier, May 21, 24 • r • 

■ CAMBRIDGE 

EXHIBITION . 

FTtewflBam Museum Tel: 


44-1223-332900 
• Shakespeare and the 
Eighteenth Century: exhibition 
examining interpretations of 
Shakespeare by visual artists in 
the 18th century. On display are 
drawings and prints by artists 
including Romney, Blake and 
Barry alongside portraits of 
actors, authors and composers 
associated with the playwright's . 
work; to Jun 29 

■ COPENHAGEN 

OPERA 

Det Kongefige Tester - The 
Royal Theatre Tel: 45-33 69 69 
69 

6 Arabella: by R. Strauss. 
Conducted by DIetfried Bemet 
performed by the Royal Danish 
Opera. Soloists include Elsebeth 
Lund, Stephen Milling and Irma 
Meftergaard; May 22 

■ DUBLIN 

CONCERT 

National Concert Hall Tel: 
353-1-6711888 

• Irish Chamber Orchestra: wtth 
conductor Nicholas Kraemer and 
soprano Suzanne Murphy In 
works by Elgar, Britten, Johnston 
and Strauss; May -23 

■ LONDON 

CONCERT 
Wigmore Hall Tel: 

44-1 71-9352141 

■ ^ Nffcotai" Demidenko: ihe pianjsx 
performs works by Mendelssohn, 
Schubert. Liszt, Chopin, 
Beethoven and Schumann; 

. May 22 


EXHIBITION 
Serpentine GaHery Tel: 

44-1 71-4026075 

• Anya GaJIaccio: installation on 
the Gallery’s lawn by the sculptor 
who uses raw materials including 
blocks of ice; from May 21 to 
Jun 22 

FESTIVAL 

Tbe Place Theatre Tel: 
44-171-387 0161 

• The Tuning World Festival 
1997 : now In its seventh year, the 
festival includes performances by 
the Helsinki City Theatre Dance 
Company (making their British 
debut), Alias Compagnie from 
Geneva. Les Ballets C de la B 
from Ghent and the American 
David Rousseve. The opening 
performance is by S.OAP. Dance 
Theatre Frankfurt, performing 
Khdra choreographed by Rui 
Horta to taped percussion music; 
from May 20 to Jun 10 

■ lyoisT 

OPERA 

Opera National de Lyon Tel: 
33-4-72 00 45 00 

• L'Osteria di Marechfaro: by 
Paisleno. Conducted by Claire 
Gibault, performed by the 
Orchestra and Atelier Lyrique de 
I’Opera de Lyon. Soloists include 
Laurent Alvaro, AJketa Cefc l Scott 
Emerson and Marie-BeUe Sancfis; 
May 21, 23 

■ MITNICH 

DANCE 

Prinzregententheater Tel: 

49-89-4708270 

• Ein Traumspiel: choreographed 


by Davide Bombana to music by 
Axel-Frank Singer, performed by 
the Bayerisches StaatsbaJlett to 
Jun 21 

■ NEW YORK 

DANCE 

New York State Theater Tel: 
1-212-875-5570 

• La Stravaganza: 
choreographed by Angelin 
Preljocaj to music by Vivaldi, Dixit, 
Ficarra, Normandeau, Morand and 
Parmerud, performed by the New 
York City Ballet; May 22 

EXHIBITION 

Guggenheim Museum SoHo Tel: 
1-212-423-3840 

• Art/Fashion: exhibition 
examining the exchanges 
between visual art and fashion 
design through a selection of 
sketches, watercolours, sculptural 
works, garments, photographs 
and installations. Works by artists 
including Christo, Warhol and 
Shea will be on display alongside 
garments designed by Cocteau, 
Dali and Balia; to Jun 8 

The Metropolitan Museum of 
Art Tel: 1 -21 2-879-5500 

• The Glory of Byzantium; major 
exhibition of the art of the middle 
period of the Byzantine Empire 
(from the mld-9th through to the 
mid-13to centuries), when 
Byzantium set a standard of 
imperial elegance tor both 
contemporary Western Europe 
and the Islamic east; to Jul 6 

THEATRE 

Roundabout Theatre Tel: 
1-212-575-3030 

• London Assurance: by 


Boucicault. Directed by Joe 
Dowling. The cast Includes Brian 
Bedford and Kathryn Meiste; to 
Jun 29 

■ OXFORD 

EXHIBITION 

Ashmolean Museum of Art & 
Archeology Tel: 44-1865- 278000 

• Life Drawings: selection from 
the Museum's collection 
examining studies of the human 
body since the early 16th century. 
Artists with work on display 
include Mlchaeiangelo, Raphael, 
Rubens, Pissarro and Cdzanne; to 
May 31 

■ PARIS 

CONCERT 

Theatre des Champs- EtysSes 
Tel: 33-1 49 52 50 50 

• Philadelphia Orchestra: with 
conductor Wolfgang Sawallisch 
inworks by Schumann, Brahms 
and Dvorak; May 22 

EXHIBITION 

Musae Picasso Tel: 33-1 42 71 
70 84 

• Picasso, Les Sources 
Photographiques: 1 900-1 92B: toe 
third of a cyde of exhibitions 
illustrating the influence of 
photography on Picasso’s work, 
covering toe painter’s Cubist and 
Surrealist periods. A number of 
paintings and graphic works are 
on display, including “La Familte 
Soler”(1903) and "La Balgneuse 
au Ballon ,, (1929); to Jun 9 

OPERA 

L'Op^ra de Paris Basti'Ue Tel: 

33-1 44 73 13 99 


• Lohengrin: by Wagner. 
Conducted by James Conlon, 
performed by the Orchestre et 
Choeurs de I’Opera National de 
Paris. Soloists include Kristinn 
Sigmundsson, Thomas Moser and 
Eva Johansson; May 21 , 24 
Theatre National de l'Op6ra - 
Op6ra Gamier Tel: 33-1 42 66 50 
22 

• La Clemenza di Tito: by 
Mozart Conducted by Armin 
Jordan, performed by the 
Orchestra et Choeurs de I'Opfra 
National de Paris. Soloists Include 
Rainer Trost, Cynthia Lawrence 
and Chdstlane Schafer May 22 


U STOCKHOLM 

DANCE 

Kungliga Teatem - Royal 
Swedish Opera House Tel: 
46-8-7914300 

• Mayeriing: choreographed by 
Kenneth MacMillan to music by 
Liszt, performed by the Royal 
Swedish Ballet; May 21,2229, 24 

■ VIENNA 

CONCERT 

Konzerthaus Tel: 43-1-7121211 

• Forrfis Chamber Music 
Ensemble: with clarinet-player 
Gergely Vadja, cellist Tam As 
Varga and pianist Bela Simon in 
worte by Bartok, Thinany and 
Brahms; May 21 


Listing selected and edited by 
ArtBa&e The International Arts 
Database, Amsterdam, The 
Netherlands. Copyright 1997, All 
rights reserved. Tel: 31 20 664 
6441. E-mail: artbase@pi.net 


WORLD SERVICE 

BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 

EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 
(Central European Time) 

MONDAY TO FRIDAY 
NBC/Super Channel: 
07.C0 

FT Business Morning 
10.00 

European Money Wheel 
Nonstop live coverage 
until 15.00 of European 
business and the 
financial markets 

17.30 

Financial Times Business 
Tonight 

CNBC: 

08.30 

Squawk Box 
10.00 

European Money Wheel 
18.00 

Financial Times Business 
Tonight 
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Democracy for the few 
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By not being democratic enough, India has pandered to minority groups 
and has failed to meet the needs of hundreds of millions of its citizens 


r: , c 


This August, India will 
celebrate the 50th anniver- 
sary of its independence. 
Looking back over the past 
half century, observers are 
likely to conclude that the 
country's most remarkable 
achievement has been the 
entrenchment of democracy. 
Yet the question must arise 
whether Indians have paid a 
price for this achievement 
The answer is that they did, 
but it was far bigger than it 
needed to be. 

This does not mean 
democracy failed to bring 
benefits. Two, in particular, 
have been stressed by Pro- 
fessor Amartya Sen of Har- 
vard University. First, India, 
with its free press, has 
avoided famines - a stark 
contrast with China, where 
from 23m to 30m people died 
of starvation between 1958 
and 1961. Second, India's 
attempt at mass forced ster- 
ilisation, under Mrs Indira 
Gandhi, ended in electoral 
defeat. But tbe coercive 
“one-child'’ policy continues 
in Hhina 

Yet, according to Prof Sen 
and Professor Jean Dreze, 
visiting professor at the 
Delhi School of Economics, 
this draconian policy has 
added little, if anything, to 
China's success in lowering 
the birth rate - *. “Authoritar- 
ianism," they insist “is an 
unreliable route to social 
progress." One hopes so. 

Yet even admirers must 
admit that India's progress 
has been too slow, with 
490m Indians still living on 
a dollar a day (at interna- 
tional prices). From a posi- 
tion of rough equality with 
China half a century ago, 
India's real Income per head 
is now half of its rival's. 
India's adult literacy rate is 
no higher than that of Sub- 
Saharan Africa. Inequalities 
between men and women in 
nutrition, education and 
healthcare are pervasive. 

India has shown impor- 
tant progress. It has man- 
aged, for example, to cope 
with a doubling of its popu- 
lation since 1960. But the 
rate of advance has been too 


slow. The proximate cause 
of the disappointing perfor- 
mance is clean Indian gov- 
ernment, at central and 
state levels, has done what 
it did not need to do and 
failed to do what it did need 
to do. Vast effort has been 
devoted to costly and cor- 
rupting economic interven- 
tions, while huge social 
challenges have received too 
little attention. 

A central part of the 
explanation has been the 
way democracy operates in 
a vast country with an ill- 
educated electorate divided 
by language, caste and reli- 
gion. The result has been 
the ascendancy of narrow 
interest groups. But this 
tendency, to an extent inevi- 
table, was made for worse 
by the elite's adoption of a 
misguided form of Fabian 
socialism. 

The government told 
industrialists what to pro- 
duce. how and in what 
quantities. It prevented 
enterprises from laying off 
labour or closing. It con- 
trolled imports. It created 
monopoly importers of raw 
materials. It nationalised 
banks and insurance compa- 
nies. It directed credit. It 
interfered in the pricing of 
foodstuffs, fertilisers, steel 
and oil It dominated indus- 


trial investment. Fertiliser 
!b subsidised, as is rural 
credit. Farmers receive elec- 
tric power virtually free. 
Fbod is provided at subsi- 
dised prices through a 
largely urban public distri- 
bution system. Diesel fuel 
and kerosene are subsidised 
at the expense of petrol and 
aviation fueL 

Those who implement - 
and benefit from - these 
price controls, regulations 
and subsidies* prate of their 
value to the poor. Without 
exception they benefit the 
relatively well off far more. 
As another important book, 
by Mr Vfiay Joshi and Mr 
Ian Little of Oxford Univer- 
sity, argues, “almost all gov- 
ernment interventions in 
industry have ...reduced 
the demand for labour. At 
the same time, almost all 
controls have channelled 
the benefits of growth ... to 
a minority of the popula- 
tion".** 

Whatever the initial objec- 
tives of such policies, the 
willingness of Indian gov- 
ernments to intervene and 
subsidise has strengthened 
organised interests, some- 
times Indeed creating them. 
The policies were captured 
by corrupt politicians, 
self-seeking bureaucrats, 
industrialists, trade union- 






Average annual growth iffitaracy rale Bttotacy rats 
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1070-95 (over 15 years) . (over 15 years) 


South Korea 10.0% 1.0% 3.0% 

Thailand 5.2% 4.0% &0% 

Malaysia 4.0% . 11.0% 22.0% 


Book* World Bark. World Oawtapmo* Imitators, 1097 


Ists, large farmers, almost 
any interest capable of 
org anising . Meanwhile, the 
hundreds of millions of 
poor, illiterate Indians were 
ignored. 

Consider job security reg- 
ulations. These cover only 
large companies and the 
public sector, which employ 
less than 10 per cent of the 
labour force. But the trade 
unions that represent this 
labour aristocracy play an 
influential role in every 
political party. The array of 
policies affecting the labour 
market, international trade 
and so forth ensure that 
such privileged workers 
remained a tiny minority; 
the share of the labour force 
employed in industry has 
remained unchanged for 
more than 30 years. 

Subsidies are an even 
more compelling example. A . 
finance mmiti Hy discussion 
paper published this month 
divided subsidies into those 
on “merit goods" and “nan- 
merit goods". The former 
category covers expendi- 
tures expected to provide 
benefits beyond those cap- 
tured by the direct benefi- 
ciaries. Examples are pri- 
mary education, basic 
health, sewerage and sanita- 
tion, roads, social welfare 
schemes and so forth. Exam- 
ples of non-merit subsidies 
are those for fertilisers, 
food, power and other public 
enterprises. 

In India, argues the paper, 
total subsidies were 14.4 per 
cent of GDP in 1994-95, with 
non-merit subsidies amount- 
ing to 10.7 per cent of GDP, 
Subsidies to power, for 
example, were Rs98-9bn 
($2.8bn), and subsidies to 
industry Rsl28.4bn. By con- 
trast subsidies to elemen- 
tary education were a mere 
Rsliaibn. 

Mr Joshi and Mr Little 
condemn what India has 
created as “exclusive bour- 
geois socialism". Large ben- 
efits were poured on small 
minorities at the expense of 
economic dynamism and 
social equity. 

India’s failure is that It 
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The annual FT World Gold Conference is widely regarded as the premier event in Europe for the international gold business 
providing an authoritative platform for dscussion and debate about the latest market trends and developments. 


ISSUES WILL INCLUDE 


• The European Central Bank, Gold and the Euro 


The Changing Face of Corporate Mining in South 
Africa — New Horizons and Prospects 


Silver Linings: Lessons far GoW (ram Silver's 
Demonetisation 


Global Review of Developing Gold Mines 
— What Will They Add to Supply? 

How the New Alliances Between Major and 
Junior Mining Companies are Developing 
How Wefl is GoW Competing Against Other 
Investments in Asia 


SPEAKERS WILL INCLUDE 


Mr Josef Tosovsky. 
Governor 

Ceska N&rodnl Bante 
(Czech National Bank) 


Mr Cyril Ramaphosa 
Deputy Executive Chairman 
NAIL (New Africa investments United) 
Chairman, National Empowerment 
Consortium 


Mr Gary Scan Ian 
Executive General 
Manager— Finance 
Newcrest Mining 


Mr Andy Smith 
Precious Metals Analyst 
Union Bank of Switzerland 


Mr Frank B Arisman 
Managing Director 
JP Morgan & Co Inc 

Mr Jonathan Spall 
Head of Precious Metals (Asia) 
Deutsche Morgan Grenfell, 
Hong Kong 
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has not been democratic 
enough, rather than too 
democratic. The interests of 
the majority have been mar- 
ginalised. To some extent, 
this must have been inevita- 
ble: hi a country as large 
and diverse as India, the dif- 
ficulty of creating what Pro- 
fessor Man cur Olson of 
Maryland University has 
called “encompassing organ- 
isations” - ones that reflect 
the aggregate interest in 
improved efficiency - is j 
enormous. 

The population of a poor 
heterogeneous country nat- . 
urally divides up into rela- j 
Lively small, self-interested 
and conservative lobbies. 
But this tendency has been 
hugely strengthened by the 
ideology of government. 
In terve n tion in every nook 
and cranny of the economy 
motivated self-seeking 
behaviour by potential bene- 
ficiaries. 

The consequent drift 
towards waste and ineffi- 
ciency might have been kept 
under control by a strong 
state able to disregard politi- 
cal forces. But a democratic 
Indian government could 
never hope to resist the 
numerous pressures put 
upon it 

The fundamental lesson is 
relevant beyond India, lib- 
eralisation does not matter 
only because the market is 
more economically efficient 
It will also defend the state 
from the corrupting clam- 
our of partial interests, 
including those of its own 
agents. If India had never 
gone down the path of arbi- 
trary interventionism and 
subsidisation, the govern- 
ment would have done far 
less. But it would also have 
been better able to do those 
thing s it alone could do. 


Shell would find market power 
eroded If it confused its roles 


From Mr Henry S Rowan. 

Sir, John Kay, In arguing 
that Shell has wider respon- 
sibilities than Its bottom line 
(“Called to account", May 
16). rightly distinguishes 
between its acting to protect 
the environment or human, 
rights as a matter of good 
business and doing so as a 
matter of ethics. 

However, he makes no 
mention of competition, the 
core of the capitalist system. 
Shell has market power 
derived from its rights over 
oil in the ground, its distri- 
bution system and Its tech- 


nology - but it would see 
this erode were it to follow 
. his advice and spend money 
on these values because they 
are good, per se. This point 
can be seen more dearly in 
sectors where competition is 
dog-eat-dog, such as shoes, 
textiles, autos, aBd-retalling. 
Were Shell to follow Mr 
Kay’s advice and its competi- 
tors did not it would find 
that ft was »™hie to sustain 
this programme 
Mr Kay confuses the role 
of the corporation with that 
of individuals and through . . 

them also government. Indi- 


viduals can, and fortunately 
often do, act on these values 

as philanthropists and vot- 
ers. Some of these people are 
Shell’s shareholders who 
might reasonably expect the 
company to maximise the . 
cashflow tothemsothat 
they can spend money on 
these good things. 


Henry S. Bowen, 
senior fellow, The Hoover 
Imitation, and : •• • 

'senior fallow, The Institute 
for International Studies, 
Stanford University, 

Stanford, California, US 1 


West’s laboured concern 


From Mr Christopher 
W. Blevins. 

Sir, In concerning itself 
with third world child labour 
(“Call to end child labour”. 
May 12), the western world 
is once a gain lairing the 
holier-than-thou high 
ground: Though the fad of 
maligning the U86 Of <Afld 

labour Is philanthropic and 
well-intended, it is nonethe- 
less patronising and hypo- 
critical. How convenient It is 
for the developed world to 
broadcast its morals unto 
others well after ft has 
reached economic maturity. 
And though the west 
exploited such labour during 
its ascension it now feds it 
is inhnmana and “unfair" for 
contemporary developers to 
follow the same route. 

Of course, in an ideal 


world, child labour would be 
rtnn-OTigtBrrt and while SUCh 
labour is obviously undesir- 
able, concerned policy must 
be left to respective nations. 
Prohibiting child labour 
would only quell tbe efforts 
Of families in making ends 
meet which would further 
exacerbate the plight of chil- 
dren the Christian Aid initia- 
tives are meant to help. 

As with all development 
issues, long-run priorities 
should eclipse short- 
sightedness. Restricting 
child labour will only 
dampen development efforts 
and prolong the human mal- 
aise seen in the developing 
world. 


Not a recipe 
to support 


From MrL.G. Brookes. 

Sir, Whatever the rights 
1 and wrongs of the case by . 
Ms Harriet Lamb, head of. 

I campaigns at the World ..- . 
Development Council, ■- 
- against the sale of Hawk - . 
trainers to Indonesia • 
(Letters, May 17/18) her 
advocacy of labour-intensive 
bias in economic decisions 
must be questioned. 

Such, a bias. If maintained, 
is a recipe for a poor labour- 
intensive society unable J 
to support its present • 
population at an adequate 
leveL 


Christopher W. Blevins, 
4400 Chimneys West Drive. 
Baymarket VA 20169, US 


L.G. Brookes, 

16 Ashley Drive South, 
Ashley He ath, 

Rtngwood BH24. 2JT, UK 


Unido invigorated by its former chief 


*Jean DrOze and Amartya 
Sen, India: Economic Devel- 
opment and Social Opprtun- 
ity (Oxford University Press. 
1995) 

** Vijay Joshi and T M D 
Little, India ’s Economic 
Reforms 1991-2001 (Claren- 
don Press, 1996) 


From Mr Jose A Zade Jr. 

Sir, I refer to your other- 
wise excellent story “Elec- 
tions for top Unido Job post- 
poned” (April 25), and I react 
to the sixth paragraph which 
casts former United Nations 
Industrial Development 
Organisation director- 
general Domingo Siazon's 
stewardship in unfavourable 


light for “ineffective, 
top-heavy bureaucracy 
closely associated with cen- 
trally planned command 
economies”. 

Mr Siazon presided over a 
Unido of the cold war days; 
but he invigorated the 
organisation with enterprise 
and optimised use of market 
forces. Those reforms were 


carried on by his successor, 
Maurido Campos. . .. 

I commend to you the 
thought that Unido’s present 
problems ought not to be 
attributed to the past , 


Jose A- Zade, 
ambassador, 
Philippine Embassy, 
Vienna, Austria * 


The FT Interview • Andrew Large 


Five years as 
chairman of 
the Securities 
and Invest- 
ments Board 

have left their 

mark on Andrew Large. In 
conversation he dwells on 
the difficult moments, fur- 
rowing his brow as he picks 
circumspectly through the 
complexities of UK financial 
services regulation. And in 
his valedictory message as 
regulator of the City regula- 
tors, he focuses as much on 
problems still to be tackled 
as on obstacles overcome. 

People are frustrated with 
the current system, he says, 
and so is he. The structure is 
complex and confusing for 
investors. It is costly for 
financial services companies, 
and cumbersome to manage. 
It finds difficulty in dealing 
with market abuses such as 
insider trading. And it still 
lacks credibility witb the 
public, as well as with some 
of those it is supposed to reg- 
ulate. The two- tier system 
“lacks efficiency and credi- 
bility”. be says. It is charac- 
terised by “inconsistency, 
operational expense and 
duplication, and delays”. 

Some will find this rather 
odd coming from the man 
who has run the system for 
the past five years. If whole- 
sale change is needed, was 
that not obvious in 1992? 
Why has he waited until 
now - two months before be 
leaves the job. but just after 
the election of a Labour gov- 
ernment already committed 
to regulatory reform - to air 
the problem? 

Sir Andrew's answer is 
typically carefuL You have 
to understand, he says, 
where he was forced to start 
when plucked from the City 
to become the third SIB 
chairman since its creation 
I under tbe 1986 Financial Ser- 
vices Act. 

In 1992. the regulatory sys- 
tem was “in a very uncom- 
fortable position". It had just 
experienced its most spectac- 
ular debacle, after falling to 
prevent Robert Maxwell 
from stealing millions of 
pounds from his companies’ 
pensioners. It had yet to 
improve much the transpar- 
ency of London's financial 
markets, investor protection, 
or standards of individual 
performance, “So we said, 
that’s what we’ve got, let's 
make it work as well as we 
can’," says Sir Andrew. 
“And in the process we 
could highlight what mi ght 


Much still 
to be done 


UK financial regulation is 
costly and confusing, the SIB 
chief tells Andrew Gowers 






ultimately need changing.” 

The good news, he says, is 
that regulation has not sti- 
fled the innovation and flexi- 
bility of London’s wholesale 
financial markets. This was 
one of the fundamental goals 
of the two-tier system - to 
deal separately with profes- 
sional market operators and 
personal investors. “We 
started from the word go 
with a dete rminat ion to dis- 
tinguish between the areas 
where investors require less 
or more protection," he says. 

I think that’s worked welL 
I’m quite often asked by reg- 
ulators in other countries 
how we do it.” 

The big problems are two- 
fold. First, the structure of 
UK regulators is neither effi- 
cient nor particularly effec- 
tive. Second, there are still 
important deficiencies in 1 
protection and redress for 
the retail investor. The two 
are, he says, related. 

At issue is the division of 
responsibility created during 
the political haggling that 
led to the Financial Services 
Act. This established a 
group of “self-regulatory 
organisations" (SROs) with 
the task of policing their 
members. The SIB was given 


the job of overseeing the sys- 
tem but had few direct pow- 
ers, short of what Sir 
Andrew calls “the regulatory 
atomic bomb” of derecognis- 
ing an SRO. “The compro- 
mise certainly breathed life 
into the system, but today it 
lacks efficiency and credibil- 
ity," he says. 

This is not, he insists, a 
matter of laxity by individ- 
ual SROs, or the old City 
caricature of “gentlemen let- 
ting each other off over 
lunch". The trouble is that 
due process, ami much else, 
can be unnecessarily compli- 
cated by the fragmented 
structure. “I’ve often felt 
that it would take a psychol- 
ogist to explain folly what 
happens in a system where 
there are three self- 
governing bodies, each with , 
its own board and executive, 
each keen on Its indepen- 
dence, a system in which 
there is little sense of coflegi- 
afity, no incentives to 
co-operate and few penalties 
for not doing so." 

The results include incon- 
sistency, the “regulatory lot- 
tery* of differing investor 
complaints procedures; 
unnecessary expense for 
financial services companies; 


and frustrating delays^ in 
dealing with problem cases, 
as paper is pushed back and 
forth between the SROs and 
ffie SIB. 

The locus classicus. Com- 
plains Sir Andrew with feel- 
ing, is the pension mis- 
selling scandal, in which 
tens of thousands .of inves- 
tors are still awaiting .com- 
pensation from companies 
that sold them personal pen- 
sions on inappropriate terms 
in the 1980s and 1990& ''We 
were confronted with an 
industry that basically 
refused to accept theTOwas a' 
problem. There were v aR 
kinds of excuses fromthe 
industry as to why they 
couldn’t do it. What was 
needed was a massive . cul- 
tural adjustment” 

Sir Andrew is reluctant to 
criticise the Personal invest- 
ment Authority, the relevant 
SRO for failing to get to 
grips faster. The principal 
blame, he insists, lies with 
the boards of the companies' 
that did not exercise proper 
controls over their salesmen 
and then practised denial for 
three years. ‘ 

“You can devise regula- 
tory incentives, whereby the 
better people are at comply-: 
ing with regulatory stan- 
dards. the less that's going - 
to mean their business wifi - 
be interfered with by the 
regulator.” But -that /will. - 
mean relying more oh top 
managers to put the right ' 
controls in place and hnMfag 
them to account if they fail. 

Sir Andrew promises tonie 

detailed proposals In. this 
area within the next few 
weeks. More broadly, the 
new government looks set to 
take a fresh look at the' 
whole regulatory structure' 
Labour's business manifesto 
committed it to giving the 
SIB "direct xesporisibmty -for 
the regulatory regime* - 
implying a merger between 
it and -the three SROs. Sir 
Andrew feds such a move is 
oventae,. and will command 
broad sopffort in'tbe Cityon 
efficiency grounds. He inges 
the govenaneht- ro -mfrifo • 
quickly -towards legislative 
proposals, to. prevent regula- 
tors becoming paralysed by 
"planning Might”/.,- ^ • '. * 

The important- - thin g, 
though, fa. hot a’ dramatic 
extension of regulatory pow- 
ers. "The main benefit at 
bring ing the various -bodies . 
together fa ..that you 'don’t 
have them.trippmg bver.dne 
another,, as to.:.; who... uses . 
which power." : r : - ;r_ ; :>■ 
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Walking the 
Thai tightrope 


The Thai government is 
savouring a double victory 
against what finance minister 
Amnuay Viravan has dubbed 
the “outside plunderers” of the 
financial markets. Another bout 
of speculation against the Thai 
baht has been defeated. And the 
authorities have shown they 
have some powerful new weap- 
ons available to avoid future 
attacks. Speculators will fhtofe 
twice before undertaking 
another sally against the bahL 
But they will not stay away for- 
ever. or not. at least, without 
tougher government efforts to 
tackle the problem. 

Thailand, like Mexico in 1994. 
is living with the dysfunctional 
combination of an exchange- 
rate peg that is appreciating in 
real terms, a debt-ridden domes- 
tic financial system, and a large 
current account deficit. Until 
recently, many felt that a 
declining current account defi- 
cit and efforts to improve the 
situation in the financial and 
property sector might just be 
enough to get the government 
off the hook. The trouble, as 
investors spotted last week, is 
that promised solutions are tak- 
ing a very long time to arrive. 

Thailand does at least have 
two tremendous advantages 
over the Mexico of December 
1994 - one tactical, one more 
fundamental. The tactical asset 
is a much greater ability to keep 
even large-scale financial specu- 
lation at bay. At about S38bn. 


the Bank of Thailand's stock of 
foreign reserves is considerably 
larger, relative to the domestic 
market, than was the case in 
Mexico. As was demonstrated 
last week, it can also call □□ 
other central banks in the 
region to help it. in effect, shut 
down short-term speculative 
baht trades altogether. 

These are powerful weapons 
indeed, since they buy the gov- 
ernment time. But if a devalua- 
tion were simply a matter of 
time, it would be cheaper - both 
financially and in terms of Thai 
credibility - to get it over with 
now. rather than in a Mexico- 
style debacle in a few months 
time. The more important 
advantage Mr Amnuay enjoys is 
that it is still, just, possible to 
see bow the government might 
see off a devaluation altogether. 
The extent of any further 
growth in exports will be criti- 
cal This will be in the lap of the 
gods. But the other side of a 
baht rescue strategy is not. 

Mr Amnuay needs to convince 
the doubters that this year's 
budget deficit, the first in 10 
years, will be very modest and 
will not be repeated. And the 
government needs finally to get 
to grips with the financial sys- 
tem. So far no technically bank- 
rupt finance company or bank, 
it seems, has been too s mall to 
be helped. Many of them 
deserve to fail. Mr ' Amnuay 
must let them if he is not to fail 
himself. 


Deutsche Bank 


When Deutsche Bank declares 
that it proposes to run down its 
shareholdings in German indus- 
try, the business world sits up 
and listens. Yet the news is 
probably less important than it 
appears at first sight. 

Implementation is. for a start, 
dependent on a tax reform pack- 
age which die banks hope win 
take them off a formidable 
hook: their historical liabilities 
for capital gains on industrial 
holdings are a powerful deter- 
rent to divestment. Given the 
opposition SPD’s ability to block 
measures in the upper house of 
the German parliament a suc- 
cessful outcome is far from cer- 
tain. 

Meantime the banks’ influ- 
ence in industry derives less 
from their equity holdings than 
control of the proxy votes that 
German shareholders deposit, 
along with shares held mainly 
in bearer form, with their 
banks. Deutsche Bank has. in 
addition, been diluting its hold- 
ings by refraining from sub- 
scribing for new capital issues. 

The more interesting aspect 
of Deutsche's newly declared 
intentions concerns its desire to 
increase holdings of foreign 
equity. When all the speculation 
in capital markets has been 
about a shift in German bank- 
ing towards greater emphasis 
on equity returns and a more 
Anglo-Saxon style of operation. 
Germany's biggest bank is say- 
ing, in effect, that the German 


model of relationship banking is 
a viable export 
No doubt this will shock the 
proponents of the more transac- 
tional style of banking that pre- 
vails in the English-speaking 
economies. Some of Deutsche's 
own shareholders may feel that 
they would prefer to diversify 
more directly by choosing then- 
own foreign equities for their 
own portfolios. Yet they will be 
whistling in the wind, given 
that the proxy system gives 
German banks effective voting 
control over their own equity. 

Deutsche's desire to shift the 
balance of its industrial portfo- 
lio abroad is. in fact, a natural 
evolution of the German bank- 
ing culture. Both in the 19th 
century and after the second 
world war. the universal bank- 
ing model offered a sensible 
means of compensating for the 
under-developed state of capital 
markets. In the transition econ- 
omies of Eastern Europe and in 
developing economies around 
the world, universal banking 
may be able to perform a com- 
parable function. 

The strength of the German 
model is the long-term nature of 
the support its banks offer to 
industry. These qualities are 
well worth having. But before 
importing them wholesale it is 
worth remembering the Achi- 
lles' heel of the German system. 
Its capital is used much less 
productively than in the 
English-speaking economies. 


Policy runs dry 


There are three ways to allocate 
a scarce resource: by price, by 
rationing or by wringing your 
bands in public and asking 
people to behave more responsi- 
bly. The last is traditionally 
favoured by British politicians 
trying to match demand for 
water to supply from dried up 
reservoirs and leaky pipes. 

In most industrialised coun- 
tries. water is metered and paid 
for by volume. But in the UK, 
about 90 per cent of domestic 
users still pay a fixed annua l 
water charge. So in hot dry 
weather they soak their lawns 
with high-quality drinking 

water. ^ , 

This quaint approach to 
charging and conservation no 
doubt reflects the fact that the 
British, living in wet and misty 
islands, used to regard water 
almost as a free good. This atti- 
tude has become so entrenched 
that the Labour government 
came to power promising to 
resist the imposition of water- 
meters. And yesterday It called 
_ conference of the industry to 
explore the other options. 

There are some. If demand 
cannot easily be limited, the 
supply side can certainly be 
improved. Water companies, 
which have suffered the driest 
25 months for a century. ^ nl 
to build more reservoirs. They 
would. If they can convince 
Ofwal, the regulator, that such 
projects are needed, they have a 
good chance of putting up 
prices and increasing profits. 
But Ofwat has told them that 


they must first repair leaking 
pipes from existing cashflow 
where this would be cost 
effective. This, and measures to 
limit waste, could save perhaps 
a quarter of current supplies. 

After a slow start in the early 
years of privatisation, Ofwat is 
taking a commendably tough 
line with the industry. More 
thought should now be given to 
ways of sharing water between 
different authorities and for 
exploiting existing resources. It 
hardly seems sensible to pump 
the Thames dry while the water 
table under London is rising to 
dangerous levels. 

But improved supply and con- 
servation must be matched by a 
stronger push towards metering 
- encouraged and monitored by 
Ofwat to prevent monopoly 
abuse. The government may be 
right that compulsion would be 
resisted, except for heavy users 
who must already accept meters 
in some areas- However, much 
more could be done by im ag ina- 
tive marketing and pricing 
Incentives where this would be 
economic. A stan d in g charge 
could protect the poor. Careful 
users could be rewarded and the 
extravagant penalised. 

A rational pricing system 
would signal to consumers the 
true cost of building a new res- 
ervoir, so that they could deride 
for themselves whether, at that 
price, it would be better to turn 
the tap off. Novel as this idea 
may be in the water industry, it 
applies to the rest of the econ- 
omy - and it works. 


The Philippines: an economic turnaround 
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A hard act to follow 

Whoever succeeds Philippine President Ramos must ensure that 
the economy does not slip backwards, writes Justin Marozzi 


T he Philippines is still 
a year away from 
presidential elections. 
But, five years into a 
reform programme 
that has brought startling eco- 
nomic progress to a country once 
known as the "sick man of Asia”. 
Manila is already gripped by one 
question: who will succeed Presi- 
dent Fidel Ramos? 

“History will judge Ramos as 
the man who restored the coun- 
try's pride,” says Dr Julius Cae- 
sar Parrenas, director of the Cen- 
tre for Research and 
Communications, a Manila-based 
think-tank. “His economic policy 
in the past three years has been 
more revolutionary than any 
other administration since the 
1950s. But there Is now a feeling 
in some areas that only Ramos 
has the political savvy to con- 
tinue and deepen the reforms 
which are needed to make us the 
place to do business in Asia.” 

The Ramos achievements read 
like an Internationa] Monetary 
Fund shopping list: political sta- 
bility, deregulation, privatisation, 
a stable foreign exchange rate, 
controlled inflation, liberalisation 
of the financial markets and 
strong export growth. Last year, 
the government concluded a 
peace deal with the largest Mos- 
lem rebel group in the southern 
region of Mindanao after a 24- 
year insurgency. 

The policies have brought 
unprecedented economic success, 
reversing years of erratic perfor- 
mance and negative growth in 
the early 1990s. Last year, growth 
in gross domestic product accel- 
erated to 5.5 per cent, and the 
Asian Development Bank is fore- 
casting 6 per cent growth for 
1997. 

Unless the constitution is 
amended to allow Mr Ramos to 
run for a second six-year term, 
his era will come to a close next 
year. There is concern that a 
change of leadership may push 
the country back into its boom- 
bust habits of the past 
The possibility of Mr Ramos 
seeking re-election - a prospect 
now receding - is strongly 


opposed by the senate and the 
powerful Roman Catholic church: 
in many it stirs uncomfortable 
memories of the former dictator 
Ferdinand Marcos, who pro- 
longed his stay in Malacafiang 
Palace for two decades. 

Whoever is elected next year 
will have a less daunting task 
than that faced by Mr Ramos 
when he came to power in May 
1992. Then, the country's eco- 
nomic prospects were crippled by 
“brown-outs” (power shortages), 
political instability and a long- 
established culture of protection- 
ism which the administration of 
President Corazon Aquino, 
besieged by six coup attempts, 
had only been able to scratch at. 

Mr Ramos was able to push 
through a wave of difficult 
reforms partly because he man- 
aged to weld together an effective 
“rainbow coalition”. This enabled 
his administration to dismantle 
monopolies in the telecommuni- 
cations, civil aviation, oil, ship- 
ping, water and power industries. 
The opening up of the domestic 
banking sector in 1994 prepared 
the ground for vigorous growth 
in financial services. In spite of 
vehement opposition from local 
institutions. 10 foreign banks - 
Including Tokyo Bank and Fuji 
Bank of Japan, ING of the 
Netherlands and Deutsche Bank 
- were allowed to set up local 
branches. 

The country stands on the 
brink of graduating from the 
IMF’s tutelage after 35 pro- 
grammes in 23 years. Passage of 
the remaining portion of tax 
reform, designed to ensure 
dependable revenue streams as 
privatisation proceeds dwindle, 
will complete the set of required 
IMF conditions, though the June 
deadline is rapidly approaching. 

The World Bank says struc- 
tural changes are irreversible. “I 
am optimistic because most of 
the reforms have been done very 
transparently." says Mr Vinay 
Bbargava, head of its mission in 
Manila. “Everything which has 
been done has a legal basis, 
implemented with public regula- 
tions, not presidential decrees.” 


Some observers are less san- 
guine. Many in the business com- 
munity fear that recent progress 
may be undermined by the man 
considered most likely to succeed 
Mr Ramos: Mr Joseph Estrada, a 
former film star turned populist 
politician and. as vice-president, 
the country's leading opposition 
figure. 

As other candidates jostle for 
Mr Ramos's “anointment”, Mr 
Estrada bas emerged a consistent 
leader in the polls. He has nation- 
wide appeal but is thought by 
some to lack leadership and 
vision. Mr Estrada admits to a 
lack of grounding in economics 
but recently told a gathering of 
foreign investment bankers be 
had started taking lessons. 

A side from suspicions 
that an Estrada presi- 
dency could presage a 
return to cronyism - 
his potential finan- 
ciers include former Marcos asso- 
ciates - few know what be stands 
for. “What is remarkable about 
Estrada is that in four years as 
vice-president and six years as a 
senator he bas failed to come out 
with a single substantive policy 
statement,” says a western diplo- 
mat in Manila. “He is essentially 
a nationalist and populist but his 
closest advisers have been work- 
ing hard to develop a set of poli- 
cies which won't frighten any- 
one, especially business.’’ 

If he is elected, there will be 
much to do. Important tasks for 
the next government Include the 
liberalisation of the sluggish agri- 
culture sector, which has ham 
pered the country’s overall 
growth. Deregulation of import 
tariffs is opposed by powerful 
vested interests in the rice, sugar 
and coconut industries. Vestiges 
of 1970s nationalism also remain 
in the prohibition of foreign own- 
ership of land and mass media. 
The restructuring of an outdated 
civil service is also needed. 

"Over the next decade, if our 
civil service continues to fall 
behind the demands of gover- 
nance. it's going to tell on our 
economic growth in an extremely 


profound way.” says Mr Alex 
Magno, professor of politics at 
the University of the Philippines. 
“You can't run a 21st-century 
government with a 19th-century 
bureaucracy." 

Spending on dilapidated infra- 
structure will have to rise from 
5 per cent of GDP to an estimated 
9 per cent if the country is to 
sustain recent growth levels. The 
constitution will also have to be 
changed. Framed in the beady 
days of 1987 by Mrs Aquino, it 
grants wbat some see as exces- 
sive powers of review to the judi- 
ciary. 

In February, the Supreme 
Court unn erved foreign investors 
by overturning the award of a 
hotel privatisation to a consor- 
tium that included a Malaysian 
company. Ominously, it cited the 
principle of national patrimony. 

Another serious concern comes 
from Thailand, the Philippines' 
closest economic cousin. Recent 
turmoil in Thailand’s financial 
sector has brought worries that 
the Philippine banking and prop- 
erty sectors, which together rep- 
resent 40 per cent of the stock 
market index, are headed for a 
fall. Warning signs have come in 
the form of a widening trade defi- 
cit. the alarming 140 per cent 
annual growth rate of banks' for- 
eign borrowings and apparently 
understated exposure to the 
booming property market. 

Positive indicators include 
three years of budget surplus, 
strengthening reserves, healthy 
export growth, one of the region's 
most stable currencies and a low 
debt service as a percentage of 
exports. But such are the nag- 
ging concerns, the stock market 
bas dropped by roughly a quarter 
below its February all-time high. 

Against this backdrop, tbe 
question of whether Mr Ramos 
will seek re-election must be 
resolved. A sign that he may be 
more interested in a second term 
than he lets on is that palace 
aides have been arguing in recent 
months that the only man who is 
capable of beating Mr Estrada is 
the president himself. 

The suggestion of changing the 


constitution to allow a second 
term for the president and other 
officials has found a sympathetic 
audience in the House of Repre- 
sentatives. where roughly one- 
third of congressmen are 
approachiug the end of their 
terms. 

Likewise, more than 70 per 
cent of mayors and governors are 
up against term limi ts. But, in 
the upper house, where there is 
implacable opposition, senators 
recently voted 23 to one against 
convening a constitutional 
assembly. The Supreme Court 
itself has ruled against the “pop- 
ular initiative". But in the swift- 
moving world of Philippine poli- 
tics even that could change. 

Assuming Mr Ramos does not 
run, there are several contenders 
who might receive the presiden- 
tial blessing to take on Mr 
Estrada. These include Mr Ren- 
ata de Villa, the defence secre- 
tary and retired general who has 
made a habit of following in Mr 
Ramos' footsteps. A safe but 
unimaginative pair of bands - 
his nickname is “The Clone” - 
Mr de viUa is considered the 
most likely to receive the presi- 
dential nod. 

Senator Gloria Macapagal-Ar- 
royo. daughter of a former presi- 
dent, is another serious con- 
tender. Glamorous, popular and 
armed with several economics 
degrees. Ms Arroyo is a formida- 
ble business-friendly candidate, 
but lacks nationwide political 
support. 

Five years ago, few would have 
considered the Philippines to be 
the next Asian tiger and the 
question of whether economic 
growth could be sustained had 
not even been addressed. But 
events since 1992 have proved to 
detractors that its loud and 
unruly democracy is compatible 
with economic prosperity. 

Essential now is a smooth tran- 
sition. “While the president keeps 
everyone guessing, he is playing 
a game of high stakes," says Mr 
Magno. "He must show he is in 
charge of the succession process 
if he is to maintain business 
stability." 


O B S E R V E R • 


Golden 


. ■ John FeWerhof, former senior 
vice-president of exploration for 
Calgary -based mining company 
Bre-X, has been sitting: tight in 
fiie Cayman islands - in a villa .. 
bought for $2£m in his wife 
Ingrid’s name - since be arrived 
in the British colony in the : 
Caribbean on.April 22. Felderhof 
got the Canadian mining - 
industry ’s prospector of the year 
- award 1 in March shortly before 
Bre-X’s Busang find in Indonesia 
proved to be a dud and not the 
world's biggest gold deposit, 
Felderhof, who sold many of his 
Bre-X shares before the fraud 
.was revealed, has denied being 
part qf the. scam. 

The Cayman authorities say 
Canada has not asked for any 
investigation of Felderhot hut . 

. his request for permanent 
residency - which may take four 
years to process - would not 
protect him from ertraditHKLlfa 
Canadian request was filed, an 
investigation would follow and 
' “the law wlH take its course", 
said a Cayman official yesterday. 

The. Cayman authorities are 
sensitive about the colony's 
reputation as a tax haven and 
Eke to be helpful to friendly . 
countries' law enforcers: this 
month, ; a Swiss request for 
repatriation of a property 
1 developer for discussions about 


alleged fraud of about $3 00m was 
granted in double-quick time. 


Bank next door 

■ Staunchly communist North 
Korea, likes to spit fury at its 
capitalist southern neigbbour 
. but it appears Pyongyang is not 
above applying the tenets of 
Adam Smith when it spots a 
chance of profit Observer has 
learned that diplomats at the 
North Korean embassy in Hanoi 
are in'hush-hush talks with the 
World Bank, but it's nothing to 
do with any intention on the 
part of the cash-strapped 
country to seek membership of 
the institution. 

The bank’s French colonial 
villa is getting a bit cramped and 
it wants to expand into the villa 
next door, one of five properties 
. North Korea, acquired in Hanoi 
when the two countries had 
fraternal communist ties. 
They're really pretty 
businesslike,” one insider from 
the bastion at free market 
economics says of the world's 
least capitalist nation. 


godsend for France's political 
cartoonists during the rather 
dull campaign for Sunday's 
parliamentary elections. 

Pick of the bunch as usual was 
Plantu in Le Monde, who cast 
prime minister Alain Juppe as 
Cantona watched by “fans" 
President Jacques Chirac and 
Philippe Seguin, tbe Gauilist 
Eurosceptic increasingly seen as 
a possible successor to Juppe, 
particularly in the event of a 
narrow centre-right victory. “It 
would be good for him to leave 
at the summit of his glory,” 
S§guin muses. Ooh Ahh. 


Goalist ambitions 

■. English- soccer champions 
Manchester United are mightily 
peeved that French captain Eric 
Cantona is hanging up bis boots 
at only 30 because ha wants to 
quit at his peak. But it's a 


The lady vanishes 

■ The gritty US television 
sitcom Rosearme ends nine 
ratings-topplng years tonight, a 
victim of the American dream. 
The problem, it seems, is the 
US's economic resurgence: the 
recovery of middle America bas 
chased the eponymous 
blue-collar heroine right out of 
the working class. 

Rosearme Conner can no 
longer carry the standard of 
blue-collar America in its battle 
against an economically hostile 
world - partly because the world 
is no longer so hostile, and 
partly because her collar is no 
longer so blue. She has moved 
from an assembly-line job in a 
plastics factory, through a stint 
running that quintessential 
American eatery a 


“luncheonette”, to wealth after 
winning the lottery. Rosearme 's 
daughter. Darlene, graduates 
from a threatened future at the 
supermarket checkout to go to 
college and land jobs in 
advertising. The Conners have 
made it. and their upward 
mobility has put an end to the 
series. 

It risked being destroyed by 
self-indulgence in any case; over 
the years, the real-life actress 
Rosearme became increasingly 
obsessed with her past, and 
cosmetic surgery gave her new 
sleek lines out of keeping with 
middle America. It was 
Roseanne's own version of 
downsizing. And it helped to kill 
her screen persona. 


General revision 

■ Alexander Rutskoi. the 
walrus-moustachioed Soviet 
general turned politician Who 
faced treason charges after 
leading the 1993 revolt against 
President Boris Yeltsin, was in 
the City of London yesterday, at 
investment bank Flemings 
banging the drum for Kursk, the 
rust-bolt region of central Russia 
which elected him as governor 
six months ago. As the only 
non-communist governor in the 
area he is back in favour with 
Yeltsin and now says he was 
never an enemy of market 
reforms - just tbe way they 
were carried out. 


100 years ago 

Rebels In Monte Video 
For the tenth time or so, the 
official announcement comes 
from Monte Video that the 
rebels have been completely 
routed and have Bed. and, of 
course, the revolution is over. 
The next announcement to 
the same effect is due in 
about three weeks’ time. Not 
a little striking, too. is the 
fact that the buying of 
Uruguay bonds was again 
pronounced yesterday. So far 
as we can observe, most of 

the orders came through a 
Brazilian bank. From the 
style of dealing it looks as 
though it was the wish of the 
operators to pick tbe market 
up by catching it short. 

50 years ago 

Czech Bank Mergers 
Tbe Czechoslovak Ministry of 
Finance has formulated a 
plan for merging the leading 
banks in the country. The 
suggestion is that the 
nationalised commercial 
banks in Bohemia and 
Moravia should be fused into 
two institutions. A similar 
proposal applies to the b anks 
in Slovakia. By this merging 
of all large banks, industry 
and trade remaining under 
private ownership would be 
totally dependent on one 
institution which would be 
under the influence of the 
Ministry of Finance. 
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Canada’s Tories back 
from edge of the grave 


By Bernard Simon hi Toronto 


Canada's Progressive 
Conservative party is showing 
signs <rf recovery from a near- 
death experience four years 
ago which took it from being a 
two- term government to hav- 
ing two seats In the House of 
Commons. 

With less than a fortnight 
before the June 2 general elec- 
tion. opinion polls show the 
Tories making strong gains in 
Quebec and the four Atlantic 
provinces - Nova Scotia, New 
Brunswick, Prince Edward 
Island and Newfoundland. 

The polls- confirm that the 
ruling Liberals are likely to 
win a second term in office. 
But a struggle for right-of-cen- 
tre votes between the Tories 
and the Reform party, based in 
western Canada. Is set to domi- 
nate the rest of the campaign. 

Reform and the Tories are 
pouring resources into 
Ontario, which accounts for 40 
per cent of Canada's economy 
and has up a third of the 301 
seats in the House of Com- 
mons. 

The liberals won all but one 
Ontario seat in 1993, helped by 
a split rightwing vote in many 
constituencies. 

The Conservatives' recent 
gains have come mainl y at the 
expense of the secessionist 
Bloc Qudbecois. under Mr 
Gilles Duceppe, whose cam- 
paign is stumbling from one 


mm 



EMI in 
talks over 
plan to 
sell music 
online 


By Alice Rawsthom 
in London 


Canada’s prime minister Jean Chretien (left) and Tory leader 
Jean Charest take part in the televised debate nu* 


problem to another. The BQ, 
which supports independence 
for mainly French-speaking 
Quebec and won 54 seats in 
1993, is the official opposition. 

Mr Duceppe’s predicament 
was evident on Sunday even- 
ing during a French language 
television debate between the 
party leaders. The original 
debate was suspended last 
Tuesday after the moderator, a 
Quebec TV star, was taken ifl. 

The five participants strug- 
gled to recreate the tension 
evident on Tuesday. Mr 
Duceppe was especially cau- 
tious, saying that Quebec sov- 
ereignty was “more important 
than Gilles Duceppe". Much of 
the sparring was between Mr 
Jean Chretien, prime minister, 
and Mr Jean Charest, the 
Tories' youthful leader. 

The latest polls suggest that 
the Liberals. Conservatives 
and BQ have roughly equal 
support in Quebec. The Tories 


owe their gatra mainly to the 
popularity of Mr Charest, who 
has presented himself as the 
only leader able to achieve 
“national reconciliation'' by 
bringing a fresh but vaguely 
defined approach to the 
national unity issue. 

The Tories' problem, as In 
1993, is that their support Is 
thinly spread across the coun- 
try. Even in Quebec, their abil- 
ity to translate pnntng num- 
bers into votes may be 
hampered by weak grassroots 
organisation. 


Mr Charest's conciliatory 
message has been less well- 
received in Reform’s we s tern 
strongholds of Alberta and 
British Columbia. Mr Preston 
Manning. Reform leader, said 
in Sunday's debate that Que- 
bec’s future should not be 
dominated by leaders from the 
French-speaking province. “It's 
a matter for us aU," he said. 


ACC in ground-breaking 
Deutsche Telekom deal 


By Alan Cane in London 


Deutsche Telekom has 
concluded a ground-breaking 
deal with a US-owned telecom- 
munications company that 
should accelerate competition 
in Europe's largest telecoms 
market 

ACC Telecom, the UK-based 
subsidiary of ACC Carp- a US 
telecoms operator, said it had 
become the first “switchless 
reseller” of Deutsche Tele- 
kom's voice services. 

That means it has the right 
to buy capacity from DT at 
wholesale rates and sell it on 
to its own customers, typically 
at up to 20 per cent off DTs 
standard prices. DT provides 
the basic call conveyance and 
switching but ACC is responsi- 
ble for billing and will essen- 
tially “own” the customer. 

Mr Raj Ralthatha. ACC Tele- 
com's finance director for 


Europe, said yesterday that 
the deal would not be hugely 
profitable for the company but 
it gave ACC “first entrant” 
advantage in the market 

ACC’s main targets will be 
small and medium sized Ger- 
man companies spending less 
than DM5.000 ($2,950) a month 
on telephone calls and which 
do not therefore, qualify for 
DTs “Dial and Benefit” busi- 
ness discount scheme. Mr 
Raithatha said the company 
had signed 10 customers in the 
first week of marketing and 
hoped to sign up to 5,000 in the 
first year of operations. 

DT has agreed to the deal 
partly to fulfil conditions laid 
down when European competi- 
tion authorities and the US 
Federal Communications Com- 
mission separately agreed to 
allow “Global One", a joint 
venture between DT, France 
Telecom and Sprint of the US, 


to begin operations last year. 

The FCC was concerned that 
it could use monopoly profits 
from the closed markets of 
France and Germany to pursue 
business in open markets such 
as the US or UK. 

It set as a condition “the 
existence of opportunities to 
provide basic switched voice 
resale”. DT expects to win fur- 
ther market freedom for 
Globa) One for fulfilling the 
condition. 

The German market, worth 
more than DMGObn annually, 
is a target for telecoms opera- 
tors hoping to take market 
share from DT after the fall 
liberalisation of Europe's tele- 
coms markets next January l. 

British Telecommunications 
has established a joint venture 
with the industrial group Viag, 
while WorldCom, a US opera- 
tor, is laying cables around the 
major financial centres. 


NEC to boost chip output on upturn hopes 


Continued from Page 1 


manufacturers in the world, 
were the first to scale back 
production to stabilise global 
prices. Earlier this year 
Hitachi shelved plans to con- 


struct a joint venture memory 
chip plant in Malaysia, while 
other manufacturers reduced 
planned capital spending. 

Toshiba warned in March 
that profits would be lower 
than expected partly because 


of the sharp fall in semicon- 
ductor prices. Since then, how- 
ever, memory prices have sta- 
bilised and several 
manufacturers have expressed 
confidence that the cycle has 
turned. 


EMI, the UK group which Is 
one of the world's largest 
record companies, is in negoti- 
ations to sell music online, set- 
ting an important precedent 
for the industry. 

It has been possible to dis- 
tribute music digitally, via the 
internet for instance, for some 
time. But until now companies 
such as fmi, which numbers 
the Beatles and Spice Girls 
among its artists, have 
eschewed digital distribution, 
because of concerns about 
piracy and fears of endanger- 
ing relationships with record 
retailers. 

Eurodat. a privately owned 
French company, recently 
launched a pilot music sales 
project on a high-speed cable 
network run by Lyonnaise des 
Eaux, France's largest cable 
TV company. 

The system operates like a 
digital jukebox: consumers 
order from a selection of 400 
album tracks, and the music is 
relayed to their computer hard 
discs as a digital signal, which 
is encrypted to prevent pirat- 
ing of the recordings. 

Consumers pay for the 
tracks on Kleline, a secure 
payment system run as a joint 
venture by Paribas, the French 
banking group, and LVMH, 
the French luxury goods 
group. 

Since Eorodat's launch in 
April, it has sold music from 
independent French record 
labels. It is now in discussions 
with several multinational 
music groups, according to Mr 
John Griffin, chief executive 
officer - but talks are most 
advanced with EML 

Mr Jeremy Silver, EMI's 
vice-president of interactive 
media, confirmed that negotia- 
tions with Eurodat were under 
way. He said EMI was now ver- 
ifying that Eurodat's software 
was adequate to prevent unau- 
thorised recording and provide 
safe payment for consumers. 

If all went well, said Mr Sli- 
ver, EMI would sell its music 
on Eurodat from next month. 

At present Eurodat is acces- 
sible from 400 homes In Paris, 
Strasbourg and Le Mans. The 
company is in talks with other 
high-speed internet providers 
to extend its service. 

Over the long term the inter- 
net has the potential to absorb 
a substantial share of the 
global music market, worth 
$40bn at retail last year. It is 
expected to have particularly 
strong appeal to young con- 
sumers, who tend to be fre- 
quent record buyers and regu- 
lar internet users. 

Digital distribution could be 
a highly profitable vehicle for 
distributing music, because 
digital jukeboxes will cost con- 
siderably less to run than 
record stores. 


FT WEATHER GUIDE 


Europe today 


1020 HIGH 


A disturbance over the British isles 
will cause rain in Ireland and 
Scotland. Western England will have 
showers. Showers and some local 
thunder wilt also occur si France and 
the Benelux. Germany will have 
some rain or showers. Most of the 
Iberian peninsula will have mixed 
sun and cloud, but the north west 
may have some rain or thunder 
showers. North Italy wiM . have 
showers. The south will be sunny. 
The Balkan states will be sunny, but 
Bulgaria wiR have a thunder shower. 
Turkey wffl be sunny. 


/ 10.10 
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Five-day forecast 

Low pressure wffl prevail over the 
British ides and northern Germany 
until Wednesday, producing cloud, 
rain and showers In north-western 
Europe. 

High pressure over Iceland will build 
across the British Isles towards the 
Benelux during the second half of 
the week, bringing more settled 
conditions. 
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Situation at IZGMT. Temporatums maximum for day, Fcnjcaans by Moteo COnsuff of tfie Netherfenda 
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Rate debate 


Japan has confounded the 
pessimists. The rise In consumption 
taxes last month did not drive the 
economy back into recession, as 
some had feared. Retail sales may 
have slipped, bnt anecdotal evi- 
dence shows consumer spending to 
have been fairly resilient Some 
investors, though, appear to have 
mistaken a narrow escape from 
intensive care for a clean bill of 
health. The Nikkei Index has risen 
by more than 17 per emit in five 
weeks. Bond yields have also 
jumped sharply from 2.15 per cent 
to nearly 2.6 per cent, and there has 
been intensified speculation about 
an early rise in the official discount 
rate (ODR). 

This is all overblown. The debate 
may have shifted from if Interest 
rates will rise to when, but growth 
is hardly robust inflation, mean- 
while. is nowhere to be seen. And 
while reports of consumer spending 
may be comforting, the Bank of 
Japan will certainly not be tinker- 
ing with rates until it has seen a 
decent batch of economic data. All 
of this makes a move in the ODR 
mnch before the fourth quarter 
unlikely. A necessary pre liminar y 
will be for the intervention rate to 
rise above the ODR; at the moment 
it still remains below. 

While official policy may remain 
on hold. Investors should not be 
complacent, especially those who 
have borrowed cheap yen funds to 
fund asset purchases elsewhere. 
Seemingly dead certain investment 
propositions can very quickly turn 
sour. And an upturn in Japanese 
rates will be a seismic event to 
match the turn in US rates in Feb- 
ruary 1994. 


FTSE Eurotrack 200: 

2373.3 (-6.6) 


m 



tal investment programme by about 
a third. It is, of course, the tradi- 
tional undoing. of Bfrline stocks that 
good times too often tempt manag- 
ers into buying lots off new aircraft 
Stffl, against these worries have 
to be weighed two powerful attrac- 
tions. The first is the evident drive 
behind BA's efficiency programme; 
although much of the be n efit will' 
doubtless be competed away in 
time, there is still something to be 
said for being ahead of the pads. 
Second is the prospect of title alli- 
ance with American Airlines, which 
should yield powerful finan cial 
rewards. For both reasons, the. 
shares’ strong outperformance. in_ 
recent months looks con vincin gly 
justified. 


Oil industry 

Speculation that Mobil and 
Amoco might merge their non- 
European downstream businesses 
may not be confirmed, but the 
notion makes sense. It would he 
just the latest - if perhaps the big- 
gest - of oil industry deals designed 
to exploit economies of scale and 
boost dull downstream returns. But 
where would such a marriage leave 
British Petroleum? After all, BP and 
Mobil merged their European down- 
stream businesses last year in a 
deal which many hoped could prove 
the precursor to a full merger. If 
Mobil is flirting with Amoco, same 
are now worrying, has BP been left 
on the shelf? 

Not necessarily. For one thing, 
Mobil could easily be talking to sev- 
eral potential partners. Further- 


more, if BP and. Mobil were ever to 
merge fUlly, the logic would be 
mainly about more clout and a bet- 
ter balance of assets upstream, it 
would not be likely to maximise 
potential synergies downstream, for 
the simple reason that the busi- 
nesses are, inevitably, not a perfect 
fit. Certainly in the US, a Mobil/ 
Amoco downstream combination 
looks more formidable than one 
with BP. And the hypothetical pros- 
pect of a broader Mbbll/BP mega- 
merger should not obstruct such an 
alliance, because there is no reason 
in principle why the two separate 
deals could not be reconciled. 

Of course, this would all be a bit 
messy. But that is precisely the 
point The traditionally Integrated 
majors are increasingly and rightly 
focused on pooling operations to. 
Improve returns. That is bound to 
require lateral thinking in juggling 
apparently conflicting partnerships. 
And at times it wfll be messy. 


British Airways 

Quite why BA was so enthusias- 
tic about its “record" results yester- 
day Is a bit of a mystery; in fact 
operating profits foil 8 per cent, 
before restructuring charges. To be 
fair, BA cannot be blamed for a 20 
per cent spike in fuel prices. But 
even the underlying- performance 
does not look so brilliant It may 
seem impressive that unit costs 
grew by just L3 per cent and would 
have fallen by 0.7 per cent without 
the fuel effect But when unit reve- 
nues also fell - by 0.3 per cent - the 
harsh reality is that such efficiency 
gains are a necessity not a plus. 
Nor is it surprising that investors 
were a touch unnerved to learn that 
the company is stepping up its capi- 


UK utilities 

Believe jaundiced investors, and 
utility stocks are little better- than 
bands - r^»*h cows best valued cm 
yields. But if so. why has the new 
mood in Britain's gilt mark et not 
prompted a similarly enthusiastic 
revaluation in utility stare p ric es? 
According to one seductive theory, 
for instance, recent weeks’ one-off 
cut in gilt yields should, by reduc- 
ing the companies’ cost of capital, 
lead to an enduring boost to utili- 
ties’ market values. Sadly, this 
effect is marginal at best. If utili- ■ 
ties’ cost of capital is cut, reg ulator s 
will in due comae cut their returns. 
Shareholders could only .hope, to 
capture the benefit in the very. 1 
abort run. • . ■ I 

Still, that is not to deny that a cut 
in gilt yields Is bound to cast utility 
valuations in a flattering light. At 
5.6 per cent on average, utilities’ . 
prospective yields may remain at a 1 
discount to gilts. But remember 
dividend growth over the next few 
years tftmnid be formidable: So look 
ahead to, say, 1999-2000 and the 
stocks will be trading at a signifi- 
cant yield premium aver gilts. And 
even on cautious forecasts, dividend 
growth thereafter means the pre- 
mium is set to grow. 

Is such a premium justified? 
Some might argue so, on the. 
grounds of regulatory uncertainty. 
But even in the US, whose regula- 
tory regime is grim for sharehold- 
ers, the average yield on utility 
stocks tends to be in line with the 
yield on Treasuries - not above it 
UK utilities continue to offer 
intriguingly good value by compari- 
son. 


Additional Lex note oil Alternative 
Investment Market, Page 28. 


This announcement appeals as a matter of record only. 


TELEKO 

MALAYSIA 


Telekom Malaysia Berhad 


In partnership with 


SBC International Inc. 


has acquired 30% of 


S 0 


Telkom South Africa 


US$1 .26 billion 


Kleinwort Benson Limited Initiated the formation of the joint venturaand 
acted as independent financial adviser to Telekom Malaysia Berhad. 


Dresdner Bank AG provided a US$400 million initial 
acquisition facility through its Labuan Branch. 


o Dresdner Kleinwort Benson 
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BRIEF 


ITT in $200m 
sale to FelCor 

nr, to US hotel and casino company fa rmer j 
*R5bn hostile bid from ffilton Hotels 
a deal to sell Ore ITT Sheraton hotels to FelCor 
Suites Hotels, a real estate investment trust, for 
S200m in cask Page 24 

OKHc w nUSB abaW e s 

GKN, the UK engineering group, posted a tusm 
letter of credit with a US court to cover possible 
Natalities arising from its legal battle against 
franchisees erf Meineke Discount Mufflers its 
specialist exhausts retailer. Page 28 

Cariplo poised to dtooea partner 

Cariplo, Italy's largest savings hawk is poised to 
choose between Banco Ambroeiano Veneto and 
Banca Commerdale Jtaliana as its strategic - 
partner. The outcome will create one. of the 
country's largest banking groups. Page 25 

maymU stafca In CWC 

Jones In t^cahle, the US cable company, is con- 
sidering selling its stake in Cable & Wireless 
Comm uni cations, becoming the first ei gntfiramt 
shareholder to look for an exit from the newly 
merged company. Page 28 

Belling Enterprises to rate* HK$*_ 3 *m 

Beijing Enterprises, the investment arm of the 
Chinas© capit al's municipal government. Is set 
to raise some HK$23bn (S297m) through Its 

share offering in Hong Kong this week. Page 27 

Strong sterling toMtCUaxo 

UK p har maceutical group Glaxo Wellcome 
achieved fiaster-tban-expected sales growth in 
the first four months of the year but warned 
t ha t the strength of sterling would reduce earn- 
ings for 1997 by about 5 per Page 28 

Bartow posts 10% rise In safes 

A strong performance by international subsid- 
iaries helped Barlow, the South African indus- 
trial group, announce a 15 per cent rise in sales 
at the halftray stage. Page 25 

BO. to float A$220m oH trust 

A A$22Qm (US$170m) investme nt vehicle, which 
will give investors an income stream linked to 
revenues from Australia’s Bass Strait oil and • 
gas fields, is to be floated on the stock market 
by a subsidiary of Brierley Investments, the 
Auckland-based investment company. Page 26 


Spain to halve Endesa stake 

October’s $7bn sale will underline government confidence in market to list in 

By Tom Bums n Madrid day appointed to co-ordinate month, inflation rate fell from domestic markets. Spanish tribution. and it regularly l^T/>¥fc T /"kP - L r 

Offer. 2 J 2 per cent in March to an small savers bid 10 times the reports the biggest c orporate i- Tv Tv JL vPl A. 
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equity it owns in Rwrirwe , the 


day appointed to co-ordinate 
the offer. 

The extent of the sale, which 
will float mere t han a 'third of 
the group, reducing to si per 
cent the 66 per cent of Endesa 
owned by Sepi, the state hold- 


coun try’s dominant domestic bag company, gov- 


power group. 

The disposal. Spain's biggest 
so for,' is worth nearly double 
the February sale of the 
remaining 21 per cent of state- 
| owned stock in the teleco mmu- 
i nicotians group Telefonica. 

Merrill Lynch of the US, 
Argent aria, the state- 
controlled domestic hawk, and 
Banco Santander. Spain's lead- 
ing bank group, were yester- 


emment confidence in the 
domestic stock market 

The Madrid stock exchange 
has seen a sustained rally, and 
the appetite of investors for 
equities has been fuelled by 
lower government borrowing 
and falling interest rates. 

At the end of hut week, the 
Bank of Spain cut Its base 
lending-rate to a record low of 
5-25 per cent alter the 12- 


mooth inflation rate fell from 
22 per cent in March to an 
unexpectedly low 1,7 per cent 
in April 

Sepi had planned to spread 
the privatisation of Endesa 
over three years. Sources close 
to the disposal said its decision 
to sell more than half its stake 
in one disposal was influenced 
by the success of the Telefon- 
ica issue and the April sale of 
the remaining 10 per cent 
stake of state-held equity in 
Repsol, the ofl, gas and chemi- 
cals group. 

Following the pattern of the 
Telefonica and Repsol dispos- 
als, the bulk of the Endesa 
equity will be offered to the 


domestic markets. Spanish 
small savers bid 10 times the 
Telefdnica shares they were 
offered, and around 40 times 
the number of shares they 
were offered In Repsol. 

The government will be 
seeking strong incentives in 
the Endesa sell-off to maintain 
the interest of domestic savers 
in its privatisation pro- 
gramme. A central plank of 
the programme is the creation 
of a wider ownership of for- 
merly state-controlled enter- 
prises to promote “people’s 
capitalism". 

Endesa accounts for more 
than 40 per cent of domestic 
electricity generation and dis- 


tribution. and it regularly 
reports the biggest corporate 
profits in Spain. 

Under a senior management 
shake-up earlier this year, it is 
now styling itself as an inte- 
grated group open to alliances 
in Spain and Latin America in 
sectors such as water treat- 
ment, gas and telecoms. 

Tire power group bid earlier 
this month for Retevisibn. die 
planned second domestic tele- 
coms operator, in conjunction 
with Italy's Stet 

Three consortia are seeking 
to acquire the Retevisidn 
licence, and the government Is 
due to announce its decision in 
July. 


By MlcNyo Nakamoto 
in Tokyo 


BA profits rise 
to $lbn despite 
high fuel costs 


By Michael Skspinker, . down on last year. - • 

Aerospace Correspondent .Mr Robert Ayling, chief 

e an ncTi tlvg , Raid the prog ramme 

British Airways yesterday announced last year, of con- 
announced annual pre-tax trading out sendees which 
profits up 9.4 per cent to £640m could be done more cheaply by 
($L04bnJ, assisted by its ded- outside suppliers, would yield 
sion to reverse the write-off £200m in savings in the cur- 
two years ago of its stake in rent financial year and £60Qm 
tJSAir. in the year to March 2000. 

Operating profits fell 25 per Mr Ayling said last year that 
cent to. £546m, fixe result of. the «h-ftna needed to And £lbn i 
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high fuel prices and a £I27m 
provision to cover the costs of 
a restructuring programme. 

BA announced last year that 
it had decided to sell its 24J5 
per cent stake in TJSAir. now 
renamed US Airways, ending 
an unhappy four-year relation- 
ship. The stake has not yet 
been sold. BA said in 1296 it 
was writing off half the tasim 
.it had invested in USAir. ft 
said yesterday it was writin g 
bade £125m. US Airways now 
baa a market capitalisation of 
jz28bn, valuing BA’s stake at 
8561m. . 

BA said that during the past 
year it had received £4Sm from 
US Airways in pre f erred stock 
dividends, dwiring arrears 
resulting from the US carrier's 
financial difficulties. 

BA plans to form ad alliance 
with American Airlines 
nTthoiTg h the fink-up t»*« not 
yet received regulatory 
approval In the US, UK or 
Europe. 

The airline said that under 
its profit-sharing scheme it 
was awarding its 584)00 staff a 
total bonus of £94m, slightly 


in savings over three years. He 
said yesterday there would not 
be any farther large-scale 
restructuring and the remain- 
der of the £2 bn would be found 
through reducing distribution 
costs dther effiefepdas 

BA has already announced 
that baggage and cargo staff 
have agreed to wage freezes: 

. The airiina is apTHwg its cater- 
ing business at Heathrow, has 
contracted out vehicle mainte- 
nance at' Heathrow and Gat- 
wick, and has closed its ban- ■ 
dling business for other 
airlines at Heathrow. 

It said kieses at Deutsche BA 
were h i g h e r than in the previ- | 
ous year but in France qperat- ! 
ing losses at TAT and Air Ub- 
ertfl were almost halved. 

BA’s group turnover rose 7.7 
per cent to £8.4bn in the year 
to March 31. Earnings per 
share woe 50 -8p, an increase 
cf 149 per cent The final divi- 
dand is 103p, bringing the full- 
year pay-out to Z5.05p, an 
increase of UL3 per cent 

See Lex, Page 22 
Merger talks. Page 11 




Nissan cautious over trade figures: YosUkazu Hanawa, president of carmaker Nissan Motor, said 
Japan’s bar exports would not increase substantially in spite of yesterday's announcement of a 
doubling of the country’s trade surplus compared with last year’s figure. petm rum 


Mitsubishi Corp, Japan’s 
r largest trading company, has 
2 frozen its plan to list on the 
- New York Stock Exchange, 
i highlighting the difficulty Jap- 
anese companies face in 
I improving profitability to a 
t level acceptable to interna- 
; tional investors, 
t Mitsubishi said it no longer 
planned to list on the NYSE in 
1998, although it wanted to do 
so eventually. A listing on the 
NYSE has been a goal of Mr 
Minoru MakiMra. Mitsubishi’s 
president, who sees it as neces- 
sary to be acknowledged as a 
truly international company. 

The company had been 
working to Improve its return 
on equity to 6 per cent, up 
from 35 per cent last year, to 
meet the standard of compa- 
nies listed in New York. 

However, its profitability 
has been under pressure in 
recent years and it decided 
that without a higher return 
on equity it would not be 
attractive to US investors. 
Many blue-chip US companies 
have double-digit returns. 

Mitsubishi has decided to 
wait until it raises its return 
on equity to at least 8 per cent, 
a target it has set for 3000. 

It also said low interest rates 
in Japan meant there was 
little advantage in raising 
fluids in New York. 

Mitsubishi’s difficulty in 
improving its attractiveness to 
global investors highlights the 
lack of emphasis Japanese 
companies place on returns for 
shareholders. “Japanese com- 
panies have focused on keep- 
ing surplus funds within the 
company rather than handing 
it out to shareholders,” Mitsu- 
bishi said. About 10 Japanese 
companies, including Sony and 
NTT. are listed in New York. 

Mitsubishi suffers from high 
staff costs. Operating costs last 
year are estimated to have 
risen to Y220bn (Sl.9bn), Y20bn 
more than its rival. Mitsui. 
Mitsubishi is expected to have 
a 20 per cent drop in operating 
profits to Y26bn. 

Mr Tomokazu Soejima. 
industry analyst at Morgan 
Stanley in Japan, said Mitsubi- 
shi had not been able to 
improve profits in its core 
businesses. “Raising its return 
on equity to 8 per cent is more 
of an aim than a realistic 
plan," he said. 


JCI and Lonrho hold talks 

Shares in both rise as chiefs discuss £2bn merger 
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By Rosa Ttemm In London 

Mr Mzj Khumalo, president of 
South African mining group 
JO, yesterday met Mr Nicho- 
las Marnefi, chief executive of 
Lonrho, to discuss his propos- 
als for a £2hn ($L34bn) meager 
of JCI with the London-based 

conglomerate. 

The talks took place in Lcm- 
don after both Lonrho and JCI 
Issued stock exchange state- 
ments confirming that discus- 
sions to identify benefits avail- 
able from a combination of the 
groups were under way. 

Shares in Lonrho, which 
have slumped in recent 
months over slow progress 
towards the group’s planned 
demerger, added 6p to close at 
l4Qp. Shares in JCI, South 
Africa’s first black-controlled 
mining house, added 60 cents 
to R43.40. 

Lonrho advisers acknowl- 


edged that a merger of Lon- 
rho’s mining interests with 
those of JCI could offer bene- 
fits to shareholders. “It looks 
quite interesting," said one. “It 
has potential, bizt it depends 
upon the benefits to Lonrho 
shareholders.” 

JCI has told Lonrho advisers 
that the group’s earnings 
could increase by a third if it 
were to merge with JCL Under 
the proposed deal, Anglo 
American would swap its 25.8 
per cent direct holding in Lon- 
tfao for Lorn-bo's 33 per cent 
holding in Ashanti Goldfields 
of Ghana. 

That would enable Anglo, 
South Africa's biggest com- 
pany, to realise its. long-held 
ambition of increasing its 
influence over Africa’s most 
profitable gold mine, while 
enabling it to meet an under- 
taking to the European Com- 
mission to reduce its holding 


in Lonrho below SL99 per cent. 
With Ashanti worth around 
£340m, Lourho's stake is worth 
about as much as Anglo’s hold- 
ing in Lonrho. 

Under the strategy drawn up 
by SBC Warburg, adviser to 
JCI and Anglo. Lonrho would 
make a takeover offer for JCL 
Lonrho believes the driving 
farce behind the merger is the 
need of Mr Khumalo to 
improve the quality of JCTs 
assets. Mr Khumalo is leading 
a consortium of African inves- 
tors who are buying Anglo’s 
349 per cent stake in JCL 
London analysts said that 
while the combination of Lon- 
rho’s mining assets with those 
of JCI appeared to make good 
commercial sense, it would be 
difficult for the parties to 
reach agreement on the value 
of the assets. 

Anglo holds key. Page 25 


Coffee body warns on stocks 
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By AUson IMM k* London 

A nearly 80 per cent rise in 
world coffee prices this year is 
likely to force coffee manufac- 
turers to change their policy 
of holding minimal stocks, the 
International Coffee Organisa- 
tion said yesterday. 

giuBrfntg - companies shifted 
from holding substantial 
stocks to a “Jnst-in-time" buy- 
ing policy “ purchasing coffee 
as requires - after the 

sharp rise in coffee prices in 
1994 and 1995. 

Their aim was to reduce the 
costly . financing, of large 
stocks- But the resulting fall 
in stocks, together with short- 
ages of higher-quality araMca 
coffee from Colombia and can- - 
tral America, has left roasters 


desperate for supplies and 
driven world and futures mar- 
kets higher. 

Retail coffee prices have 
been rising rapidly. Yesterday, 
Folgers Coffee, part of Proc- 
ter ft 'Gamble, said in New 
York it was raising the price 
of ground coffee by 30 cents, 
making a total increase of 
nearly 60 per emit tills year. 

• Robusta coffee on tiie Liffe 
futures - market in London 
dosed 2 per cent up yesterday 
after m early rise of per 
cent But New York arabica 
coffee futures attracted p raflt- 
taktog, with the July contract 
down nearly 3 per cent in 
earfy afte rnoon trading. 

Prices have been fuelled by 
fears of a frost in Brazil, the 
largest coffee producer. 


But It is the tightness of 
stocks in roasters* hand s that 
underlies the rally. Consumer 
stocks are estimated to be 
down to 7m-8m bags, com- 
pared with a peak of 20m bags 
four years ago. 

The ICO, which represents 
producer and consumer coun- 
tries, said in a report to its 
executive board that roasters 
realised their policy of operat- 
ing with minimum stocks 
exposed them to risks. 

Hr Lawrence Eagles, analyst 
for brokers GNL said roasting 
companies had been following 
the latest management theo- 
ries. “That may work in car 
parts, but it doesn’t work in 
commodities.’’ 

Arabica coffee. Page 32 i 
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ITT sells five hotels to FelCor 


By Richard Tomkins 
in New York 

ITT, the US hotel and casino 
company facing a $6^bn hos- 
tile bid from Hilton Hotels, 
yesterday said it had struck 
a deal to sell five ITT Shera- 
ton hotels to FelCor Suites 
Hotels, a real estate invest- 
ment trust, for 5300m. 

It said the cash deal was 
part of a strategic alliance 
with FelCor that would help 
expand the Sheraton chain. 
FelCor would buy ■ hotels 
from other sources as well as 
ITT Sheraton, give them the 
Sheraton name and band 


them over to ITT Sheraton 
to manage. 

The move is the latest In a 
series of steps m has taken 
to defend Itself from Hilton 
Hotels' 555-a-share tender 
offer. Previous measures 
have consisted mainly of 
asset sales which have 
raised Sl.Sbn in cash. 

ITT has sold its shares in 
Alcatel Alsthom for 5830m, 
its 50 per cent stake in the 
Madison Square Garden 
sports and entertainment 
complex for 5650m, and its 50 
per cent stake in the WBIS 
television station for 
5128.7m. Other assets on the 


block could fetch a further 
$&5bn. 

Under the deal annmnrrpri 

yesterday, the group will sell 
scene its less important prop- 
erties to FelCor and help Fel- 
Cor identify suitable acquisi- 
tions. 

FelCor will provide the 
capital to make the acquisi- 
tions. put the Sheraton nama 
on them and ITT Sheraton 
will run the hotels under 
long-term management con- 
tracts. 

ITT said the deal would 
allow it to expand the Shera- 
ton brand more quickly in 
North America than would 


otherwise have been the 
case. Mr Robert Bowman, 
chief operating officer, 

“This alliance allows us to 
focus our capital resources 
on destination cities with 
large, up-scale business 
hotels." 

FelCor is the only US real 
estate investment trust spe- 
cialising in all-suite hotels. 
These are hotels with rooms 
that typically include a bed- 
room, living room and 
kitchen, but which often 
lack some of the amenit y 
offered by fall-service hotels. 

FelCar’s existing portfolio 
includes 48 Embassy Suites 


hotels, a well-known US 
chain. Yesterday's deal, 
which hit-judas three full-ser- 
vice Sheraton properties and 
two all-suites properties, 
takes It Into the full-service 
sector for the first time. 

Hilton Hotels* tender offer 
for ITT, launched in Janu- 
ary, has become dormant 
because investors are unwill- 
ing to accept the 555 offer 
price, believing a higher 
offer is inevitable. 

A showdown is expected 
later this year as the last 
possible date for ITT's 

annual meeting looms in 
mid-November. 


ELM’s grand plan conies into focus 

The sluggish tobacco company has become a biotech leader, says Leslie Crawford 


W hen Mr Alfonso 
Romo, chairman 
and chief execu- 
tive of Empresas La Mod- 
erns (ELBA), the cigarette 
manufacturer, began buying 
US biotechnology companies 
during Mexico’s peso crisis 
in December 1994, many 
investors thought he had 
lost his marbles. 

As the peso and local econ- 
omy collapsed and interest 
rates went through the roof, 
Mr Romo took on 5850m of 
short-term debt for an unor- 
thodox spending spree. 

He bought Asgrow Seed, 
the world's fifth largest seed 
production company, from 
Upjohn, the US pharmaceuti- 
cals giant. He then con- 
vinced George J. Ball Co. of 
California to merge Its Peto- 
seed division with A^jrow. 
Together they formed Sem- 
inis, the world's biggest veg- 
etable seed producer, in 
which ELM holds a 62 per 
cent stake. 

Although the acquisitions 
trebled ELM'S debt exposure, 
it transformed the sluggish, 
domestically-focused ciga- 
rette maker into a multi- 
national on the cutting edge 
of biotechnology, with 
research laboratories in 18 
countries, sales in 110 and a 
22 per cent share of the 
£L73bn global fruit and vege- 
table seed market. 

ELM’s biotechnology ven- 
tures also brought Mexico 
much-needed dollar earnings 
at a time of great currency 
volatility. In 1994, 95 per cent 
of ELM'S 5761m revenues 
were in pesos and came from 
cigarette sales. By the end of 
1996, its sales had grown to 
51.82bn, almost half of which 
came from its dollar-eaming 
fresh produce and biotech- 
nology divisions. 

While bridge loans were 
refinanced Into longer-term 
obligations, Mr Romo’s 
acquisitions continued. He 
bought DNA Plant Technol- 
ogy (DNAP) in California, 
specialists in genetic engi- 
neering, and Royal Van 
Name a. a Dutch fresh fruit 
and vegetable exporter. He 
then bought Bionova and 


Agricola Batiz, two compa- 
nies leading the modernisa- 
tion of Mexican agriculture. 

But it was only this year 
that Mr Romo's grand design 
came into focus. He has cre- 
ated, alongside a mature cig- 
arette business, a vertically- 
integrated agricultural 
empire which begins with 
the genetic engineering of 
new plant varieties, contin- 
ues with the production and 
marketing of high-quality 
seeds, and is rounded off by 
a fresh produce business 
with an international net- 
work of distributors. 

At ELM'S headquarters in 
Monterrey. Mexico's indus- 
trial powerhouse, executives 
brim with enthusiasm over 
the potential of their new 
venture. While Seminis con- 
trols 39 per cent of the US 
seed market and 24 per cent 
of the European market, 
Latin America is virgin terri- 
tory in the use of improved 
seeds, accounting for less 
than 3 per cent of the indus- 
try’s global sales. 

"We are aiming to create a 
market for our seeds in 
Latin America by developing 
fruit and vegetable varieties 
specifically for that region,” 
says Mr Alejandro 
Rodriguez, director-general 
at Seminis. To this end it 
has located one of its biggest 
research stations in Chile. 

“With the old breeding 
techniques, it could take up 
to 10 years to develop a new 
plant variety, and getting 
the right characteristics - 
higher yields, or resistance 
to disease - was always a 
hit-and-miss affair. Genetic 
engineering can give us 
remits in months,” he says. 

Mr Bernardo Jimbnez, 
ELM chief financial officer 
for the agrobiotechnology 
division, plans to float Sem- 
inis on a US stock exchange 
next year. The public offer- 
ing will allow us to reduce 
debt substantially,” he says. 
Seminis may also be listed in 
Europe. 

But ELM’s biotechnology 
subsidiaries face different 
challenges on either side of 
the Atlantic. 
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The first is to get consum- 
ers to accept genetically- 
modified produce. DNAP is 
developing an “endless 
tomato”, which in trials has 
stayed fresh for 90 days 
without refrigeration. It has 
bred also a virus-resistant 
squash and is experimenting 
with new varieties of 
Mexico's fiery peppers. 

Tn Europe, the influence 
of environmental groups 
over consumers will proba- 
bly mean that genetically- 
modified produce will take 
longer to become accepted,” 
Mr Rodriguez says. “In the 
US, consumers have shown 
fewer qualms, although the 
Food and Drug Administra- 
tion must approve every new 
variety, and there is a big 
battle going on over label- 
ling.” 

T he FDA requires 
genetically-modified 
produce to be clearly 
labelled and Mr Rodriguez 
believes this tends to put off 
consumers. “Genetic muta- 
tions occur spontaneously in 
nature. We are only trying to 
replicate them under labora- 


tory-controlled conditions. 
And because we aim to 
develop plants which are 
resistant to disease, the use 
of pesticides and fungicides 
is tttmmiahwri , so there are 
health benefits to be had 
from eating genetically-mod- 
ified produce,” he says. 

The second difference con- 
cerns the amount of litiga- 
tion the biotechnology 
industry has engendered, 
particularly over the patent- 
ing of genes and enabling 
technology. 

These international legal 
wrangles have already 
reached ELM. “At DNAP we 
were developing the long 
shelf-life tomato using agro- 
bacterium feene-injection] 
technology licensed from the 
Max Planck Institute for 
Plant Breeding, Germany. 
Then Monsanto sued Max 
Planck over the property 
rights to this particular tech- 
nology. Monsanto won and 
forced us to stop our work,” 
Mr Jimdnez says. 

With Monsanto, at least. 
ELM has saved Itself from 
further litigation by entering 
a technology-sharing agree- 


ment, part of a deal which 
included the sale of 
Asgrow’s grain seed busi- 
ness to Monsanto for 5240m. 
f.t.m used $200m of the pro- 
ceeds to pay down debt 

In retrospect Mr Romo's 
interest In biotechnology is 
not as off-beat as it first 
seemed. When tobacco farm- 
ing was under state control 
in Mexico, output and qual- 
ity dwindled. Constitutional 
reforms in 1992. however, 
allowed the private sector to 
enter the agri-business for 
the first time since the Mexi- 
can revolution, and Mr 
Romo seized the chance. 

He set up research stations 
In the southern state of 
Chiapas, and hired Yugoslav 
and Bulgarian technicians to 
work an yields and pest con- 
trol. He convinced farmers 
to plant two tobacco crops 
instead of one a year, and 
introduced crop rotation in 
many areas to improve the 
soil. The efficiency of 
tobacco growers trebled, 
leaving land free for other 
uses. From this grew a fresh 
produce business which last 
year earned 5200m in sales. 


Nintendo 
helps Toys 
‘R’ Us to 
57% rise 

By Rtehard Tomkins 

Toys TT Us, the world’s 
biggest toy retailer, bounced 
hack from a weak Christmas 
to report a 87 per cent 
increase in net profits to 
529.4m for its fiscal first 
quarter ending May 3. 

Strong sales of Nintendo 
64 video game products, new 
to some of the company's 
biggest markets, were a big 
factor in the increase, as 
were strong sales of toys 
based on the revival of the 
Star Wars movie trilogy. 

Revalues rose by 17 per 
cent to gL9bn and earnings 
per share rose from 7 cents 
to 10 cents, well ahead of 
the 8 cents expected. 

But the first quarter Is a 
poor Indicator for the- full- 
year performance because it 
is traditionally the compa- 
ny’s quietest and the shares 
were only 5% up at 529% in 
early trading. 

in the Christmas quarter, 
the year’s busiest period, 
the company saw underly- 
ing profits growth of just 7 
per cent because of poor toy 
and game sales in the US. 
Hie company blamed a com- 
bination of weak consumer 
demand and shortages of the 
few products that sold well 
- notably, the fickle Me 
Elmo doll and Nintendo 64 
video games. 

But Toys 11’ Us said the 
outlook for the current year 
was “excellent” because of 
an abundance of new prod- 
ucts, including s oftware for 
Nintendo 64 and Star Wars 
action figures. It added that 
in the first quarter, US 
stores open a year or more 
reported sales increases of 8 
pa cent. 

Europe also did well, the 
company said, thanks to the 
introduction of Nintendo 64 
across most of the conti- 
nent. 

The UK showed doable- 
digit increases in compara- 
ble store sales. 

Mr Michael Goldstein, 
chief executive, said plans 
to remodel about 56 existing 
stores to the company’s Con- 
cept 2000 format were, well 
under way. 

This year, the company 
expected to open about 20 
new Concept 2000 stores, 
five Kids *R' Us stores and 
20 Babies *R' Us stores in 
the US, and 40 stores inter- 
nationally. 

■ The Limited, the US 
retailer, reported a 2 per 
cent rise in first-quarter net 
sales from $1.79bn to 
51.831m, reports Reuter from 
Ohio. 

Net income for the first 
quarter of 1997 was 524.9m 
and earnings per share were 
9 cents, including a 2 cent 
gam as a result of the initial 
public offering of Brylane, a 
26 per cent-owned speciality 
catalogue retailer. 


AMERICAS NEWS DIGEST 


Doubt cast oyer 

Delgratia 



A second Canadian eaqtoration company has become 
emfrrofled m a salting scandal after an independent audit 
found “insignificant amounts of gold" atDelgratia . 
Mining’s Josh property to Nevada. The.colhpany has said 
it believed the property had the potential fbr5m ounces of 
gold. But auditors found that^any gold detected beyond 
background amounts was introduced into the samples 
after they had been collected at the drill”. . . 

Mr Carl Ager, soil of Delgratia praJldeiil Mr Charies / 
Ager, "The source [of the. tan^lng'j'is not within 
the company. It's someone outside the company. We’re 
basically waiting to get to the bottom .of this." 

He was not able to say how many people outside the 
company had access to Delgratia’s drill samples, nor 
could he explain why someone outside the company 
would want to tamper with than. - 
T rading in Delgratia shares was hailed onManday on 
NASDAQ. Shares last traded at $12, town sharply from. 

them peak cf $34.75 in March. The stock took a beating 
after a Nevada m^fng official questioned the validity of 
the company's claims, its market capftaBsaifon falling 
from 5540m in late March to 569.6m. 

A class-action suit has been filed against Delgratia for 
allegedly Tw«Mng false and misleading statements about 
the size of gold reserves at its Josh property. T he leg al 
actum just weeks after Bre-X Minerals’ investors - 
took to the courts after that company's Busang deposit 
was exposed as the largest mining hoax ever. - 

Scott Morrison, Varxouoer 


Aetna president resigns 

Mr Joseph T. Sebastianelli has resigned as president erf 
Aetna, the largest US health insurer, only nine weeks 
after starting the job. His move reopens the question of \ 
fhp to Mr Ron Compton, the current chief, 

executive, .who is 64. Mr Sebastianelli came to Aetna from 
US Healthcare, the health manag ement organisation 
which Aetna bought last year for $8i)bn. His appo intm e nt 
was fafcw as an indication that US Healthcare, which has 
a tradition of aggressive cost managemoxt, had - 

transformed the management culture at Aetna, and that 
the organisation would give increasing importance to 
healthcare. 

Aetna’s results for the first quarter, announced this 
month, provided strong evidence that the merger was 
reducing costs, with total expenses falling by almost 
5100m to 5834.1m. Mr Sebastianelli, who will leave at the - 
be ginning of June, said: “I have found that the demands 
of my job and my personal responsibilities, incfadmg.xny 
family, are incompatible.” Mr Compton will assume the . 
title of president John Anthers, New York 

Schering-Plough acquisition 

Schering-Plough, the US drugs company, has agreed to 
buy the animal health bnsmess of IIS ch emic als group _ 
Mallmckrodt for $405m. MaHinckrodt Veterinary will be 
integrated into its animal health unit to form the world’s 
sixth largest animal health business, with annnal sales of 
about $6S0m. Its leading products include Ralgro, a 
growth-promotant implant, and parasiticides Levasole and 
TramisoL 

Schering-Plough said the acquisition is not expected to 
be dilutive this year and is expected to have a positive 
effect on earnings in 1998 and beyond. It plans to fund the 
deal through internal cash flow and short-term 
borrowings. AFX News. New York 

Oracle unit in merger 

Oracle, the world’s second largest so ftw are company, 
confirmed that it bad agreed to merge Netscape . . 
Communications' Navio Communications affiliate with its 
Network Computer unit The company said it and 
Network Computer will retain majority ownership and ' 
Oracle will account for the deal as a purchase transaction. 
Netscape will retain an equity interest in the new 
company. Completion is subject to government approval. 

The new company. Network Computer, win be a 
software developer for open standards-based network 
computers and other Internet appliances and will operate 
under the Network Computer name in a new San 
Francisco Bay Area facility. AP-DJ, California 

Comments and press releases about international 
companies coverage can be sent by e-mail to 
interrwtiorialcampanies@ftcom 


These securities have not been rogtstemd under the Securitas Act of 1933 and may not be ottered or sold in the United States accept 
to orxordsnce with the resale restrictions appticab/etoorefa These securities having been previously 
sold, this announcement appears as a matter of record only. 
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FORBES 

Forbes Group Limited Reg No 58/0 1974/06 

Audited results 

for the year ended 31 March 1997 


♦ Prospectus forecasts exceeded 
4- Group income rises +20% from 

R520 million to R642 million 

♦ Attributable income increases 35% from 
R55,5 millxon to R74,7 million 

♦ Earnings per share advance 25% to 

37,6 cents and a final divi den d of 11 cents 
a share makes the distr i b u tion for the year 
18 cents a share 


FORBES GROUP is a leading independent South African based 
pro fession al services organisation and ranks among the top 
20 international compatible organisations bi revenue terms. Its 
activities, whkh are conducted directly and indirectly, through 
its subsidiaries and associated companies, indude risk 


actuarial consulting, health care administration and consulting, 

insurance, reinsurance and wholesale broking, niche 
underwriting, and related products and sendees. Forbes and its 
subsi d iaries have aver 3 500 employer": mu} provide services and 


both 


Rases Gwqr POBox 61689 , Marfiatttown, 2107 , Soutta Africa 
Tet +27 ( 1 Ij 378 - 3000 . Fax: +27 U 1 ) 378-4277 
e-mail address - forbesc£»iafrica.con] 
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COMPANIES AND FINANCE: EUROPE 



in 


alliance with 
Ambroveneto 


By P*tU Better in' MHan 

Cariplo, Italy's largest 
savings bank, and Banco 
Ambrosiano Veneto 
(Ambroveneto) last night 
agreed to lorge a strategic 
alliance to create the largest 
Italian banking group alter 
1 st} tut o San Paolo di Torino. 

The decision, which will 
effectively privatise Cari plo, 
was taken unanimously by 
the charitable foundation 
that controls the bank after 
a four-hour board meeting. 

The foundation had to 
choose between competing 
offers from Ambroveneto 
and the larger Banca Com- 
merciale Italians (BCD. For 
BCi. which revised its offer 
at the 'last minute in an 
effort to outbid Ambrosiano, 
the decision is a big setback 
as it struggles to position 
itself in the rapidly chan g in g 
Italian hanking industry. 

However, Ambrosiano hatf 
always been regarded as the 
favourite because its retail- 
ing operations in Italy's rich 
north-eastern regions com- 
plement those of Cariplo in 
the wealthy north-west of 
Italy, Ambrosiano had also 
been in talks with Cariplo 
for several months. 

Mr Giuseppe Guzzetti, the 
Cariplo foundation chair- 
man, said that the founda- 
tion would now open formal 
negotiations with Ambrove- 
neto which would be com- 
pleted during the next fort- 
night "No-one believed that 
we would be able to advance 
our privatisation process In 
only three-and-a-half 
months,” Mr Guzzetti said 
last night 

Ambrosiano, whose main 
shareholders include Credit 
Agricole of France with 


nearly 30 per cent, the Ital- 
ian Alleanza insurance 
group and various regional 
banks in north-east Italy, is 
proposing to acquire Cariplo 
for about lASOObn ($3.89bn) 
to be funded through a large 
capital increase. It will then 
form a holding - company to 
be listed on the stock market 
in which the Cariplo founda- 
tion will hold a stake of 
about 30 per cent 
From the beginning, the 
foundation said it intended 
to retain a say in Its banking 
interests even after forging a 
strategic alliance with a pri- 
vate banking partner. 

The new holding company 
will control the banking 
interests of both Ambrove- 
neto and Cariplo. This will 
create a group with deposits 
of about Ll60,000bn, second 
only to Istitmo San Paok> di 
Torino which is also being 
privatised this week. 

The new Carfplo-Ambrove- 
neto partnership will also 
have the biggest network of 
branches in Italy with a 7.5 
per cent share of the overall 
domestic market. 

The decision last night is 
expected to lead to a further 
acceleration of consolidation 
in the fragmented and trou- 
bled Italian banking indus- 
try. This process is being 
actively encouraged by the 
Italian monetary authorities. 

BCI bad revised its bid for 
Cariplo at the weekend in a 
last-minute effort to clinch 
the deal. It offered to acquire 
immediately 25-30 per cent of 
Cariplo for between 
L2,400bn-lAD00bn, and then 
form a similar holding to 
that proposed by Ambrove- 
neto which would have can- 
trolled both Caitplo's and 
BCI’s banking interests. 


Anglo holds key to JCI-Lonrho deal 

Merger is conditional on the terms finding favour with the big South African mining group 


O f the many questions 
raised by the merger 
talks between Lod- 
rho and JCT, most could be 
answered by Anglo Ameri- 
can. The South African min- 
ing giant is the single largest 
shareholder in Lonrho, and 
at least until the end of this 
month, retains effective con- 
trol of JCI. • 

If the merger goes ahead, 
it is likely to be on condition 
that Anglo takes control of 
Lonrho’s stake in Ashanti 
Goldfields of Ghana, Africa’s 
most profitable gold pro- 
ducer. 

Exactly why the merged 
company should be prepared 
to surrender its most prized 
asset has sparked intense 
speculation in Johannesburg 
financial circles. The expla- 


nation may lie in the small 
print of Anglo's agreement 
to sell its controlling stake 
of 34.9 per cent of JCI to the 
African Mining Group, a 
consortium of black inves- 
tors led by Mr Mzl Khumalo. 

"1 think Mzi would dearly 
love to hold on to Ashanti, 
bat it’s obvious that Anglo 
has been in on the whole 
scheme from the beginning,'’ 
says Mr Keith Bright, min- 
ing house analyst at ING 
Barings in Johannesburg. 
"There are all sorts of condi- 
tions attached to the sale of 
JCI, and I think they needed 
Anglo's sanction to go 
ahead." 

For Anglo, the merger 
could provide an opportunity 
to dispose of Its stake in 
Lonrbo. In October, Anglo 
paid £257m (9421m). a pre- 


EUROPEAN NEWS DIGEST 


CLT-Ufa silenced 
on Pro Sieben float 

A court in Hamburg has Issued an injunction against 
CLT-Ufa. the pan-European m&Ua company, ordering it to 
stop spreading Information within the German press 
relating to the forthcoming stock market flotation of Pro 
Sieben, the country's third-biggest commercial TV 
network. The information, which Pro Sieben said bad 
been distributed to business and media journalists, offers 
a negative interpretation of the DMibn (9590m) flotation 
of 17.5m nod- voting preference shares next month by the 
Munich-based network, which is controlled by 
KjrchGroup. one of Germany's largest media companies. 
Mr Georg Kofler, Pro Sieben chief executive, said , 
CLT-UEa’s actions were "shameful ” and a dear case of 
unfeir business practices. 

The injunction is the latest step in an aggres siv e battle 
for control of German commercial television between 
Kirch and the media group Bertelsmann, which owns half 
of CLT-Ufa. Over the past year there have been several 
acts of litigation between Kirch and CLT-Ufa over the fate 
of Premiere, a pay-TV channel in which both are 
shareholders- Frederick StOdemann, Berlin 

DSW focuses on magnesium 

Dead Sea Works, a subsidiary of Israel Chemicals, has 
reported a strong rise in sales and profits for the first 
quarter. The business is moving more towards producing 
and exporting magnesium, which will be the group’s main 
engine for growth. Revenues totalled Shk34L4m (9100.8m) 
compared with Shk288.4 over the same period the 
previous year, while net profits edged up from Shk35.5m 
to Shk37-3m. with potash production DSWs principal 
earner. However, the construction of a new 9470m 
magnesium plant in which Volkswagen, the German car 
maaufarturer, holds a 35 per cent stake, could 
significantly change the profile erf the company. VW will 
be DSWs first main customer, but DSW wants to sell the 
metal to General Motors and Chrysler, the US car 
manufacturers- Last year, DSW had net profits of 
Shkissm on sales of Sfakl.lbn. Judo Dempsey, Jerusalem 


Overseas 
sales lift 
Barlow 
at halfway 


By Mark Ashurst 
in Johannesburg 

A strong performance from 
international subsidiaries 
helped Barlow, the South 
African industrial group, 
announce a 15 per cent rise 
in sales at halfway. 

Turnover from interna- 
tional operations increased 
31' per cent to R3.6bn 
(9305m), which largely offset 
a decline in margins at the 
South African businesses 
Local turnover was 7 per- 
cent higher at B5.7bn. 

Operating profit increased 
13 per cent to R488m in the 
six months to March 32 
Earnings per share after 
exceptional items rose from 
142 JS cents to 145 cents. The 
interim dividend was 36 
cents a share, compared 
with 33 cents previously, in 
spite of an increase in the 
number of shares in issue. 

Mr Warren Clewlow 
chairman, said the perfor- 
mance of South African sub- 
sidiaries had been curtailed 
by “a disappointing lack of 
implementation of much- 
needed public sector fixed 
investment programmes." 

Earnings in foreign cur- 
rencies contributed 34 per 
cent to group earnings, 
which analysts said added to 
the group's attraction as a 
rand hedge. Demand for 
materials handling equip- 
ment had declined from last 
year's peaks in the UK and 
the south-eastern US. 
Demand for capital equip- 
ment in Spain and Portugal 
remained strong, although 
margins declined. 
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mimn of about £ 100 m on the 
current market price, for the 
1EL5 per cent stake held by 
Mr Dieter Bock, the German 

finan cier and Lonrho's for- 
mer chief executive. 

Mr Julian Ogilvie Thomp- 
son, Anglo chairman, indi- 
cated then that Anglo had 
”110 intention of making a 
general offer for Lonrho" 
and that it supported Mr 
Bock's plan to separate Lon- 
rho's lining and trading 
interests. 

But its goal of acquiring 
Lonrho's 33 per cent of 
Ashanti was placed In jeop- 
ardy last month by the Euro- 
pean Commission, which 
ruled that Anglo's share- 
holding would create exces- 
sive' concentration in the 
world platinum market 

On the strength of this 
concern - which is confined 
to Anglo’s influence over 
Lomho platinum — the EC 
has limited Anglo’s voting 
interest in Lonrho to 9.99 per 
cent and ordered it to dis- 
pose of the balance of its 
shares. 

In the past three weeks, 
SBC Warburg, which advises 
both Anglo and JCI, has 
been ordered to devise a 
strategy to cut Anglo’s 
losses. Over the same period, 
the investment bank has 
also been called upon to res- 
cue the sale of JCL following 
a sharp drop in its shares 
this year. A merger with 
Lonrho could remedy both 
problems. 

Mr Khumalo, who took 
over as JCI chairman in Feb- 
ruary, has struggled to 
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finance the acquisition. This 
year's slump in bullion 
prices has resulted In a fall 
in the Johannesburg gold 
index, and caused JCI shares 
to fell from their November 
level of about R49 to R42L80 
on Friday. The company's 
new owners are pledged to 
pay R5450 a share, with a 
first payment of R2.4bn due 
on May 26. 

Tbe high political profile 
of the sale, which will create 
South Africa’s first black 
controlled mining house, 
made it almost inconceivable 
that the deal could flounder. 


Although many local Institu- 
tions shunned the acquisi- 
tion, the financing was even- 
tually secured via a rights 
issue at Saflife, an insurance 
group that is part of Mr Khu- 
malo’s financial services 
empire. 

T be biggest under- 
writer is SBC War- 
burg, which contrib- 
uted R750m to an 
underwriting syndicate that 
includes Southern Life, an 
Anglo subsidiary. After a 
poor March quarter perfor- 
mance from JCI’s gold 


mines , Mr Khumalo is under 
intense pressure from his 
backers to rescue JCI’s share 
price. 

On the basis of the current 
assets of Lonrbo and JCL a 
merger could create a £2bn 
mining group listed in Lon- 
don and Johannesburg with 
interests spanning gold, coal 
and platinum. In particular, 
a merger of Lonrho's Duiker 
coal with Tavistock. JCI's 
coal subsidiary, would create 
a formidable force in the 
South African coal industry 
with annual capacity of 
more than 18m tonnes. 


This would double JCTs 
capacity and warrant a re- 
rating of the shares, which 
analysis say could eliminate 
tbe substantial discount 
between JCTs market value 
and the price offered by the 
African Mining Group. 

Lonrho, which is also 
undervalued relative to its 
net asset value, could also 
benefit from the re-rating: 
‘"These assets would get a 
higher rating in London 
than they do in Johannes- 
burg,” a Lonrbo spokesman 
said. “There is potentially an 
advantage for Lonrho." 

However, many Johannes- 
burg analysts speculate that 
a merger could be confined 
to the coal interests and may 
entail disposals of other Lon- 
rho subsidiaries. 

Next to Ashanti, which 
could be earmarked for 
Anglo, Lonrho's next most 
valuable business is plati- 
num. Impala Platinum, a 
subsidiary of Gencor, claims 
it has first right to buy lon- 
rho Platinum if there is a 
change of control at Lonrho. 

Although a merger 
between the two platinum 
companies, which own adja- 
cent mines, was vetoed by 
the EC last year, Impala 
cl aims the first right pre- 
dates the jurisdiction of the 
EC competition authorities. 

H I think it would be very 
difficult to structure a 
merger with JCI without 
invoking our first right." 
said Mr Kobus MOller, 
Impala finance director. 

Mark Ashurst 


The Panama Canal, an innovative system of locks, allows postage between the Atlantic and Pacific Oceans w facilitate trade. 
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Innovation allows you to merely pause where others stop 


■ GLOBAL BOND ISSUES 

PKitipjHne Long Dhunce 
Telephone Company 

swaoocyMo 

19S*4 Senior Nixei due 200^ 
1995 Senior Note, due 2002 
1995 Setter Now due 2005 

- ABankeisTrust 


In a culture that prizes innovation, the biggest challenges 
become the greatest opportunities. Philippine Long 
Distance Telephone Company’s desire to bring state-of- 
the-art technological innovations to its service area was 
met by a seemingly impassable obstacle: the challenge of 
raising large-scale capiral in market conditions that had 
turned skittish towards all developing nations. Together, 
we designed a first- of-its-kind creative solution. Based on 
substantive knowledge of the industry, local and global 
insights about rhe region, and the resources and credibility of our full-service 
worldwide network, we structured the first ever Global Bond offering by a 
Philippine issuer, and the first such registered with the SEC in the U.S. Then 
we worked collaboracively with PLDT to effectively market rhis breakthrough 
offering. Based on this initial achievement, we successfully marketed their 
rwo-cranche bond the following year. The ingenuity displayed by both partners 
throughout rhis relationship so Impressed rhe financial community that we were 
awarded “Deal of the Year" by two publications: Cotycmue Finance, for two years 
running, and Asuzmoney. We welcome the opportunity to discuss how we can 
develop equally innovative solutions to your financial challenges. 


iBankersTrust 

.-Wirfals of Lita? 


rrmynwy hrol b» IWAmTnm OmKtHYt-. RreiUni b. dir SF*. 
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Japanese builders worry over demand 


By Bethan Hutton In Tokyo 

Japan's largest construction 
companies have sounded notes of 
caution about the current year, as 
government spending on public 
works continues to decline. 

The companies repotted a mixed 
set of results for last year. 

Obayashi, the Osaka-based gen- 
eral construction company, 
reported a 16.4 per cent rise in 
after-tax profits to Y12.68bn 
($109 An), although recurring pre- 
tax profits slipped to Y29.42bn after 
a Y7.5bn write-off of property 
losses and Y43bn of losses on its 
securities portfolio. Sales were up 


23.7 per cent to Yl.510.fibn. The 
construction division was particu- 
larly strong, with sales up 343 per 
cent: but civil engineering was 
weaker with just 2.5 per cent 
growth. 

Taisei, a Tokyo-based general 
contractor, announced an 11 per 
cent rise in after-tax profits to 
Yl0.O2bn, and a 2.8 per cent 
increase in recurring profits to 
Y26.1bn. Taisei said the healthy fig- 
ures were due to cost-cutting mea- 
sures, capital gains from selling 
securities, and reduced interest 
costs after cutting interest bearing 
debts by Yl06bn to Y616-3bn. 

Kajima, a famil y-controlled con- 


tractor also based in Tokyo, 
reported a 10.1 per cent rise in 
sales to Yl,602bn, and recurring 
profits up 8.9 per cent to Y25.1bn. 
But after-tax profits fell 0.2 per 
cent to YlQbn, due to an asset 
write-down at a European unit 

Dividends at all three companies 
were unchanged. First-half figures 
were boosted by the . September 
1996 deadline far building orders, 
to avoid the increase in consump- 
tion tax from April 1 this year. 
Orders have not fallen as much as 
expected after the deadline. 

Mr Simon Atkinson, analyst at 
SBC Warburg in Tokyo, wwnmontu- 
“In September 1996. industry-wide 


orders were incredibly strong. 
There were several weak months 
after that, but by March 1997 the 
orders figure was quite strong 
again." 

Government spending on public 
works continues to decline, as pro- 
jects stemming from stimulus 
packages come to an end More- 
over, margins on public sector con- 
tracts may ti ghten if the govern- 
ment remtinupg its attacks an the 
widespread "dango" groupings, 
which organise construction bid- 
rigging. 

"The situation on the public side 
is bad and getting worse. But far 
the Mg four contractors at least 


reliance an the public sector is not 
that strong,” said Mr Atkinson. 

All the companies were cautious 
in outlook. Kajima forecasts a 1Z2 
per cent decline in recurring profit 
to Y22bn, an sales down 63 per 
cent, and a 02 per emit decline in 
after-tax prefit 

Obayashi is expecting a 4.7 per 
cent drop in sales to Yl,440bn, and 
a L4 per cent drop in recurring 
profit hut it sees aftertax profit 
improving 23 per cent to Y13bn. 
Taisei prefects lower sales, down 
42 per cent to YU500bn, but recur- 
ring profits up 3.4 per cent to 
Y27bn, and after-tax profits up 9.8 
per cent at Yllbn. 


float A$220m oil trust 


Strong demand for 
Colonial shares 


BfL to 

By Nikki Taft in Sydney 

A new A$220m (US$170m) 
investment vehicle, which 
will give investors an 
income stream linked 
directly to revenues from 
Australia's Bass Strait oil 
and gas fields, is to be 
floated on the stock market 
by a subsidiary of Brierley 
Investments, the Auckland- 
based investment company. 

The new vehicle - Bass 
Strait Oil Trust - will hold 
the “Weeks royalty”, which 
derives from the 2.5 per cent 
royalty stream which BHP, 
the Australian resources 
group, granted to the late Dr 
Lewis Weeks after he played 
a role in discovering the 
Bass Strait oil. 

The royalty stream has 
since been divided, so that 


the Weeks royalty now com- 
prises a 55.11 per cent share 
of the royalty payments 
made by BHP and Esso, the 
two main operators in the 
Bass Strait 

Royalties have been paid 
for 25 years under the agree- 
ment and a report by Wood 
Mackenzie, the stockbroking 
firm, suggests that over 
the next 10 years the income 
of the Bass Strait Oil Trust 
should range between A$3lm 
and A$38m a year. This cal- 
culation is based on an oil 
price of US$20.50 per barrel 
for Tapis crude. 

Units in BSOT will be sold 
at A$5 apiece, and have a 
10-year life. During this 
period, in addition to 
paying out the proceeds of 
the Weeks royalty, they will 
also be progressively 


redeemed through 20 half- 
yearly capital redemption 
payments. 

BEL claims that the tax 

and flnanrial park-aging will 

allow the units to pay a yield 
of up to 103 per cent a year 
over the 10-year term, for 
highest-rale taxpayers. 

BEL will continue to own 
"residual” units in the trust, 
which will be entitled to all 
nan-royalty income, and to 
the Weeks royalty income 
once the ordinary units have 
been repaid. 

BEL acquired rights to the 
royalty when it took over 
Australian Consolidated 
Investments in 1992. It has 
since held, and concluded, 
various negotiations with 
the Bass Strait partners over 
the royalty. 

Yesterday, BEL said that 


the royalty had had a book 
value of A$265m when 
acquired, but that it had 
now been aarignflrt to BSOT 
far AS394m. 

The latter figure is ma^p 
up of file A$22Qm which the 
current issue is expected to 
raise, plus a A$l74m consid- 
eration for the residual por- 
tion. 

The New Zealand-based 
company declined to outline 
any specific plans for the 
funds raised, beyond saying 
that there was "logic” in 
aawnTning that they would 
be directed at investments 
In Australia or debt reduc- 
tion. 

Bass Strait, an area which 
lies between Tasmania and 
Victoria, is one of the largest 
oil-producing areas estab- 
lished in Australia. 


Shares in Colonial, the 
second large Australian life 
company to “demutualise” 
in recent times, saw stock 
surge 21 cents over the insti- 
tutional sale price when 
trading began yesterday 
morning, writes Nikki TaU 
in Sydney. 

On Sunday, Colonial set 
the institutional offer price 
at AI8.10, compared with 
yesterday’s closing mice of 
A$331, following a period of 
bidding in the previous 
week. Private investors, 
meanwhile, bad been offered 
the shares at A$2.60. 

Demand was extremely 
heavy, and allocations were 
cut bads to 850 shares (with 
stapled options) per person 


for the general public. 

Existing shareholders and 
customers - that is, policy- 
holders and customers of 
Colonial’s banking ftmd 
management arms - were 
offered 550 units each. 

The higher-than-expected 
premium Colonial’s 

102.000 UK policyholders 

who elected to sell prior to 
the listing would have done 
better to have sold in the 
market yesterday. Colonial 
had 255,000 qualifying UK 
policyholders, who each 
received a of wa 

shares. About half received 

1.000 shares or more. At yes- 
terday's price levels. Colo- 
nial is capitalised at about 
A$X.9btn (US$1 -4bn). 


The Offer Made trr thii amamtcemml ii not beinrrmadr to. and offers m2 not be accepted pom or on Mtrdftp holder* of theme Bendt in arrrprriahcOon w which the mating or arceptcmttr thereof tmotJd not be in ijnyifrina mth the taro of drh pawdkiian. In addition the 
Offer u not bang made, dreed? ar indhtafy. hi tr into. or by urn <f die Made, or by «*■ mam or trutnamUht}- <irtcb*&ng, without tamtaaon, Jacdovit tronmnodon, tdez end telephone) of intattate trpeapi u n ta roro. Or of onr ptdhtrof fl K tt i und jwaritfar cu iatngt, 
tf At Urtiud Stain and dir cannot be accepted by anv mdt ute. nano. uatnanaitalrrarfarilkyarpoM iridm die Inind Stott*. 

Offer by Daily Mail and General Trust pic 

tbaorponued with fomied daUhtr in Entfond trtd Bala) 

to holders of the Bonds described herein to purchase for cash any and all outstanding 
5 3 A per cent Exchangeable Bonds Due 2003 issued by Daily Mail and General Trust pic 

Exchangeable for Ordinary Shares of Renters Holdings PLG 

{Incorporat e d with Smiled tiabdrtr in England and Ratal 
COMMON CODE: *1559637 BIN: XS0045596S7S 

After the Offer and sutgeci to apfforahlr law, the Company may a eq u o* Booth. Company dial dir wida taw big holder ha* wm d ri » bene fi e fe l o wneteap a t «cb 
tfimydi prixeteix orjsxiairri irenraoiona. open marts* purchase or othemiar « any Banda Benefcad ownenof Bank who are not dfaact ptjejw fa Etapdaar or Cedd 


Daily Ma3 and Ceneial True pic I the "Company 'l a offering to ptadroro for caafi 
any and all of in outsunefcnp j 1 '. per cam. E j c han geahte Botrfe Due 2003 (thr “Booth") 
together with aO unmanned engxm rebuilt thereto I the "Cai^Mm'l m • price per 
Band to be tacxnuned u described ttekw. phe xcaxwd banal fain 2b March l<W7in. 
bin odiring. the riatfonxmi Bair la, deJined befaw), upon die terms rotd sutyq to ihe 
csntfiiiom m forth in din m wubbw and the related Letter uT TramriirunJ (which 
together cororiiuir the “Oft-T-"!. 

The purchase price per Band of £1000, £50,000 or £100:000 dmammaiion (the 
“Tender Pricr“j wibrnpd to the wan of tbe Mfcrofag fcrmula: 

lA*Bl+C 

Where: 

A o ihe maf-maria* price of on Ordnxry Share of Rcutcra Hokfings PLC (a “Reuters 
Sfcorc"! a, quoted at aieh rime ai die Tender .\gau and die Company ataB determine Ithr 
“Quane Tonal on the ftiefag Date (ae defined befan) on page RTTU. of die Roaer Mona or 
B a die niarfor of Sham tetaft would be mnabfc b» respect afaah Braid if dr 

IfenBioidcr wa* a> ereiriiir die Enfanp Rga bi lapea of anil Bond ui the Meat? Dmt- 
provafcd that the pnwiriana of Condom 5(j)f*ftroam arcinp on EadampD of die Torn 
nl Confiuom oT lie Bmdi dwB not be appfeed fer die pmpov of eelaadns aadi naober 
nflfaanShmK 

and C w a premium in he determined, expected in be in the range of 6 lu B per. cent. 
of the praicipal amnuni ot aueh Bond. 

Thr Tender lAicf "iB be Rred on the (brepang baaa landi Tender ftier bemv; Hened 
lo m die “final Tender PrieeT and araound ao © May W? 1 the “Pricaig Date'*, rr such 
eorfier or bier dale » thr Company may. in in abmhxe (fiarrdon deddr Tbe Final Tender 
Phrr wO br dr pnee pad in repea uf al Bunth raUh laidrred and ml prujiedy 
whlithawn pawn to the Offer, which arc accepted Itr paymax pnat to the Ofler. 

T11E OTTER ANO WITHDRAWAL RICKTS WILL EXPIRE XT THE CLOSING 
TIME OS' 23 MAY 1907, UNLESS SHORTESH) OR EXTENDED ISU3I 
DATE. AS SWRTENED OR EXTENDED. THE “EXPIR/OTON IVfm 
NOTWmiSTANDINC ANYTHESC TO THE CONTRARY GOMACSED 
HEREIN. BUT SLUIECT TO .APPLICABLE LAW THE COMRlNY SHALL 
HAVE. THE R1COT TO TERMINATE. CANCEL. MODIFY OR AMEND THE 
OFFER AT ANYTIME IN (TS SOLE DBOUHTOS. 

The OSer in caathwm tqron Calais oDndhiMiB sd oirt herem 

Vny BontSioldtx desmnp to lender Bondi dmiid eaher fi) tender the Bomb purwata 
to the pmeeduna lor bonL^mn Harder wt forth si dr itbocdLctur of Tnmananal tihe 
- 1 rrter of TransminaTl and drKribed herein under the capooei “The Offer - Aacedima 
lor Tendering Bornfa" or (i| requett ruch Bondholder '» broket dealer, nnnnooal bank, 
mm ermpany <w other twmare to c®W the tramadui for such Bundulder 
Bondhokferr whue Beak urc held un then- betwlf by a bteius. dealec runtmerdol bank, 
trust eompam or other noentner nam canton «h entht- tf they dear to icruVT Bonds. 

Quesifott, and request* for uiMn in coanMian with tfrb Offer or ihr Lena «f 
TroiMranal mny be iferoal to Morpoi Ciamnty Tnn« Company of New Vat to 
Tender V«- al dr adtbrw and (el q d m ir numfier aet forth brio*. 

TTaa Offer induCnp the retard IxOcr of Tranmnuil nnton> important mfonrnnmi 
wtwh th«4d be rats) rareftih brfor? any deusrn ‘n made with iwpeet to a lender of Rmds 
On 15 May 1V®7, EfT.dl.lOjMO a^rc^rte peinapal amount of the B.*ah woe 
outstanding The Builds air fisted on the OfBcad l M of the l^mdon Sock hjrhon^r 
Limned The ajpepaie |mndpal amuun of Bontfe maxd was SSO^AKljVO. 

Term of the IMfcr 

L'pcm thr terms nnd subject in the cunditiom set forth howo and m thr rrlorrd I j^ter 
>.t TnutsmntaL the Ciarparn will accept r.ir payment, and pot foe uny and all 
nibtaatap Hands tahrlfv tendered and not w ti p cih withdrawn pri>v lu thr Onrinp 
Time, on the Expsratm Date. The term -Expiration Dote - rorons the tlwnc Tmw. on 
23 May l tw T, unless and unal the <tanpany shall, in its sole riberara. Ka»r shortened 
or ex (ended tbe prad Rt which the Offer h tpoi in which rtent tin term -Expiration 
Date' wiH mean the larnt tone and dole on which the Offer to tu drortmerl <*e cn ended 
by the Ccanpany. wiB ccparo. See -Exksimwi: Temanmion. \men dm n a ~ below. Subject 
to the terms of the Offer, the Company reserve, rfr npht Ui shonai or eMend. amend tr 
lermioale the Offer with respect u> the BondiL 

Thr Company epmk reservw the rt(ju. m its sate ■fuadum, n> defer neerptonrr 
for payment of or paymenf for Boait m order to comply voth appEmlde few. In afl ewses. 
payment Tor B>jnds prduwrl pursuant lo the Offer will ntify be mnde after limrh 
rreeipi by the Tender Apsil >jf conlknauion of a Ulorlapr of on jtiwiik hr rwperx of such 
Bonds, in acc n ed am e wxili the pneedunreuf Fun<clear <* Odd Bonk, lrprthrr wnh a 
pro p erly completed and ataly ewruied Letter of Tramnanal i«<raranmuleeopt i hem if), 
and asrv other tnpntf dmimib 

Thr Fowl Tender Price shall be notified to Bondholders by tWixmr uf the rrlrsant 
mute to Eurodear and Odef Bonk for mnaiamiracfon hy it lu enutf'd acooiaulkddm 
ihrrein. Thr Fmnl Toafer Price vfl tfeu be anrwutced hv tmn< of liar m&ntr of a 
prc» release that will be tmunitird through Reulers. 

The Tender Agent wiB cakubre the Tender Prscr for thr Bond, on the Uam n ran 
above. The Tender Agents odculauun of die Tender Prier dia£ he final and iandfeg. 

The procedure ft* tenderin g Boeafe m descriwd brim under -Prated une. br 
"B-rvimnp Boodj - . 

.Ml Bonds mua be tendered with (dl unmatured Coupons anwhed and Bods 
tendered whhou aB ihdr respennT rcfetrie unmatured t oupone atuched mat not be 
aenrpted for paymem ht the Company under the Offer 

For the purpuses of the Offer, ihe Ourpany w3 br deemed k> hare (teerptrd for 
pajmrni purwiantiulheiennstf the Offre and thtniry piatbwxl Bonis tddh trrekml 

and m psuprrK withdrawn it os and wbni thr Company pin and or wntrrn nmacr to 
the Tender Agon of ns aarpunae foe payment of sudi Bonds putwnn in ihrOBrt 
Subject to I hi: terms of the Offer, Bonds accepted Uw ptmtaw b« ife- C-mpam wfl 
be punlmed at iV Final Tender Pria deuytrwned m aoeurdanre with thr pmvding 
paragraphs b b expected lhai pot mere for Bonds norepsrd punuam lode- Offer will It 
made on the betdancfli Date which is opened to he 9 bine (-the SenJemem Date"! 
190? or. in [far rsmr of a ifvruxang or an eantiicvi of the Oflu suth rsrhrr itr bier dalr 
m h m Kilted to BurolhoMen by the CocnpMy. 

.Ml payment, by the C wupunt wi he made tvtthou whhboMmgufcr dnlurlion foe 
■» <m Kflwa tit any prrwnt or future distil duurs. laaemtla nr pnrerhimKaJ 
ctarpo ■>( whatever nature imnnasJ or Inmd hr or on behalf J thr Limed hinpiiim. ,r 
any authoriy therein nr thereof basing power tv m, unlce the withtakfinp \m deduant 
of aieh taxis, duties, hxm nous or pwcmraemal charzxs is rnpard by taw. If wirh 
wslhhekfittg or deduction is to required, the Company will pay such nddn a mal imuiat 
as may be nr-rnun m order that the net ansotass received hy ihc haktas uf Ihr Rmrb 
in conm.iK«i with ihr Offer after arch wnhMritng or lirdunkm shell equal dr 
mprethe amount i which would hare been reensaUr in ciauiortini with the Offer in 
fWp*l nf (hr Bunds b the ohsence of such withholding or drdudinn: neept dan nu «a* 
odifejoiuij amounts dial be payable with rrqjeo to any payment to die eitrnt Ihii am 
surh taxes, 'fours, assessments or gorerumcmal disipn wixdd not have bren trap rex) 
but for a amneetiiMt between the hohfer and the I nhed Kingdom odrrww than by 
reason unfy of tendering nr reccmng payment punuam lu dr Oder, the hofctqg of the 
Bonds or the rea^K of paytnems lawiar (be Bonds. 

'Hr Cumpam dull pay aB sump and other dudes ir any. ur diKUimiaiv stamp ur 
wnfla r tares, if out. which mny br imposed by the United Knpfoen nr am other 
pjsr m o ie iflal entity or poihical sdxfinsion therein or dierruf. or tint taxing fflahrerij nf 
or in the trrswn^. at ctmicaioa with purchaus nf Bonds punuam to the Offer. ITie 
Company shall not bfbi ordoimany Btem p bon HSurihUe in a fo reqjca uf any ramp 
•rutharduifesardncianoitary stamp or Bnuartasra. whirh e has apmf to pay under 
the pre c edm ? sentmee. A after thr assenwl is riming of sudi etnnplkXL bidders 
woiAl be fiobfe for am such duly or tax. 

Neither thr Qwtyun m ta Bored of Dtrccton (Vx the Tender .Tgeni. mofe-s any 
renommenfeuin iw to whether to tends Bomfe. I ittldei- mua nolue their own derinon 
with reqnrd to (emfering R.rtk 


tone or from tone to line, iqxn such terms and resx d hioiw as it nay determine 

Bawfeo fo a- Mufainc BctxAi wj br Trqwrd ax the Lexter of Tn sw n fo il to irpegcn 
and wamaa that they have ml received or -era eopsesofthfeamunmaKorthc Letter 
.nf Transmit ul or any related doaanenes in. iwo it (mm tire Unied Stales and base oot 
caherwoe utSfrd as eomectiin wnh the OGtz, (fircctly or astfetoth the Data tr any raereu 
or inrtnnenufity linriuding whhou Emitarian, hoiimfle tmnmwrin, taa and 
tefepbone) of inlsrstair or Tosdpa a samac t , or nf any today d a rBOanal icouiai es 
eaboiifr of the Lfnited States, dat dir Letter of Traresnraal 1 m doc been raafcd or 
otlwi wise sera in. into or Bum the Lfened Stars aal sudi Baafanlderi aup u ^ lhe Offa- 
from outside the Unoed Natew 
CnmAxons to thr Offer 

Notwfehmndng any other pnreiann of the Offa; and, subject in ippfcakle few. the 
C o m pa ny nay. « MJ option, fi) terminate ihr Offer and rctmn tendered Bondi lo the 
Busidholden whu tentavd them, lu) shorten or mend ihr Offer aid. in the ore of an 
enoHun. rxuio tendered Bonds laud ihr expiation of the mended Offer: (a) amend 
thr Offer m are rexpea by gmop wiMti notice of ascb anwsKfancTiUo die Tender %erft. 
nr fiv) deta acceptance of ot sidgrea to applicable few. paytnem for the Bontfc under the 
Offer until saridbnion or waiver of thr condilJMV in the Offer, even if thr Offer has 
expired. The Cumpnnx oho resents the right ai any lime to waive any or all uf such 
rondhiora a» to the Offer 

VOTWmiSIANDINC ANYTHING TO THE CONTRARY CONTAINED 

HEREIN. BIT SUBJECT TO .APPLICABLE LAW THE COMIRNY SHALL 

HAVE THE RIGHT TO TERMINATE. CANCEL. MODIFY OR AMEND THE 
OFFER AT ANYTIME IN ITS SOLE DtSCRCTtON. 

ftxtctdiDW foe Tendering Bonds 
Gam at 

Thr lender by a Bondholder of Borah pursuant m the Offer in axredanre with die 
p roced ure s set forth m the letter of Tiansrnrtial wil e re grim e a hmrtag apr u ne i K 
Vetwcrn xucb holifer and the Company n sanadtatcr wah the lema. aid wfoject to ihr 
cxirsdiiywis. set forth heiriii and m the Letter oTTranstaiaL 

Tii tender Bonds effcetirely pursuant to the Oflre a driy oeoaed and properly 
compfetrd Letter of Truosninal or a focsinufe tbcieoC and any other dtxunefw rcqiared 
by the letter of TransmaiaL mm brmmved by the lends- Apnal kaadthew set fonh 
beiw. and the attraan n re^m of such Bmds mus be bfodwd in accordance with dr 
iw. i xh aes if Eurodear ■» f«dd Bank (and a cufaiiiaifon rf such hfnitap- ncened by 
the fender Agent I. re tadi rose prior to the dosing Time on {he Expnffofl Date 

IjHkis cf Transnattol and at compsuiyfog dneremu and amnanmu receiwd after 
lhe damp liar an (he Ltpiraiian Dale wil be re t u rne d to (he holds No gainatred 
defcery pnerdore e. tnaihUe for defevsy of the Bundm. Each Imts of Ti anwnm a l must 
br ibb m ihe Tender Ag-tu. Du not send your Letts of Tnurtnmul to the Cenpony la 
cnmraiMi with beneficial uwnrr. who are oot drrtt panicfians fo Eurodear or CedrJ 
BonL ImrficBil <jwnsv -Tv add ave wtdt dfortiosts to ihdr benfot deals com muua l 
hauls, mm -xanpeon « <*htr taounre suffewstfh in ntaniT of the Expirttim Date to 
etwurc receipt fay tire Tender Vpmt of the ieorr of Trunsnalial and odvr required 
■iwiBurms ml (xoiGnuatNai uf inmfer <jf loidered Btmdi or of Hnrfoqr d the arrow 
m rep’l nr odt uxvErrd Bmi< by lhe Ejqxrauon DeSe. taking imo arnunt the 
dpsdknet required by kiondeor msd tjxld Bank. 

Tile meihnd dcCiery of ihr lrnrex id Trarreniun) and aU eshs reipnred 
dosunmii (o the Tender Venn nal the election and raJ> nf the holds but if such drbverx 
rby rtadL it s- winded ihoi the hukfer use properly insured. npMrrcd mail with return 
rreoqw reqswrd. and that the mating he made suffierend) in advance of the Expralasi 
Dole In permit drCvenr u> the Tender .yrra pom to the CJraSif Tane on the Exjaraiion 
Dale 

Ml queithBi- as to ihe ism of ifoeumenu. and the vwfafty. ehpblitx (foduffog time 
ssf reeriju I. arrrpuuire fir payment of tendered Bends arid monnre refeting in the 
withdrawal - J bmli wifl Le drtrrtnned by (hr Conpuiy in its sole itaretfon. which 

•fetirroireilfon J«D be firal asv! baring. TTw t 'jxtipstY tdn reserve, ibe abiiobae right to 
reyxi any and afl Lxwkxs uf Bunds drurnunrd by n nos to be in proper form tr the 
ompmoce fir paitnmt or the m yment for whsch. in the ipu aan uf the Company or ha 
legal edshen. max be unlawful. TJr Curnpony also re w rx gj the abatdutr riphr to waive 
any and ufl nsKfetasti uf tbe 06W and any defects nr intpdanties n the tender of 
pan a liar Bunds MlimdrravBbidenofBunik.by waton iiflhe Lruerrf Transoaiul 
ter a tar-unir thrrei A wdl be dreincd to hnvr waived any ryd* to r er r s vr notice uf (hr 
arerpurwv ,f wadi Bond- U« psyinera. 

The r<»nparr( » interpretation uf thr terms and oandaons of the Offer lindwtag the 
intirurtwms m the IjXIct of Transmit tali shall br TshI and binding- Hi ahemaiixr. 
ccnrSrisul '* romtnpMB renders will be orrepied Unless wxuvrd by the Cwnpwtr. any 
■rregiAutiie, in msrrtwi wall lender, mu be cured wnhai such tone as thr Company 
shall dcrenmivt .Vne uf tbe Caropam tr any of as aRihairs. the Tender .Vf*iB re any 
other persmi will br under any duty lu give noriScatirei if any driras re sregufenDn m 
wall lenders nr will such ennw, bkut any hahffry for bafurr logjvr sudi nwi fim itin. 
Tender- .if widi Bond) »»fl he i kun ed na iu hare been made until such wrepdariue, 
havr Urruunsli- wannl tax Binds rermid by the Tender .VgoHifen are nut properly 
rendered and bi wfoeli the unguiarioes have nor bersi rued re waived poor lo the 
Expowloai Dae wifl be relumed lit the Tender Apnu to lhe Irruknng bnlden, qntaa 
•asrh htirfers hasp ndinww ptmwfed in the Letter of Transmit t«l. as ptunsptK as 
puruabk fiffowaig fie Expsmiaai Dale 
hmtehar and Crdd Bank 

fende may only be tendered dsxxijdi dxrr! paruc^oms m EiBTrlesr and Codd Bank 
named esi the ndkial xcrain pnoion feaa^i of Ktorrirar or Codd Bank, as (he case may 
be tax B n ar w a l onurutstn that is ■ data jmn ni p an l in Eurodaw or Odd Bank must 
iwutu liujxidcB nrO-dri Bank, as ilw caar mar he. ro block the flexnran in respect nf ihr 

tmJrred Brevis in aixnnfenre w«h tbe (Boentaxsi nf Kurodeae or Ccdd Banlb os (he ear 
max he. ond to omfinn <urfa blodiaer to the Tender Ipmt in wnai^ Any render of Bands 
must have die LcSier of Tnugmhtnl (or (w-wnile thereof) and am other required 
rirntmerex. muammed to and rrrrixtri by the frntfer.Apsit of its address act forth below 
on or before the Fjepwnu<n Hue. Defray of dnoonoife in Eurodear or Cafe Bank m 
ocrnnfeire wnh sudi iksraiE xx stem's proordum does ore onuun defirery to the 
Tnvln- Aprnt Dirrct pontdpanui in Eurorlar or CetfeJ Bank tende ri ng Bonds man pvr 
authurhy lit hJimdeflr nr CeiW Bank to nk uai' thrv namrv in the Tender Aptm. 

Bendinal re* Tiers who arc tut efima participants in Fundrar or Odd Bank rrwM 
arrange tbiuiph their broker. daUrr. luniuuiiil bank, trua eoropany or other numorc 
in am tod ihnr iknvt puniripara in Euradcv ur Cedd Bank, as (be ease may he. 
ihnaiidi which ibcy fefd to cxkuk a letter of TranoMtal and drircer -ojeh 
eienard Lctirr if Trumnutla! nithe Tgidrr .Aym, hi nil c an es p ri u r to the Cioanp Tmxe. 
rer the Fjtpratan Date Thr beoJiod ownoa of Bondi that an held in the name of a 
bnfo-i. ifoalee coro m ei. xa l Lauik. tniat to ra pH iy or other nomcnr ur ructnifan anr urgrd 
to OxBuct wJr rraiis promptly if they wuh to accept the Offer Bondholders where 
Roisfe ore i>n cimnuli sidqrci to dearinp through Eworieae o t C«dd Bank und who 
wish in tender (heir Buufo xfautdd anmediaiefe cnraad the Tender A§m urinp the 
trlrplme oumhrr ic the facsimile raimbcc set forth below. 

BundhuHrr. tonderiq: Bund, through paniapanu fe Eurodear or Cedrl Bank ratal 
mure thii ilie hfeetapr oBbtoaiuR, on be alktcwd to da ttndn nf Bonds 
Withdrawal- nf Tenders 

Vn Btovfaifder who lun icndercd may withiww such gnkr by defi x er in g wriiun 
nouee of sudi odhdramil to die Tendtr al any tone price to thr Chang Trap on 
dr ivipiniuret Dtue Tu be dfeuw. ony sudi notfee uf withdrawal trust vnfaur the 
Bonds te ndered to rhe Tender tpm and be ripird by the hnkfcr in the same manner as 
the original letter of TransniaaL nr be aocompoairi by evidener xffljArtorr to ibr 


Bank roust arrange through iheir bnfn Aafea commercial bank, mm eontpany or other 
nominee tn romaet their tfem p ui ric ipu a fe Eurodear re Cede! Bank, aa the one may 
be, through which they hold the Bonds mtUra written naiea of sueh whhAawai lo the 
Tender Aggnt prior to the Cbauqi Time on the Expiration Dale. Such bmrftfal owners 
■hadd pvr such tfimxiaoo to their farofat dsakc ua uiuac ial bank, trust tat q a uj or 
other ncmawc suBriently in adrance of thr Expiration Daw lo erwur rreeipi by the 
Tender tacra of any uieh nooer of sridvkowal by the Expiration Daw. takrog irao account 
the deaefert rc qta rad by Eurodear and Cedd Bank. Any pvtidpaH ki Eondear or 
Odd Bank (bar drirai any snd> notice of withd ra w a l wifl be i -g-— life farresrforfing 
the block of die account fa respect of the t endered Bonds fa ais tfaar ««b the 
procedures of Ewodeor and Codd Bank, aa the ease may be. 

None of tbe Company or any of iu afGfiavw. the Tender Agruu or any other perron 
wflj br under any duly to give ootifi r adrei of any defects re rrcgukrhiea with rcqroei to 
any wkhttawala of tender nor shall any of than new any fiafaStv for Uvr to give ourii 
aetMtanon. 

Withdrawal, of lenders may mu be rc roi rafed and wilbfawfi bonds may not br 
rctmiered (without the Coropuny ■ coraent). 

Acceptance for ffeyt a r n l and PSymeni lor Bonds 

Upon thr arms and adject » the e ualai oni of ihr Offer (i trfa n fcp . if the Offer is 
dK» toned, e x t i lai r d or amended, lhe lerras md condi t i u ni of any stab dnsteafag. 
run as o n or imrimeiBk the Company srjUptariiaaehyactrpting far p w yinua and 
pay for all Borah vabdK tendered ond not properly withdrawn an or prior to die 
E xp iration Date ax aoun as practicable after thr Expiration Dare. It is expected that 
paymera for Borah acreplrd pmiont la the Offer wB br ntodr on thr Settlsnenl Date 
ot fa the event of a dunenng or an extcravio oT the Offer, sucb due at h nacSrd to 
Bo rafanWri s by thr Canpwiy. 

Thr C ia i qxui s will br darned ro hare aorepred for payment and purchased Bondi 
vafiefix tendered and not property withdrawn f aa and when the Compurry gjvesoral or 
wrirtm notice I o tbe Tender Afrm of its aoerptoncr for paymem of such Bondi pur suant 
(n ilw Offs. The Company wS depoot. with the Tentfer Apatt the pt atfea pria of afi 
Bands prathased plus atxnird ini ercro. The lender Agent wR aa as apror for toraferay 
holder, nf Bmds for ihr pupa* of n x. ci ' fog payment ftran the Company and 
iransmiufaf payment to the hoiden of Bond, acreplrd far payment. R i ymen t w3 be 
made by the Tender Agent only to the account id (lie parxiripant fa Eurodar or Cedel 
Bank designated in ihr LdUr <4 Tnmwndui Payment by dir Company to the Tender 
Agent of the farefe payable in mpeci of the Bonds aroeptrd ptaauont to the Kma of the 
Offer shafl (bsehoigr fa full ihr Company 's obfifBUioos to hokta, of Bonds accepted Ibr 
payment proxuont io ihr Offer. Under no entonunees wifl buerest on (he puirfaase 
prior of Bands hr paid by the Company by reason of any drfey in payments bring math? 
or cixxfited. 

If any tendered Borah are nos purchased pursuant so thr Offer far am reason, the 
account in which «uc4 impurchaMd Bunds ore crratied may br imUodccd faliwfap the 
terminalion of the Offer 

Notwitlnunitag any ulhrr pnniaun herein, fa aB faros, but subject to thr imra of 
the OffeW payrnriX for the Rink xaftdh- tendered and aaryaed fee payment ptanatm to 
the Offer wffbr made only after limriy rrrripi by (hr lender Afmt of confinmuun of a 
i**tage of un arenuM in ropect <f such Bands, bi Bcctarfenor with the pmcodurm of 
Euroefasr ur Cedd Bank, icyrihrr with a property aumptrtrd and duly otecuted Leucr 
uf Traremiital (ra a taoiwile dxweoft and any other requred dreoraems. Suijecx to 
appfanblr few. thr Company opi esah rrarra (hr rigbL id as sole efacrelinsL to defay 
otrrjxajice for poymraw oT rrnrkred Boroh in tariff lo nui^jly. in whole ocm part, with 
any ap p h robl r law. 

Tendering BentBiolderx will not br mjuhrri to pay lo the Company ex' tbe latder 
Vran any bntarapr ttrrnmtmom ur fern nr transfer tun wnh le ap e d tu thr tendei 'u^ 
oT Bond* pursuant m the Offer 
Sborteniqg: Exfcnaioa; Trmunation: A mu u hmn t 

The Cranpany Afnaaly irstrvex the right, fa iu sole dtamaxi, to (i) shorten or 
extend the per iod of lime diotap which the Offer M open, at any lane or from (far to 
lime, by giving oral or written nuriir of surh shortening ur aacnsun to ibr Tender .tgffX. 
ful woixrany coftdxion to theOffx fail defay the acrqitantxr for p aytnpnoforpaywiera 
for thr Bonds ur irrmiraiir thr Offer and rmi mrept for payment or pay for any Bands 
not previously accepted for payment nr paid hr if am cf the rcndxians set fordi under 
(he option “Omtfitioni lo the Offer* stall not have tarn met and dtaS not tare been 
xafelly waned b* the t eanpony. nrrt (iv) amend, ro any imr tr Crcrn time lo time, the 
tern** of the Offer ai am repta. 

.Ant axh fatenriorL Krmsnannn or amendment wifl be foAmved as pre u yfy as 
pranimbb- by a pifohc annoxmo-mrnt thrtroT Without (imkfag the mamrr hy which the 
Cwepany may riunxe to tnakr such tmnouncameni. die Company wiB not. unless 
otherwise required hy few, tare any cfatipuion to [mhtifi adrerriro or nd an w fa e 
ewnmuniratr any web pubfie amounoanmi other than by making a trleatr tfamugh 
Reuters, ewvpi bi ihrewreif roi anoouncCTrwnl of an extenwon af the Offa, in which case 
da- Conqfrony shall hare no ohfiptlson m pubisft- adreniro or othrrxvise tx xnmun i ra te 
xvh ina nsm ti wn t eshs than by isstang a notin of sudi ntoiaxi by press reWwse or 
ot hrrpubtranntsiniTTncni. which irore shall he issued an later than 9:1)0 am. London 
(fair, an the am buro ies s day afur the pswioudx scheduled Expiration Date of the 
Offer. Ojring nny such extenwon nf the Offer all Bunds previously tcra fa e tf pursuant ro 
the Oder and nut pmparfy withdrawn will remain adject in the Offer aid may br . 
accepted far paymnu by the Company 

IT (br feanpasix makes a nxnrrid iftap 1 fa (hr terms tf die Offer or (be adtxnrodo n 
itretxtrog thr Oftr or if x saw a msHrfel cxreiuxi d Offix lie Compony xv3 male a puita 
roauarann and wff easid (hr Offa Any amendmrnt to (hr Offer w3 qp(fr to sff Btnh 

tu slu nl pixxntp the Qffix ixfflnflns cf when re xi wtai esifa-suA Bonds cat ten d uisi 

Tbe Faid Tender Prier will hr ondM In Roreffnirfan by tfafarry nf dr rrk-v ai r 
norire io Euodesr and CeidH Bank for communicsUan by them to the enutfed 
aoiurahridsa therein. The Fatal Tender Price will aba br announezri ta man of thr 
iasuBKr uf a pro* relroro that wil be uansnuiied thnwffi Rmrrs 

Morgan CuarasKy Tnta Company of Newt \orit, London tftat hoi been togaged by 
(hr Conpany to srrxr ax Tender .(part in eurairetHai with the Offer. 

RngKMtefr thr tria/td truer afThaundual and oftue retaratf v|fonrMtkiR nt retata 

lo lhe imdrr proceeding dndd be directed to 

Thr Tender Agent: 

.MORGAN GUARANTY TRUST COMPANY OF NEW YORK 

60 Victoria Embankment 

London EWY (UP 

Attention; Ore Wifearo 

Telephone No: +44 171 32S 8707 

or 

.AOrmion: David Mores- 
Telephone Nos +44 171 825 6851 
facsimile No: +44 J71 325 8450 
or +44 171 325 8451 

ftepeelfor off other a^armatbn in rrtadaa lo lhe Qffer should be draferf to 

J.R MORGAN SECURITIES LTD. 
bO AidoriB Emboaloneoi 
London EC4Y «JP 
AtasfaatO n nt rih h Dealt 
Telephone No: +44 171 779 3166 
ftroamfcXP! +44 1 71 335 8115 
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Falling yen 
and costs 
buoy shippers 



Freight forward: Japanese shipping lines are facing fierce 
competition, particularly on American and European routes 


By KBchfyo Nakamoto 
tai Tokyo 

Japan's leading shipping 
companies have reported 
better results for tbe past 
year, buoyed by a weaker 
yen and cost-cutting mea- 
sures in the face of fierce 
competition in the global 
ship pin g market and a fan in 
freight rates. 

Mitsui OSK Lines, which 
derives 70 per cent of its rev- 
enues in foreign currencies, 
saw sales exceed YSOObn far 
the first time in 12 years - to 
Y539.5bn ($4.67bn), an 

increase of 13.8 per cent 
from the previous year’s 
Y4733bn_: The company ben- 
efited from an uplift in Japa- 
nese car exports caused by 
the weaker yen. 

Recurring profits 
improved from Y5.3bn to 
YBbn, while net profits came 
to Y2J?bn compared with a 
loss of Y494m previously. 
Mitsui however, passed its 
dividend. The company is 
forecasting a further rise in 
sales this year to Y570bn, 
recurring profits of Yllbn 
and net profits of Y5.5bn and 
is considering resuming divi- 
dend payments this year for 
the first time in four years. 

Nippon Yusen, the largest 
Japanese shipping company, 
suffered fierce competition, 
particularly on the North 


American and European 
routes.’ hut also- saw 
increased demand from Jap- ; . 
anese car exporters in the 
second half. Tbe weak yen 
and cost-cutting helped the 
company lift sales 12 per 
cent to Y681.7bn while recur- 
ring profits rose 16 per cent 
to Y16.6bn and net profits ' 
grew from Y2.6bn to Y7J2bn. 

Kawasaki Risen saw a' ' 
slight increase in sales from 
Y328.lbn to Y348.6bn but 
recurring profits fell 29 per 
cent in the face of a sharp 
fall in freight rates in its 
liner business. Asset sales 
bolstered net profits to 
Yl.8bn, compared with 
Yl.6bn. Navix Line saw sales r 
drop slightly from Y134.7bn 
to Y133.4bn but managed to 
achieve profits that met or 
exceeded expectations . in 
most of its business divi- 
sions. It enjoyed a 27 per 
cent rise in recurring profits 
to Y3.6bn and an IS per cent . 
rise in net profits to 
Yl3bn. 

The liquidation of a sub- 
sidiary operating passenger 
ships damped results at 
Showa Line where sales fell 
10 per cent to Y75.8bn while 
recurring profits improved 
to Y609m from YSOOm. How- 
ever, an extraordinary loss 
on the liquidation deepened 
its net loss from Y1.7bn to 
Y43hn. 


ASIA-PACIFIC NEWS DIGEST 

Pacific Ports 
deepens losses 


Pacific Ports, the port operating arm of Hong Kong's 
Fairyoung Holdings, saw its net losses increase 52 per 
cent to HK$lS38m (US$2Jtm) in its first results 
announcement as a listed company. The company, which 
listed on the Hong Kong stock exchange last month, 
calculated its pro forma net loss for 1995 as HK$n.23m. 
Losses per share over the same period grew from L9 HK 
cents to 2.8 HK cents. There is to be no dividend payment 
However, Pacific Ports offered an upbeat review of its 
port projects. Developments in China’s Nanjing and 
Suzhou are on track to benefit from increased cargo 
volumes following Beijing's move to relax its previously 
tight credit poficy. “Moreover, if the re-entry of nbina into 
the World Trade Organisation turns out to be fruitful, the 
cargo volume growth will probably be further 
sti mula ted,” added Mr John Chan, rhairmn-n 
Two preliminary agreements were signed tn March to 
invest in container and general cargo terminals in 
Wuhan, a pivotal point for Yangtze River traffic. 
Negotiations are under way for projects in other parts of 
Asia, particularly Taiwan. Louise Lucas. Hong Kong 

Nikon profits fall 


manuzaciunng equipment, unveiled a 12 per cent dron in 
recurring profits as high capital investments and R&D 
costs to keep pace with the rapid advances in 
semiconductor technology damped profitability despite - 
h^her sales. Sales rose 14 per cent to Y2953bn <$2.5bn> ■* 

but recurring profits fell from YlKSbn to Yi63bn. Net 

profits rose 18 per cent to Y93bn. The compand which • 
derives 61 per cent of revenues from 


semiconductor-related equipment, has had to invest 
si gnifican t amounts into R&D to keep pace with the 
industry’s rapid shift to more advanced technology as it 
faces a sharp decline in the profitability of current 
generation products. 


, .z . WLUliU aJSO a- • - 

si gnifican t maker of endoscopes, posted a firm 21 oer oent 

rise in group sales to exceed Y300bn for the first toe at 

Y310.5bn ($239bn>. Pre-tax profits, however, fefi ]Jper 
cent largely because of a change in accounting rules far 
foreign exchan g e conversion. Profits fell from Y6.9bn to 

Y5.7bn and net profit was up 14 per cent to Y23m. • . . 

Michiyo Nakamoto. Tokyo 


Comments andpress releases about international 
companies coverage can be sent by e-rnaU to 
intemaHorutL e oo g x mi es@fit.com 
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Sanwa breaks new; ground in securitisation 


ipti^ Enterprises 

prices issue 


By Loutoei Lucas 
In Hong Kong 

Beijing Enterprises, the 
investment arm of the Chi- 
nese capital’s municipal gov- 
ernment. is set to raise some 
HK$2L3bn (US$297m) through 
Its share offering in Hong 
Kong this week. 

Shares in the new com- 
pany were priced at the top 
end of the projected range 
after strong institutional 
demand was shown during 
the roadshows. The listing 
comes In the wake of a 
flurry of issues from red- 
chips, or mainland-bached 
companies seeking Hong 
Kong listings, virtually aQ of 
which have been heavily 
oversubscribed. 

Beijing Enterprises, which 
holds a tourism franchise to 
the Great Wall of China, yes- 
terday priced Its scrips at 
HKS12.48 a share. A tranche 
of 135m shares has been 
placed with institutional 
investors, and is said to be 
“dozens of times" sub- 
scribed. Hong Kong retail 
buyers will be offered 15m 
shares from today while a 
posse of strategic investors 
is taking an aggregate 36m 
shares. 


These investors include 
units of Hong Kong-listed 
companies Cheung Kong 
Holdings, New World Devel- 
opment and Shanghai Indus- 
trial, the company which 
heralded the wave of Chi- 
nese cities seeking listings 
exactly one year ago. Pere- 
grine investments and Mor- 
gan Stanley, the sponsors to 
the issue, are also among 
those taking a stake. 

The issue price represents 
a price earnings multiple of 
19.3 times on a fully-diluted 
basis. Profits for this year 
will be a minimum 
HK$350m, the company fore- 
casts. 

Proceeds from the Issue 
will be used to upgrade ser- 
vices at the Great Wall, 
expand the company's brew- 
ery and food arm. and 
enhance its Jianguo Hotel 

A slim portion has also 
been earmarked for future 
acquisitions In hotels and 
infrastructure, raising the 
possibility of asset injections 
- a trend among the red- 
chips which has done much 
to send prices spiralling In 
the secondary market 

Dealing in the shares is 
scheduled to begin on 
May 29. 


W hen Sanwa set out 
last atriums to 
become the first 
Japanese bank to sell some 
Y30bn ($260m) of its bad 
property loans to domestic 
life insurance companies as 
securities, it suspected it 
faced a difficult 1 marketing 
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Purchaser 


In the event, the deal 
proved more than simply 
tortuous. The potential 
investors demanded four 
months to conduct due dili- 
gence on the 50-odd Tokyo 
properties that formed the 
core of the deal And even 
then, sn ip* remained so ner- 
vous about how the deal 
might be perceived by 
policyholders that they kept 
it discrete. 

Although the country 
already has a Y5,000bn mar- . 
ket in the securitisation of 
various products, no Japa- 
nese bank has previously 
managed to turn its bad 
loans into securities in a 
way that allows them to 
remove the bad debt from 
the balance sheet and sever 
all further liabilities. 

Consequently, the move 
has triggered a flurry of 
interest. If copied elsewhere, 
it could provide a way for 
the country's banks to tackle 
their mo untains of property- 
related bad debts. 

However, it Is uncertain 
whether Sanwa’s move is a 



Reoovwy of cmdft 

■ ? r rr rP S 9 9 Pv r* -y 

• ■: ;• 

\ •. ' r : >-> ui- -v.- Re dw npto i 
: " of bond. : 


S'-?.? 



Execution of 
buybapk ntserve . 



: * l—uaof L- - 

' 

Imnstor^i 

wBK^w.bpod’TT SPG 


' fCaynwn Islands) 






PruBt attribution 


O' 


.-l> -r.-H/v • 'l. i ... : - - 

one-off gesture, or will be 
copied by other banks in a 
way that could allow Japan's 
nwwwmt securities market to 
develop. 

There are plenty of bank- 
ing observers who hope it 
will be repeated. The Bank 
of Tokyo Mitsubishi, for 
example, has conducted an 
innovative loan participation 
agreement this spring. 


Though not quite a securitis- 
ation, it took some Y5bn of 
bad loans off its balance 
sheet by moving the liability 
for the loan from the bank to 
a foreign investor. 

Nomura, which has exten- 
sive experience in the US 
securitisation market is also 
seeking opportunities in 
Japan. - 

And interest among for- 


Ttvestmant. 


eign banks in arranging 
securitisation deals Is rising 
- not least because of the 
potential for lucrative fees. 

Bankers Trust, the US 
group, concluded a business 
tie-up last month with the 
ailing Nippon Credit Bank, 
and Goldman Sachs is visi- 
bly trying to market its 
skills in Tokyo. 

But behind the excite- 


ment, the practical experi- 
ence of groups such as 
Sanwa and Bank of Tokyo 
Mitsubishi suggests that the 
obstacles to rapid growth in 
the securitisation market 
remain formidable. 

Fart of the problem is the 
complexity of the regulatory 
and tax framework. Sanwa, 
for example, only discovered 
it would not be taxed on its 
first deal several months 
after it had concluded it 

And to avoid local restric- 
tions, it was forced to use a 
special purposes company 
based in the Cayman Islands 
to issue the bonds. 

Reforms are being dis- 
cussed to solve some of these 
problems. 

Even if these difficulties 
are resolved, the other huge 
uncertainty is the level of 
investor interest. Sanwa 
Bank, for example, only sold 
its loan at some 15 per cent 
of &ce value. 

Strong groups such as 
Sanwa and Bank of Tokyo 
Mitsubishi can take these 
losses, but the weakest Japa- ■ 
nese banks with the largest 
amount of bad loans are not 
as well placed to follow - 
not least because many stm 
hope that a rise in property 
prices could bail them out 
As one banker explains: 
“There are not very many 
managers in Japanese banks 
at the moment who want to 


become personally responsi- 
ble for a big loss." 

On the investors' side, 
many of Japan’s large life 
insurance groups already 
have experience of purchas- 
ing securitisation Instru- 
ments in the US, but the 
1980s property crash has left 
most investors terrified of 
touching anything related to 
property or bad loans. 

T his may change - not 
least because of the 
dire shortage of other 
attractive investment instru- 
ments in Japan. But many 
bankers suspect the big 
impulse 'for any development 
of the securitisation market 
may need to come from over- 
seas. 

Developing the market 
may be difficult; much of the 
property held by the banks 
is land, not buildings, and 
thus is less likely to yield a 
steady source of income. 
Information about the Japa- 
nese property market is 
notoriously opaque and for- 
eign investors’ expertise is 
small. 

Tokyo and Mitsubishi's 
loan participation agreement 
was only worth Y5bn, and 
though Sanwa hopes to con- 
clude a second Y30bn deal 
with a foreign investor soon, 
it has yet to settle a price. 

Gillian Tett 


Burns Philp to 
sell loss m akin g 
foods concerns 


By Nikki Taft fan Sydney 

Shares m Bums Philp, the 
troubled Australian food 
ingredients company, 
jumped more than 7 per cent 
yesterday after the group 
announced it intended to seQ 
its spice businesses and 
industrial food services in 
North America and Europe 
and implement management 
changes. 

Burns said it had 
appointed Barings toseB the 
lossmaking units. It would 
consider selling them either 
separately on a geographic 
basis or together to a single 
buyer. 

-A number of the world’s 
largest food companies have 
previously expressed an 
interest in acquiring some or 
all of these businesses,” it 
said. 

The businesses for sale 
range from Durkee-Ftench 
and Tone’s to British Pepper 
& Spice, Euroma. and Ost- 
According to Bures, 
the businesses incurred a 
pre-in t west loss of AJ3L7to 
fUS$24_6m) in the first nine 


months of 1996-97. it expec- 
ted them to improve in the 
final three months, but “still 
fall short of the result 
achieved in the fourth quar- 
ter of 1995-96". 

Burns said the disposal 
would leave it free to con- 
centrate on its yeast busi- 
ness, which has annual sales 
of about A$i.2bn and is prof- 
itable. It alsp announced 
that Mr Ian Clack, managing 
director, was retiring, and 
that it was searching for a 
replacement. 

The group had made a 
A824.4m loss after tax in the 
third quarter, on sales of 
AJ453m. This brings reve- 
nues for the first nine 
months to A$l-49bn, with 
profits after tax standing at 
AS26.6KL Burns warned that 
the carrying value of all 
assets would be considered 
at the year-end and that this 
might involve some write- 
offs or writedowns. 

Shares in the company 
were suspended ahead of the 
announcement, but surged 
13 cents higher to AfL98 
after the news was released. 


TELEFONICA 
DE ESPANA S A. 

1996 FINAL DIVIDEND 


to accordance *«h the correspond^ by-law*. Tefafttnia de Esptfa wflj 
dmrfeffe a W **d«od t» be etar*ed to die 1996 fijpre fcr nat inaww) 
ferdw 1996 feof year which, heart* In mind the wOhheldine taxas. 
will be the feHowing amount lor each of die stares (ndbaoed below. 


COM 


OF SHAMS 


GSOSS AMOUNT 
MX f» SHAKE 


NET AMOUNT 
PIX PS SHARE 


ESH7MJOOIS * » W9.4TMM 


M 


40J0 


Tie* payment »wfl be carried out ■from JuneS 1- 1 997 onwards, through 
the fofiowtf* entities: Banco Bilbao Viaaya S A- Banco Exterior 
tie Espaffa SA. and C*J* da A horns y Penwones de Barcelona 
*1a Catea". In order to receive this payment the correspondinx 
Certificate Of Ownership, issued by the Clear** and Settlement 
Service (B Servido de CompemaoAn y Liquidaddn de Vslores. SA) 
iraaxta prwtnted- 

MuMd.ttyS- I9W 
CORPORATE FINANCE DMSION 


U/Teletenica 


BABKOF SCOTLAND 

*U.$.$250,000,000 



These securities have not been registered under the Securities Act of 2933 and may not be offered or sold in the United States 
absent registration or an applicable exemption from the registration requirements. These securities having been sold, 

this announcement appears as a matter of record only. 


New Issue 


April 29, 1997 


US$3,000,000,000 


Roche 


Roche Holdings, Inc. 


Liquid Yield Option™ Notes (“LYONs®”) due 2012 

(Zero Coupon) 


Exchangeable for American Depositary Shares 
Representing Non-Voting Equity Securities ( Genussscheine ) of 


Roche Holding Ltd 


Price 39.011% 


Merrill Lynch & Co, 


Liquid Yield Option™ Notes is a trademark of Merrill Lynch & Co., Inc. 

LYONs* is a trademark of Merrill Lynch & Co. Inc. registered in the United States 
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of a business’ 
state of health 99 


MataotnCoato 

Feta* at m tosuuto at Cnat 

Meragment 


"To manage large volumes of customers, 
anbdpata bed debts, secure payments and take 
a proactive, professional approach to risk 
e«»ssT»rrt. I need to do much, much more than 
look at figures'. 


"D&B reports give me key facta on my customers. 
But more than this, they grva me the D&B Rating. 
This is an excefent tadfcator of a business’ state 
of health which Is dekvered hstanBy. I rely on ft 
heavily when taking credit decisions. 


For In for ma tio n on how D&B can help you, caffc 


0800-001234 


WOOLWICH BUILDING SOCIETY 

(the “Society”) 

£75,000,000 II s /8 per cent. Subordinated Notes due 2001 
£50,000,000 11 s /a per cent. Subordinated Notes due 2001 
£75,000,000 11 % per cent. Subordinated Notes due 2001 

(the “Notes”) 

Notice to Noteholders 


Reverse Tender Offer 
by 

MERRILL IYNCH INTERNATIONAL 
on behalf of the Society 

hereby invitee (die InililMo'} holdm of Ik Note* to offer for 
DO in piindpa] amount flf Ike Note*, the iSlN m raroeta of which b 
fr — l ml nwlivfing iwf T.ii t f nf htfrm^ i j, rf. (jty of liiml nn an Ttzeedey. 20 Xlf, 
1997 to, aodinefadhig ILOOm. (London time) on WednM^aHij, 1997 (the ’Tender Period")- 

At but time theatre tbe Tender Period, ICoteboUm are suited to e wit ae l Merrill Lynch to o Bet to aril a aerified 
principal anumi of the Notea of which they are holden (the “Offered Notea") st a price per Note winch will be ralmlatcd 
nr a iproid of k* , ptetrta, to be upedfied by the relevant Noteholder, over the 10% Gdt due 26 February, 2001 (die 
“Benetnnark"). The iprotd over the Benchmark which *31 be accepted by tbe Society i§ 30 baria points. The 

price of the Benchmark will be aet at 11.30 u. on Vedneoday, 21 Hay, 1997. Further details of the Invilatiiai ait 
svaflable bom Merrdl Lynch at the address below. 

HerriD Lynch will notify, at the late* by doae of bnrineaa an Wednesday, 21 May, 1997 (die "Notification Date"), dmee 
Noteholder* vhoae offer* have been accepted nrfbnuna them, biter ana, of the principal aia o no t of Offered Notea 
accepted (ti» “Accepted Note*") and the pm per Ncte- 

Offere aade by Noteholder w31 only be doored to be acoepted by tbe Society span nntifirwTi o n of acceptance. The 
Society] 

Thoaettlearntdclaihi — 

Note* win only be purchased if presorted with ad mmatHTcd coupon* appertaining thereto. 

Holden of Accented No 

fff*lsilwi^ | tlw Am§+. 

Uolcaa estaodad by a aabaeqmt notice to Noteholders, the Tender Period wiD expire at 1LOO i 
os Wednesday, 21 May, 1997. 



, (London time) 


The Society nay, in its sole dkcretioo, terminate, withdraw or gnspend the Invitation in respect of one or more series 
of Nates, without prejudice to die renurindeT of tbe Invitation. Any soeh ter minati o n , withdrawal or suspension shall be 
notified by a rahacqrieat notice to Noteholders. 

Questions relating to this notice shall be dweeted to Mcmfl lynch Internatianal, Ropemaker Place. 10 Bopemaher 
Strria, London EOT 91X 

A summary of the tendering procedure wiD be available on Renters page reference “OIA". 

Merrill Lynch International 
Contact in London: 

H*rth* Naibanson 
0171 867 S167 


Issued by Merrill Ljtidi huefnaaamd rtgulatad bjr A* SFA- 


Dated: May 20, 1997 


USINOR SACiLOR 


Net sales for the first quarter of 1997 

Consolidated net sales for the first quart®- of 1997 were FRF 18.4 bfflion compared to FRF 18.7 
trillion for the first quarter of 1996, a decline of 2.2 % on a comparable basis. 


In FRFmlRons 

1 st quarter 
1997 

1st quarter 
1996 

Change 
on a constant 
basis 

Rat Carton Steete 

9,026 

8,749 

33% 

Stainless Steels and Artoys 

4.095 

4,597 

-ia9% 

Specialty Steels 

3,647 

3,898 

- 9.1% 

Other activities 

2,274 

2^19 

- 1.9% 

EBrntnattons of sales between activities 

-619 

-827 


Ushor Sector 

16.423 

18,734 

- 22% 


AWfflfes farthe Rrstquateraf 1996 tew been restated in me above tatto to tefes into accowt the tensf&t 

ofthsSoff^actfvtty frmSpedatty StEels to Rat Carbon SiBeis. 

The first quarter figures reflect a net rise in invoiced volumes for Flat Carbon Steels (+ 11.1 % 
compared 6) 0M fast three months of 1996). An improvement in volumes was also noted in 
Stainless Steel and Alloys (+ 1 .6 %) while Specialty Steels (- 0.9 %) continue to experience a 
slight lag in the recovery of their shipments. On the basis of its current order books, the 
Company estimates that for the second quarter of 1997, for all of the Group* businesses, a net 
increase in volumes should be realized in comparison with the second quarter of 1996 . 

As announced In February of 1997, the average price of steel sold by the Group, for the first 
quarter of 1997 when compared to the same period in 1996, reflects a dedme of 7.8 % for Flat 
Carbon Steels, 12.5 % far Stainless Steel and Afloys and 8.2 tor Specialty Steels. These price 
declines reflect the fact that the prices for the first quarter of 1996 were generally at favorable 
levels and that 1 997 prices Indude the effects of annual contracts negotiated at lower prices at 
the end of 1996 In an unfavorable environment First quarter 1997 price figures do not reflect 
Ihe generally praoreserve price recovery that the majority of ttw Group's products are currently 
experiencing. 

fwvrartf looking statements rBganting prices and volume demand for the Group's products, 
are based on the Company* present estimates (May 13, 1997). 

hvostor Relations tef.: (33-1) 41 25 98 98 -tax .-(33-1)4125 97 80 
Internet : hti^/mm^ntx-sacOorJr 
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Effect of Zantac’s US patent expiry, talked , down 

Glaxo Wellcome in 
10% sales advance 


By Roger Taylor 

Glaxo Wellcome said 
yesterday it had achieved 
faster than expected sales 
growth in the first four 
months of the year but 
warned that the strength of 
sterling would reduce earn' 
ings for 1997 by about 5 per 
cent. 

Talking at yesterday's 
annual meeting, Sir Richard 
Sykes, chief executive, said 
he remained confident the 
company would quickly 
replace sales lost following 
the expiry of the US patent 
on its biggest selling drug, 
Zantac, next month. 

Sales in the four months 
to April 30th were £2.75bn, 
10 per cent up on last year In 
constant exchange rate 
terms. Excluding Zantac, 
which dropped 7 per cent, 
sales were up 16 per cent 

Sir Richard said Zantac 


now only account ed fo r 20 
per cent of group turnover, 
down from 30 per cent two 
years ago. Respiratory prod- 
ucts had become the largest 
single therapy area for tbe 
company with asthma drugs 
Plixotide and Serevent Ana- 
lysis said the sales figures 
were ahead of expectations 
but left forecasts of 0-2 per 
cent ea rnin g s growth far the 
next two years unchanged. 
The impact of sterling had 
been anticipated, they s a i d . 

Addressing file concern of 
animal r ight*] activists who 
attended the meeting. Sir 
Richard said the company 
had decided not to give new 
business to Huntingdon T.ife 
Sciences, a contract research 
company, pending a Heme 
Office inquiry into its treat- 
ment of animals. 

The company's shares 
dropped SIKp yesterday to 
£12ffl% but this reflected a 


downturn for the whole sec- 
tor. SmithRline Beecham fell 
34p to E10.1SV& and Zeneca 
closed down 42p at £1 &20Kp. 

Analysts said this was due 
to profit taking after a very 
strong run in the sector. 
Glaxo Wellcome's shares 
have risen by more than so 
per / cent since the last 
annual meeting. 

Mr Anthony Colletta at 
brokers Hoare Govett said: 
“We believe the re-rating is 
now over - the sector 
remains a safe haven for 
Investors." 

Sir Richard takes over as 
chairman from Sir Colin Cor- 
neas following yesterday's 
meeting. He will also remain 
chief executive until Mr 
Sean Lance, thief operating 
officer, takes over no later 
than at next year’s annual 
meeting. Sir Roger Hum has 
been appointed non-execu- 
tive deputy chairman. 


US shareholder 
first to seek 
exit from CWC 


By Christopher Price 

Jones Intercable. the US 
cable company, is consider- 
ing selling its stake in Cable 
& Wireless Communications, 
becoming the first signifi- 
cant shareholder to look for 
an exit from the newly 
merged company. 

The 2.5 per cent stake 
would be worth £ 120 m on 
the open market, although 
Jones is likely to serfs more 
from prospective buyers 
seeking a strategic stake in 


the company. CWC was 
formed from the merger of 
Mercury, the telecoms busi- 
ness of Cable and Wireless, 
and the UK cable groups 
Nynex CableComms, Video- 
tron and Bell Cablemedia. 

This joining of the UK’s 
second largest telecoms 
group and companies repre- 
senting about 40 per cent of 
the cable industry has pres- 
ented British Telecommuni- 
cations with its stiffest chal- 
lenge in its dominance of UK 
telecoms. However, CWC 
shares, which began trading 
three weeks ago at 300p. 
have drifted despite the 
strong rise in the London 
market Yesterday they fell 
5V4p to dose at 276Kp. 

Analysts have blamed the 


lacklustre performance on 
the Jones Stake ove rhang in g 
the market “It has been well 
known that they have 
wanted to exit quickly, so 
it's hardly surprising the 
shares have movedthe way 
they have, with this kind of 
situation.'* said one. 
However, others have said 
the stock has suffered from 
the continuing poor reputa- 
tion with investors of the 
cable industry and the devel- 
opment of digital terrestrial 
services by the newly 
formed British Interactive 
Broadcasting. 

Jones, which is based in 
Colorado, confirmed the 
likely sale of its CWC stake. 
“It is definitely an option we 
are looking at," the company 
said on Friday. 

C&W is likely to be inter- 
ested in increasing its 52 per 
cent stake. 

Nynex Carp and Bell Can- 
ada, which between them 
have more than 32 per cent 
of CWC, are thought 
unlikely to increase their 
holdings as both groups 
have already invested 
heavily in the lossmaking 
cable industry. They are also 
thought likely to realise 
some of their investment 
through share sales. 


Shield 
gains 
new test 
agreement 

By Roger Taylor 

Shield Diagnostics, the 
loss-making biotechnology 
company has been granted 
an exclusive licence to 
develop a test for thrombo- 
sis based on technology 
developed by the University 
of Glasgow. 

Shield will attempt to 
commercialise - a new 
method for measuring hom- 
ocysteine, an amino acid 
found in the blood, which 
has been identified with a 
higher risk of thrombosis, 
lpflifap to heart or 

strokes. 

The company said; "Once 
identified the condition is 
easily treatable with dietary 
supplements. But currently 
the MiMMii miif nit .of homo- 
Cysteine is carried out using 
expensive equipment and 
requires specialised exper- 
tise." 

Shield hopes to be able to 
launch a new simpler test 
early in 1998 which could 
become a standard part of 
blood testing. However it 
faces competition from 
others in the field. In 
particular Axis 

Biochemicals of Norway 
which has developed its own 
homocysteine test 


T.F.Y COMMENT 

Aim 


just weeks short of its 
second birthday, the 
Alternative Investment 
MarfrAt has grown into an 
undoubted success. Not: 
surprisingly, there have 
been some spectacular 
share price crashes, even 
some failures - three 
companies have been 
delisted, of which one has 
since gone into 
receivership. But London's 
junior market now boasts 
nearly 280 companies, 
which between them are 
capitalised at almost £6bn 
and have raised £L2bn in 

new money. Some of those. • 

including Financial Publications and - Abacus 
Recruitment, have seen their shares rise more than. 
afgfold. 

In that context, yesterday's updated ariraissHm -rotes 
from the Stock Exchange are a bit of tinkering rather 
than a fundamental overhauls They should Improve 
transparency and encourage more rapid disclosure of 
market-sensitive inf ormat ion- And, rightly, fire exchange 
is putting the onus on companies' nominated advisers and 
brokers not only to handle a client’s flotation-property but 
also to monitor ongoing performance; This is particularly 
important for blue-sky stocks, where investors have little 
to base decisions on except the illust rativ e financial 
projections hi the prospectus - often not worth the paper 
they are written on. ' ,'V 

If there is a criticism, it is that the exchange has, so far, 
been slow in censoring the worst offenders. Aim's success 
is largely based on flexibility and light regulation. AbitaE 
public humiliation might therefore- be a more 'effective 
regulatory weapon tha-n a batch of new rules. 



Hitachi in London first 


By Charia Grosser 

Hitachi Credit UK. the credit 
finance company, is to 
become the first Japanese 
company to float on the Lon- 
don Stock Exchange when it 
comes to market later this 
summer. 

Hitachi Credit UK is 
expected to raise between 

£15m ($24. 3m) to £20m of 
new money via an institu- 
tional placing, which would 
give the company a market 
value of up to £50m 
HCUK is a wholly owned 
subsidiary of Japan’s Hitachi 
Credit Corporation, which 
will own a GO per cent stake 
in its UK subsidiary after flo- 
tation. 

Although some institu- 
tions are cautious about 
investing in companies 
where there is a majority 
shareholder, Mr David 
Anthony, general manager 
of HCUK, said Hitachi's GO 
per cent stake was key to the 
company’s competitive edge: 
“It enables us to raise funds 
on very fine terms, and 
that’s our stock in trade, our 
raw material- " 

Hitachi Credit Corporation 

has an AA rating and the 
parent company, Hitachi, 
has a AAA rating. Mr 


RESULTS 



David Anthony: leading HCUK to the London market 


Anthony reckons that if 
Hitachi were to reduce its 
stake significantly, HCUK’s 
cost of capital could jump 
between 50 and 75 basis 
points. HCUK operates in 
four main sectors: business 
credit, retail credit, contract 
hire and insurance. Estab- 
lished In 1982 the company 
last year reported a pre-tax 
profit up 34 per cent at 


£3.7m, on turnover of £5i.9m. 

The flotation will nearly 
treble shareholders’ funds, 
so improving the company’s 
capital base, said UBS, 
which is the sponsor and 
broker to the issue. 

The flotation will also 
allow the company to take 
advantage of any acquisition 
opportunities. HCUK is 
expected to list in early July. 


GKN covers 
US liabilities 


By Tim Burt 

GKN. the engineering group, 
yesterday posted a $4lGan 
(£2S8m) letter of credit with 
a US court to cover possible 
liabilities arising from its 
legal battle against fran- 
chisees of Meineke Discount 
Mufflers, its specialist 
exhausts retailer. 

The company - convicted 
last year of defrauding some 
2,500 Meineke franchisees - 
was ordered to issue the 
credit letter following a spe- 
cial court hearing in Char- 
lotte. North Carolina, two 
weeks ago. 

.. Atiahat : hearing. Judge 
Robert Potter warned GKN 
that failure to comply would 
force him to lift a “stay of 
execution" on a damages 
and compensation award 
totalling 9601m. 

Judge Potter imposed the 
award after a jury decided 
the UK group had diverted 
payments by Meineke fran- 
chisees intended for adver- 
tising and promotion. 

Although lawyers for the 
franchisees have vowed to 


seek the full $ 60 lm, -GKN 
reiterated yesterday that tiie 
final amount could .-be 
reduced by more than '30 per 
cent because many fran- 
chisees signed releases- wav- 
ing their right to compensa- 
tion. 1 * . 

It has already announced a 
£270m provision to cover -a 
reduced liability calculated 
at $400m4450m. ' ; 

The company, moreover, - 
said the letter of credit 
would have no impact on -its 
raiab reserves - which stood -, 
at £528m at the end of Iasi 
year - and would not ham- 
per its proposed 9570m 
acquisition of -Sinter. Metals, 
the US manufacturer of pow- 
der metal-based components. 

It is also planning to 
appeal against the district 
court’s ruling, a process that 
could delay any compensa- 
tion payments by up to a. 
year. 

Hie appeal cannot be filed, 
however, until Judge Potter 
has ruled on post-trial 
motions. 

The shares - fell 5p to 
949Vip. 


State Street unit 
appoints head 


By WBfiarn Lewis, 

Inve s tm en t Correspondent 

Mr Ken K in g , formerly head 
of emerging markets at 
Kleinwort Benson Invest- 
ment Management is to join 
State Street Global Advisors, 
the asset management group 
of State Street, the US bank. 

He will be managing direc- 
tor of King Street Advisers, 
a new London-based asset 
ma n a g ement company spe- 
cialising in emerging mar- 
kets investing. 

SSGA will have majority 
ownership of King Street 
and will provide markeing 
and operational support. The 
new firm will be part of 
SSGA Global Alliance, a unit 
created earlier this year to 
develop new businesses 
offering non-traditional 
investments. 

Mr King recently resigned 
from KBIM, owned by Dresd- 
ner Bank, the German VwnV 
following a shake-up of its 
global asset management 
operations. 

The bank has created a 
new unit known as Dresd- 
ner ROM. to manage all of 


its non-German asset man- 
agement operations. 

As part of this process, the 
new company announced . 
last week that it had. com- 
pleted tbe re s truct u ring of 
its emerging markets teams. 

In total, eight people have 
left Dresdner ROM's -emerg- 
ing mark ets team, including 
Mr King. Some of them are 
thought to be poised to join 
Mr Bang at King Street Advi- 
sors. 

King Street is seeking reg- 
ulatory approval and expects 
to begin operating later this 
year. 

SSGA currently invests 
$&5hn of the $32Gfhn it : man- 
ages for institutions and 
individual' investors' in 
emerging markets. - - 


Absntoan Asset 
Abstains __ 
British Airways . 
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Fayranod $ _ 
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Investment Trusts 
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INTERNATIONAL PEOPLE 


Court rejects 
Lux tax law 


National tax 
i\\ | provisions 
compelling 
non-resident 
l' Tas Parers in 
^ Luxembourg 
cuhopcah 10 maintain 
court accounts in 
■ Luxembourg 

relating to activities carried 
out there were contrary to 
the freedom of establishment 
rules of rhe Treaty of Rome, 
the European Court of Jus- 
tice ruled last week. 

The judgment arose in the 
contest of a dispute between 
the Luxembourg tax authori- 
ties and Singer, a non- 
resident company estab- 
lished in Luxembourg, but 
headquartered in France. 

Under Luxembourg law, 
non-resident taxpayers were 
allowed to deduct losses ear- 
ned forward from previous 
years from their net income, 
provided they were economi- 
cally related to income 
received locally and pro- 
vided accounts were kept in 
Luxembourg and the 
accounts complied with the 
relevant Luxembourg laws. 

Singer sought to set ofT 
losses of more than LFr23m 
{$659,025). Its request was 
refused on the grounds that 
local rules had not been met 
The company appealed to 
the Conseil D*Etat, claiming 
the refusal impaired the free- 
dom of establishment guar- 
anteed by the treaty. The 
court referred the case to the 
European Court. 

The Court first examined 
whether the condition that 
losses must be economically 
related to local income was 
Lawful under European law. 

The Court found that the 
condition of keeping 
accounts could constitute an 
unlawful restriction on free- 
dom of establishment in that 
a non-resident company had 
tc keep two sets of accounts, 
one complying with rules in 
the member state in which it 
was headquartered and 
another complying with Lux- 
embourg rules. 

Such a condition could 
only be lawful if it pursued a 
legitimate aim compatible 
with the treaty and was jus- 
tified by pressing reasons of 
public interest. 

The Luxembourg govern- 
ment, supported by the UK, 


argued that a national mea- 
sure, such as the one under 
consideration, was essential 
to ascertain the amount of 
income taxable in a member 
state. 

The European Commis- 
sion, on the other hand, 
argued that although the 
aims which the condition 
pursued were legitimate 
under £U law, it was not 
essential for their attain- 
ment. It said the Luxem- 
bourg authorities could 
ascertain the amount of the 
losses by referring to the 
accounts kept by the non- 
resident parent in France. 

This argument was 
rejected by the Court, which 
said that as European law 
stood there were no harmon- 
ising provisions relating to 
the determination of the 
basis of assessment to direct 
tax. Consequently each 
member state drew up its 
own rules. 

Thus, there was no guar- 
antee that a company's 
accounts drawn up at home 
base would provide relevant 
figures concerning the 
amount of income charge- 
able to tax and of the losses | 
which could be carried for- 
ward In another member 
state in which the company 
had a subsidiary. 

However, the Court found 
that the condition went 
beyond what was necessary 
to enable the amount of 
losses deductible from 
income to be ascertained. As 
a rule, non-resident compa- 
nies in Luxembourg were 
not required to keep sepa- 
rate accounts. It was only if 
they wished to carry forward 
Josses that separate accounts 
were required. 

Provided the taxpayer 
demonstrated clearly and 
precisely the amount of the 
losses concerned, the Court 
said Luxembourg could not 
refuse to allow losses to be 
carried forward on the 
ground that the relevant 
accounts had not been kept 
and held in Luxembourg. 

C-250195: Futura Participa- 
tions and Singer a Adminis- 
tration dps Contributions, 
ECJ FC r May IS 1997. 

BRICK COURT CHAMBERS, 
BRUSSELS 


New president 
at All Nippon 

All Nippon Airways, Japan's 
second largest airline, has decided 
to appoint Kenzo Yoshikawa to 
replace its current president, Seiji 
Fukatsu, who is to resign in the 
summer. 

Yoshikawa, 60, who is currently 
president of ANA Real Estate, 
came as a surprise in the industry 
which had expected Fukatsu, 64, to 
continue in his post 

The appointment follows a power 
struggle within ANA in which 
Fukatsu clashed with the compa- 
ny's honorary chairman, Tokuji 

Wakasa, (82) and chairman, Tak- 
aya Sugiura. Both Wakasa and 
Sugiura are former bureaucrats at 
the Ministry of Transport Fukatsu 
has been with ANA throughout his 
career. 

The internal turmoil at ANA, 
which has triggered criticism from 
a leading government official and 
from the Transport Minis ter, has 
raised concerns about the compa- 
ny's future approach to restructur- 
ing. Fukatsu has been a strong pro- 
ponent of aggressive restructuring 
measures and bad been working on 
pushing through much -needed 


measures to bring the airline into a 
more competitive position vis-a-vis 
international rivals. 

However, the outspoken 
Fukatsu. frequently disagreed with 
Wakasa and Sugiura who favoured 
a less radical approach. Wakasa, 
who was arrested and convicted for 
his role In the Lockheed bribery 
scandal, which rocked Japan in the 
early 1980s, has continued to wield 
tremendous influence over ANA, in 
large part due to his strong links 
with the Transport Ministry, ana- 
lysts said. 

Michiyo Nakamoto m Tokyo 

BH^s chairman 
hangs up his hat 

An era has ended with Brian Loton 

■ hanging up his hat &£ Chair man of 

BHP, Australia’s largest company. 
The courteous, if rather distant, 
steelman has been at the “Big Aus- 
tralian's” tiller for 15 yearn - first 
as managing director, then chief 
executive, and finally chairman. 

He has presided over BHP's long 
battle against the takeover aspira- 
tions of Robert Holmes a Court and 
John Elliott in the mid IS8Qs. and 
the company's transformation from 
a predominantly domestic business 


into a global resources stock. Over 
one-third of the group’s A$ 30bn 
assets and two-thirds of its sales 
are outside Australia. 

The company had a dream run in 
the late 1980s and early 1990s, but 
Its fortunes have been more mixed 
recently. Restructuring of the steel 
and oil divisions is underway, and 
BHP has admitted that all assets 
are currently under review. As one 
of the world's most diverse 
resources groups, it also invites 
periodic break-up speculation. 

Loton is quick to contest any 
suggestions that the conglomerate 
structure might be passe. “Tell me 
about the common thread at Gen- 
eral Electric. Unilever, Nestle, 
Proctor & Gamble. Johnson & 
Johnson/ he retorts. “As for as 
BHP's concerned, resources and 
earth sciences, that’s our bag.” 

He sees one of the main chal- 
lenges as the tussle between the 
demands of shareholders an d the 
broader responsibilities of compa- 
nies. a particular issue for BHP 
given its scale within its home 
market and the fact that its busi- 
ness has implications for the envi- 
ronment. 

"We’ve all been brought up to 
believe that a corporation's duty is 
to look after and grow the share- 


holders' wealth.” admits Loton. 
“But increasingly the responsibili- 
ties are seen as more diffuse. Cor- 
porations will have to lead the way 
in having communities really 
understand what they're trying to 
do.” 

Australia seems to be suffering a 
popular backlash against the eco- 
nomic policies of the past decade, 
which have seen the country lower 
tariff barriers and “international- 
ise” * prompting much industrial 
restructuring. A recent decision by 
BHP to shut down Its oldest steel- 
making facilities, with the loss of 
2,500 jobs, has come to epitomise 
the debate. Loton acknowledges 
the difficulties, but ultimately sees 
little alternative. “We're seeing the 
restructuring of this country all 
over the place - whether its tele- 
coms or iron ore. We shouldn’t try 
to hold it back - we can’t”. 

Nidd Tail, Sydney 

Zurich greets 

Mead in English 

D ana Mead, chairman of Tfeoneco, 
the US conglomerate, need not fear 
that he will not know what is 
going on when be joins the board 
of Zurich Group, the Swiss insur- 


ance giant, next month. Zurich is 
joining the growing number of 
Swiss multinationals which have 
decided to use English at supervi- 
sory board meetings. 

Zurich has recently dropped the 
word insurance from its brand 
name to emphasise its bid to 
become a global financial services 
company. The derision to drop Gar- 
man as the sole language of the 
supervisory board is another sign 
of the company's growing interna- 
tionalisation. 

Zurich is not the first Swiss Re, 
the world’s second biggest rein- 
surer. switched its board language 
to English last year after George 
Farr, vice chairman of American 
Express, joined its board. ABB, the 
electrical engineering conglomer- 
ate, has six different nationalities 
on its board and English has been 
the company language since the 
1388 merger of Asea of Sweden and 
Brown Boveri of Switzerland. 

By contrast, Novartis, one of the 
world's leading pharmaceutical 
companies, has the same policy as 
the Swiss parliament Its directors 
can choose whether to speak in 
German. French or English and 
interpreters are provided for those 
that cannot understand. 

William Ball, Zurich 


ON THE MOVE 


■ MatrimiHan Graf Drechsel 

has been appointed 
managing director of HSBC 
PRIVATE EQUITY 
(Duesseldorf), part of the 
HSBC group- He has been 
active in HSBC Private 
Equity Europe since the 
beginning of this year. 

■ INVESTOR, the Swedish 
holding company, is to 
appoint Marcus Wallenberg 
deputy chief executive 
Officer and Chief financial 
officer. Wallenberg, 
presently vice-president of 
Investor, will be second in 
command after chief 
executive Claes Dahlbaeck. 
Investor is the key holding 
company of the Wallenberg 
family empire, which also is 
the single largest 
shareholder of S-E-Banken. 

■ BUDGET RENT A CAR a 
wholly owned subsidiary of 
Budget Group, has appointed 
Jeffrey Hendrickson. 51, 
senior vice-president and 
general manager, US rental 
operations, reporting to the 
chairman. He was formerly 
senior vice president of 
Brink's Incorporated 

■ AT & T Corp has 
appointed Daniel Somers 
chief financial officer and 
senior executive vice 
president Somers, who was 


chahrpan and chief 
executive of Bell 
Cablemedia, replaces 
Richard Miller, who resigned 
in March to “pursue other 
interests.” 

■ C. J. Silas, chairman of 
COMSAT CORP has resigned 
for health reasons. Comsat a 
global provider of 
communications services 
and products, has appointed 
Edwin Colodny, who has 
been a director since 1992, 

c fagirirtan. 

■ Dario Pasqtja, manag ing 
director or BANCARIO SAN 
PAOLO DI TORINO has 
resigned 

m BANK OF AMERICA has 
expanded its asset 
securitization operation in 
its Europe, Middle East and 
Africa region and appointed 
Noel Edison as a managing 
director to head the 
business. 

■ Italian office equipment 
company OLIVETTI 
LEX3XON has appointed 
Daniele Signorini, 48, as its 
new chief executive officer, 
as part of changes at the 
group which bring in a new 
management team. He will 
move from the US-based 
household appliance group 
Whirlpool, where he was 
vice-president of group sales 
with responsibility for sales 
in Europe. Signorini replaces 


Emilio Tom who Is leaving 
the company. 

■ Christian Manse t, 56, 
member of the board at 
Compagnie Financiers de 
Paribas and vice-president of 
the Banque Paribas 
supervisory board, has been 

appointed chairman of the 

board at PARIBAS 
BELGIQUE. 

■ UNIVERSAL STUDIOS 
has appointed Cathy Nichols 
as cjhgirTWfln ari d chief 
executive of Universal 
Sudios Recreation Group. 

She replaces Ron Bension 
who left Universal as part of 
a restructuring in 
November. Nichols has 
served 22 years at 
management consulting firm 
McKinsey where she was the 
first woman director. 

■ NATIONAL AUSTRALIA 
BANK ASIA has appointed 
Jeff Mitchell as general 
manager of National 
Australia Bank's global 
wholesale banking team in 
Asi<£L. 

■ UNION BANK OF 
SWITZERLAND has 
appointed Beryl Sze as an 
executive director in charge 
of financing and derivatives 
transaction management. 

She was previously a senior 
lawyer with Linktaters and 
Paines. 

■ NIKKO SECURITIES has 


appointed Timothy Cronin, 
42, as co-president He joins 
from Paine Webber Group. 

■ BARCLAYS investment 
hanking unit has appointed 
Christopher Chase, 33, 
director and senior sales 
trader for the equities 
divirion of its the Pacific 
Rim sales and trading desk. 
He was a vice-president and 
Asian sales trader with 
Nat West Securities. He is 
joining Barclays BZW unit 

■ Brian Finn, co-head of 
mergers at Credit Suisse 
First is joining CLAYTON. 
DUBHJER & RICE, a New 
York buyout company. 

■ Bill Nairn has agreed to 
resign as managing director 
of JCL a South African 
Mining conglomerate, at the 
request of the company's 
new controlling shareholder. 
Mzi Kbnmalo, executive 
chahmtan of JQ, Is fairing an 
increasing management role 
in the mining house. 
Khumalo headed a 
consortium of investors from 
South Africa's black 
community in a buying a 
controlling 30% stake in JCI 
from Anglo American Corp. 
in April. Naim’s departure 
ends a career of 33 years 
with the mining group. He 
joined Johannesburg 
Consolidated Investment, as 
it was then known, in 1964 at 


the company's Randofontein 
Estates gold mine. 

■ Dewey Shay, senior 
vice-president and chief 
administrative officer with 
DONNA KARAN 
INTERNATIONAL has left 
the fashion design concern 
and will cease to continue as 
a director. The company is 
looking for a successor. 

■ THE RESERVE BANK OF 
INDIA has appointed S. 
Guram urthy as executive 
director in charge of the 
departments of banking 
operations, development and 
financial companies. 
Gurumurthy, who was 
principal of the Reserve 
Bank Staff College, will also 
look after the Financial 
Institutions cell and Deposit 
Insurance & Credit 
Guarantee Corporation. 

■ CEPHALON. the 
international 

biopharmaceutical company, 
has recently appointed 
Kenneth White as 
vice-president, worldwide 
regulatory affairs. John 
Osborn as vice-president 
legal. Jon Wallace as 
vice-president, quality 
assurance, Paul Nemeth, as 
senior director, regulatory 
affaire, and Uwe Maschek as 
country manager, Germany. 

■ PUTNAM INVESTMENTS 
has appointed Debbie Farrell 


and Carmel Peters senior 
portfolio managers in its 
emerging markets equity 
group. 

Farrell was a senior portfolio 
manager with Emerging 
Markets Investors Corp. in 
Washington. Peters was a 
fund manager in Asia with 
Rothschild Asset 
Management and Wheelock 
NatWest Investment 
Management, for the last 13 
years. 

■ Giles Vardey, 41, former 
director of markets 
development and marketing 
at the London Stock 
Exchange, will become 
president and chief 
executive of FIDELITY 
BROKERAGE SERVICES, 
the European 

brokerage division of the US 
based Fidelity Brokerage 
Group. Vardey. who has 
been with the Exchange 
since 1992 joins Fidelity in 
June. 

International 

appointments 


Please fox information 
on new appointments 
and retirements to 
+44 171 873 3926, marked 
for International People. 
Set fox to “fine*. 


FT 


International 
financial afr 


FINANCIAL TIMES 
GROUP 


news from a 
European 
perspective. 



NEWS 


I f you need to know what’s moving 
Europe's markets, you need 
AFX NEWS, the real-time English 
language newswire that gives the 
latest international financial and 
corporate news. With the resources 
of owners and partners, the 
Financial Times Group and 
Agence France-Presse to draw on, 
you know AFX NEWS will always be 

relevant, reliable and righL And it’s 

available to you on-line through 


most major market data vendor 
systems, deliverable across your 
network to your PC or workstation 
AFX NEWS has reporters across 
Europe and in other key markets 
feeding over 500 news stories a 
day direct to your system. So, for 
Independent and succinct 
reporting on economic, corporate 
and market news, contact 
AFX NEWS, direct or your local 
vendor today. 
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Advertise your property to 
approximately 1 million FT 
readers In 160 countries. 

For details: 

Tina McGorman 
+44 (0)171 873 3252 

Fax: *44 (0)171 873 3098 



ACTIVITY FOR THE FIRST QUARTER OF 1997 

At the group level, TECHNIP achieved consolidated turnover for the 
flrsr quarter of 2,433 million French francs compared to 2,363 million 
French francs for the corresponding period of 1996. This is an increase 
of 3%. 

Consolidated turnover 

First quarter First quarter 
tin million of French francs) 1997 1996 

Group turnover 2,433 2,363 


TECHNIP 


i DESIGN & CONSTRUCTION 

S OF MAJOR INDUSTRIAL. PROJECTS 


Credit Ratings 

INTERNATIONAL 

A unique quarterly source of reference from FT 
Fbumcial Publishing, essential to all play min the 
interna t iona l credit auukots — borrowers, investors and 
intermediaries alike. 

FT-CmBt Ratings Inumatkmal provides the only comparative 
listing of the credit ratings assigned to around UyOOO 
international borrowers by die world's leading rating agencies: 

•Canadian Bond Rating Service • Dominion Bond Haling Service 
• DafF&PbeJps • Pitch Investors Services OIBCA 
•Japan Bond Research Institute •Japan Credit Rating Agency 
•Moody's Investors Service •Nippon Investors Service 
•Standard* Rot's *S*P-ADEF •Thomson BankWircb 

la addition multiple ratings of individual issuers arc aggregated 
into the unique FT-CR1 Composite Index. 

The ratings are presented at an easy-to-scan aboiar format, with 
the agency names repeated on every spread and the borrowers 
running down eacii page in alphabetical older. 

A directory of the agencies, their rating scales and criteria is also 
included in each edition. 

Every three mcmtiis, subscribers receive the complete list of 
ratings, cumulatively updated, in a 660 page bound book. 

FT-CraSt Ratings International is indispensable to: 

■ Investors - fund managers sixl finandflJ analysts, 
lending officers at commercial banks, heads of corporate 
and sovereign lending. 

■ Borrowers - treasurers, finance directors and other senior 
personnel ai issuing corporations, sovereign debt issuers. 

■ Intermediaries - merchant and investment hanks, securities 
booses, brotos, trarietmaten and syndication manage. 

For further ixfonBation contact; 

Marketing Department, FT FuundalPMshingj 
Maple Rouse. MTaftaham Coat Seed, 

London W1P9LL UK. 

Tot *14 10) 171 S96 2316 FINANCIAL TIMES 

Fax +44 (6) 171 896 2319 Financial PiMkhmg 


THE KOREA GOLDEN GATE FUND 

la. rue Thomas Edison 

L-J44S LUXEMBOURG 

R.C. B 5021 1 


CONVENING NOTICE 

The Shareholders are convened hereby to attend the 

ORDINARY MEETING 

of the Company, which will be held at the head office, an May 28, 1997 at 
ll.00m 

AGENDA -s. 

}. Submission of the Management Report of the Board of Directors and of . 
the Report of the Statutory Auditor. 

2. Approval of the annual accounts as at December 31,1 996. 

3. Discharge to the Directors and Statutory Auditor. 

4. Re-election of the Directors and Statutory Auditor. 

5- Miscellaneous- 

Only the Shareholders registered in the Shareholders Register on May 1, 
1997, will be authorised to participate ar this Meeting. 

If Shareholders are unable to attend, they could participate by Power of 
Attorney. This Power must he received by the Company not lour than 5 days 
prior to the Meeting, at the following address: 

The Korea Golden Gale Fund 

PO Box 736 

! L-201 7 Luxembourg 

Resolutions at the Meeting of Shareholders will be passed by a simple 
majority of the votes of tboee present or represented. 

THE BOARD OF DIRECTORS 



H 

NATIONAL BANK OF CANADA 

USD Rate Notes diffl 2001 

Jnacaxc&rwewtfo the Terms and Gorvj^^ 

lice is hereby given that for the Interest Period from May 19, 

1997 to August 19. 1997 the Notes wrfl cany an Interest Rate 
of 5.9123% per annum. 

The Coupon Amount payable on the relevant Interest Pay- 
ment Date. August 19, 1997 will be USD 151.10 
per U5D 10.000 principal amount - 

m of Note and USD 1,510.97 Agem 

8 per USD 100.000 principal /MifKiAiAdafr 

I ™*«fN» WMuSSSSSS 
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Gilts drift lower 
in quiet trading 


INTERNATIONAL CAPITAL 


GOVERNMENT BONDS 


By Michael Undemann 
In London and Jane 
Martinson In New York 

Holidays in Germany and 
France and wariness about a 
possible move on interest 
rates by the US Federal 
Reserve’s Open Market Com- 
mittee meant government 
bond markets saw little 
activity yesterday. 

The cautions sentiment 
was exemplified by UK 
GILTS. The June long gilt 
future rose briefly to 113$ 
before drifting downwards to 
settle at 113&. down g. 

“We're Just in a consolida- 
tion phase at the moment,” 
said Mr Andrew Roberts, 
gilts analyst at UBS. 

The 10-year yield spread of 
gilts over bunds widened 
four basis points to 145 
paints fallowing the fall but 
Mr Roberts said gilts still 
remained “very good value” 
compared with bunds. 

SPANISH BONOS ended 
the day at 115.68, down 0.05 
from Friday’s close, amid 
some signs of profit-taking. 


Mr David Brown, chief 
European economist at Bear, 
Stearns, suggested bono 
prices would pick up on 
the combination of strong 
Spanish economic data and 
further signs that Spain 
would become a founding 
member of the European sin- 
gle currency. 

He said the 10-year yield 
spread of bonos over bunds, 
which last week touched an 
all-time low of 79 basis 
points, could well fall to 
around 65 points “near- 
term". Yesterday it widened 

nnp haqta point to 60 pointe. 

However, MS Sharda Per- 
saud, senior economist at 
Paolo Bank, was more 
phlegmatic. “Markets will 
remain fairly quiet,” she 
reid- “Most of the good news 
has been factored in." 

Amid the calm ITALIAN 
BTPs provided a flutter of 
excitement, mainly because 
of renewed hopes of interest 
rate cuts later this week. 

The June BTP future 
jumped to 13L10 before mid- 
day after the Bank of Italy 
trimmed its repo rate, a cut 
which Ms Persaud described 


as a “strong signal” that the 
discount rate would be low- 
ered later this week, possibly 
by as much as 75 basis 
points. 

The cut in the discount 
rate could come as early as 
Wednesday night once the 
provisional data from 11 Kal- 
ian cities had come in. 

After lunch, however, the 
BTP future trailed down- 
wards to settle at 130.77. still 
up from Friday’s dose of 
130.15. The spread over 
bunds tightened 7 basis 
points to 141 points. 

US BOND prices were flat 
at mid-session as the market 
prepared for today’s Fed 
committee meeting. 

The benchmark 30-year 
bond was unchanged at 96£§ 
to yield 6w9 per cent in thin 
volume. The two-year bond 
fell & to 100ft, yielding 6251 
per cent 

Traders said most Inves- 
tors bad already placed their 
bets on whether the Fed 
would raise interest rates or 
not today. 

Mr Richard Gilhooly, inter- 
national bond strategist at 
Paribas Capital Markets, 



said some price weakness 
was to be expected in the 
run-up to the meting. 

“Speculative positions, as 
opposed to real money, will 
be unwound,” he said. 
“While position squaring 
will be the order of the day.” 

While economists contin- 
ued to be divided on whether 
the Fed would raise rates, 
the short end of the curve 
suffered from some selling 
pressure. 

Traders blamed the selling 
on slightly increased expec- 
tations that the decision 
would be taken to lift rates 
today rather than at the 


next FOMC meeting, sched- 
uled for July. 

The pressure on the short 
end was accentuated by 
tomorrow’s release of details 
of next week's auction of 
two-year and five-year notes. 

The yield curve between 
the two-year and 30-year 
Treasuries is towards the 
flatter end of its perfor- 
mance so far this year. The 
difference of 65 basis points 
compares with a high of just 
over 90 points at the begin- 
ning of the year. Mr Gilhooly 
said a decision to lift rates 
would lead to a flatter curve 
at the end of the week 


Slovenia plans D-Mark eurobond 


By Edward Luce 

Slovenia is to launch its first D-Mark 
denominated eurobond in an 
attempt to broaden its recognition in 
the build-up to the proposed launch 
of the European single currency in 
1999. The DMSOOm issue, which fol- 
lows Slovenia's debut eurodollar 
bond last year, will be launched in 
the next few weeks. 

Mr Mitja Gaspari, Slovenia finance 
minister, said yesterday the former 
Yugoslav republic was also planning 
a yen-denominated issue within the 
next 12 months and a yankee bond 
issue, possibly during 199& “We may 


also consider a e oro-denominated 
bond later an, but we win have to 
consider the legal requirements,” 
said Mr Gaspari. 

The republic, which has annual 
funding requirements of $300m to 
$500m over the next five years, is 
hoping to be among the first wave of 
east European entrants to the Euro- 
pean Union in the next two years. 

“We want to have a presence in all 
the international bond markets,” 
said Mr Gaspari. “The Deutsche 
Mark investor base is obviously a 
priority because so much of our 
trade is conducted with the D-Mark 
bloc of countries.” 


Slovenia’s debut $300m eurobond 
last year attracted attention as the 
tightest east European launch 
spread to date at just 58 basis points 
above five-year Treasuries. The 
issue, which has been trading at 
between 50 basis points and 55 basis 
points over Treasuries, was over- 
taken last week by the Czech Export 
Rank which launched a eurobond at 
just 50 basis points over Treasuries. 

nffleiala at Credit Suisse First Bos- 
ton, which was appointed joint lead 
manager with Dresdner Klein wort 
i pngfw^ said the Slovenian D-Mark 
,ue would have a maturity of 
seven to 10 years. Slovenia, which is 


rated A3 By Moody's and A by Stan- 
dard & Poor's, is the highest rated 
sovereign in eastern Europe. Mr Gas- 
pari said Slovenia was also negotia- 
ting a syndicated loan which would 
be nrmtiagd later this summer. 

Officials added that there was 
some scope far a refinancing of Slo- 
venia’s dollar D-Mark denomi- 
nated debt which was inherited from 
Yugoslavia after its dissolution. Slo- 
venia has fhp option of prepaying 
some of its Jl-6bn obligations to the 
London Club of creditors. But offi- 
cials sai d a lack of liquidity in its 
Yugoslav debt made a conventional 
debt buy-back operation unlikely. 


Poor r 
month for 
hedge fund 
managers 

By Samer Iskander '/ 

Hedge funds managers pitt 
in a “substandard perfor- 
mance” last month, accord- 
ing to Van Hedge Fund 
Advisors, an investment 
advisory firm. 

I a its monthly review of 
performance, Van Hedge 
said the managers took 
defensive positions in antici- 
pation of a correction in 
share prices. 

“A number of factors that 
surfaced in April convinced 
hedge funds to limit their 
market exposure during the 
month, which' in turn 
resulted in sub-standard 
performance,” said Mr 
George Van. chairman. 

“In seeking to protect 
investors many managers 
wen not positioned as well 
as they might have been to 
enjoy the benefits of the 
late- April market surge.” . 

Offshore market-neutral 
arbitrage hedge funds, 
which do not take a view on 
the direction of stock prices, 
showed the best perfor- 
mance, 3.7 per cart on aver- 
age over the month. They 
were followed by offshore 
funds of funds, with 2.7 per 
wait and US market-neutral/ 
arbitrage funds, returning 
U per cart. . 

Conversely, the average 
US hedge fund lost 0.6 per 
cent while the average off-, 
share fund gained only 0-4 
per cent. 

This compares with a rise 
of 6 per cent by the SAP 500 
index »wd average gains of 
L6 per coat for US equity 

tmrfrml funds. 

Since the beginning of the 
year, short-selling funds 
have shown the best perfor- 
mances, returning 18.4 per 
cent, followed by offshore 
emerging markets funds (&9 
per cent) and offshore funds 
of funds <&2 per cent). 



CAPITAL M ARKETS' NEWS DIGEST . . 

issues 

$100m convertible 

Bank BPH/one of Poland'? largest priyafe s^torbanks, , . 
has issuaja tlOQmc^a^de 

at praidum of,X7p^: 

c ent and a coupon of 3 per cent Officials saidfoe paper 
was distributed among dedicated amvertiMefimds. , .£ ■ 
enaergmg market equity investors and fixed-income funds. 

Stalexpart, the Palish trade coriijpany, attracted same 
criticism esriter this year whan it. issued eastern Europe'* 
first convertible bond with a five-year $5Qmojfenng.Tna 
bond has since performed pooriy in secondary mannas- . 
Mr Crispin Osborne, director at CSFB, sald4heBP!L-,- - 

issue was designed to attract strong investor support. . 

“We could have priced it abitff meffe tlghtly but we . 
wanted good investor confidence and that to what we 
have got.” he said. Bank BPH is oim of the most tr*dsd- 
stocks on the Warsaw stock exchange. .. • ..Edward I*ux 

Moody’s upgrades Philippines 

Moody’s investors Service .yesterday upgraded the .V 

Philippines credit rating in recognition of the success pt 
the country’s five-year reform programme. The opgrade ; . 
by one notch from Ba2 to Bal failed to dampen jitters.on -. 
the Philippine stock exchange, which c losed at a l T^nonth 
low at 2^09. But Philippine debt prices were stro nger, ^ 
outperforming other emerging market debt. In, a generally, 
softer market, the Philippine par bond - the country’s j 
most widely-traded Brady - was quoted ill New York at - 
midday at 87Vi bid, up Vi on Friday's close.' • .< 

Moody’s said toe upgrade was supported by continual 

Implementation of structural reforms and “considerable; . 
adjustment’ in the fiscal accounts. Ft said the 
co nso lidat ed government budget has been br ought , dosg - » 
♦r, balance ta3C measures and .toe eLlmloation. or -\ 

price subsidies on petrol consumption. “Sound fiscaLand ... 
mone tary policies, coupled with favourable agricultural;. . ■ 
pppdTHnng , have reduced inflation below 5 per cent In ; 
early 1997 Aram historical double-digit levels,” it added. 

The upgrade, which is expected to be ma t c h ed b y- • 
Standard & Poor's later this year, comes amid general 
nervousness over growth prospects in southreast Asia. 
Financial difficulties in the Thai banking sector an d a . , 
downturn in exports from the region have prompted fears 
over the sustainability of toe Philippine recovery. ■ . 

Richard Lapper and Edward Lace 

Elektrim stake sold 

Trnrtiintifm«i Investors from toe US and Europe have paid . 
HMm for an 8 per cent stake In Elektrim, the Polish : - 

trutiigtrial and trading rangTrympr atP- SociAtfe G &ndr a lfi -. 
European Emerging Markets said yesterday it had. placed ‘ 
the stake, which had belonged to ABB Asea Brown 
Boveri, the Swiss-Swedlsh conglomerate, with 11 
irrerttntifYnft Some 552m shares woe sold for 25-8 zlotys. 
Aarfi. Richard Lapper : 


WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 

Red Day's Week Month 

Coupon Pete Price change Wald ago ago 


■ BUND FUTURES OPTIONS (UFFE) DM250.000 points of 10096 
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FTSE Actuaries Govt. Securities 

Price Incfloaa Mon ray's Fri Accrued xd ac£ 

UK Gats umf 19 change* May 16 Internet ytd 


UK Indff 

— Low cotton yield — -Medium coupon yleid • - Mgfi cmvoa yield-' 
May 19 May IS Yr. ago May 19 May 16 Yr. ago May 19 May IB Yr. ago 


Eat. vet kifal. Cato 13178 Pm 24BSQ. Rimkas days open tot. Cato 246587 Ana 308718 

Italy 

■ NOTIONAL ITALIAN GOVT. BOND (BTPJ FUTURES 

(UFFET Ura 200m IQOBia of 10096 

Open Sett price Change High Low 
Jun 130.15 130.77 +0.82 131.10 130.11 

Sep 131.04 131.37 +0.63 131.66 131.02 

■ ITALIAN GOVT. BOND (BTR FUTURES OPTIONS OIR^ LMQOn 1000s of 10095 
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2 5-16 yarn pi) 

3 Over 15 years (6) 
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5 All stocks (51] 
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Spain 

■ NOTIONAL SPANISH BOND FUTURES (MEFT) 

Open Sett price Chsige high Low EsL vof. Open InL 

Jun 115.70 11537 -038 11534 11530 61340 88.712 

Sep 114.75 11438 -0.03 115.10 114.75 229 2.835 

UK 

■ NOTIONAL UK OILT FUTURES (UFFET C50.000 32nds Of 100% 

Open Settprice Orange HSgh Low Est vd Open InL 

Jun 113-24 113-14 -0-11 113-28 113-11 42346 218686 

Sep 114-01 113-23 -0-12 114-02 113-27 2877 13260 

■ LONG Ctt-T FUTURES OPTIONS (UFFg ESO.OOO 64lha of 100% 


BOND FUTURES AND OPTIONS 
France 

■ NOTIONAL FRENCH BOW) FUTURES (MATIF) FFiSQQ.000 (May IQ 
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■ ECU BOND FUTURES (MATIF) ECUIOOOOO (May 16) 
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■ LONG igUA FRENCH BOND OPTIONS (MATIF) [May IS) 
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Germany 

■ NOTIONAL ffiRMAH BUND FUTURES (UFFET DM250J0Q IQOtts o< 100% 
Open Settprice Change rtgh Low EsL vol Open inL 
Jun 101.75 101^4 -033 101 .98 101^2 65846 258889 

Sep 100.78 10053 -053 10090 100.53 781 31031 


UK GILTS PRICES 


Jun 
Sep 

US 

a US TREASURY BOND FUTURES (CUT) $100.000 32nda o< 100% 

Open Latest Change Low EsL voL Open im. 

•Mn 110-00 110-01 +0-02 110-03 109-30 285,620 494^00 

Sep 109-18 1Q0-3Q *0-02 109-22 109-18 4J924 70^57 

Dec - 109-06 - 4,462 23/159 

Japan 

■ NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 

(UFFg VI 00m IQOths of 100% 

Open dose Change High Low EsL vol Open InL 

Jun 124.42 124.56 12442 3168 rVa 

Sep 123J03 123.15 123J33 1454 nfe 

* LBTE (Laurea atoo nded on APT. AM Open ktoreat are tor (aevtaw day. 
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Gilt Edged Activity Indices 

May 16 Itay T5 


May 14 May 18 May 1Z 


FT Fixed Interest Indices 

May 19 May 16 May 15 May 14 Ihy 13 Yr apo H^tr lair 

Oort. Secs. {UK) 9660 9868 9762 9761 9723 92.74 9761 9361 Git Edged bargrfns NA NA NA NA 

Rad taleraM 12097 12163 12168 12169 12162 11262 12168 11562 S-d*y average NA NA ' - NA NA 

O FTSE aaer nakn al Ud 1997. MM righto maanwl ' tor 1907. Gomnat Senrtta high atoca conA ria i : 127-40 (XVD1/3S). tow 49.18 PMJ1/7G. Read Ugnat 
high stoce oonpealltoE 13367 (n/01/941 tow BOS3 (03471/78). Baris ICOi Ocwamreant Secutow IBhOOB arid Ftod Moeat 1928. 8E acthty hdtoee rataaeed 197*. 
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Abbey Nal Treaswy ft 03 1000 8ft 

ABN Aim BaA ft 05 1000 100 

AHai Der Bk 7^ 23 500 9ft 


AtoatoPtmtacaftOB 
1 1ft 17 


fewnDwBsfcftOS 
AwMftOO 


.1000 101 % 
.am 10ft 

.750 9ft 
.400 10ft 


98 ft 084 
10ft ft 768 
9ft ft 762 
101k M8 
108 ft 1074 


Spat) 7k 03 

Wtanagn M Rn 7 03 . 

MridBedcftOS 

WMd Bank ft 02 

Wo* Bank ft CB 


.4000 lift 

. 1000 va\ 

.3000 10ft 
.3000 10ft 
.3000 10ft 


lift .ft 5.15 
10ft 543 
104 ft 5.15 
10ft ft MSB. 
10ft ft 5SB 


AUxy tafl Tteeaiiy 8 03 2 __ vm 10ft 

a«*Undft2a£. iso 10ft 

ra«i«kft®8 goo 8ft 


Badot-Mjafl L-Rn ft 00 — 1000 10ft 

Baan aa 7 1 * 04 1000 92 

Bs*NadGena**n7» — 1000 101 


Bayer VHrinsbk ft 00 . 

BekpuiftOa 

SMWiCOkfitMftCB 

MdiGas02l 

Caadaft 05 


Chawg Kong Rn ft BB 

CHnaft 04 

Cmdk Fonder ft 99. 


.600 lift 
. 1000 8ft 

— 500 10ft 

.1500 1ft 
. 1500 97 

- 500 9ft 
.1000 9ft 

.300 10ft 


East Jqan ffctaay ft 04 600 Sft 

1604 500 Oft 


BHm asftJvanSOE . 
Eaport DwCcrp ft 98 . 

BooiCap9al004 

Fed Home leer 7>j 69 . 
Fedad NaB Mot 740 04 
Firbndft 04 


-SCO 10ft 
.150 10ft 
1800 Gft 
1500 lOl^g 
1500 103 

1500 Mft 


Fort Motor Crack ft 02 VS0 9ft 

Gened Mis 0 13 1000 2ft 

N Francs ft 99 650 9ft 


herAnerOwftOa 
Wer-Amer Dw 7lj 05 
WFtoroftag — 

9dy8Q3 

Idyft23 


J^anQwGkftOI __ 
Korea Bee Power ft 03 . 
Mfeutta Bee ft 02 - 

Madooft 07 

MrCrFLaaiaftOi 


. woo aft 

- 500 10ft 
-500 aft 
.2000 Oft 
. 3500 aft 
-800 10ft 

.1350 04% 
.1000 101% 
. 1000 10ft 
.1000 9ft 


— WMtf — _ 52 weak— 

0) QRtoE *»- Htfi Lm 


lift 112 s , 
187f. 17B,', 
184,’. 173% 
_ 12JA 113H 

-A 1B5§i 1911* 

ft 17W ia?B 

-£ IB3A ftffi 
- iSOfi 137% 

1S1A Mft 
1S4A 

128fi 11S% 


Oreator%IB 

Ortato7%Q2 

8000 

. 2000 

Cator Korto*a* ft 01 
Poraqal5%03 - 

200 

1000 

Qcbaetadoft 98 

iso 

S/S 1099 

200 

SWF 9% 99 

150 


104 


105 


.2000 eft 


-A «bs, IMA 
ftta inmPm nal redemption iaa on prepoad Hbflon of (i) 
10K and 0 596. M Rgues to p aengiasB6 Show RR beae for 
etoadng fo B mertha prtor to issue) aid hoe bean aefustod to 
reflect rstentog ol RPi to 100 to FeOtuery 1987. Conversion 
toctor 1S45. HP1 lor Septartoer 1996c 1618 and tor Apia iWfc 
1563. 


Spain ft 99 . 

Swden ft 03 -. „ . 

TarresBae Vafcy B 00 WOO 9ft 

TemeanalUeyft 05 2000 96% 

Tbk^Beeftjwerft 03 1000 9ft 

UtadKhgdomftOI 2000 100% 

Urtted Nngdom 7I4 02 300 16ft 

WOKOaneyftOt 1300 aft 

VtaUBarkftOS 1500 8ft 

wndBmkftag too ioft 


9ft 

10ft 

Wft 

92% 

101 % 

10ft 

83% 

100 % 

15% 

97*, 

Bft 

9ft 

105 

97l a 

9ft 

105 

10ft 

Bft 

icniz 

10ft 

106 
9ft 

2ft 

9ft 

95% 

10ft 

Oft 

Oft 

92% 

1«% 

95% 

102 

104% 

9ft 

102 % 

104% 

10ft 

85% 

104 % 

10ft 

10ft 

100 % 

83% 

88% 

97 

37% 

100% 

103% 

aft 

B7% 


898 

6.64 

804 

995 

849 

899 
878 
898 
799 
898 

896 
747 
862 
7.14 
872 
695 
844 
878 

893 
898 

894 
799 
868 
644 

897 
791 

891 

692 

790 
878 
761 
698 
998 
994 

791 
691 
079 
BAR 

892 
BS7 
849 
838 
877 
8GB 
790 
875 
860 
652 
890 

693 


« 

108 


Hriabe Rnanca 3% 00 . 
MandftOQ 

Mar Anar Dev 4% 03 _ 

CMarioft 03 

QuabacHydto50B __ 

SNCF704 

Sweden 4% 03 

WtridBarttD2l 

Vtodd Bank 7 01 


SWISS RW4C STOMOKTS 

AdmDar Balc0 18 500 

A8Me4%00 — — 1000 

Daw*rii4% 99 1000 104% 

®3% 89 1000 103% 

BBft04__: : 300 115% 

FHand7%89 300 111% 

.1000 104% 
-TOO 115% 
-600 108% 
-400 lift 
-W0 10ft 
-450 121% 
-500 108% 
-700 33 


OcpbRnanoe7%03£ 

BB 8 03 E 

Ftfend7 0O£. 


-500 B7% 
.1000 103% 
.500 SB% 


4ft 

108% 

105 

103% 

lift 

111 % 

105% 

W6% 

lift 

105% 

122 % 

109% 


.800 lift 115% 


YEN STRAIGHTS 

ftCun5»_ 

CredtF<7Ktar4%a2 
BB 8% OD 


.75000 109% 
. 73000 lift 

100000 114% 

Ex^n Bank Japan 4% 03 _ 105000 lift 

Fed Nal Mod 2 93 WOOOO 101% 

Mar Anar Dev 7% 00 30000 116% 

300000 106% 

My 504 200000 lift 


491 
221 
211 
195 
422 
234 
232 
263 
116 
122 
45B 
157 
218 
83% ft 493 
265 


122 


GtooWtaxmftOBE 500 Wft 

KS8CRddtos^ 1199 02 E 153 118% 

wyiftwe 400 m 


OwBk700e 
Land Secs ft 07 C- 

Ortaflo 11% 01 E 

ftwwgmftoaE. 


.200 99% 

.200 111% .111% 
.100 111% 

.250 105% 


Sawn Tken il%99 8 — wi 10?%, 

TUqo Bee Power 11 01 £ i» 112% 

TCNZfhftOBNZS- 75 Wft 

World Bata 9 99 NZS 250 10ft 

OwSLoWSOl FFr. 8000 105 

DarenaricftSO ffir 7000 103% 

BKdansncaft22ffr__3000 126% 

HXMTM6 RAZE NOTES 


102% -% -748 
106% ft 854 
99% 793. 

98 ft 754 
IBft ft 793 
Wft 'ft ^-798 . 

107 ft 798' 
1W% ft 723 
.T28% ft 7 JO 

88% ft 7.11 

. ft 7S9 

111% ft 742 
10ft ft 7J4 

112%.. ,7JB 

108 - ’795 

102% ft -'987 
105% 4J3 

303% ' 401 

127% . ft 656 


at Otar Gqpa 


Wft _ 
ft 228 
114% ft 135 
712% ft 234 
102 ft 137 


Abbey NaS Treaaiy ft 89_ WD0 
Aigentala Gfctoel fin 0 01 im 

Cadaa-dOl .2000 


CanactoftW 

OCCEOOBBai 


■ 2000 


JapBiDar8kS99 - 
Japan DarBt 6% 01 . 

SNCFB%00 

SpeaiftW 

VWdBB*5%02_ 

OTHBt STRNOKIS 

fflBD 14% 9BR 

YkaW Bark 15® H - 
Austria 6% 90 H 


.WOOOO 106% 
.120000 119 % 
-30000 114% 
.120000 117% 
.250000 115% 


lift 

Wft 

116% 

108% 

119% 

1W% 

117% 

lift 


.200 


144 

1J9 

257 

132 

1J3 

195 

195 

191 


tanrresfafcOSFinftOB 780 

OadlLyamtaikOO 303 

raatMr Haance ^ 96 0M ,. W00 

FUN* Mai%i00 woo 

WataftOO 1500 

Wtessooa an 

MB**W%99_ 900 

— 

My % 98 Bar . 


.1500 


.1500 


.900 


99% 

101 


. 1000 
,1800 
150 lift 


100 ft 15.17 
1W% 14.17 


LKB BaderHMart Ffei ft 9B . WOO 

UqdBMcAepsaW 600 

«ayai«i05^___B80. 


PTT NadsMd 6% 06 R 

Bd Cauda 1ft 99 CS . .... 

Gttto OohirMi 7% 03 CS — — 1250 107% 
Canada Mg 8 tag 8% SB Cl. 1000 Wft 

Bactfe France 0% 99 CS 275 Wft 

WWktFhlOOKS 400 lift 

I%4»nTelTeno%89C$— .200 lift 
ONataeOCS 1500 10^2 


Cktado Hyrtofl 02 (3 . 


.2000 lift 


lift 

107% 

W6% 

10ft 

113% 

111 

Wft 

lift 


138 

697 

3.16 

£29 

395 

596 

ISP 

818 


Mwe Sextos 4 09 . 

Ontotoon 

R*ag*ri®DU_ 
QjabecHjtore09B. 
tarleoaa, 


.600 


.2000 


2600 

-500 


.soar 


.2000 


Spoil -i 02 DM 

Shto Bk Ifctota 04B 99 — _ IS 
atafcnftOI — .2000 

IHtod Wrudoro-%01 conn 


. 9992 

99JD 

no Bp 
9076 
9074 

eass 

9018 

9098- 

9076 

9990 

10(104 

.itniaa 

ioosb: 

100.17 

9082 

8075 

9078- 

enan 

100.13 

10029 

9080 

•9078 

HUB 
a as 
:90ER- 
.9088 


lauo 

9B9Q 

9065 

9083 

loom 

: . pang 
9073 
W0LQ5 
9981 
10003 
WOII 
100*3 
10042 

woac 

9096 

BUB 

BOSS 

.10006. 

KXL18 

-KXL3B 

9033 

ttWO 

mis 

1DQX5- 

9981 


&S006 
' 58SW 
53750 
55625 
4.133 
,53760 
53500 
.'32300 
53672. 
’ 56675 
56825 . 
87500 
59023 
4312! 
58750. 


08B2S-- 
.60612 . 
54961 
33086 
.58184 
5sm 
Aim. 

57219 

47186' 


KB ft &2B 


DEUTSCHE MAFK STRAIGHTS 
A<taia6%24 — am 


9B 


Satfen-Wuem L-Abbs 6 69 - 2000 104% 
BAVERBCHELBGnO606 ~ 1SB 101% 

Ota Fender 7% 03 2D0D Wft 

Oepb finance 8% 03 1500 105 

Deutcbe Bk Ha 7% 03 


DflCds Hnave 5% 04 . 

fflCftoo 

a 6% 00, 


ft*nJ7%00 
narfu i in rl 


HalebaH5%01 


2000 109% 
.2500 102 

.2900 106% 

■ 1500 Wft 

■ 3000 Wft 
.1500 104% 

2250 105 


98% 

10ft 

101 % 

108% 

106% 


566 

3.73 

581 

548 

542 


OnBrio tyta) W% SB Cf 600 110% 110% ft BJB COWHUBIE BONDS 

Cater KonWtw* 10% ABCS- 150 110% 1W% fiz> 

CLabec HjGo 7 04 Cl WOO Wft Wft - 588 ' 

OjS*s;PtoW% 9BC» SEC 108 108% ft 48O 

Cand&acpB901B» 1100 115% 

Qw* Fonder 6% 0*Eaj K»0 112% 

DmTOkft 02 6ai WOO 114% 

EC 600 6a ntn 104% 

BB 1001 Ecu ___11S0 117% 

RmifttfBai 790 116% 


115% 


5.10 


. 'Ob* 

km Ms' 


118 ft 608 


114% 


GlW 


. ft - - 

110% ft 544 
1ffl% ft 536 


My 9% 11 Ecu. 
A^10%OOBai 


2900 124% 
000 no 


KFWM finance 6% 03 ._ 

LKB Badn-WtoO 6% 08 22SD 10ft 

OmoftO* —1500 W4 


wft 

105% 

108% 

104% 

105% 

ICft 

104% 


4D9 

4.13 

4JM 

471 

530 

634 

551 


LMWWtgfanB%OiGru^2raO 114% 

ACC 10 99 AS .. ... WO Wft 

Qrrn BkAujfih 13% £8 AS _ WO 113% 

9 7% 99 AS —960 Wft 

NN Am* Bata fit 89 AS _ 230 93% 
NSW TfeB9Uy Zsc 0 20 AS — WOO- 15% 
- 125 W1% 

300 106 


104% .ft 467 
117% ft 480 

116% ft 620 

«5% ft 648 
lift ft 473 


114% 


480 


R 6 1 Bata 7% 03 AS 
am Be NSW 8 02 AS 


WB% ft OW 
lift ft 7.17 
103% ft 521 
Wft ft 646 
1ft ft 8,14 
101% ft 746 
10ft ft 757 

wft ft 7m 

Wl% ft 62S 


ft OBE — 200 . : 684 .- flB- - 4 » < 30 !to - 

44% 44% +1X51 

a0Q S? :*■ *• nr . 9T «« . 

“■»» . A37 132% 133% ^08 

' -<W «« 89% S0 -1CU4 

^id S«aS% 0Ze -84- 672 «8%'12B% ' >441‘. 

MMQ74l05g- • fli, 56*. Oft .Mfc- 

*CL WHn302 i 2000 •-'■ 22 ’106% Wft 


WadBataftOO 

Panscl 4%03 


• 200 23326 «% Bft 


an $68097 -12ft Sft Jg& 

- WJ 123059 ,13ft Wft .43185 

300 38088 n ‘ 24 *9688 

38 J29 130 13788 
092-250 -5 XS » 100 4fc82 




9BiAtatGoatni902AS -150 W5% 

Waaam*atTre»7H98*_WQ 101% 

??f!^“^.M ^»^i^ M' , «»» ^<44iBaa^ eaa W ^i Mut atotoB4asn>cl««wray\«ilto.CH»mMaangiontM. 

bi .««— «-.«-< w— * 
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CURRENCIES AND MONEY 


Dollar gains on rate rise 


prospects 


By Simon Kuper 

The dollar rose yesterday on 
KTQtftag belief that the Fed- 
e ral Re serve might raise 
interest rates alter today's 
Open Market committee 
meeting. The currency had 
plunged for a fortnight on 
forecasts that Japan would 
raise rates soon. 

The US money market 
curve, based on federal 
funds futures contracts, is 
pricing in a slightly less 
than even chance of a rate 
rise today. A Reuter poll of 
39 US dealers found 18 fore- 
casting a 25-basis-point rise, 
with 21 seeing no change. 

The dollar rose despite a 
164 per cent year-on-year 
jump In Japan’s April trade 
surplus. The currency 
gained u pfennigs against 
the D-Mark and YQ.9 against 
the yen to close in London at 
DMV707 and Y11&2. It has 
lost YlO against the yen over 
the last fortnight 


■ The market has little idea 
what to expect of today's 
FOMC meeting: Mr Carl 
Weinberg, chief economist at 
High Frequency Economics 
in New York, said, the debate 
was between “the young- 
sters” who pointed to the 
lack of obvious price pres- 
sures and therefore pre- 
dicted no rate rise, and “the 
more seasoned pros” who 
believed that “the Fed has a 
model saying that if unem- 
ployment stays this low 
we're going to get inflation.” 
The FOMC raised the federal 
funds rate by 25 bask points 
to 5J50 per cent after its last 
meeting on March 25. 

■ The lira rose L6J. against 
the D-Mark to 1580.7 yester- 
day. it gained on growing 
belief that Italy would be 
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admitted to the first round 
of European monetary 
union, and that the Bank of 
Italy would cut interest Tates 
soon. Traders have been 
waiting' for a rate cut for 
months, particularly as infla- 
tion has been at its lowest 
levels for decades. Portugal 
and Spain have reduced 
rates in recent weeks. 

The Bank of Italy fuelled 
hopes of a cut when it said 
that the minimum rate at its 
28-day repurchase tender 
yesterday was 6.78 per cent, 
down from 7 29 per cent at 
the previous repo tender on 
May 13. The. new rate was 
the lowest since the bank 
introduced lira repurchase 
auctions In 1982. Traders 
expect that rates will be cut 
if consumer. price inflation 
data emerge soft as expected 
this week. 

Hie market believes Italy's 
chances of making the first 
round of Emu rose last 
week, when Germany 
mooted the option of reval- 
uing its gold reserves in 



order to reduce its budget 
deficit. This was read by 
many as a German attempt 
to meet the Emu criteria 
through creative accounting. 
If Germany were allowed to 
get away with this, econo- 
mists reasoned, then it 
might have to judge that 
Italy bad met the Emu crite- 
ria too. But most currency 
strategists predicted that the 
lira would reverse soon. 


■ The pound rose with the 
dollar yesterday, gaining 23 
pfennigs against the D-Mark 
to dose at DM2-797. Atten- 
tion has shifted away from 
sterling in the last fortnight, 
as the dollar/yen rate has 
dominated the market But 
currency strategists have 
moved towards the view that 
the pound has peaked 
A paper by HSBC Markets 
today makes this point 
strongly. HSBC argues that 
the factors that supported 
the pound since August are 
now turning against it. 
Firstly, it predicts that the 
OK's relatively high interest 
rate levels will rise by less 
than the 50 basis points the 
money market is pricing in 
for the rest of 1997. A fiscally 
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tight mini-budget this sum- 
mer could remove the need 
for sharp rate rises. 

Secondly, the chance that 
the Labour government may 
return sterling to the Euro- 
pean exchange-rate mecha- 
nism reduces the pound's 
attraction as a safe haven 
from Emu. Thirdly, the dol- 
lar. whose strength had long 
buoyed sterling, may con- 
tinue its slide of the last fort- 
night. Finally, predicts 
HSBC, the UK's trade deficit 
will widen significantly. 

■ Mr Carlos Menem, the 
Argentine president yester- 
day said South America’s 
Mercusor customs union 
should aim at a single cur- 
rency modelled on the pro- 
spective euro. Brazil has pre- 
viously rejected such calls 
from Mr Menem's economy 
minis ter, Mr Roque Fern- 
andez. Nobody expects a 
South American single cup 
rency to arrive soon, but the 
idea may bear watching in 
years to come. 


f>OUND SPOT FORWARD AGAINST THE POUND 


DOLLAR SPOT FORWARD AGAINST THE. DOLLAR 


Mwtt 


dosing Change Od/oder 
wtiwni on Cay epmd 


Deft MU 

Hflh iow 


One month Three months One year Bank of May 18 

Bata MW Rata MPA Rats 9SPA Big. tote* 


Closing Change BHtoffor 
mid-point on day spread 


Day's mid 
t*gh km 


Ona month Uvea months One year JP Morgan 
Rata %PA Rata MPA Rate MPA index 


Swops 


Austria 

ISchi 

10.6SP6 

♦a 1637 MS - 968 

196970 

19.4588 

19.6351 

36 

196471 

26 



1026 

Belgian 

«3Ft) 
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189623 

6.7 

167613 

66 

178X98 

82 

130.4 

Mabtywa 


46915 

♦00247 698-032 

4.1000 

46675 

. 

. 

- 

. 

- 

- 

- 

New Zealand 

pas, 

23705 

+06066 691 - 718 

267*4 

26566 

26703 

0.1 

22713 

-0.1 

23784 

-02 

113.1 

Phtaasnea 

(Rate} 

432127 

*0.0318 808 - 58S 

436111 

43.1650 

. 

- 

. 

. 

- 

- 

. 

Seua AratM 

fSnj 

6.145* 

*06039 439 -480 

6.1844 

61348 

- 

. 

■ 

- 

. 

- 

. 

Smgapta* 

fSR 

26505 

+06056 402 - 518 

2656* 

26437 

■ - 

to 

- 

- 

. 

. 

- 

South Mrica 

W 

76186 

-06084 146-226 

764*9 

76145 

. 

. 

- 

- 

. 

- 

- 

Scuta Korea 

{Won} 

1*80.77 

+06* 638 - 518 

148520 

145825 

- 

• 

- 

• 

- 

- 

- 

Tenon 

/raj 

45j*7B0' 

+06619 273-286 

45.6160 

*5-1*50 

- 

- 

- 

- 

- 

- 

- 

Ih tend 

m 

«166«3 

-06979 388 - 920 

426940 

41.8340 

- 

. - 

- 

- 

- 

- 

- 
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Europe 


Austria 

(Sch) 

120159 

+06923 135 - 162 

12.0300 

112860 

116934 

Z2 

11.9447 

2X 

112359 

2.7 1025 

BoigEJtn 

m 

352300 

♦025 100 -500 

352900 

342650 

35.155 

22 

35 

22 

3466 

23 1036 

Denmark 

(DKr) 

6.4994 

*06478 984 -004 

62129 

6X301 

6X876 

2 2 

6X629 

22 

63509 

23 1056 

Hntand 

FM| 

5.1458 

+00368 420 -495 

5.1532 

56939 

5.1330 

ZB 

5.1095 

22 

56013 

23 

813 

France 

(FftJ 

67480 

♦06414 475 - 485 

5.7610 

52870 

5.7363 

2.4 

5.7138 

2X 

52985 

2.8 1053 

Germany 

{DM) 

1.7072 

+06131 069 - 075 

1,7110 

1JE804 

7.7036 

22 

1.6956 

Z7 

12589 

£3 10*6 

Greece 

tai 

271610 

+167 760 - 060 

272200 

268280 

272.795 

*32 

274335 

-32 

280.61 

-33 

643 

Ireland 

ro 

16244 

-06011 229 - 259 

12325 

16225 

12237 

02 

12232 

03 

12198 

03 

- 

Italy 

(U 

1674.18 

+2X3 360 - 475 

167721 

166420 

167828 

-IX 

1078.78 

-1.1 

1681.08 

-0.4 

766 

Liarentboag 

fLFr) 

35l2300 

+025 100 - 500 

352900 

342650 

35.155 

22 

35 

22 

3428 

23 1036 

Netherlands 

R 

161B4 

*06138 180 - 187 

12225 

12985 

16143 

22 

15057 

22 

12653 

23 102.7 

Norway 

(NKr} 

7.1054 

+06587 029 - 079 

7.1163 

76066 

76881 

26 

7.0627 

2.4 

66369 

2X 

872 

Portugal 

lEsl 

171600 

+1645 550 - 650 

171600 

169200 

171585 

0.1 

17123 

03 

17021 

03 

943 

Spain 

IPtfl] 

1437W 

+02 690 - 7B0 

T43630 

142230 

143.74 

06 

1*3263 

02 

142X05 

06 

773 

Sweden 

(SKr) 

76789 

+00553 7B4-814 

7.6824 

72872 

72695 

12 

724Bg 

1.6 

72544 

13 

833 

Switzerland 

tSFr) 

1X283 

+0009 280-286 

1X307 

1X165 

1X234 

4.1 

1X137 

4.1 

13679 

43 105.1 

UK 

ra 

16386 

+06011 382-389 

12437 

1.6355 

1.6378 

02 

1.6361 

02 

12303 

02 

883 

Ecu 


1.1443 

-06081 440-445 

1.1543 

1.1384 

1.1458 

-13 

1.1491 

-1.7 

1.1667 

-26 

- 

SORT 

- • 

0.717S*B 

- 

w 


- 

• 

- 

» 

- 

- 

- 

Americas 













Argertina 

(Pose) 

06998 

+06003 998-998 

06998 

06998 

- 

- 

• 

- 

- 

- 

- 

Brad 

(RSI 

16674 

+06003 673-675 

16677 

16670 

- 

- 

• 

- 

- 

- 

- 

Canada 

PS) 

12718 

+0.0014 715 - 720 

12742 

13704 

13888 

22 

13633 

22 

13443 

26 

84.7 

Mexico IN owPmtol 

76945 

+06035 930-9717 

72970 

72860 

aooa 

-182 

52M5 

-15.7 

0.1695 

-165 

- 

USA 

(SI 

- 

- 

. 

- 

- 

- 

- 

to 

- 

- 1023 

PacWcMiMto Eaat/AMca 











Austrata 

(AS) 

12917 

+06005 913 - 922 

16923 

13901 

16921 

-0.4 

16922 

-02 

12912 

06 

966 

Hong Kong 

(HKS) 

7.7393 

+06008 38a -396 

7.7398 

7.7385 

7.7403 

-02 

7.7417 

-0.1 

7.7518 

-02 

- 

tada 

mi 

3S.7SS0 

-062 700-200 

352400 

3E.7B20 

35.885 

-36 

36.17 

-42 

33575 

5.1 

- 

hrad 

(Shk) 

36924 

+06059 906-942 

32942 

33802 

- 

- 

- 

- 

- 

- 

- 

Japan 

to 

116.190 

+0265 150 - 230 

116X00 

115600 

115.635 

5.7 

11423 

5.7 

10923 

53 1316 

Matayefa 

(MS) 

2X970 

+06135 96S-975 

22000 

2X870 

2X992 

-1.1 

22034 

-16 

22203 

-06 

- 

New Zealand 

(N2S) 

1X467 

♦00044 461 -472 

1X479 

1.4409 

1X475 

-0.7 

1X499 

-06 

1X6 

-06 

- 

PhSJppines 

(Pew) 

286725 

+06025 500-950 

262950 

263500 

- 

- 

- 

- 

- 

- 

- 

SeudiAftoM 

(SR) 

3.7305 

-06001 504 - 506 

3.7506 

3.7503 

3.7506 

-01 

3.7513 

-0.1 

3.7542 

-0.1 

- 

Stagapore 

(SS> 

1X345 

+06025 340 - 350 

1X375 

1X320 

1X329 

IX 

1X288 

1.6 

1X07 

16 

- 

Scuta Ataca 

CT 

4X665 

-0608 850-680 

4.4790 

4X630 

4506 

-10.0 

42835 

-102 

4281 5 

-S3 

- | 

South Korea 

(Won) 

891600 

- 000 -000 

894600 

889600 

- 

- 

- 

to 

- 

- 

- 

Taiwan 

TO 

27J5SD 

+062 300-800 

27.7850 

275700 

27.7556 

06 

27.757 

06 

27.7613 

06 

- 

ThtSand 

(Bt) 

25X275 

-0X425 550 - 000 

266000 

253500 

25X887 

-26 

252125 

-26 

28.1825 

-36 
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WORLD INTEREST RATES 


MONEY RATES 

Way IS Over 

rtflht 

Che 

manta 

Throe 

mths 

Si* 

rmro 

cm 

year 

LantL- 

Irta. 

Us. 

fate 

Repo 

rale 

Belgium 

3i 

3d 

34 

3W 

M 

860 

220 

- 

France 

314 

3V, 

3ft 

30 

3ft 

3.10 

- 

4.76 

Germany 

3d 

3X> 

3 Vi 

3ft 

3ft 

420 

220 

3.00 

Ireland 

6M> 

6)4 

6)4 

6M 

6ft 

- 

- 

6.75 

Italy 

7 

60 

SB 

6ft 

6B 

825 

8.75 

6.78 

Netherlands 

5)4 

3M 

34 

34 

34 

- 

360 

3. 30 

SwKmtand 

IS 

18 

144 

13 

IB 

- 

160 

- 

US 

54 

SB 

53 

58 

5ft 

- 

560 

- 

Japan 

i 

i 

4 

4 

3 

- 

020 

- 

■ SJJBOR FT London 








Interbank FUng 

- 


53 

8 

8% 

- 

- 

- 

US Polar CDs 

- 

526 

532 

5.73 

661 

- 

- 

- 

ECU Linked Da 

- 


44 

4V» 

4 ft 

- 


- 

SDR Linked Da 

- 

3» 

3% 

3* 

30 

- 

- 

- 


( UBOfl WartM* ttdng raw are offistW rata far SlOm quoad to tha maker Oy bur 
mhnnea bonta « item each wonting day. Tha berm eta Bankas Tom. Bar* of Tokyo 
Mtsubte. Batdaya and Nattanal W retmtaat ar. 

Md Mae as mown far the danoate Money Rats U5S CDs. ECU t SOU Lhftod thpoott pet 

EURO CURRENCY INTEREST RATES 

May 19 Short 7 days One Three Six One 

term nodes month months months year 


Belgian Franc 

3* 

3>* 

3I»- 

34 

3»* 


3 s * 

-3H 

aji 

-34 

3ft- 

ft 

Danish Krona 

3ft 

V, 

3ft- 

3ft 

3*. 

-lb 

3% 

■ 31a 

3ft 

-3ft 

«■ 

ft 

German Mark 

3 I 9 

2il 


-3 

3ft 

-2\l 

3ft 

■2ft 

3ft 

■ 3ft 

34- 

34 

Dutch Odder 

3 1 * 

3i 

3*4 

- 3 

3ft 

-3 It 

3^ 

-31* 

3ft 

-3ft 

3, 7 » - 

34 

Ranch Rare 

Si 


Sft 

3ft 

3ft 

-3A 

3b 

-3* 

3ft 

- 3fi 

3j? - 

3% 

Portuguese Esc. 

sa 

5S 

SB- 

56 

51i 

-6B 

5ft 

-5ft 

sS 

- 5% 

ft- 

5ft 

Spanish Peseta 

m 

5fj 

511- 

53b 

5% 

-5ft 

sb 

-Sft 

Sft 

-54 

5f| - 

ft 

Storing 

Mr 

Qlf 

- 

6*1 

6* 

- Bit 

613 

- 0 * 

OH 

-6ft 

6JJ - 

Gil 

Swiss Franc 

1* 

n 2 

l^t* 

1*2 

111 

- 1ft 


-1*2 

tft 

-1ft 

i»- 

1ft 

Canadian Dollar 

3ft 

2H 

3i « - 

2» 

3ft 

-34 

3ft 

■Sft 

3if 


4lj 

■ 4 

US Delta 

5*8 

s± 

5ft- 

5ft 

HR 

-5S 

Hi 

-ss 

6 - 

5Y 

04- 

64 

hafian Lira 

7ft 

V* 

6«- 

6H 

BS 

■6% 

Gil 

-6ft 

5ft 

-0l 2 

0.4- 

6,\ 

Japanese Yen 

a 

Q 

a- 

ft 

h 

-h 

IS 

- h 

H 

- J 2 

8 - 

a 

Aefan SSing- 

3 * 

33, 

3 V 

3* 

3ft 

-aft 

3ft 

-3ft 

3ft 

-3ft 

38- 

3ft 

Short ramr (Mbs era cd 

r for m* us t 

tota 

and Von. Offers two dspr* ran cm. 




THREE MONTH PIBOR FUTURES (MATFJPariS tatatjank offered rate [May 16 ) 



Open 

Sea price Change 

High 

Low 

Est. VDi 

Open tat. 


96.55 

8622 

+023 

9626 

9620 

20.762 

40630 

Sep 

9627 

9625 

+0.02 

96.60 

9624 

10.625 

56.834 

Dec 

9626 

96.51 

- 

96.56 

9620 

5.105 

34.576 

■ THMHE MONTH RUROMARK FUTURES (UFFET DM 1m points of 100% 


Open 

Settprioe Change 

High 

Low 

Eat. vol Open tat. 


9660 

86.79 

-061 

9620 

96.79 

5540 

233856 

Sep 

96.75 

96.73 

-0.01 

96.75 

96.73 

7033 

206535 

Dec 

9629 

8660 

-0.01 

9623 

9629 

10839 

235371 

Mar 

96.46 

96X6 

-0.02 

96X9 

96.46 

7972 

202822 

■ OM IBONTH EUROMANK FUTURES (UFFET DM3m potato of 100% 


Open 

Settprioe Change 

High 

Law 

Est. voi Open ire. 

May 


anas 

+0 



0 

4160 



9622 

-021 



0 

1S25 

JU 


9621 

-am 



0 

300 

Aug 


9620 

-aoi 



0 

5 

■ THREE 

MONTH 

EUROLRA FUTURES (UFFE)* LlOOOm points of 100% 


Open 

Sett price Change 

h«gh 

Low 

Est. vof 

Open tat. 


9363 

9369 

+067 

93.40 

9363 

12064 

106401 

Sep 

93.68 

93.72 

+aa7 

93.73 

9326 

7949 

88557 

Dec 

9360 

9325 

+066 

9327 

9320 

4880 

53112 

Mar 

9367 

8361 

+0.06 

9362 

9325 

3438 

34911 

■ THUS MONTH BMP MHSI RtANC FUTURES &JFFQ SFrlrn pairas of lOOK 


Open 

Sett price Change 

rtgh 

Low 

Est voi Open inL 

Jun 

9864 

9060 

+005 

8060 

9824 

2031 

40309 

Sep 

8862 

9029 

+0.07 

9869 

3861 

4174 

43686 

Dec 

98.11 

08.14 

+0.06 

98.14 

98.11 

1440 

26509 

Mar 

9769 

98.03 

+066 

B6.03 

9769 

494 

10536 

■ THREE 

MOWrH EUROYEM FUTURES (UFFE) YlOOm points Of 100% 


Open 

Set! price Change 

hflgh 

Low 

Est- voi 

Open ire. 

Jun 


9968 

+0 



0 

n/a 

Sep 

99.19 

99.19 

+0 

9019 

99.19 

5 

n/e 

Dec 

9867 

9667 

■0.01 

9067 

9667 

90 

n/a 

■ TIRtRS MONTH ECU FUTURES (UFFE) Eculm 

potato Of 100 % 



Open 

Sett price Change 

High 

Low 

Est. voi 

Open tat 

Jtn 

95.84 

95.86 

+061 

95.87 

9524 

104 

7360 

Sep 

9564 

9525 

+0 

95.85 

9524 

220 

5774 

Dec 

as .79 

95.77 

-002 

65.79 

65.70 

70 

5613 

Mar 

95.71 

9529 

-0.02 

95-71 

95.71 

SO 

3385 

- UFTE fcJbaea ako mow on APT 






■ EUROURA OPTIONS (UFFE) LlOOOm 

potato ofl 00% 




Strike 

Price 

Jun 

- CALLS - 
Sep 

Dec 

Jun 

- PUTS “ 
Sep 

Dec 

9325 

0.10 

026 

are 

065 

0.09 

are 

0350 

0.07 

068 

025 

0.16 

0.16 

020 

9375 

062 

062 

069 

0.38 

025 

neg 


Eat net total. Cats 3459 Pun B82. Fnwtaua day's open bit. Cota 167925 Pun 7B2B0 


CROSS RATES AND DERIVATIVES 


EXCHANOE CROSS RATES 

Mey 19 Rr M& ffr 

DM 

K 

L 

n 

NKr 

Ea 

W» 

SKr 

SFr 

E 

CS 

S 

Y 

Ecu 


(BFr) 

100 

18.45 

10® 

4246 

1662 

4752 

5X45 

2017 

487.1 

4086 

2160 

4654 

1.732 

3694 

2630 

3296 

2.481 


(DKr) 

5461 

10 

6644 

2227 

1.009 

2570 

2652 

1063 

2042 

2216 

11.81 

2.190 

0.939 

2.111 

1639 

1786 

1645 


(Ffi) 

6169 

1161 

10 

2670 

1.141 

2913 

3638 

1266 

2905 

2501 

1368 

'2.485 

1662 

2687 

1.740 

202-1 

1.520 


(DU) 

20J64 

3607 

3667 

1 

0384 

960.7 

1.124 

4.162 

1005 

8460 

4.498 

0237 

0657 

0204 

0508 

6866 

0212 

bum 

fS) 

53.70 

9908 

8.782 

2.602 

' 1 

2552 

.2624 

1083 

261.6 

2101 

11.71 

2.177 

0630 

2691 

1624 

177.1 

1632 

rutty 

PJ 

2.104 

0688 

0343 

0102 

0039 

100 

0115 

0424 

1025 

0586 

0XS9 

0685 

0036 

0682 

0060 

8640 

0052 

Nrtheriende 

(H) 

1868 

3688 

2.896 

0890 

0642 

872.7 

1 

3.704 

89.45 

7463 

4603 

0745 

0618 

0715 

0621 

6067 

0X58 


(HKjI 

4920 

9.147 

6690 

2X03 

0623 

2356 

zyoa 

10 

2412 

2026 

1061 

2610 

0659 

1631 

1.407 

1636 

1630 


lE»j 

2023 

3.788 

3650 

0695 

0682 

0732 

1.116 

4.U1 

100 

83.76 

4X75 

0232 

0356 

0799 

0583 

67.71 

0209 


(Pte) 

2*21 

4222 

3699 

1.188 

0X50 

nas 

1635 

4643 

119.4 

100 

5642 

0694 

0425 

0654 

0896 

6063 

0606 

Sweden 

(SKr) 

*568 

8X64 

7.46S 

0223 

0654 

2180 

2X98 

0253 

223.5 

1876 

10 

1660 

0795 

1.7B8 

1602 

1516 

1.138 


(SFr) 

2467 

4250 

4624 

1.195 

0459 

1172 

1643 

4675 

120.1 

1006 

5676 

1 

0427 

0660 

0700 

8165 

0612 


ff) 

57.73 

1065 

9X19 

2.797 

1.075 

2743 

3.144 

11.04 

2816 

2352 

1228 

26*0 

1 

2646 

1.038 

190X 

1.432 


fCSJ 

2568 

4.730 

4.190 

16« 

047 a 

1220 

1688 

5.160 

125.1 

1042 

2590 

1641 

0X45 

1 

0729 

84.70 

0837 



3523 

6X99 

5.746 

1.707 

0656 

1674 

1618 

7.105 

1712 

143.7 

7679 

1X28 

0.610 

1.372 

1 

1166 

0674 


(V) 

3032 

5294 

4647 

1X69 

0565 

1441 

1251 

0115 

147.7 

123.7 

6.609 

1629 

0525 

1.101 

0661 

100 

0.752 

Ecu 


4061 

7.437 

6277 

165* 

0751 

1916 

2.195 

0131 

196X 

1642 

8.787 

1634 

0698 

1270 

1.144 

1336 

1 


■ 

Union 


mn§ 

t _ - 1 


Fanen Franc. Muraagtoi Kmr. and Bireoeh Kronor pa lfc Boon Few* Vat, Eaeuta. Us 
FUTURES QMM) PM laSAOQpsrDM 


Pa IDO. 


PMM) Yen 126 per Yon 100 



Open 

imeat 

Change 

High 

LOW 

Eat. wt Open Int 


Open 

Latest 

Change 

High 

Low 

Eat vd Open InL 



06671 . 

-00050 

06335 

05870 

16212 

78685 

JUn 

08683 

06638 

-0.0042 

08734 

0.8026 

20,125 

81618 



06911 

-00050 

06926 

06911 

210 

3660 


06798 

06700 

-06037 

06790 

06750 

077 

4,188 

Dec 


00002 



* - 

28 

491 

Dee 

06880 

06875 

-06042 

08875 

08888 

1S3 

750 

m mum* mute *rrwm*wm SFr 125.000 per sft 



■ am 

un FUTURES 0MM) £82200 per 2 






0.7030 

-0.0031 

0.70B3 

07030 

17,784 

44681 

Jun 

16360 

16372 

+06012 

16422 

16324 

7610 

38604 



07107 

-00027 

0.7133 

07104 

211 

2680 

Sap 

16400 

1.6380 

+06044 

16400 

1.0340 

123 


Dec 


07182 

-0.0028 


0.7182 

9 

433 

Dec - 16330 +0602 16360 - 1 
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COMMODITIES AND AGRICULTURE 


Fear of frost is attracting bulls to a market where consumer stocks are already very tight 

Arabica coffee 
at 20-year high 


T he coffee market is 
once again attracting 
superlatives. World 
prices for high quality arab- 
ica coffee are at their highest 
levels for 20 years and the 
rally that has driven futures 
prices in New York and Lon- 
don is being described as the 
longest unbroken rise for 
two decades. 

New York has burst 
through peaks set in 1994 
when two unprecedentedly 
sharp frosts in the space of a 
month sent futures prices up 
by more than 200 per cent 
'Hie New York market is 
approaching the 300 cents a 
pound peak of 1986 and some 
analysts believe it could 
breach 197Ts all-time M gha 
All the previous spikes in 
the market were caused by 
frost or drought in Brazil, 
the world's largest coffee 
producer. But this time, it is 
the fear of frost, rather than 
actual frost damage, that is 
attracting the bulls to a mar- 


ket where consumer stocks 
are already very tight 
The cold season in Brazil 
is just starting and runs 
through to August. “If 
there’s a frost the market 
will go berserk, ” said one 
London analyst 
That view was backed by 
Mr Lawrence Eagles. Brazil- 
based analyst for brokers 
GNL who said prices could 
go as high as $7 a pound. 

The rally began at the 
start of this year when a 
strike by truck drivers and 
port workers in Colombia, 
the main arabica producer, 
held up supplies to the US. 

Boasting companies have 
been scrambling to tray high 
quality washed arabica from 
Colombia and central Amer- 
ica, and investment and 
hedge funds have jumped on 
the bandwagon. 

The shortage of washed 
arabica, which accounts for 
about half of world con- 
sumption, has increased 


price volatility as prices 
respond to each new flow of 
coffee on to the market 

Brazil produces robustas 
and unwashed arabicas, 
which are being substituted 
for washed arabicas in coffee 
blending. "If there were to 
be a frost in Brad], then, any 
swapping from washed to 
unwashed would go totally 
out of the window,” said Mr 
John Weaver, coffee buyer 
for CafSdirect, the “fair- 
trade” coffee group. 

The rush for arabica sup- 
plies is reflected in futures 
market prices for wnnwrifa t* 
delivery being hi gher than 
those for delivery in coining 
months - a reversal of the 
usual state of affairs. 

Robusta supplies are not 
tight , but the London mar - 
ket has followed New York's 
rise, even though it is still 
for short of the 1994 peak of 
mare than $4,000 a tonne. 

Roasters have been buying 
robusta as a substitute for 





arabica and traders have 
been arbitr aging between 
New York and London - 
trading the huge premium of 
arabica to robusta contracts. 

The sharp rise in prices 
has already hit consumers, 
with retail prices of top Qual- 
ity coffees rising by 45 per 
cent in France tins year and 
fresh increases announced in 
the US yesterday. One Lon- 


don coffee analyst said retail 
prices had yet to reflect folly 
the increase in bean and 
futures prices. “There’s mare 
to come,” be said. 

The worry for producers is 
that coffee drinkers will 
switch off if prices go too 
high. One estimate — that a 
10 per cent rise in retail 
prices leads to a 2 per cent 
drop in consumption - was 


discussed in London yester- 
day by the International Cof- 
fee Organisation's executive 
board, which, represents the 
world’s producing anrf con- 
suming countries. 

The outlook is not prom- 
ising for those wishing to see 
prices stabilise. The ICO’s 
latest review of the market 
suggests another shortfall of 
coffee production to con- 


sumption in the coming 
year, based on a relatively 
small -Brazilian crop. 

It aian warns that “with 
cumulative purchases by 
investment funds, there is 
always the possibility that a 
massive liquidation of posi- 
tions could trigger large falls 
in prices". 

Alison Maitland 


Doubts on Russian supply cast cloud over platinum 


By Kenneth Gooding, 

Mining Correspondent 

Questions about whether 
Russian supplies can be 
maintained dominate the 
platinum group metals mar- 
kets, Johnson Matthey, the 
biggest platinum marketing 
organisation, points out in 
its latest market survey. 

Russia last year provided 
25 per cent of the western 
world’s platinum and nearly 
70 per cent of its palladium - 
both essential materials in 
items as automotive anti-pol- 
lution catalysts. But bureau- 
cratic hold-ups have pre- 
vented any exports so far 
this year. 

In the past, Russia has 
maintained supplies to the 


COMMODITIES PRICES 


Fashion for white metal jewellery gives platinum a niche in China 


Young Chinese wanting to be 
different from their parents, who 
prefer gold jewellery, have made 
China a significant market for plati- 
num jewellery in the past two years, 
writes Kenneth Gooding. China’s 
consumption of platinum jewellery 
jumped from 60,000 to 140,000 
ounces last year, making it second 


only to Japan in the global market, 
says the Johnson Matthey review. 

JM. admits heavy promotion for 
diamond jewellery in China by De 
Beers of South Africa helped, 
because the diamonds were usually 
displayed in white metal- Mr Mike 
Steel, JM director of market 
research, says the pl at inu m indus- 


try is now seriously considering a 
promotional campaign of its own. 

The trend to platinum jewellery in 
China has been helped by growth in 
the fashion jewellery industry. The 
review says manufacturers are 
attracted to platinum because profit 
marpfng are higher than in the gold 
jewellery business. “They were also 


encouraged by the comparative ease 
with which the metal can be pur- 
chased- In contrast gold jewellery 
manufacturers must obtain a quota 
of metal from the central bank of 
China. New entrants to the fasliwn 
jewellery Industry ... were able to 
expand their businesses by working 
with platinum instead.” 


west only by digging deep 
into its stocks. JM estimates 
that in the past two years 
alone Russia has sold mare 
than im troy ounces of plati- 
num and about 5m ounces of 
palladium from its stocks. 

Looking at the short term. 


JM says the absence of Rus- 
sian exports is causing prob- 
lems. Mr Mike Steel, JM 
market research director, 
said yesterday: “The position 
is getting critical, there is a 
real shortage of physical 
metal in the market” 


The survey says: “The 
eventual resumption of Rus- 
sian exports could temporar- 
ily depress platinum prices 
but Alma* [the R ussian plat- 
inum group metals market- 
ing agency] has said sales of 
platinum will be lower this 


year and, if so, supply and 
demand win be closely bal- 
anced. This is expected to 
keep prices within a range of 
$360 to $400 an ounce over 
the next six mon ths ” 

JM says predicting the pal- 
ladium price for the next six 


months is difficult. “The 
underlying strength and ris- 
ing trend Of ripmanri should 
support the price in a band 
of $130 to $160 an ounce, but 
the prolonged suspension, of 
vital Russian supplies and 
the unpredictability of sales 


levels when they are 
resumed, could result in sig- 
nificant excursions above 
and below this range.” 

Mr Steel said Norilsk, the 
complex that supplies most 
of Russia’s platinum group 
metals, badly needed invest- 
ment. It was questionable 
whether any western group 
would be “brave enough to 
put money into Norilsk”. 

JM says platinum demand 
rose 40,000 ounces to 4£8m 
ounces in 1996 while supply 
fell 2 per cent to 4.9m 
o unces Palladium demand 
rose 30,000 ounces to 6.15m 
ounces; supplies by 480,000 
ounces to 6A2m ounces. 
Platinum ' 1997. Johnson 
Matthey, 78 Bottom Garden, 
London EClN 8JP, UK. Free. 


Further 
fail In 
gold and 
silver : 


markets report 


By Meted Peel • . ■ cy.-i 

The repercussions of events- • 
of last week were fdt ttr ' 
London’s metals markets . . 
yesterday - with gold and ... 
sflver falling totter and the- 
nickel price finning. 

Mr Ands Smith, precious 
motels analyst for UBS, said .. . 
the gold market had been : 
“an the badt foot* since ihe. '. 
news broke that the Bnndes-j. -. 

bank might be pressured- to 
revalue its gold reserves 
fund a budget deficit. . 

He said, speculators; had - 
been selling sliver because , ; 
they thought- the market - 
had lost momentum' since,, 
last Wednesday. “Onc&tbe . 
daily averages ch ange , three- 
tion the speculative money 
tends to follow that audit - 
becomes a bit of a self-fnl- ; 
filling event,” be. said-' 

Gold was “fixed” in the. ..'; 
afternoon at $840.70 a troy 
ounce, a fan of $3JJ0 from , j 
Friday’s fix. Silver was fixed 
at 466 cents a troy ounoe — a v : 
fell of 17.75 cents. - 
Nickel rose to its highest' 
for two months before prof- 
it-taking caused a fall to , . 
$7355 a tonne, an overall" 

gain of $35. The nickel rise 
started on Friday bn news ! ' 
that workers at fhelnco 
■mVnp in Sudbury, Canada 
had voted to give their 
union a mandate to. take ,, 
strike action if it was not ; 
mMsHhI with the terms of Vi 
new contract . \- 

Sudbury accounts ‘ for f 
56,000 of the 682,000 tonne {;■. 
animal global nickel product ;>'• 
tion. “The expiry date tor.’ 
tiie old contract is May 31 so 
there is a bit of time yet,* ; '•"* 
said an analyst. “Bnt itifl' 
something to get market - ^ 
participants interested.” ' ./ 
Metals analyst Ms Rhona >!;. 
O'Connell said the raUy.was { 
a delayed reaction to. an ; 
increased Hmnnw? for nickel ', 
for the manufacture of ' ' 
stainless steeL . ..‘T~ ' 
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Tote daly turnover 

11.738 


■ NICKEL (S pw tonne) 


Close 

7745-55 

7855-60 

Previous 

7705-15 

7815-20 

Wflhrtow 


7950/7800 

AM Official 

7771-72 

7900-05 

Kerb done 


7855-60 

Open hit 

49,685 


Tote riaBy turnovor 

22026 


■ UN ($ per tome) 



Ctose 

5705-10 

5750-60 

Previous 

5735-45 

5780-90 

HigtVtow 

5705/5 /WJ 

5760/5750 

AM Official 

5695-700 

5740-45 

Kerb dose 


5740-45 

Open irn. 

15.370 


Tote daly tunover 

3,813 


■ ZB4C, special Mgb grade ($ 

per tonne) 

Close 

1323-4 

1344-6 

Previous 

1326-27 

13460-470 

Hlgh/kw 


134871338 

AM Official 

1319-20 

13400410 

Kerb cfcras 


1342-3 

Open InL 

90.533 


ToU drily turnover 

48,555 


■ COPPSL wads A (S per tome) 

Ctose 

25580-80 

2479-80 

Previous 

2552-54 

2469-70 

KgtVlow 

2548 

2485/2482 

AM Offictef 

2547-48 

2471-72 

K«b don 


2474-75 

Open InL 

142.162 


Tate dafly tunover 

83088 




Sad 

Of 



npra 


Seri Uf 




Opra 


Stat 

Of 



Opra 



price ctesga Iflgb 

low 

1M tat 


Ntes etmm 

Hte> 

lew 

W 

M 


pries Oaagt 

to* 

LOW 

IM lot 


■to 

3*10 

-2-7 

3425 

3400 

. - 

MM 

8700 -100 

- 

_ 

_ 

76 

May 

1003 

42 

_ 

_ 

48 

Jra 

JBB 

3422 

-27 

3453 

340.7 33,110 59.720 

to 

89.00 -200 

9005 

8900 

50 

1.790 

Jtf 

1019 

*3 

1021 

1015 

679 29.356 

teg 

*m 

3440 

-29 

3480 

3430 

3075 21085 

Sep 

9040 -190 

- 

- 

_ 

112 

Sep 

1037 

♦3 

1038 

1033 

203 15004 

Oct 

Oct 

3470 

-29 

3490 

348.1 

31 8037 

NM 

9240 -190 

9300 

9275 

252 

3,768 

Dec 

1032 

*3 

1033 

1029 

171 2R7T4 

Dec 

Dec 

3504 

-29 


3490 

1009 22075 

Jra 

9140 -190 

9555 

9490 

97 

1023 

tor 

1041 

*3 

1041 

1038 

255 an.wrq 

Feb 

Mi 

3530 

-29 

- 

- 

20 4091 

tor 

9640 -100 

0700 

96.75 

36 

730 

■ter 

1052 

43 

1052 

1050 

75 16.098 

ter 

Total 





3*448 167,188 

Tote 




479 

0299 

Total 





108714050 

TBte 


■ PLATINUM NYMEX (50 Troy at^ Sftroy oe.) 

Jd 391.2 - 3023 3855 1.299 14,558 

Oct 3910 -03 383JJ 3805 23 3328 

Jra 3MD -03 395.0 3953 2 1.181 

8|S 3963 -03 3953 3953 - 14 

Total (322 19369 

■ PALLADIUM WMEX (100 Tray cl; SAray 


■ WHEAT C8T fi.OOObu min: carttffiOto bcshsQ ■ COCOA CSCE (10 tonnes; S/tomee) 


■ LME AM Official £/9 rate 14387 

LME aoetofl rate 1.6380 

SHt3rtK6n8K9ntK 

■ HBH GRADE COPPB1 (COMEX) 

Sdl Daft Opes 

price chmga Hit Is Vg| M 

Iter 11630 -050 117.80 11610 578 1.783 

JM 11625 -046 117.40 115,00 191 3360 

Jri 11 663 -035 11700 11530 3,411 32728 

Mag 11330 -025 114.40 11330 179 1,708 

Sap 11130 +0.15 11270 11130 356 6283 

Oct 11030 - 11600 11600 22 1,016 

Total 4344 50387 

PRECIOUS METALS 

■ LONDON BULLION MARKET 
Prices applied by N M Rnthschad) 


Close 
Openhg 
Meaning Ox 
Afternoon ffx 


toy 

18000 +540 

_ 

- 14 

Jen 

17800 +590 178.10 16905 

821 5024 

Ste 

175.00 *590 175.10 167.00 

120 3907 

Ore 

17500 +590 175.10 16800 

1 388 

Total 



942 TO223 

■ 8B.VB1 COtX p,000 Tray az^ Came/tray azj 

toy 

4684 +Z4 4680 

4839 

39 102 

to 

4713 +20 4720 

4829 28062 59958 

S»P 

4763 +20 4770 

4679 

1.137 6035 

Dec 

4830 *20 4830 

4750 

665 7.171 

Jn 

4859 +20 

- 

1 17 

tor 

491.1 +20 4860 

485.0 

48 7943 

Total 



38087 88.153 

ENERGY 



■ CRUDE OIL NYMEX (1000 barrets. S/bensQ 


Latest Of 


Opra 


price change Ngti 

low 

Vof M 

Jno 

2100 -032 2207 

21.73 42059 41049 

to 

2200 -6.18 2215 

21.85 62798 00060 

Aw 

2194 -008 2203 

21.76 17029 37.456 

Sep 

2101 -005 2104 

2100 

3005 26,110 

Oct 

21.63 -009 2107 

2143 

1.788 17 331 

dm 

21.48 -0.11 2102 

2106 

873 15944 

Tetri 


143088414036 

■ CRUDE OIL PE (S/barraQ 



Uteri Difs 


Opu 


price drama Mgb 

tear 

*ri U 

to 

2039 +004 3039 

2006 11050 87948 


2034 +006 2009 

1908 

3078 Z7.470 

S«P 

2004 +0.15 2024 

1992 

1028 10046 

Oct 

2018 +0.15 2000 

1907 

1023 7048 

dm 

20.11 +0.13 2011 

19.98 

410 5015 

Ore 

2008 +0.15 ZOOS 

1992 

610 11394 

Total 



ra n 

■ HEATING CL NVira {42000 US grifc;c/U68to) 


Latest Oar's 


Opra 


price ctesga Mgb 

lira 

Ifal ht 

Jra 

5790 -057 5600 

5700 12058 26330 

Jal 

58.10 -047 5850 

5790 

8055 33053 

Ara 

5855 -032 5800 

5840 

1369 17,473 

sep 

5810 -032 5900 

59.10 

914 9,948 

od 

5800 -002 5900 

5995 

322 8054 

dm 

6030 -032 6040 

6030 

1,029 7041 

Total 



27034138372 

■ GAS OIL ffE (Vtonre) 




Sett Day's 


Opra 


price ebrage Mgb 

tew 

VM U 

Jon 

177.75 rt.W 17825 175.73 

7005 24068 

to 

17905 +4.75 17850 17700 

3.725 11078 

A»9 

18100 +4.75 18100 10000 

631 7,780 

Sep 

18275 +4.75 18250 101.75 

296 3.420 

act 

18490 +475 183.75 18390 

188 4,102 

dm 

185.75 +400 18505 18500 

51 1064 

Total 


12)478 84028 

■ NATURAL CAS NIMBI (1Q0OQ bcB&l; StawBOU 


5 price 

£ oquhr SFr eauhr 

Jan 

M 

3419034200 

34390-34390 



34334 

209041 

407060 

tog 

340.70 

3430034400 

34000-34030 

34400-34400 

207907 

485.688 

to» 

Od 

dm 

Total 


Latest Oafs 
price e nra ge Ngb 

2190-0050 2280 
2225-0040 2300 
2225-0.030 2290 
2205-0025 93cn 
2200-0030 2250 
2300-0030 2325 


low 

2180 

2210 

2216 

2196 

2190 

2300 


Open 

W U 

15.140 31326 
7396 20293 
2.7Q4 18,589 
1375 15399 
1.144 18382 
585 7310 
35740295343 


Loco Ldn M e a n QoM Lenritag Rates (Vs US$) 
1 month 493 6 months _ _4_85 


■ UXLEAD5) GASOLINE 

(42300 US ptfe; c/US gatej 


2 months A.92 12 m onth s . 

3 mont hs 437 


80wr Rx 

p/ 1 ray az. 

US eta «qufv. 

Spot 

28590 

46800 

3 mantci 

28900 

473.85 

B monUg 

09300 

47905 

i year 

30205 

49200 

Gold cofos 

S price 

£ equfv. 

Krugansnd 

353-386 

215-217 

Maple Leaf 

- 

. 

New Sweraipt 

80-83 

48-51 


Jn 

M 

Aus 

top 

Oct 

an 

Total 


latest oafi 
price ctesga 

6535 -052 6535 
G43S -0.18 8530 
6170 -003 6335 
6255 4002 6275 
6030 4007 6050 
5075 4012 5930 


um TM id 
6005 17/449 37,106 
6420 11306 27,734 
63 45 992 8,940 

8235 256 4.404 

6035 171 3,098 

5075 51 1347 

30384 94337 


tor 

39200 

+6 39200 388.00 

60 92 

Jd 

1477 

*10 

1480 

1458 9071 30.134 

Jan 

to 

384.75 

+8 39600 38500 10027 50048 

Ste 

1504 

+ii 

1507 

1485 1.111 13020 

Jri 

Sep 

4O10S 

+505 402.00 38300 

2042 127D4 

Dae 

1534 

+15 

1534 

1519 838 18037 

tog 

Dm 

41200 

+40 41300 40400 

1023 17008 

tor 

1559 

+12 

1555 

1544 573 20082 

Dd 

tor 

41290 

+40 41200 40600 

38 1082 

*w 

1581 

+12 

- 

1579 480 8066 

Dm 

Tote 

39200 

+1 

2 16 
14075 82,757 

Jd 

Triri 

ten 

+12 

“ 

- 56 502 

U.141 torn 

FM 

Total 


My 


18 


Mce 

113239 


■ MAIZE car (5300 tei mh;cente56bauBheO ■ COCOA QCCO) (SPffs/tonoe) 

Iter 23325 +5 29350 28730 842 2558 

Jri 28430 - 28500 281.50 32665126338 

Sep 26325 -075 26630 26625 1033 26.115 
Dec 26530 -075 26000 26330 15,135111,457 
Iter 27030 -13 27075 26830 452 12030 

■ay 27430 -13 27430 27250 72 1,169 

ToW 51010 : 

■ BARLEY UFFE (100 tomes; 2 per tonne) 


MEAT AND LIVESTOCK 

■ UV E CATTLE CME (4a000fcn: osrtaribs) 

&A Dajra Opra 

Pries ctesgo Hfcfe Lew M W 

(5025+0075 65350 65325 4090 31015 
65325 403 65350 65375 2158 25351 

eaooo 4015 00100 eaos 1026 17395 

71300 4035 71375 7330) 968 9310 

71375*0375 71.175 70.775 466 5.1B9 

72875*0375 72000 72700 - 94 1049 

78063 180088 

■ LEAN HOPS CME (403008a; csntsflte) 

21300 4005 81325 80700 6.735 14,141 
8262540025 82325 82100 4050 10016 
80050 -00 60700 79350 1375 7,462 

73050-0175 71600 72300 588 5.492 

70350 -00 n.100 70.700 290 3330 
68325 40.1 70300 60450 219 7538 
14,125 <1082 

■ PORK ROUES CME f4O0OOtos; cental 


Ra*. day 

1140.71 


toy 

86.00 -100 

8625 

8605 

3 

2 

Sap 

8800 -100 

8800 

8800 

5 

29 

dm 

9000 -100 

90.75 

9005 

45 

1035 

Jra 

3200 -100 

9200 

3200 

8 

119 

tor 

94.03 -1.50 

- 

- 

_ 

- 

toy 

9600 -100 

- 

- 

- 

- 

Tate 




81 

I.lffi 

■ SOYABEANS ST (5000x1 tea; COPtaffiOb feuMI 


May 86730 +075 86830 85600 865 1013 

JN 86630 *13 86730 85200 43049 97.195 

tag 83730 *43 83830 82250 4085 2T056 

Sop 74430 -83 74830 74230 1.128 8361 

do* 69705-1225 70830 69630 12021 48356 
Jw 70030 -14 70830 70000 925 4.486 

ToW 81080 184030 


■ COFFEE UFFE (5 tomes: S/tome) 

■ay 2D40 *55 2110 2060 117 S23 

Jri 2100 *45 2160 2050 3393 26045 

S«P 2125 450 2213 2065 1319 15552 

to* 2123 *49 2210 2120 527 5353 

Jae 2100 *50 2178 2100 127 2046 

Iter 2080 *55 2130 2130 4 346 

TOW BOB 81066 

■ COffg tT CSCE (37.500tbs; oonte/tas) 

May 25505 -21.25 280.00 2»05 113 120 

JN 24605 -630 257.00 24305 6048 15058 

San 22030 -605 229.00 218.00 2020 7007 

Dec 195.65 -5JS 20330 18530 813 4063 

tor 18100 -330 188.00 18030 275 1335 

Hay 17230 -2.00 17330 171.00 67 362 

Total 10046 38,728 

■ COH-EE PCO) (US cents/pound) 

May 16 Pm. day 

Dwp. they 186.64 184.91 

15 day average IK. 84 16302 

■ WHTTE SUGAR UFFE (50 toooas: Vtanne) 


toy 

23.55 

-0.19 

23.68 

2143 

284 201 

tog 

3114 

♦ai 

3180 

318.0 

183 12.472 

Jd 

2300 

-0.17 

2304 

2160 

7050 49019 

Od 

3080 

+64 

306.5 

3070 

77 6019 

tog 

2308 

-0.17 

24.10 

2301 

2000 14.179 

Dm 

3060 

400 

3060 

305.7 

101 1066 

Ste 

24.11 

-018 

2423 

2305 

1087 8098 

tor 

305.7 

+00 

- 

3052 

5 1073 

Dd 

24.15 

-0.15 

2400 

24.12 

528 8044 

toy 

MB Q 

+0.1 

- 

- 

- 663 

Dm 

2408 

-0.13 

24.49 

2407 

2,485 17.798 

Aw 

3040 

-00 

3040 

3040 

100 333 

Tetri 





14006 100,154 

Tate 





481 21033 

■ SOYABEAN MEAL CBT (100 tons; S/ton) 

■ SUGAR IV CSCE (I12.000*w; cents/lbs) 

toy 

306.4 

+3.5 

306.8 

2990 

1586 2041 

to 

tom 

+0.01 

1101 

1004 5.841 72,421 

to 

2910 

+3 

2920 

2840 12819 51028 

Dd 

10179 

-001 

10.80 

ia76 1074 41,103 

tog 

2760 

+20 

2767 

2690 

2045 16.017 

tor 

10.74 

+0.01 

10.76 

10.71 

880 24037 

Ste 

2570 

+0.4 

2570 

2530 

395 9021 

toy 

1008 

- 

ia67 

10.67 

87 5008 

Od 

2370 

-24 

2370 

2350 

799 9.727 

Jal 

10.63 

- 

10.63 

10.63 

40 2,600 

Doe 

73S 5 

-20 

2290 

2280 

3077 16403 

od 

1006 

- 

- 

- 

- 662 

Tote 





22072 111074 

Tate 





8030147064 

■ POTATOES UFFE (30 tonnes; £ per tonne) 

■ COTTON NYCE (50,(WHta; cents/fes) 

Jra 

300 





Jri 

7208 

-0.66 

73.30 

7200 5051 37,960 

Iter 

580 

-1.0 

• 

_ 

11 

0d 

7305 

-a 43 

7405 

7100 

87 3,716 

tor 

1080 

-40 

- 

- 


Ore 

7400 

-0.43 

75.40 

74.70 1022 2037 


Apr 1113 -43 1153 109.0 65 1028 

■ay 122.0 -43 

Tbtet 86 1038 

■ HLBGHT (BIFFEX) UFFS (SIQ/indax pomp 


to 

Oct 

Jan 

far 

Tow 

SH 


FUTURES DATA 

« bun Otto supfiS&d by CMS. 


7635 -0.40 7630 76.00 132 309B 
Kay 7805 -040 76.70 7370 42 926 

Jai 7700 -005 7730 7730 - 313 

TMM 7083 730B 


1300 

1250 

+5 

+10 

1300 

1250 

1300 

1250 

62 

17 

547 

381 

Jri 

85.70 

+0.80 

86.75 

6305 3,708 19034 

1170 

+15 

1170 

1170 

17 

1090 

top 

0785 

+100 

6880 

85.50 1.761 7,108 

1335 

_ 

1330 

1330 

3 

504 

tan 

9950 

+005 

9000 

8700 240 3017 

1355 

- 

- 

_ 

_ 

57 

JM 

9180 

+080 

82.00 

8980 28 1,560 

1390 

- 

- 

_ 

- 


Star 

93.55 

+005 

9400 

92.70 55 1010 

Ctoee 

1284 

tew 

1283 



23 

2079 

toy 

Tetri 

9505 

+055 

S&8 

9500 1 218 

US 29003 


Tea 

There was goad demand for tea. The Tea 
Breton 1 Association rep o rts. Landed 
bright liquoring Eon Africans sold wel at 
firm to dearer levels, but ottos showed an 
easier tendency. PHner carard Africans 
were ineguter where sold, onsh o re better 
liquoring Ksnyas and Zknbabwes met good 
competaton at dearer reus, put poorer 
types tost ground. QuotaBore lor this sate: 
Landed beet avaJtebie iTSp; good 170p; 
good medksn I55p; medium 147p; low 
medhim lOOp (rtom). The highest price 
reaSaed tws week was 175p for a Kenya 
PF1. 


VOLUME DATA 

Open I rarest end Volume data shown for 
oontracte traded an COMSC. NYMEX, C8T, 
NVCE, CME CSCE and FE Crude OB ore 
one day in onsars. VCfcjme 6 Open tntareat 
taste are for sP traded months. 


INDICES 

■ Reuters (Base: ifliattl - 10q 

May 18 May 16 month ago wear ago 
20070 2017A 1950.0 21470 

■ CUB Futures (Base: 1967 a 10^ 


May 16 May IS 

253.69 252.7? 

8 CSCt Spot (Bass: 1970 a 100) 


month ago year ago 


May 16 
202.84 


May 15 month age 
19908 13800 


year ago 

20000 


LSM WAREHOUSE STOCKS (taanes) 


Ahanhten 

-2030 

to 

758000 

Aksnlnun day 

-120 

to 

63.060 

Copper 

-2.100 

to 

141075 

Lead 

+150 

tt 

118050 

Mckri 

-234 

to 

49.344 

Zinc 

+12000 

to 

436000 

Ur 

+20 

to 

11025 


toy 

88000 +0.8 88000 88.B50 

102 

288 

JM 

99050+0025 80000 87050 2070 

5,433 

to 

88000+0075 B8.750 88050 

550 

1.727 

Feb 

74000+1.125 74050 74000 

82 

385 

tor 

Ttataf 

72.750 - 

1 

3J086 

11 

8080 


JOTTER PAD 



■ ■ ■' 


LONDON TRADED OPTIONS 

Strika price S tonne — Crib — — Puts — 

■ ALUMMHJM 
(09-7%) LME 
1660 


1675. 


■ COPPER 
(Grade A) LME 

2450 

2500 

2550 

■ COFFEE UFFE 

1950 


2000. 


2050. 


■ COCOAUFFE 

1000 

1025 


1050. 


■ BRENT CRUDE 


tPE 

1900. 


1950 

2000 — 


Jun 

Sep 

Jun 

Sep 

31 

75 

18 

44 

IB 

62 

30 

55 

10 

50 

46 

88 

Jun 

Sep 

Jtm 

Sap 

68 

74 

16 

112 

ss 

55 

33 

142 

31 

40 

59 

177 

Jd 

Sep 

Jd 

Sep 

206 

305 

56 

130 

173 

277 

73 

152 

145 

251 

95 

176 

Jd 

Sep 

Jd 

Sep 

40 

72 

23 

35 

29 

56 

35 

46 

19 

47 

50 

60 

Jun 

Jd 

Jun 

Jd 

143 

. 

. 

35 

- 

- 

33 

53 


74 


LONDON SPOT MARKETS 

■ CRUDE CM. FOB (per bgrsQ *or- 

Dubei $1904-901 *0.045 

Brent Blend (dated) $1933-937 +0.21 

Brent Bend (Jut) $20/14-20.16 *ai75 

W.T.L S2133-1.97Z *0.15 

■ OB. PROOUCTS MtEpraiW deHwry OF (toting 

PrarrtLm Gaaoine 
Gas Ot 
Heavy Fuel 06 
Naphtha 
Jet fuel 
Dieaal 




$317-219 +5 
$181-183 *4 
$82-64 

$184-186 *4 
$196-198 *5 
$189*191 +53 


■ NATURAL Q A8 (ffano^thann) 

Becton (Jun) 110-113 -005 

ftorakun Argus. TtL London pi 71) 359 6792 
IPE (An) 11.125 -0.155 

■ OTHB1 

Goto (per troy 

sow (per troy ozj* 

Battoum (per trey ol) $38730 
PaUadran (per troy czj $17000 
Copper 

Laad (US prod.) 

Tin (Kuala Lumpu) 

TVl frier* York) 

Cattle (Dire weight) 

SMep (Dve weight) 

Frigs w o igtt ff 
Lon. day sugar (raw) 

Lon. day sugsr (wte) 

Barley (Eng. feed) 

Matea (US No3 Yedow) Cl 0930 
Wheat (US Dark North) 

Rubber punjf 
WbwlMlf 
Rubber (KLRSSNol) 

Coconut OB (PbS)§ 

PtomOl (Malay 
Copra (Ph^§ 

Soyabons (US) 

Cotton Outlaak'A' Index 
WOdtofM (64s Super) w 

Cpemraiifcmlffwwiw nasi pperaMg. cewtetoi 
r msgn/fo. m Mtfuj itii CMsAg w ton y Uadto# z 

daM. * Osree m rate 18 bbo an 825 haad ef Mkt 


$341.75 

0 

468.00a 

-100 

5387.50 

■4.7S 

SI 70 00 

-2-25 

1230c 


4500c 


14.177 


268.5 


6904p 

+OJr 

13605p 

-ia48* 

105S2p 

-108r 

526800 

-200 

$32300 

+0.70 

Unq 


£10000 


Unq 


73-0Op 

+050 

73.00p 

+OJ0 

2795x 

+150 

67O0y 


&K0r 


$4250y 


2230 

+10 

79.75c 


415p 

*60 


CROSSWORD 


No.9,379 Set by FETTLER 

p- 



ACROSS 

1 Cowardly cur, initially 

f ives the bird (6) 
earch for the chance of 
success (8) 

9 To foster is a test for any 
woman (6) 

10 Shorten the agreement (8) 
12 A spot with mixed gin has 
power to produce that sink- 
ing feeling (8) 

13 Mourn far a krag gone sher- 
iff (0) 

15 Medium takes time out to 
confirm positively (4) 

16 A bird enlivened a French 
glte(T> 

20 Diplomat has a case.... (?) 

21 bard and worn - possi- 

bly taking all (4) 

25 Non-standard diner, where 
English fed on hne {6J 
26 Relating to rock as found 
in northern sea (8) 

28 Lose contact with poor 
Natalie adding a bit of 
estrangement (8). 

29 Although ingenious, a 
debtor owes nothing to it 
(63 

30 From beginning to ad, 
chang in g - exerts me (8) 

81 A fellow js following a 
dandy (6) 


DOWN 

1 Joker involved FT and oth- v 

ers in a trick (8) ■■?. • 

2 Combine- 10 etc and put . 1=' 
into, effect (8) 

8 Retired eastern legislator 
has time to grant annm- ■ 
aity <6> ; 

5 He a t h returns to the cham- - 

JerW -- 

6 Soak drunkenly utters .... 
'‘Alcoholics Anonymous” '■ • 
<8) 

7 Lass, with lad slips away.'-;-. 

8 Soap dealff - seei’ to be. cm." ' A 
the verge of ruin- (6)- > . 

11 Whatever, route -. that’s •• 
available (7). - . ..c. - 

14 Incite ctoaboffln (7) 

.17 Making certain 14 is ■ 
favolved in repetition <8> 4 ■ - 

18 A award cut badt toScofcr 
tSh location.® 

19 Instructs -witness, return^ ; 
mg to claim old cash (8)' 

22 Once broken, a rteed 
M composed <B) ' 

as Al mos t a moment is, in. a ! 

Quite exact C© 4 ? 1 ' 4 -v. 
24 Frank is able and achieved - - 

• W • ' . . '• 

W Eyesore 2 In taste ITS .tii ■ 

worst yet (4) . - , . 7 


Sraution to Satotoy^s mje puzzle onSaturday M 
Solution to yesterday s prize puzzle on Monday inne 
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LONDON STOCK EXCHANGE 

US rate rise worries unnerve London stocks 




MARKET REPORT 


By Steve Thompson, 

UK Stock Market Editor 

The post-election euphoria that 
propelled London shares to a 
series of new peaks evaporated 
yesterday. The big investing 
institutions preferred to sit on 
the sidelines until news emerges 
from, today's crucial meeting of 
the US Federal Reserve's Open 
Market Committee. 

The fear is that the Fed may 
signal another increase in US 
interest rates; it last raised rates 
by 25 basis points in March, a 
move which triggered a near 
I0-per cent decline in the 


Dow Jones Industrial Average. 

Dealers said expectations of a 
rate rise in the US stood at 50/50. 
which, coupled with the worries 
about a further rise in UK Inter- 
est rates and the forthcoming 
Budget, could well see London 
under pressure in the short to 
medium term. 

The FTSE 100 index ended -13.7 
lower at 4,645.2, only 4.5 clear of 
the day's low. 4.64Q.7. reached 
shortly after Wall Street opened. 

Second line issues, which have 
failed to match the leaders' star- 
tling gains since the election, 
managed to escape the selling 
pressure imposed on the frontline 
stocks but still posted losses. The 
FTSE 250 finished the day 15.3 off 


at 4,510.4. The FTSE SmallCap 
lost 5.3 at IL311.5. 

Adding to London's unease 
over US rates was a nagging feel- 
ing that the new Labour govern- 
ment’s “honeymoon period" - 
which has seen Footsie rise 200.2 
points, or 5 per cent, since polling 
day - may have run Its course. 

A senior marketmaker at a big 
European securities house said: 
“Valuations of UK stocks are 
beginning to look stretched; Wall 
Street has stuttered and we 
might be looking at a correction." 

There were other factors affect- 
ing London yesterday, including 
the closure of many European 
stock markets, which saw 
overseas interest in UK 


stocks down to a minimum. 

And Wall Street gave little 
cause for enthusiasm in London, 
with the Dow following last Fri- 
day's 136-point retreat with an 
uncertain opening. Down 20 
points shortly after the start of 
trading, the Dow managed to 
claw back its earlier leases and 
was showing a min or gain an 
hour after London closed. 

Turnover at 6pm was a respect- 
able 633.6m shares with some 
market traders hinting at possi- 
ble programme trading activity, 
although others said any pro- 
grammes would have been on a 
small scale. 

There was no support for equi- 
ties from gilts, where losses 


ranged from around 11 to 14 
ticks, despite the encouraging 
public sector debt repayment of 
£36m which confounded forecasts 
of a borrowing requirement of 
£lbn-plus. 

Despite the steep fall in Foot- 
sie, some market participants 
expect more takeovers and merg- 
ers. especially In the financial 
sector. There woe further hints 
that the long-mooted break up of 
BAT’S financial services and 
tobacco businesses might be 
about to materialise- 

The forthcoming flotations of 
Norwich Union, the general 
insurer. the Halifax building 
society are also seen as bullish 
for the market in the short term. 



sSSw; 

Indees and ratios 

FTSE 100 4645J2 

FTSE 250 4510.4 

FTSE 350 2251.5 

FTSE AB-Share 2211.91 

FTSE All-Share yield 3.49 

Best perforating sectors 

1 Extractive Industries 

2 Gas Distribution 

3 Tobacco _ _ 

4 Diversified Industrials 

5 Ofl Exploration & Prod 


FT 30 -2973.3 -36.0 

FTSE Non-Rns p/e 1&68 18.86 

FTSE 100 Fut Jun 4657.0 -45.0 

10 yr Gilt yield 7.12 7.07 

Long tflt/equity yW ratio 2.09 2.10 

Worst perforating sectors 

1 Pharmaceuticals -2.5 

2 Consumer Goods -1-7 

3 Household Goods — -1-6 

4 Alcoholic Beverages -1-6 

5 Watar — -15 


Norwich 
boost for 
Legals 

By Peter John 
and Joel Klbazo 

Life Insurance stocks held 
up in a failing- market ahead 
of tomorrow's Norwich 
Union Dotation disclosures. 

One broker now forecasts 
that Norwich shares will 
trade at around 350p when 
official dealing begins on 
June 16. That is well above 
the official estimates of 
between 220p and 265p 
released at the end of Febru- 
ary and would give the com- 
pany a market valuation of 
more than £6bu. 

Legal & General, regarded 
as the best proxy for Nor- 
wich. was up on the day 
despite weakness in US and 
UK equities and bonds, to 
which the group is heavily 
exposed. 

The shares ended the day 
2 higher at 450p. The Pru- 
dential. which is the sector 
leader and would normally 
be expected to underperform 
a falling market, fell only 9*/a 
to 660 ‘/ip. broadly in line 
with the Footsie. Sun Life & 
Provincial added a penny at 
338'/.p. 

Tomorrow, Norwich Union 
will announce the share 
price range for institutions 
and the discount at which 
shares will be sold to 
members. 

Dresdner Kleinwort Ben- 
son, which is leading the 
global flotation syndicate. 


has a top of the range fore- 
cast of 300p a share. But Mr 
David Hudson at Credit 
Lyonnais Laing argues that, 
on bis current year dividend 
forecast of 12p. even the 
members' discount price 
could be as high as 300p. 
while institutions could be 
offered the stock at 320p and 
the shares could start trad- 
ing at a 10 per cent premium 
to that. 

Most analysts believe the 
big gain seen in Alliance & 
Leicester shares since flota- 
tion, as wen as the antici- 
pated interest in Halifax 
shares, could see funds 
struggling to achieve a 
weighting as individuals 
hold on to their shares. 

That pressure is com- 
pounded because big funds 
such as the Pru and Royal & 
Sun Alliance cannot buy 
their own shares in order to 
build up the insurance sec- 
tor weighting, so they need 
to buy even more of their 
rivals’ stock. 

Royal & Sun Alliance 
shares dipped 10 to 489'4p 
ahead of first-quarter figures 
which many expect to be 
accompanied by a share buy- 
back operation. 

Profit-taking in interna- 
tional carrier British Air- 
ways sent the shares falling 
sharply as the group posted 
favourable end-year figures. 

By the end of the session, 
the stock bad surrendered 24 
or 32 per cent to 736p. after 
trade of 4.7m. 

improved profits at £640m 
were at the top end of expec- 
tations. However, several 
dealers suggested the stock's 
recent advance had gone too 
far and some advised clients 
to reduce holdings. 


ABN Amro Hoare Govett 
was said to be among those 
advising clients to “take 
profits’* although the broker 
indicated it believes BA had 
produced ''excellent figures". 

Charterhouse Tilney con- 
tinues to rate the shares a 
"buy”. Mr Michael Stoddart 
at the broker believes "the 
shares (strong performers in 
recent sessions) are begining 
to take account of the 
growth to come from cost 
reduction". 

He added: "Profits growth 
should keep the shares out 
performing." Mr Stoddart 
expects the group to report 
profits of £740m. 

Business services group 
Rentokil Initial continued to 
bask in the glow of last Fri- 
day’s positive annual meet- 
ing. The shares hardened 4% 
to 234p after a one-for-one 
share split, one of the best 
performers in the FTSE 100. 

In a recently published 100 


page report, Merrill Lynch 
advises clients to “accumu- 
late" the stock. Analysts at 
the broker said: "Valuation 
is now attractive, the group 
Is disposing of nan-core busi- 
nesses and confidence on the 
potential for growth in 1997 
and 1998 should be restored 
by the forthcoming interims. 
The extent of Rentokfi’s cash 
generation and prospect of 
improving returns from 
1997’s diluted base remain 
considerable positives.” 

Confirmation that interna- 
tional conglomerate Lonrfao 
is in “exploratory t alks " 
with South African mining 
group JCI to create a £2bn 
mining group sent shares in 
the former ahead. They 
closed 5 up at I40p. 

Speculative demand ahead 
of Tuesday’s annual meeting 
helped Harrisons & Cros- 
fleld. The shares appreciated 
7 to lllp. 

Among property stocks, 


FT 30 INDEX 

May 19 May 16 May 15 May 14 May 13 Yr ago -High 'Low 

FT S3 2978.3 3014.3 3Q13.S 3017.3 30186 2811.0 30184 26883 

Ord- <fv. yield 3.69 3.63 3.63 3.62 3.63 3P4 *22 3.62 

P/E ratio net ia01 1X27 18.29 18.33 1830 16.60 1843 15.80 

fVE ratio nil 17.82 1X09 18.10 18.14 iai2 16337 18.14 15.71 

FT 30 «nca anokam NgB .301X6 liOWT. taw 494 29106140. Saw BsC V70X. 

FT 30 hourly changes 

Open X00 1OQ0 113)0 IMP 13L00 1*00 1X00 1600 Wgh Low 
29964 2998.8 30005 29908 29865 29865 29825 2978.1 29775 3002-4 29745 
May 18 May 16 May 15 May 14 May 13 Yr ago 

SEAG bargains 46574 51.082 51511 56.580 60579 42.502 

Equity tuinotfw (Drift - 2594.2 24285 2672.3 2521.4 2363.7 

Equity bargaraf - 47.139 49.454 57.432 49.454 41,182 

Shares traded Mt - 657.5 715.1 791.5 7105 7705 

tEaSudng msa+narMel mi rrrttsaaa tunomr but Wctedteg Crest turnover. 

O FTSE Vner n ati onal UmHed 1997. Aa rtgnts reserved. *Fcr 19B7. 


B London rwarfcet data 

lOses and Tatis' 52 Week highs and lorn UFFE Equity option 

Total Rises 468 Total Highs 81 Total contracts 

Total Fate 1.058 Total Lows 83 Calls 

Same 1.543 Puts 

May 10 "Data based on Equity shares listed on the London Share Sonne*. 
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just a handful ot seedlings make a dirzerencer 

A WWF - World Wide Fund For Nature tree 
nursery addresses some of the problems firing people 
that can force chem to chop down crees. 

Where hunger or poverty is the underlying cause 
of deforestation, we can provide fruit trees. 

The villagers of Mugunga, Zaire, for example, eat 
papaya and mangoes from WWF trees. And rather than 
having ro sell timber to buy other food, they can now 
sell the surplus fruit their nursery produces. 

Where trees are chopped down for firewood, 
WWF and chc local people can protect them by planting 
fast-growing varieties to form a renewable fod source. 

This is particularly valuable in the impenetrable 
Forest, Uganda, where indigenous hardwoods cake 
two hundred years to mature. The Mjrkiumu lotea 
crees pianced by WWF and local villages can be 
harvested within five or six years of planting. 

Where trees are chopped down to be used for 
construction, as in Panama and Pakistan, we supply 
other species that are fist-growing and easily replaced. 

Thtse tree nurseries are just part of the work we 
do with the people of chc rropical forests. 

WWF sponsors students from developing countries 
on an agroforestry course at UPAZ University in 
ca 


rvew tracts or tropical rarest would tnen nave 
to be cleared every two or three years. 

This unnecessary destruction can be prevented by 
combining modern techniques with Traditional 
practices so dial the same plot of land can be used to 
produce crops over and over again. 

In La Plaxuda, Colombia, our experimental firm 
demonstrates how these techniques can be used to 
grow a fimily's food on a small four hectare plot. 
(Instead of clearing the usual ten hectares of forest-') 

WWF fieldworkets are now involved in over WO 
tropical forest projects in 45 countries around the world. 

The idea behind all of this work is that the use of 
natural resources should be sustainable. 

WWF is calling for the rate of deforestation in the 
tropics to be halved by 1995, and for there to be no 
net deforestation by the end of the century. 

Write to the Membership Officer at the address 
below to find out how you can help us ensure chat 
this generation does not continue to steal narurc's 
capital from the next. It could be with a donation, 
or. appropriately enough, a legacy. 


WWF World Wide Fund For Nature 


British Land fell 14 to 583'/ 3 p 
following weekend press 
reports suggesting it is about 
to launch a bid £2.2bn for 
MEPC. A two-way pull in the 
latter left the shares a penny 
lighter at 497p. 

In the retailers. Next a 
strong performer last week, 
ran into profit-taking which 
left the shares lift off at 
708 '/ip. while it was a Klein- 
wort Benson downgrade that 
was blamed far the decline 
in Laura Ashley. The shares 
closed 2 down at 102 p. 

Pharmaceutical stocks 
were weak in response to 
Wall Street’s 138-point slide 
on Friday. SmlthKJine Bee- 
chain fell 34 to £10.19%p and 
Zeneca 42 to £19-26V>p. Glaxo 
Wellcome lost 31V* at 
£12.51V4p, despite an annual 
meeting statement that 
revealed sales in the first 
four months of the year were 
up 10 per cent over the same 
period last year, excluding 
currency changes. 

Carlton Communications 
lost ground as BZW turned 
cautious about future levels 
of advertising spending. 
Although the investment 
bank retained its ‘’buy” 
stance. BZW said growth in 
advertising spending would 
slow next year. The shares 
fell 17% to 507p. 

Lasroo lifted 3% to 343%p 
helped by strong underlying 
oil prices. 

Banking issues ran into 
profit-taking with Barclays 
leading the pack following 
cautious comments by 
Dresdner Kleinwort Benson. 
Kleinwort downgraded Bar- 
clays to "hold” from "buy” 
and the shares fell 40% to 
£UL44Vip. 

Water utilities fell after 
the government set tough 
mandatory leakage targets 
as part of a 10-point action 
plan for a better water 
industry. Thames dropped 9 
to 67Sp and Severn Trait 11 
to 780p. 

Three new companies 
came to the market yester- 
day. Scottish football club 


Heart of Midlothian began 
trading at a premium to its 
140p placing price and ended 
the day at 141'Ap. 

Downing Health venture 
capital trust was placed at 
lOOp and ended the day 
unchanged, while Integrated 
Asset Management, also 
placed at lOOp, closed at 105p 
on AIM. 

Also on AIM. Chelsea Vil- 
lage ignored the football 
club's FA Cup win and shed 
10 to 11 6p on a press report 
that the estate of Mr Mat- 
thew Harding intends to liq- 
uidate its £5Qm shareholding 
In the company. Chelsea Vil- 
lage also said It had agreed 
to boy 80 per cent of Bidg- 
leam for £2.3l9m. Bidgleam 
is the holding company of 
travel group EDT. 


FUTURES AND OPTIONS 

■ FTSE 100 INPOt FUTURES (UffS) E25 per ft*> Indfla point 



Open 

Sec price Change 

High 

Low 

Jun 

4682J3 

465TJ) 

-45,0 

4702.0 

464*0 

Sep 

Dec 

472X0 

4890.0 

473X0 

-4*0 

-43J> 

472X0 

48920 


(AFT) 

Est vol Open Ira. 
8570 69268 


■ FTSE 250 INDEX FUTURES (UFFq £10 per U index point 

Jin 4540.0 4540.0 -1 45 4540.0 45*05 300 6138 

Sep 4580-0 45905 - 49905 4590.0 300 0 

■ FTSE 100 INDEX OPTION (LIFFQ C4644 ) CIO per fall Index point 

4490 4500 4S90 4600 4680 4700 4780 4800 

CPCPCPGPCPCPCPCP 
Jun 22B 20 183*2 26*2 US 87 109 SI 78*2 71. 51*2 97*2 31 129 17 1671j 

Jot 236*2 34 220 44*2101*2 SB 148*272*2110*2 91*2 85 116 02 144*2 44 179 

268*251*2 229 62 191*2 74*2 158*2 91 127*2109*2182*2135*2 79*2 163b 81 196*2 
Sep 391*2 88*2282*2 73 226*2 36 IK 112 194 130137*2154*2 113130*288*2298*2 
Decf 394 109*a 287*2 144 296 186*2 158 239 

CUt 1,232 Pub 1906 

■ EllHO STYLE FTSE 100 94DEX OPTION (UFFE) £10 per fiil index point 

4475 4525 '4575 4625 467S 4725 4775 4825 

Jn 203*2 22*2 181*2 30*2 124*2 43 91 59*2 63 80*2 40*2106*2 25 142*2 « 181 
M 235 36 796 48 180 67<z 127 78 99 90*2 73 123 53 152*2 36 185 

te 290 56 212*2 38 177 81*2145*2 98*2 118*2113*2 91*2 1*3*2 172 S3*2 204 

Sep ’ 245 83*2 179*2 116 124*2158*2 79*2211*2 

Decf 315*2 112 258 143 192*2 182 144*2 230 

Cdt SJM8 Puts 5.488 * Uriafefeg Iota wtoe. ftaratam Mom » bated at etaa m en l prices, 
t txng t&Bd mpry Benito. 


LONDON RECENT ISSUES: EQUITIES 

Issue Amt MM. Clom 

price paid cap 1997 -price 

p 14 ? pa) Ugh Low Stock p +/- 


cap 1997 

pn} high Low Stock 


- FP. 1538 655 532*2 «»ce & LdC 606 - 4*2 

§ FA 101.9 1200 890 Aston VBa BOO -IS 

- FA 4,118 306*2 276*z CafctoiWtatae 276*2 - 5*2 

• FP. - 100 97*2 Caradon B 97*2 

$130 FP. 163 150% 132*2 tCcmlno 1 * 7*2 

§ FA 13.1 67*2 70*2 Dratantono ■■ 86*2 -*2 

100 FJ>. 25 JO 100 100 Oora*>grtVCT 100 

100 FP. 144 148*2 122*2 lUreocmsW) CSS 147*2 +10 

§140 FP. 143 147*2 140*s HeaioTMUttn 141*2 

§ FP. 7.18 164*2 159*2 f 15 180 

100 FP. 3.15 105 1Q2*2.'f1ntE9BtedAsMB 105 

§110 FP. 509 130*2 122*2 fLady in Leisure 122*2 

§ FP. 309 117*2 112*2 Lonstjitt* htl 1l7» a 

- F.P. 195 93*2 97*2 Mrtn Currie ISO Inc 98 

- FP. 6.16 93*2 57*2 Do Cep 91*2 

50 FP. 192 54*2 47*2 t*MT 49 . 

§10 F.P. 5.78 14*t 12 TNewmarfcTech 13* -** 

- FP. 322 172*2 157*2 Partners ikJga 172*2 

100 FP. a00 100 100 Panto AM VCT 100 

- FP. 19.7 70*2 36*2 Bsnonds 67* 2 - 2*2 

- FP. 029 46*2 13*2 TOo Wanarts 41*2 - 2 *j 

143 FP. 212 155*2 ISOQuafceren 155* 2 

§117 FP. 162 134*2 130*2 SalBfuat 122*2 

§100 FP. 102 108*2 102*2 tSocccr bwMtmnt 108*2 « 

§3 FP. 5.7B 4 3^ Voraafte Qoup 4 


rice Net Div. Ora FVE 
p +/- tflv. cm. yU net 

606 -4*2 L162 25 141*9 
690 -15 RX 8 12 12 4&9 


FTSE Actuaries Share Indices 

PrscSwCOo'.-fo srsiiwr.wVc-r! vrt'r. ir-o Facility ar-c: insfiini'e AO.- 


The UK Series 


Day's 

May IB chpaX 


15 May 14 ago yteid% power ratio 


P/E Xdadj. Total 


FTSE 100 
FTSE 250 
FTSE 260 ex IT 
FTSE 350 
FTSE 350 ax IT 
FTSE 350 Hgbar YWd 
FTSE 350 Lower YieW 
FTSE Smancap 
FTSE SreaKep ex IT 
FTSE AO-Share 
FTSE AB-Staare OX IT 


-in 4683P 46812 46382 37782 341 246 1728 742S 197083 

-02 -4525.7 4521-9 4529.3 4522-3 3.80 158 22-05 6644 187549 

-02 45412 4538.0 4544.7 4561.4 3.73 121 2024 69.13 1887.73 

-02 2272.1 2288.7 2289-7 19114 3J3 1-97 1604 35.43 19S6j43 

-a9 2Z72-4 2267.1 2289.9 - 3^5. IPS 1779 3.1* 100324 

-02 2213.7 22072 22052^ 1838.9 422 125 1427 42.64 1615.12 

-02 23352 23302 23392 19902 249 2.19 2228 2722 1645.78 

-02 2318.79 2814232316.602240.04 .323 1 JO 3*25 28.16 195420 
-02 231223231026 231126223726 325 1.78 21.S2 3029 1966.66. 
-02 2230.98 222529 2228.79 189847 349 125 1828 3422 195040 
-02223127222620 2228.88 - 3-53 1.97 1729 229 1003.04 


■ FTSE Actuaries Industry Sectors 

Day* 


10 MNERAL EXTRACT! OH(20) 
12 Extractive Industries^ 

15 Ol. IntsgreiedP) 

OS i 


20 GEN IKDUSTRlMJSt288) 

21 Btittng & Congtructiori(35) 

22 Building Matte 8 MerctafSO) 

23 Oierracate(26] 

24 OveraiBed lndiatrialstlO) 

25 Electronic 3 Elect Eqiip<38) 

26 Engtneermg(69) 

27 Engmeerina Veh)des(13) 

28 Paper. Pckg 8 Prlnttngp7) 

29 Textiles & AppareK14| 

30 CONSUMS1 GOOOSf&q 

32 AieohoSc Bewrages/T] 

33 Food Produc*rs(25) 

34 Household Gooda(17) 

38 Health CoreOS) 

37 Pnarmaceutote(i8} 

38 Ti 


40 SBTVICESgn) 

41 Dbtrfbutocs/30) 

42 insure * Ho»(at31) 

43 Media(44> 

44 Retatoe. Rxx«i5) 

45 Retailers. GeneraKS3) 

47 Breweries. Pubs 4. RestG2) 

48 Support Servioes(54) 

49 T 


60 imUTSSUI) 

62 BectridtyGl 

64 Gas Dtetrttxjtton{2) 

66 T o l ao a mr rM fca tio na g) 
68 Waterfi 


68 NOW-FMA»CiALSg74) 

70 RHANClALSUOq 

71 Banks. Retrial 

73 hsursnceti^ 

74 Ue Aset xan ce C 7 ) 

77 Other Fbiancia^29) 

79 Propertyrt4) 




89 FTSE AS-Share(907) 
i(g FTSE Al-Siaw ax n 
FTSE Fledgling 




-02 2231.27 222620 2228.88 - 323 1.97 17 J9 229 1003.04 

ectors 

XV« Year Div. Net p/e Xd fflj. Total'. 

May 19 t » grit Msy IB May 15 May 14 ago yMd% cover ratio ytd Return 

-0.7 4319.13 430229 4336.07 351820 325 2.02 17.43 8524 192Q.02 
+124399.71 4337284307244581.13 3-54 228 142310*80138027 
-1.1 4443.73 4438.47 +484.32 3S3825 178 126 1090 9021 202320 
. — 382822358527359920 


-0.5 1836.59 193828 1W224 212527 *15 121 1520 32.70 1095.87 
-02 136a6S 139221 138226 122325 3.13 125 2045 2321 120224 . 
-02 1871.05 1869.85 187422 1858*1 422 277 1043 3*8* 97623 
-1.0 2354,07 2347.72 2338.68 255628 *50 1.46 1828 4827 115528 
♦0.4 1382.13 1372.78 138147 1739.19 523 127 12.13 3042 82226 
-07 207327 208S29 2109.1* 2461.15 322 126 2023 T426 110122 
-05 2511232520.66252529248320 3.39 Z-46 1*96 31.12 156629 
-0.4 2787.43 276*27 280*00 3049.72 421 t t 3840 1485.85 
-04 2209.78 224725 227*45 278022 -4.75 127 1*08 4128 B5423 
-02 1047.62 105126 1057.60 139S.32 £.78 026 1929 33.10 68046 
-1.7 457824 458220455120 365622 328 121 2042 8423 173621 
-12 323821 322924 3248.18 2862.60 4.18 128 16.01 7626 1211.97 
-1.1 2872-31 2972.12 2963.94 2456.48 3.76 125 18.03 5829 1388.43 
-1.6307422 308127306223267629 343 220 1522 6*14 124323 
-0.7222*892218.53222220210009 2.69 123 2820 3124 138423 
-22 7414.16745648734328507823 226 1.71 2822 104.77253623 
♦06463328*558214539244311.66 521 127 1149 14728 124026 

-07 271 1 27 2708.78 271220 2525.63 220 129 21.70 3128 144521 
-022744.322740.21 273840 293S40 335 124 1920 3926 104420 
-07 3505.68351523350529319021 2 .« 127 2825 69.13 192628 . 
-1.0438l2S4W5.fl8 *371 23 428926 227 1.98 27.89 5545 160221 
-02 215327 2143.91 214921 199009 3.82 221 1*80 39.11 142028 
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Automatic Call Distributor 
(ACD) technology, 
which handles high volume 
in-coming calls, was 
pioneered by Rockwell. 

* 1 * Rockwell 
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*5% 38% AMA$ 1.45 32 11 101 44% 44% 44% A 

78% 66*2 MSgx UM 1.4 20 MSB 78% 74% 75% A 

32% 30MmPr 0.16 05 12 BIB 31% 31% 31% 

10% 10 Una 084 01 44 10% 10% 10% 

70 58% Me* 096 1A 12 4636 09% 68% 69% *1 

36% 29% MW 1.10 35 1021516 31% 31 31% -% 

10% AfltoBfa 31 1643 7% 7% 7% 

17% 11% Alton* OIS 1.1 109 1B% 15% 15% A 

40% 32% Akron 101431 38% 37% 37% 

re%S2%*nax 199 14 25 4493 74% 73 73%*% 

31%24%/UaCpA 25 1823 29% 20 29 A 

6% BAmGoWicx 042 6.7 1« 6% 6% 6% 

20*2 10% AmftwS 19 208 18% 18% 18% 4% 

7% 5% Arana 275 6% 8% 6% 

74 HAfltacx 068 00 B 5B3 73% 70% 72% +1% 

2B% 21% AneaBhd 056 23 14 64 24% 24% 24% 

62 47% Arattte OflO 1.1 8 2041 S3 52% S3 +% 

56 47% tadfcndx 200 IB 17 1558 53% 53 53%+%. 

25% 3% MiBuxM 082 25 16 32 24% 34% 24% +%. 1 

43% SB*2Ara*x 2.40 69 13 110B 41% 40% 40% A 

70 53% Affair 000 13 18 8695 6ft 67% Bft +1% 

44% 36%AnGa6« 1.40 11 152B89 44% 44% 44% +% 

5% SfaGMRX 1136 69 38 5% 5% 5% +% 

28 ZfttonHWPr* 110 04 14 170 24% 24% 24% 

27% 23>2%DHgrf|gB 090 39 13 29 27 26% 26% 
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48% SftAaUw OB4 1.4 231254 46% 46% 46% A 

23% 18% Am **5% *1.35 03 20 19% 16% 1B% 

24% 19% Am war 076 18 IB 445 21% 21% 21% A 

38% 32%AmrRi 190 17 B 596 37% 36% 36% A 


47% 37% Anew* 
65% S%Anfch 


16 2564 45% 44% 45% +% 


126 16 15 6001 64% 


52% (ftHroiranU* 128 29 12 19 51% 51% 51% +% 

24% 19%AneMc 024 19 14 320 23% 23 21% A 

91% 79% Anvcox 280 12 15 6741 87% 85% 67% +1% 

13% lftAnpeom 034 22 8 117 12% 12% 12% 

26% 31% Anphonl 1B2143n28% 28 28% +4% 

36% 31 Ji Anna 1.12 19 17 2366 39 36% 36% 


73 SOVAflBM* 030 05 32 STB 63% 62% 83% +% 

29% ZJAhMdj 27 5866 26 26% 27% +% 
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45% (Oftfaebx 096 12 IB 5589 43% 42% 42% A 

17% 12M«tat 20 57 15% 15% 15% +% 

48%40%AnCp 194 12 37 1302 47% 46% 47% +% 

38% 3D% toodhs Op 02a 08 193432 35% 34% 34% A 

0% ftApntotFx 064 07 70 9% 0% 9% +% 

60*2 22% AppB Mag IB 7932 27 25% 26 A 

45% 36% AO* PH Ax 012 0216 86 43% 43% 43% A 

23 17ART01I 020 19 2611694 10% 10% 18% A 

50% 40% Arad** 280 OO 15 Z71 46% 48% 46% +% 

4% 3% Muxs 351129 1% 3% 3% A 


29% Z> taring 
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48% 40% Am Cp 
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56% 51% AfiHBS 14 1017 55% 54% 54% A 

6% 3% Artn&p DO 40 4% 4% 4% 

26% 31M*lW a!0 16 11 285 27% 2B% 27 

32% 24% Asms* 080 15 B 2353 01% 31 31% A 

13%n%AMGDH 032 13 Z0n13% 13% 13% 

47%3B%A*M 1.10 U 20 2091 46% 45% 4B% A 

28% 23% ASM CM* 0.46 1.7 17 9 26% 26% 26% 

13% 11% Alto tec F 050 43 300 11% 11% 11% A 

A 3%AneUnr 038 105 6 1052 3% 3% 3% A 
52% 33% AnftCpAi 040 OS 16 1462 47% 48% 47 A 

43(3 30% AIKT 02 39 1029701 33% 33% 33% A 

349*2 300A9RkS2x 180 08 20 34ft 340*2 34ft 

9 8% AtHnSDs 8 20 8% 8% 9% 

17% 16AUcEgy 04 04 13 188 16% 16% 16% 
14#%12ftA«n* 570 49 13 2484 144% 142% 144 +1% 

XI a«tes 111 % 3 % 

26% 22%AmED$ 190 43 19 175 2ft 22% 23% A 

9% B%MUFd 013 M 109 A A A 

4A3B%MUX' 046 99 26 2083 48 48% 48% A 

Z7%1B%**&1 20 7076 Z3% 22% 23 

27% 15% A««« 18 79 24% 24% 24% A 

14% A MM* 30 1777*14% W% 14% A 

64% 55% tart 080 19 14 280 61% ffl% 61 A 


49% aft turn ' 
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27% 15% Awns 
14% A MM* 
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199 11 25 2102 61% 60% 


11% Are«BCi*P ttS) 45 9 11% 18% 11% +% 


14% A Ann- 


14 1839 A A 


S3 44 BCE 28 76 51 50% 51 

A A Bums OlO 29 6 11 7% 7% 7% 

18% 1A McrFentx 037 29 309 lA 10% <A 

41% Sftfetafflf * 046 0 2412652 37% 36 36% A 

27% 24% BUdarSe 048 19 20 94 27% 27 27% A 

28% 23% Baity 060 11 80 502 2827% 28 A 

21*4 17% BUM 0.05 03 IB 529 19% 19 lA A 

»:4%B*EE 190 Ol 12 907 26% 2S% 2A A 

*9% 30% EtacOw 192 39 12 9611 42% 41% 42% A 

7A52%BmnB9V 167 23 23 67 71% 71% 71% -% 

17%12%9CH 030 19 55 17 17% 17% 17% A 

17% ISBCFAffl 034 29 14 73 17% 17% 17% A 

51% 45Bmhg 190 10 14 63 4ft 48% «% A 

Bft 95%Ba*Afflx 244 11 15 6028 118 115 115 -1% 

42% 32% 0Onfc»r 096 03 10 3SV 41% 40% 40% A 

ift l3%tfllADR* 096 03 2626 18% 16*2 19% +% 

50% 47%6*4*nftx 345 08 32 48% 48% 48% 

94% 9D%BanMmBx 690 8.4 12 04 93% 94 

79% 61% OHM) I 294 17 17 2540 74% 74% 74% -% 

87 7SBkBos05Bx 056 05 2 86 64% 86 +3 

47% 4$%flMXM*x 1W 06 9 40 48 46 

BA 74 WM 490 45 11 1799 81% 81 81% A 

84 63% Bcbjx 112 16 15 23 82% 81% 81% -2% 

33% ZABntffQ 068 2.1 20 517 32 31% 32 A 

27% 1060 Bonn Os 060 22 15 262 27% S% 26% 

51% 3961X8* 19B 22 17350 50% 49% SO A 

28% 21% BndtQd 014 OS 44 5111 24% 24 24% -% 

11% A BfflW 13 173 11% 11 11 

A A BUM 005 09 6074 5% d5% 5% A 

41% 32% EUUKft 194 20 35 422 40% 4A 40% -% 

50% 39% Bata 1.13 23 57 2513 «% 46% 4A A 


TH W A 
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32 24% AAR < 046 79 23 184 31 30% 30% A 

43 33% AW* 194 29 312(76 3ft 38% 3&% +% 

B7% 78% MA 7 (260 96 81% 06 +% 

37%0%ASA* 190 18 21 647 32031% 31% -% 

67% 49% AUK. 199 19 20TU73 ®% 66% 06% A 

17*2 lAABWPr 140 13 8 62 17% 1ft 17% A 

19% 17% MUM 0« 2.1 IT 116 10% 16% 18% A 

23 17% ftps* 9 7(1 <9% 18% 19% A 

66% 58% M Lid 068 U 10 771 61% 60% 61% A 
10% 10 ACM Drift* 060 8911 370 10% 10% 10% 

7% 7ACUBKMX 093 ft* 157 7% A 7% 
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20% 19% 06771838 156 78 62 19% 19% 19% A 

fit 7% BEAM* 072 09 326 uB% 8 6% 

fin SBnSn* on 98 58 b0% B% 9% 

34 XBmSix m 19 71104 32% 31% 32% A 

35% !7%9nMg>* 084 2916 34 31% 31% 31V -% 

47% 37Bedaatax 0£O U 18 399 (6 44% 44% A 

51% 42% BodnD OH 1.1 21 70S 46% 46% 48% 

n%iA«w*(* i» MK ea 17 % it% 17% A 

71% 56% 6*8*1 386 49 162681 89% 68% 68% 

24 15% 891*1 10 138 19 1B% 19 A 

47% 38% Mil 1-44 IS 184919 44% 43% 43% A 

39% SAMOA <U4 U 17 427 39% 38% 38% 

43% 33% Berts* 0L8D1O21 24S 40% 39% 40% A 
67 63% B9M43P 480 OS zD 65*2 63% 6S% 

75% 59% Dad 296 39 12 1487 84% 63% 63% A 

29 82% OnttnAx 099 18 17 8 *& a 28 A 

% AtavatB 15 117 ji dft f, ri 

37 27% BagBr x 048 19 IB BB7 36% 35% 38% A 

498033000 BtlHtt Z80 840100 39900 40000 

1342 1088 BoW 14 1341 13S 1338 +1 

16% 13%BaiyAfr 040 2B 18 310 15% 15*2 15% A 
14% 7% Bothy 1811 13% 13% 13% 

Z7% 25%IMiSS>x ISO SS 38 27 26% 26% A 

53% *9% MfoiPfx 590 98 O' 51% 51% 51% A 

9% 7%BAS 4734 9% 0% 9% A 


090 99 114 9% 9% 9*2 A 

93 7*4 fig 7% A 

13 14% 14% 14% A 

3t 318 17% 17 17% 

060 13 16 B90u34% 32% 34% +1% 
396 25% 24% S% A 


21% l9%MmBp* 055 15 1 37 21% 21% 71% A 
46*z 24% /Mile 24910 42% 39% 40-2% 

15% »% MWA &P 093 0211 3Eu«% 15 15% +% 

14^ HAMbOhC 16 449 13% 13*2 13% A 

75% 81%AMm*X 185 IS 21 218 74% 74% 74% A 

A 3% AMlk 37 3% 3% 3% A 

43% BtaoJl* 080 18 12 464 41% 4!% 41% A 

6B 48 MS Coni 20 67% 67% 67% +1 

H0% 73 Mb 080 08 54 3820 07% 93% 00% +1% 

48% 37% Ms* 048 1.0 17 21S3 48 47% 47% A 

31% 10%MCO 004 01 12 28 30% 30% 30% A 

21% 18%ABLRiSk 1.08 59 13 259 19% lA 19% A 

45% 32AMnnx 0L68 21 20 2275 41% 41% 41% A 
77% 68% flkPrC 130 18 ZD 894 75 74% 75 +% 

38% 22%Attnsfl1* 030 09 *8 280 35% 34% 35% +% 

24%rt%*VB* « 316 lA lA 16% 

17% lOttfeaa 243 219 6 87 11% II 11% A 

29% ZZAfeTOI 66 4821 28% 25% B A 

27% 20% Atoka At 8 1079 24% 24% 24% A 

24% 19%Mot|M CM2 19 13 2B7 21% 21% 21% A 

24% lA AtawM 028 19 14 354 10% 18% 18% 

30% 23£ AhCoBx 080 07 20 480 29 28% 28% A 

25% 2DMOAI 020 OS 18 888 24% 24% 24% 

37% 30% Altai x 064 19.174423 33% 33% 33*2 A ! 

36%90%NB1N* 080 1.7 151015 35% 36% 35% A 

60% 41% MoBraMI 088 1.1 10 1030 64% 63% 84% A 

31%2S%A8aoP 1.72 05 13 1300 2B% 28% 26% A 

ZS*2 21 AfcgTx 084 ZS 21 3119 26% 25% 25% A 

27% 19% Magna 040 1 9 20 1081 30% 25% 25% A 

26*2 16 AIM Cm 23 149 20% 19% 20% A 

36% 25%Magan OS 18 20956 29 28 29 A 

30% 244*101 Op 2 2.40 03 ID 1855 25% S% 25% A 
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13(2 1068 BoW 14 1341 13S 1338 +2 

16% 13%BnyM 040 29 18 310 15% 15*2 15% A 

14% 7%B*BDy !B11 13% 13% 13% 

27% 25% Befi S 2.x 290 99 38 27 26% 26% A 

53% «%BAtaiPrx 590 99 W 51% 51% 51% A 

9% 7%B«a 4734 9% 9% 9% A 

67 54% B&tcn 19D ZA 26 1306 G2% 61% 61% A 
16%12%BMM 253483 14% >4% 14% A 

40 26%BGMflx 191 32% 31% S% A 

21% l7*|Wta« 098 04 12 ItB 20% 20% A 

22lA8M*VBS (MO 27 261043 14% 14% 14% 

35% 29%BSM IMS 18 14 1854 34% 34 34% 

29% 26% flak H PL x 142 12 12 78 27% 27% 27% 

«% A«taMd*iQ93 72 6 8% 8% B% 

A AWWtar* 096 89 951 6% 8% A 

A A WJatWDtx 057 05 713 B 8% A A 

33% 2BBatt 090 29 B17 32% 31% 32% A 

43%37%BKUtA 051 U 14 75 40% 38% 40% A 

10% 8BMCW* 088 09 756 8% A A A 

3% ABMpan 36 3 3 3 

35 24BMCM 006 02 24 335 31% 30% 31% A 


114% 94BOH0X 1.12 \2 3414830 96% 87% B7% -1% 

36%2ABt*nC 0.60 17 1418 35% 34% 34% A 

A 3% BafflbqCo BOS 4% 4% A A 

12% ABtfrtCnn 040 48 99 432 10% 10 10% A 


28% 22%Bc6»iC* 190 54 15 48 27% 27% 27% A 
71*2 41 Basel 3610086 4S% 48% O +% 

48% 36% Bomb 080 17 S 300 47% 47% 47% A 

3% 21% Ban* 091 23 18 26% S% 28 

27% 23% BK Pit# 198 07 8 319 24% 24% 24% A 

Z7% 17Br»rfr* 026 19 19 124 18% 18% lA A 

5(^1 42%W(P 1.1* 22 17 1432 D50% (A S8% A 

16% lABMmW 18 1187 lA 13*2 13% A 

72 53%&«lSq 192 2.1 24 9233 972% 70% 72% +1% 

125% 84% BrflX 229 19 16 04120% 120120% -4 

147%12B%BPX 433 11 17 105141% 141% 141% A 

15 BP PraXm 020 136 10 373 W% 16% 1 A A 


27% 21% BSMl 198 M 5 7HB 24% 24% 24% A 

75% 66% BT 320 49 14 244 74% 73% 74% A 

30% 2B%BUp(J 146 53 10 172 Z7% 27% 27% A 

18% 14%ftwiS0 190 03 18 232 15% 15% 1S% 

lA 12Brtn8i 18*100 13% 13% 13% A 

52% 42%BRifM 198 2.1 21 17 51% 51 51% A 

SZ% C%BmMB 198 2.1 21 *0 52 52 SB A 

32% 25% BrFOT 098 22 2826 31% 31% 31% A 

7% 6%BBT 12 15 7% A 7% 

31% 23% Bmsak 090 19 161918 30% 30% 30% A 

20% 1 0*8 Brasil mm 044 22 12 MB 20% 20% 20% A 

32% 25% BockaffM 11 1« 31% 31% 31% A 

44% 40% BniEimPIx 39Q 79 10 71 42% 42% 42% A 

16% 12% Bun CM 13 314 18% 18% 18% 

B% 7D%BVH 170 19 14 3960 81% 70% 79% A 

64*2 40%Bo*b 095 1.1 181254 48% 47% 47% A 

15% 11% tartan Pc 190 79 21 160 13% 13% 13% A 

29% 24%Ba*A»fcE 17 86iC9% 29% 29% A 


34% 31%CMSEnx 196 37 13 647 33% 33% 33% 

114% 96% CM Hi 6 67 101% TO!!?, 101% A 

17% 75% CPC 194 19 21 1632 86% 8S% 88 

16%15%CRCaox 096 39 17 110 18% 18% 18% A 


SB 41% CSX 
64% 41 CISQxp 


194 29 12 5992 US2 56% 51% +% 
072 11 14 380 84% 61% B4% +7% 


25% 22%C4WH»8 OS 2.1 18 IS 24% 24% 24% A 

38% 27% CHAU 26 70251138% 37% 38% A 

25% 21% CMC 040 19 11 1306 25% 24% 25% A 

19% 15% MW OK x 118 09 21 199 16% 18% 16% A 

37*z 31% CsBdapB* 1.17 39 15 IS 36% 35% 35% -% 

45 26% CnttaOtp 23 1660 35% 35 35% A 

6% 2%MRtaE Old 2.1 40 4% 4% A 

41% SCMnan 26 1916 41 40% 40% 

lAlO%Ctf0MQn 032 24 23 191 13% 13% 13% 

S t9%Cl6p 040 U 1267 31% 31 31 A 

2s%awaarx are aa 17 20® 37 30% 30 % a 

19% T7 Catos! Co 040 21 47 130 18% 16% 16% +% 

52% 29% oma 077 19 32 8040 47% 40% 47% +1% 

1 %Caq*ilfe 121674 % JJ % 

27%22%CaftC 032 17S 798 25% 25% 25% A 

44% SCatftaAlk 022 05 14 5412 35 31% 34% A 

16% 14%CpM178x 17B 75 206 16% 16% 16% A 

28% 16% Cm*) MB* 232101 91219 23% 23 23 A 

95% 51% CMfRl 010 02 44 4010 55% S% 53% -1% , 

35% 27 CortOa* 0.4B 19 16 460 30% 30% 30% 

34% 23%Caata* 16 1M 33% 33% 33% A 

36% 31% Cram* 044 1.1 16 1904 38% 38 38% A 

38% 32%CmP6L 198 55 14 4770 34% 34 34% A i 

43% 34% CprtTx 132 3.1 12 271 42% 42% «% 

lt% 12% CnWfU k 016 19 Z7 7682 U17% lA 16 -1% 

17% 15% Case* HG ore 00 19 74 16% 16 16% 

S%48%CW(V* 03> 03 13 203 61% 60% 61% A 

10% 8CUMAflWX 095 05 IS 136 9% 9% 9% A 

W% 13% CkaMCk S 15% lA *A 

99% 72% Cak** ' 1.60 15 12 4716 96% 96% 96 A 

<1% 27% ca Coni 17 115 39% 39% 39% A 

42% 35% Cettr ft* 250 69 13 233 42% 41% 41% A 


35% 27CaCUx 
34% 23%C*ata? 
30% 31% Cnnu 
39% 32%CmP8L 
43% 34% CprtTx 


11% 9% CaKBl 

C 33% CMS* 


090 75 U 882 10% 10% 10% 

023 05 10 741 99% 36% 39% A 


33% 29% (Mr Ma OTZ 65 10 92 32% S 32% A 

a 24% Can (M 156 00 12 168 S% X 29% A 

11% lOCanitai 050 01 9 232 11% II 11% 

58% <3% can MM ore 15 S 133 »% 57% 56% A 

13% lACanum ore 76 7 32a 11% 10% 11% +% 

26 IBCaiSHx 1.74 89 11 7871 22 21% Z1% A 

33*2 28% CBtajTT 037 15 13 1079 29% 29% 29% +% 


42*2 re%CaUn* 
2D%1S%0B|SA* 
50% 41% CMptl 


Q 1179 35% »% 35% A 
15 999 17% 17% 17% A 
are 04 3139 49% 48% 49 A 


1311%awiBni( ore 16 9 81 12% 12% 12% A 

a 4%OMH» 208 A 6% 6% 

64%QMt 048 07 1219035 94% 92 92% -1% 

1% %Oawfl 35 % » Ii A 

24% 9% Odor 092 01 24 2688 14% 13*2 14% A 

37% 31 Cham 006 55 12 125 36% 35% 36% A 

35% Z7%Ctasapata 080 OS 40 B2 32% 32 32 -% 

73 61%Oamx 032 05 169878 70% 69% A 
24% 20% (MM* OGS 07 548 24 23% 23% 

15% 72% CNutfoid 096 06 283 15% 14% 15% A 

i6%i2%a*i»i are is 2029 15% 15% 15% 


16% 12% Gain * are 15 

6% 4%ChodcR0 

44% 3B%acm 
35% 25% CkfcUmi 
36% 28%0*ta 190 5.1 

S% 51% Qltt 1.16 OO 
173%l34%Oma* 132 19 

8% &%QgnHI on 9.4 
■iffii 35%Cfcmpfei 048 65 
67% s%anta are 1.4 

23% 17%OM*X 036 15 

2% 1% CtamtaO 
35% 32COHW ISO £1 
37 33% Qpacox 012 02 

S 26%&ia 014 04 

23%CtasOr 

127% 99%Gkpx 010 15 
96 BB% CttpPCMx 690 03 
101 09 OepPOAd * 790 7.1 
12% 8% QznUIA 
12% OOznlSlB 


are 15 2029 15% 15% 15% 

11 99 5% 5% 5% 

IB 161 42% « 42% +% 

29 17 34% 34% 34% A 

190 5.1 BI92M 31% 31 31% A 

1.16 OO 19 1667 99 56% 56% +% 

132 19 11 1532 173 170172% +2% 
051 9.4 236 6% 6% A 

048 65 IB 121 39% 39 39 

OK 1.4 19 558 55% 55% 55% A 

036 15 13 611 22% 21% 22% A 

8 3861 2 1% 2 

190 £1 17 2961 35*: 35 35% A 

012 02 15 193 34% 3«% 34% A 

014 04 H 3737 39% 38 36% +% 

» 2784 28*2 27% 27% A 
010 15 159042117% 115% 116 -1% 
690 65 a 95 94 95 +1 

790 7.1 2 99% 99% 99% A 

11 3193 9*2 9 9% 

12 2903 9% 9% 9% A 1 


25% 20% (Xy HIM 044 OO 15 626 22% 22% 22% A 
Z6%1B%CKE 006 03 32 1208 24 23% 23% 

19% I2CUS** 012 07 18 629 IB% 18% 18% A 
15% l2%daftan1M ore 06 14 968 74% 13% 14 

6% 7% OmenteG 051 99 161 9 0% 9 A 

94 82%Om7re 758 82 rO 92% 92% 92*4 
45% 41% CMC* 1 JO 11 8 655 42% 42 42% 

94*2 8Z*2 CMI S x 7.40 BJ 2» 69% 09% 0% A 

130 97% CDna 032 19 X SOB 120% 121% 122% A 

A 1%aOGmm 125 2% 2% 2% 

10% 10% CNAhcmn ore 99 20810% 10% 10% 

32 20% Of Trass * 040 13 17 647 30% 29% 30 A 

30% 1 A CoMaim 020 1.1 9 565 17% 17% 17% A 

48%35%Ca»S» 90 160 41% 41% (1% A 

51% 43% Cnad 040 Q8 10 183 40% 48% 40% A 
68% 51% CmC ore 08 4120223 u68% 87% 66+1% 

221571 CoeHEd 093 02 779B 19% 19% 19% A 

18% 13% Com 0*1 015 1.1 719 13% 13% 13% -% 

35% 28%Cogn:t 012 04 21 512S 35 34% 34% -% 
19% 11% CUena 767 I6V 16% 16% A 

56% 45CO0* 710 IS 26 4026 57% 56% 57% *1% 

10% 9% Cera* 1 054 03 51 10% 10% 10% A 

A 7%Qtad*X 055 07 175 A 8 A A 

7% 7%Qart|i ore 03 68 u7% 7% 7% 

7% B%CdaAI*x OSI 65 148 U7% 7% 7*2 A 

65% seems ore 09 16 065 65 04% 64% A 

44% 3(>%GDKftx 006 02 1514529 37 36% 36% A 

23% is% m* ire 7 j 22 tore 21% 21% 31% A 

38% 27%CDmn> ore 08 151051 36% 34% 34% -1% 
83% 51*8 carta 1.72 25 16 812 61 60% 60% A 

13% 11%CmlnM: 054 «5 14 43 12% 12% 12% A 

27%CRMIM OS 15 IQ 75 28% 29% »% A 

S mCwwB&nS 190 75 2I 24% 2*% 2A 
25% 94% tanacre 290 79 3 4 25% »% 25% 

15% 8% Canon Pg 8663 15*2 15% 15% A 

96% nOOBinq 1813523 94% 9Z% 94% +% 

ie%11%CW«Qr 34 14% 14% 14% A 

54% 37% Cmpta aio 02 63 9300 53% 51% S -1% 

82% SOCnpSd* 281473 71% 70 71 A 

58 33% QnpTlfc* X 0)0 02 81 754 54% SB K -1% 

26% 1S%Canntx 020 Qfl 28 73 21% 21% 21% A 

iA Acaitaon g to 9% 9% 9% 

n% «(Momx 1JB 15 56 3357 60% 60% 60% A 
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22% 17V HHWffliri 2fl 3584 21% 21% 21% A 

7% 5% tecta 3185 ft 5% ft A 

18 12% HoHtaVX 028 17 20 13S 16% 16 18% A 

44% 35% HUc 1.16 29 22 3380 42 41% 41% A 

S41%telnftx OS 19 18 602 S 51% 62% A 
47% 37% Mata 190 25 131947 4ft 45% 48% A 

69% 42% (May 080 19 30 1802 56% 95% 55% A 

«)48%HhPh 098 09 19325(1 53% S% 52% A 

22 ift feed 54 17% 17% 17% A 

7ft 51 HRS 42 4702 9ft 54% 54% -1% 

14% iftltomtoAx 032 29 151163 13% 13 13% 

8 % 7% M YU hex 072 99 S7 7% 7% 7% A 

9% 8V unapt* 094 03 17 9% 9 9 

24% 17%MbH*X 76 19% 19% 10% 

14%12%m«olN 892 49 15 ZiOO M 14 M 

47 % 35% I ■a to m x OH 1.4 22 440 46% 46% <6% A 

30% 24 MM 032 1.1 64 43J0 29% S 29% A 

S95% renaddx ore 07 » ssmaA loft 100% +i% 

8 ft 47 %Mm0m 024 04 30 7608 59% 59 SB% A 

16% *ft UaAMX 050 19 28 3676 13% 13% 16% 

6 E% 51% HxtalNX* 022 OJ 18 1863 64% 63% 6ft +1% 

7B% 63% IfcyW l 198 T9S11K 72% 71% 72% A 

4ft Sftteritann* 054 1.1 14 2» (ft 47% 48 A 

17% IftrtzOEHc 711Wm7% 17% 17% A 

27% 23% taad- OK 25 23 2189 25% 24% 25 

24% atertta 0.12 05 61 6*1 22% 22% 22% A 
18% Ifttettor 1376 17% 17% 17% 

10 % 6%Ha«taiS« 21 200 ft ft 9% A 

5 ft £Z% HoataaHx are 17 20 220 57% S% 57% A 

MftTftHMI ire 1.7 10 1991 00% 06% 90 A 

17%12%IUtaX aw 19Z7 385017% 18% 16% -1 

re% 40%tkM6 194 29 20 230 44% 4ft 4ft A 

21% Mtedmfib 098 05 17 106 16 1ft 16 A 

M% iZVtaljQyp 034 29 H 147 1ft 13% Ift 

OVaftteOMStoXOM 15 11 326 SB% 36*z 38% A 


23% 17% Man 


1384 21% 21% 21% A 


16% tert Mb C 038 29 14 33 16% 1ft 18% A 


ftMafapMi 
gHnrataax 080 09 


7 ft Oft ft 

113 ft ft «% A 


S 22% BP He 010 04 12 » 2ft 23% 23% A 
13% 11%P7)H 290174 2 08 11%tfTT*2 11% A 

12% iftHTPnmH* are 74 17 5» 11% 11% 11 % A 
2% 1% EFKb 18 25 2% ft 2% A 

31% 7ft tan Pw* ire 03 13 ZB 29% 29% 2B% A 

2ft zftkfcx* 098 17 16 96 9 27% 27% A 

46% 21%lan05x 016 06 34 zD 30% 28% 26% A 

SZftre>w4.42 221 7.1 ZO 31 31 31 

30% 27%Hta96 294 79 lO 29% 29% 29% 

31% 268 Pr45 210 09 3 30% 2ft 30% A 

36* 2 3ftKBta 092 24 151211 3ft 35% S5*j A 

47 42%0PMRPA 300 09 zO 43% 43% 43% 

27% 2ft tow* 154 £7 6 1221 22 21% 21% A 

5ft 450 218 42 20 2021 52% 62 52% A 

31% 21% baton 1217 2ft 23% 23% A 

42% 33% UCOtU OS 09 19 3753 37% 37 37% A 

3% 2% tax) DU 12 ft ft ft 

26% 20% hvalBe 9 76 24% 24% 34% A 

16% 15% NAhml 124 74 Z 7 16 16 16 A 

37% 30% tacox 0.40 15 37 1291 33% S 33% A 

13% 10% tatoen ore 07 « 11% 11% 11 % a 

27% 22% tad Enigy * * ** 48 13 08 24% 23% 23% A i 

11% ftMH* 37 ft ft ft -% 1 

5ft41%tagfUlx OK 14 15 1967 61% 50% 51% A 

77% 1ft MS are 04 16 2729 25% 24% 25 A 

24% 13% kaaffl* 2110502 1ft 15% 1ft -1% 

18% 16% UStoft 055 19 16 6 17% 17% 17% A 

6% 4% MAI 67 ft ft 4% 

16% 15% Were** 152 89 72 15% 15% 15% 

ft 2% MAH 14 141 3% 3% 3% 

177% 12ft 8M * 1.40 08 1430500 170% 16ft 168% -1% 

24%15%WW 342367104% 2ft 2ft A 

47% 40k4 F7 194 £J 26 OK 4ft 43% 44% +% 

27% Ift BOM 040 39 IS 26% 26% 2ft A 

47% 38% HPxp 190 2.1 S 5720 47 4ft 4ft A 

50% 47tatx4) 090 1.1 221254169% 50% 59% A 
*8% 33% Umax 072 1J g 216 42% 41% 42% A 

18% Iftkanuxix 016 08 12 3 19 19 19 

30% 28% htdPax 298 79 10 89 28% daft 28% A 

4% 6% HoTMl 67 3% 3% 3% 

1ft 15% kUtonTx 012 07 17 4231 18% 17% 17% A 
17% 1ft Ultaea 26 6063 1 5% 14% 15% +1 

ft fttsTato 105 7% 6% 7 

19V l4%tanaaaCp snoK 17% 17% 17*2 A 

53 44% Wes 27 IK 47% 46% 47% A 

32% 2B%W«Ei4 190 £5 15 ISO 31% 3B% 31% 

15% WktoikM 022 19 TO DIB 15% 16 A 

14% 11% Hawaii * 14 57 1ft 14 14 a 

lift 8% toy Fad 05* 27 106 8% 9 9 

n%41%iTTCp 22 1974 5B% 59% 69% A 

26% 22% mb Ore 29 12 l«9 24% 23% 34% A 


- 4 - 

E%48%J«wrPF 136 69 27 51% 51 51-1% 

lift ftJBdpXEn 492 39 16 76 16% 10% 1ft 


a% 23*4 into Ere 16 274 25% 23% 2S% a 

fit 6% Mata Sr ISO 6% ft 6% ft 

7% 5% top Ota 094 05 174 (7% 7% 7% A 

61% 51% JbBP* 190 26 13 705 61% 9B% 81% *1% 

WtVdXft 9X0(790 798 13 Z01K%lQ2VlK% 

21% 11% Afikd 092 (LI 13 6S7 14% 1ft 1ft A 

45,1 35%JmCn 066 2.1 171301 40% 40% 40% A 

62% 46% Jnux ore 1.4 270403 81% 60% n% +1% 

0% ft JotmtaD 0« £0 m ft «% ft 

24% 19% Jotaashx (UB 39 27 216 21% 34% 34% A 


45’i 35% JnaCn 
62%4ftJ«6J][ 
0% 6% JolnstaD 


31% 2ft nURIMi 1-02 13 163 30% 30% 30% A 

41% 36%MBugy 19# 2J 10 50 40% 39% 40% +% 

.00 790BCH9X 450 49 zO 00 98 06 

31% ZftKaaetfPI 1! 13 2ft 2ft 28% A 
ift fttonre ore a.1 a 10% ift 10% .% 
ft ftKatoSn 10 225 4ft 4 

29V 27%ICaCjP 192 59 27 IBS 2B 28% 20% +% 

16% l6%KtalCyS4% 190 09 ?Dlft 1ft 16% A 

56% 43%taUaSta 0.40 0.7 13 829 55% 9 95% ft 

17% 13% Mditad 030 19 11 8 1ft 16 10 A 

14% 12%Krttz0eria3O 29 836014% 14% 14% A 

50% 41% xreasn are 1.1 is so 4ft 40% 49 % a 

ft 8% KTBbiAs an 84 0 S 0% 6% A 

72% G4MUSJ ire 23 31 3M0 72% 71% 72% A 

27% IftKtonad Dio 2.4 15 77 24% 24% 24% 

11% IDKnpMtaxOK 03 194 10% 10% 10% A 

10% ftiutornx are 8.1 w «% ft 9% A 

1ft iftMpntoM 097 69 IK 13% 13% 13% A 

43% 33% Kama* 096 1.7 15 119 88% 31 38% A 

.76 55% WOW 190 24 12 063 64% 63% 64 A 


39% 33VUtarQxp ' 14 350 38% 38% 36% A 

25% 21% LhmI DJB 34 13 34u»% 25% 25% A 

S%22VlrtE*q) 052 2.1 1«BB K 34% 24% A 

51% 37%lre|tom (IS 1.1 14 111 4ft 48% 46% A 

37%3I%L4B^5 052 )A 20 701 37 30% 3ft ' A 

41% 26% Utana* 024 09 10 36TO 37% 37% 37% A 

27% MLnarCtp OH) 04 10 313 27% 20% 27% ' A 

4%; 3%1UMh 53 61 3% 3% ft 

iftlftllMiyAS 12104 738 12% tft 12% A 

4ft 37% tliBtyCb 080 29 13 366 36% » 36% A 

95 71% l* x 194 14 31 «W 91% 69% 00% A 

2016% U%M 032 17 21 1» 16% ift 18% A 

20% T6%LUU (MS 29 12 4288 1ft 1ft 1ft A 

61% aitanN*- '196 35 121454. 81 OO% 0D% . A - 
IftlfttooMBW 2.72111 66 18 17% 18 A i 

83BftLaftPn. 540 69 a D83 83 BS 

47% 38%UBn 18 260 45 «% 44%' A . 

47% 36%UZC8)x 045 19 20 1081 40 ©% 46 +% 

8% 4%U8EPHf 068127 6 478 9% 5% 5% A 
93% TftUxSdM 196 1713226191% K 91% +4% 
41% 27% Lora Sr a» 05 32 163 30% 30% 30% A 

112V 85%Ua0SX 190 1.1 >1619 ft ft ft +1*2 

SftSftUgb*. 024 05 21 578 50% SO 50 

24% 21% (toll 178 77. Ml 1448 23% 23 23 A 

27% 22%LreUr 056 21 17 Zn 26% <24% 28% +1% 

19 15(JtaB*aF 094 34 21 460- 17 ift 17. A 
06% .43% UML 034 05 22 1917 E%' S K% A 

22 - THn±Px ' 046 29 2787 ift 14% 1B% +% 

40% 81% Ism* . 022 0S 222K7 39% 38% 3B% A 

14%11%UVfx 012 04 122617 1ft 14 14% A 

resftLtozlx 140 89 11 137T 34% 33% 3ft A 

21% 17%LdjpC* 060.4912 128 .18% ift 19% 

63% 44%UnHtnskX 030 05 31 9071 62% »% 61% A 

22% 16% LiMahex 190 59 . 753 20% ift 19% A 

66% 60% LuotOrt (MO 09 20 109 63% 03% 63% A. 

24 16%4<ta9* 15 37 20% 20*2 20% A 

25*2 1ft tiodelP are 44 12 741 S% 22% 22% A 


WftW%NMtae VS 15 13. 53*104% 102103% A 
32% 77% HOP** 097 32 17 70S 30% 30 30% A 

10 7% HOC Wps 012 -14 8 6 8% 6% 8% A 

25% 21MXIBN 1.11 4714 TO. 23% 2ft 23% +% 
6% 6% m Gar Mr * are 74 10 337 6% 6% ft 
22% 20% MB ft® 198 10 9 107 2ft 21 21% A 

41 K%ISMSrtd ■ » 089 38% 36% 30% 

31% 2fttotfni0g 21' 653 30% 29% Sft A 

85% 28% Won fa* 190 13 14 540 30% 29% 29% A 

10% IftMvtak . 123 17% 17% 17% A 

16% iftlWgataF 395 i4%nA lA A 

44%.34% Mtot 066 14 14 3715 36% 36% 38% A 

42% 33*2 Mxc 067 14 16 337 41% (ft *1% A 

2 S 21% WnorCx 099 03 21 1253 36% 20% a% A 

© 2ft 'toopnr 010 04 20 063 41 40% 

4% 3% Man Lob -130 77 8 M6 3% 3% 3% A 

34%28%MMCD 090 14 H 966 31% 30% 31 A 


19%-lAObtaP* • 05# -14 2» 0* 'ift 17V 18%. . 
32% 22% Ompsav 097 OJ « 425 27% 27% 3% . +% 

56% 44*2 OoUeu ‘ . 080 14 23 450 9B 55 Bi% 

22 17% QRttiLX>' 052 13 13 KBOZft- 22 2Z% A 
31% Z5%Omak' -150 49 14 211 3ft -30 «%- A 
36*2 SftOppaAOnx £40 .03 17 91 3ft- 3ft 95% A 
»% ftORtaHS* 099 U ■ -1» 1ft “ W K>'. ■ 
4% -7%0HnBrtn WO T9 10 47 7>z ft >7% 

35% 30% OtovAi 29B 42 12 5Z7 '81% 3(A A 

10% T5%Or*ooBSO K 056 32 10 193 17*2 17% 17% A 

67% 00 Orta CM - - 1XZ 7710 06- 05% 64%. 6S% +1% 

■27% 17% OrjofiJ - - TZ 10B ZZ% 22%- 2Z% ; A 

17% 10% OoUMn - 212 K 14%‘M% A 

i9%tfto«m!c ' are 35. : ire 17% -10%. -w a 
13% ftOHaaH - 0.10 14 a 1657. 12% »% Ift. A 
46*2 36% OmoUT r - 025 04- ' 729 41% '.41%. 4ft A 
20*2 21% Owad 171672 -20% 20% 2ft A 


i: 

$ 

- V :> 


40% 81%lBOB* 
iAit%UVfx 
resftikHx 


26*2 28%0dDRltotx ore £2 IT 13 24%- -2ft -24% -ft 


• -p^q- 

58% 48%FP6Jwi-. 1JZ . 29 .-M 1100 . S% .. 36 A 

14%«%P6BWF '0 a 18 «. a A 

15% lAtecAmtae* T.18 69 61- M% ift 14% 

lA 11%IUESdai 012 .09 a 79 13% 13%. 13%..' A 
46% 40% PacCtm .190 27 13 276 .« -44%: 44% A 

21% 19% Atop' 196 59 122090 20% 9 2ft. A 

39%2ftPta£« 'iS'd^lO Sft.SftJJft A' 
39 Z7%Mta -- 090 19 92231 35% 34% 34%' A 
26% 2ft M- Oa 29 » 3036 2* 2ft 5ft 

47% 41% M Enx 096 2,1 j? 2RB. 45% ©% *% "A 

2ft21% PBka*kt. 03Z 19 M 80 23% 23% 23% A 
11 7%1UMIr 22» .9% ft’-Jft A 

s% 37% Mdta . 080 '19 .15 1787. 01% 51% 1 01% A 
46% 3*% BtaPmSH . ' 16 EK'4ft.fS%' "40 A 

26% 16% PUceEn .. 190 '89 OKU 20% 20% 36% A 

Sft 66% Pavfl45 . 490 05 .' '3 Bft 6ft 6ft ,+ft 

51% 44% Pemy 214 49222201 90 48%©% A 

24,% 21% Partrt .. 190 59 31 80 . 24.22%.-. :» A 

6ft 45PKQS - 190 19 >4 1264 5ft 84*2 55% A 

32%27%P0Btdrx- . 094 19 -JO IS sr 8 90% 30% A 

35% 31%Pvcpei- - 198 59 IT 374 35% 34%. Sft A 

35 27% ftp Buy# 0» OB ,10.4006 3ft' 2«%' 30%' A 
37%28%Rgpaln are U 502105 037% . 36% 37% A 
79% 67% Ptafito 099 09 K 973 7ft 7ft 7ft +ft 


34% 28% Mpen 090 10 11 l» 31% 30% 31 A 

7 9% MM 030 49 12 62 8% ft 9% 

25% 22MBfcMx 0.1S 07 « 537 24 23% 23% 

5ft 48% Halt OS 06 24 1423 050% 57% Sft A 

131*2102% MUM 390 29 18 22H 127% 12ft 128% -1% 

35% 30% IMUHB 12 2*4 35% 34% 35% A 

Sft 3ft MmC 090 2.1 19 1072 38% 36% 36% A 

21%lftMH*r* ore 19 191000 20% 19% 19% A 

10 9%Mna*l* ore 99 6 ft 9% 9% A 

41% reunaCp* 294 79 11 © 39% 38% 39 A 

IftHHBd 12 244 13% 13% 13% 

i1«2%HUndlltx&94 OSS 198% 106 -% 


37%28%RgpUn 050 U 502405 aS7% . 36% 37% A 

79% 67% Ptafito 099 09 K 973 7ft 7ft 7ft +ft 
14% 12% Pattis F* 1JOHLfl10-'73 i3% 12% <13 -• 

4% . 4 PaniW 01 042 0.4 12 44 4% 4% ft A 

37%n%P00tax- ore Z9ST .106 34% 34% 34% ft 

102% 80%PBarx 1J6 1.4 ffi 3137 101%. 100% 100% ' A 
252t%PHE. 190 5.1 T5 6242 23% 23.20% A 

41%Z7%PtadW* 198 11-3411536.34*2 33% 34*2 A 
02% 67%PMp0x - 290 24 1L3B72m8*2 80% 0ft +1% 
20%i5*4lWUMx 091 49 17 « 16% 10% 15% .. 

46%3&94PMtorrx 190 37 1653706 43% 42% .43 +% 

n sputare 1 ok 14.173213 sr% 57%. 37 % a 

46% 37% PMPtx T90 12 122265 42% 42% 4ft A 

IftlAPMUl OIS 19.10 48 13% 11 IS 

ft ftnndMP ■ 094 35 16 145 0% 6% 6% A 

10 B% PlcadCd 048 5.0 S3 W . 9% ft ft A 

25% renranMB 192 £1 18 97 »% a% 84 A 
22% iftflnl hip 016 09 W 417 21% 20% 21 ' • 

1ft ISPUnOKIB 033 29 4H 16% 16% W% . 

12% ft Ptotml’ 09B 05 28 IfB Dlft 12% 12% A 

27% 20%PfeacoMr 196 79 16 IK 2ft 23% 23% A 


re spuipre 
46% 37%PMFtx 
1ft 11%PMU( 


-t 

,jc - - 


' ' r= 


74% 51%HcKM. 
61% (fttoaqii 
40%35%IMM* 
71% 57% MdDvc 


0% ftuutax 
51% 4ft MocS 
99% 7ft Mack 
16 f%MamyRi 


30% 23% IMW 028 15 20 6701 20% 20% 26% A 
1ft 12% total 14 34 t4% 14% 14% A 

40% 43% MOOS .190 25 182992 4ft 47% 47% A 

S ift tom 064 29 19 941 24% 24% 24% A 

28%iam* 048 15 22 4254 32 31% 31% 

27%2£21toCknto 036 15 10 00 2S% 26% 25% A 
30% 26% Msfeue? 230.13. . IZftSft, 3D 3ft A 
31% 29% HcOenOJi 200 89 19 29% 29% 20% 

40%3Z%HcOnlmx 056 19U TO aft 36 3ft 1 
54% 42%MdMf 030 09 22M35 Sft Sl% K% A 
71% »Nc0ld)g| . 040 09 163131 59% 5ft 56% -1% 

54% 44% MdSM 1,44 17 21 1004 53% Sft 53% 

74% 51% McKta . 190 19 15R 74% 73% 7ft +% i 

61%4ftMa*q>* 190 19 18 1BJ7 ©2% 61% 82% A 
40% SftMatnt* 295 75 14 439 37% S% S% 

71% 57% MdDVC 038 06 31 3224 Eft 67% Eft A 

41% 33%todmfa OUBO 19 11 229 37% 37% 37% 

Oft aHMk 294 £1 153233 85 B3% «*%■ A 

6% 8% tart x 094 92 112 0% ft ft 

51% 4ft MacS 190 25 15 449v51% 51 51% A 

99% 7ft Mack 190 19 2777257 93 90% 92% +1 

16 l%MtovyRl 333399 2% 2 2% A 


2ft 24% Mata 19 210 K6% 2ft 28% A 

32%27%FUWCpx 1.10 39 12 455? 29 28% 29 A 

ZT24%naavFn 022 08 11 495 2B% 2ft 26% A 

71% 57% PtarK 092 15 26 917 71% TO% 71% A 

U%l2%Ptato 198 99 35 13 12% 13 A 

eft Sftptajfl 190 25 a 925 66% 06% 60*2 +1 

S%2S%PQBrx OK 03 181326 81% 30% 30% A 

57% 48% ntaxyd 053 07 14 293 52% 9ft 50% -2 

22 % lftptwrftw 050 19 71 3886 18% 18 18*2 A 

1ft ftPIqtxiyfl 39 13 13% "13% 16% 

30% Z5%PUaCBakx29D -75 6 181 20% 29% 29% A 

17% 12% PljCUX - Ol2 07 IS 388 18% 1ft 1ft A 

Sft 47%PMIGp - 020 04 11 1QK -6ft 54% Sft +1% 

44%36%PNCBk 148 16 133064 41% 40% 40% A 

49% 33% Pogoftadx 012 03 33 »2 3ft 36% 3ft A 
n%36%PlM- ' OLflO 19 28 11H 51% 50% 50% A - 
4ft 4l%PlqHn 19 92 47% 48% 46% A 

51% 42%P0if6m 042 08 21 11 50% .50%' Sft A 
16% 13% PoprS TU 076 49 44 W2 10 15% 10 A 

12 % ftRxtetacx 032 29 0 68 10% 1ft 10% A 

ift 13% PntFd* 098 09 77 18% 16% 16% 

9ft TlPOEat* 194 17 201663 64% 93 64% +1% 

45% »PIMX 170' 49 18 290 42% 41% 42% A 
25% 21%FMBP 198 75 11 672 23 22% 22% A 

24 18 TO. 197 8.1 10 730 20% 20% 20% A 

53 42%Ata 044 09 2Z 2428 51% 91% 51% A 

51% 48Flmcttn 024 04 » T28 80% 0ft 6ft A 

2 B% i ft praoak - ore 14 re urn reft 2S% 25% 

28%17%Mnrt 23 1350 23%. 22% 2Z% A 


71 52% MaoxyO 1.10 19 10 00071% 70% 71% A 

Z7& 22% Mnto 0J6 1.1 21 IV 24% 24% 24% A 

104 7B%Martiax 190 19 11 3663100% 98% 9B% +1% 

ft Atom IBM ft ft 5% 

4% Alto BUT* 15 a 4% A A 

iftlftHtaftMc 11 140 17% 17% 17% A 

17% 14% MaM FI OK 3.7 4 051 16% 16% 16% +% 
90% 00% MBCtarx 020 12 10 1186 68% BB% 87% A 

45% 29 Hernia* O10 03 3014909 35% 34% 35 A 

% Atowraa zo A A A 

11 9%MMICflx 088 99 20 40 9% 9% 0% A 

17% IftMtotoWX 120 79 12 040 18% 18% 18% A 

2016%Mtona are 13 361078 Ift 18% 18% A 

45%37%wpr areas ew rev » 33 % a 

94% VMM 212 29 24 51K 91% 91% 01% A 

25% 18%Mn0snK 3 3317 24% 24 2A A 

27% 20% UbCJO 040 19 10 20 21% »% 21% ft 

23% IftaUMf 048 2.4 10 D 20% 2ft 20% A 

23% 16%MktBfi| 05329 10 24020% 20 20% A 

8 % AMMQxp 16 60 6 5 5 A 

136 TOUdHX 42* £1 17 70780137% 134% 136% +2% 

14% ft Mctaedsr V 7% 7% ft 


s% Amoxp 

136 TOUaUX 
14% ft Mataator 


are u 2i iv 2A 2ft aft A 

190 19 11 3663106% 9ft 99% +1% 
1824 ft ft 5% 

15 C8 4% A A 
11 140 17% 17% 17% A 
OH 3.7 4 651 16% 16% 16% +% 
020 12 10 1186 68% Bft 87% A 


96% 71P0EH* 
45% 39 POB) I 
25% 21% MBP 
24 19 TO 

53 42%AM 
81% 48Fmcttm 

28% 19*2 Prank - 
26%17%murt 
I %PrtiMUJ> 

' 136103% PndB 


aire 2^.22^ 22^ 


'136103% PndB ire 14 a 4821132% 'T0 1»% +1% 
80% 62%ftgmdl 024 03 17 1322 76% .75% 76 A 
37% 26% toonaM 26 556 3ft 36 36 A 

4ft 37%Maj»* (MO 19 1* 515 44 42% 43% A 

9ft 4ftPlw0s . 072 19 16 762 53% S3 51% A 

60% 4B%FMhi 1.10 19 11 63V 56% 55% Sft A 

K VPBSmU* 496 6.7 ZWO 61 81 81 A 

Wft 07% teSarCdlx 7.15 7.1 20x100% 1V% 100% 

Zft22%B)SkEB 2.16 69 10 27V 25% 24% 25 - 

20% IftPUteoMaxOre *9 10 IV 17% . 17 17% - 

30*2 25%PMSrt 098 12 24 136 27% 97% 27% A 

25 23% PUBUS 194 7417 ® 3% 25 25 A 

50% 41*f PrtzP OH 1.1 17 5B 47% 47 47% A 

34% 27% Wta 024 09 12 76 30% 90% 3ft A 

ift ftPCrtMoW* 095 89 V 10 6% -9% - A 


0% 7M0MMX 020 22 11 ?% 7% 7% 

48% 34% Matox 094 14 27 5162 4ft 4ft 44% A 

23% 21 MmuraPO 190 79 10 1226 22% 22% 22% 

8% ft Mnim BO 8% 6% 6% A 

ift i7%Mn%anSr l.« 70 6 53 17% 17% 17% A 

22% 18% Moan Cap 094 *4 7 959 21% 21% 21% A 

Oft 93% 392 3.4 13 3213 *02% 101% 102% +% 

11% 9% ttroafim 1.11 119 54 10% 10 ift A 

70% 77%MisaJ>Pf -590 03 Z 7ft 7ft 7ft A 

Z2 l5%MavmK* 032 1.7 12 64 1ft 1B% ift A 

#% ftiUgsPr 11 or 6% ft 8% A 
72% 54% MronSl 090 10 W 1323 65% 64% 65% A 
12% ft MtnKnud 207 12 11% 11% -% 

66% MMbto m 08 34126V 63% K% 62% -% 

ft ftkWntflx 060 06 13 ft 9% 9% 

11% IfttotantoKkOTO 69 426 10% 10% 10% 
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32 2000 S% 50% 51% ft 

100 U 0 23 13% 1* 13% 

032 10 21 .013 .16% 10% 18% ft 

&0Q €0 2 72 72 12 ft 

S 7872 27% 2ft 27% ft 

261088105% » 35% ft 
076 1.7 3 ISO *5 *4% 44% -% 

a JO 8 % 8 % 8 % -% 

206 30 a a 65% 65% 85% ft 

108 ZJ IS 162 Trt 7ft 7ft ft 


50% <7% 

43k 29ttttr 
S7%29%V*9on 

1413% MaW> 

17% 14% TM 

n eft warn) 

28% Hh Wn tar 

35% 24% Mate 
4ft 40%ikxWm 
ft swawtr 
71 5ft Thab 
71% 55% Watt 


21 A 15% MEM 


-w. 

_ _ 22 312 20% 19k 20% 

2ft 2ft Wt M*aa 2L00 7i 13 139 27% 27% Z7% 
29k SHttMlK 12 1252 2ft 28% 2ft 

64% 53% Mttax 1JJ V W 1674 80% 59% 49% 
19 l5%«kUM0x 006 10 O 24 17 lft 

4% 3%Mnoco 
47%33%tt«m 
35% 25% tttteaCS 
30>2 22WM1 
lOSflrtttxlttix 
2ft IftHMoagy 
2S%2ftmnEL 
29 27%WWN* 

37738% Man 
ft 6k«Maet«0R 
30k 2l%1WWan 


ft 
ft 
ft 
ft 

17 ft 

„ 3% 3% 3% 

MS 10 31817 46% 45% 46% ft 

006 20 M 971 36% 26% 26% ft 

007 09 22*142 030% 2ft 30% ft 

102 10 344895101% 99% BOk ft 
1X0 40 16 JO 22 22 22 

1.10 40 14 MS 24% 23% 2ft 

1X8 19 6 311 tt 27% a 

400 10 17 90c377k 373% 377k +2% 

1481 • tt 8% ft 

048 10 1037 031 30% 30% -% 

6% 3%ttWttM 088 102 14 4 4 4ft 

38%26%WXtfiX 21 310 33% 33% 33% 

17%14kM6b(D40* 020 18 7 155 18% 15% 15% 

45 40 MM** 206502122944% 44 44% ft 

3% 2%ttttX>& 1257 3% 2% 3% ft 

32% 27%MUkx 002 32 15 59 2ft 28% 28% 

18% !5%M8na 002 10 22 3*7 16% lft «k 

328% 245BHFX 500 10 S 3786280% 287% 267% -Ilk 
23% nktooftlx 004 10 19 2428 23% 23% 23% ft 

23% Z7WHCa 005 20 B 12B 28% 28 28% ft 

18% 1G%M**E 10 92 17% 17% 17% ft 

76% 57% Wttx 27 7SB 68% 87% 67k ft 

77% 52% WWW 1 323578 O 01% 81% ft 

21%14%M*ktt» 000 1.1 28 » 17% 17% 17% 

31% 2ft (Mi R h 2.10 60 131018032% 31% 32% ft 
20% 16 wage X 020 10 14241 T7% IT 17 ft 
30% 2S%Mttac 109 47 11 « 27% 27% 27% 

30k swmm 008 20 16 1121 D30k 30% 30% 

50% 42% Mm* 100 30 26 3439 48% 47% 48 ft 

17k 11% Mx* 0.12 00 18 S48 13 12% 12% ft 

a%*5kM*Wx 1.36 20 20 570 49% 49% 49k ft 

22% 153VRMtt 27 130 20% 19% 20% ft 

24% 21% 1Httan 042 1J 18 1445 24k 23k 24% ft 
12% 9% mooter 280 Ilk Ilk »k 

37% 83%MXTti;x 108 4J 14 94 35k 35% 35% 

70k 59k Mate 108 10 28 787 89% ® 89% ft 

47% 36% HMB 1M U » 2857 43% 43 43% ft 

B% 5k Motto OlO 10 10 30 5% 5% 5% 

15 12WMkr* 000 10 S 444 14% 14% 14% 
37%28%MMfrx 0882034 731 873ft 27 ft 

7% ftttoraaeo 020 01 19 57 8%«k 8% ft 

27% 23%Mk&i IS* 64 13 5331 2*% 24 24% ft 

22%T6%ttaQ 012 07 IS 480 16%tf15% 76% ft 

38% 29% Mai Cm 040 1.1 326 36% 35% 36% ft 

26k 23% MIC MB 008 2.1 22 219 25k 2S% 25% ft 

37% 2BHMXr 068 22 3212938 K 31% 31% ft 

40% 27%M*ma 013 03 32 595 38% 38 38% ft 

23% 18%WMM 185437 23 22% 73 ft 

24% 21%Wa»Wdt 114 825 tt% 24% 

4% 2%Mtkkap 3 80 3k 3% 3% 

28k 2ftWSfe 100 70 14 288 28% 25k 25% ft 

82%54%tt«Ml 076 10 281761 S7% 5ft 57% ft 

42%22%MkBaet 032 09 12 188 36% 35% 35% ft 

24% 19% WjmM 002 10 14770 2423k 24ft 


-x-r-z. 

85k 31% Mm 108 20 17 5424 64% 82% 63% +1% 

45%«%»>Qjpx 080 10 17 32 45 44% 44% ft 

23% 20ktoDlaEg7 130 5.7 14 160 23 22% 22k 


56 37%Mfck> 

5 A Stem 
13% »%2*sa 
Z7% 24%2 mHiW 
7% 7%2MrkC 
23k l7%ZMk 
11% 10k2Mf*4 


CMS 10 IS WB 41% 47% 48% 
275 4% 4% ft 
700 11 10k 10% 

1X0 80 14 » 26 25% 23 

073 98 ISB B7% 7% 7% 
012 00 16 58 21% 21% 21% 
1.16102 150811% 11% T1% 


ft 8ZHCj7«1x 004 07 35 o8k «% 0% 


MittaaWHMH<r77Mmta 
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AMEX PRICES 


4pnc*xxttay!S 


Mb Map 

WW 

WK 


Amato *3* 


nr ttx 

OhfWiMlttl 

0 12 % 12 

5 25 6% «% 

J 134 k k 

162 7i 6% 

6 0) 42 42 


a*xr4 

jUtoO-MoA 

MRM 200 


|A 
MtoTd* 
AMMfW 


1176 6% 6>% 

53 12% 12k «% 
210 rt 5% 5% 
6 V 21% 21% 21% 
12 96 5% rt Bk 

ki rt 
Id Id 
2 % 2 % 


ft 

ft 

ft 

ft 


W 
20 * 
10 


6 

ft 

2% 


MHDcttn 13 10 3k Sk ft ft 

BataoW fl« » ® 24 % 22 % 2 *% T, % 

BtoTrt 17 23 2% 2U *A 

BuTaori* 088 n T38bT8U 16% Iftl +A 
8m A 4k 4% 4% 

Mama 100 33 42k«k«k ft 

MIMA IT 249 2ft 23% 24k ft 

sxe • « rt ft ft *d 

M6 7 3T0 27 26k 27 •% 

1A1 i(K 30 4 25% 25% £5% 


pi 020 I* 1Z7 W% 3*k3ft ft 

omcw4 001 m 
“urttrof 2C- tf S% 28% 

SwT * ft ft * i 

Coamm Wt iQ rt iff *% 


» 9b 

am 8b. £ tflto ap uaCtoaCMB 

CgocflFM 75 20 B% rt rt 
QattrAxOU 30 126 10% lft 10% +& 
CtotoCA 12 34 13% 13k 13% ft 

CnwiCB 11 1® 13% l3i 13% ft 

Ottc • 008 17 73 23% 23% 23% ft 
tyxa 85 Hft 10 10 ft 


DU 
tom Co 

Edaa*r 

£o9£eA 
BHo to 
Eototo 
Eptoi 


1252 Z% 2k 2k 

046 20 tt 13 13 13 
268 B S% 5H 
23 0 7% 8 

2S0»UA 10% 10k 
tt 15 15 15 
43 8rt art 88% 


032 86 
25 


200 


Mtada 070 19 22 30k 30% 30% *A 

flaA 300 13 JO 65% 84% 6f% ft 

MU 1760 46% 39% 40 -ft 

Fmwryxaso 13 365 11% 11% 11% ft 

max 09011 32 lft 10 18 ft 

umi6 07 4ft 41% 41B *d 

OanHAx 078 23 351 33 32% 33 

GUfr 070 12 95 17 Irt 16% +% 

rittliiH 173 & & & -A 


Jtofierx 


I31S H k k -i 


HHtoCh 

Beta) 


n sb 

Ob. E 10B« 
032 172957 
31 

010 29 4 


Ifk Uanw aCkng 

27 26% 26?J 
k k k ft 
23 23 23 


kuBOQQ) 

U.CQH 

kttnaul 


JnU 

/US Cop 
Xkakfp 
tofto 

L3C050 

CjrcftCp 


I9M8 

MoogA 

MSHEp 


7T 135 17S 17k 1^ ft 
92120 6 5% 5% ft 

01613 4 11k 11% H% ft 
4785 6R 6% ft ft 
43 651 12k 12 12% ♦% 
1011 BH 9» fl« ft 

72 320 2% 2d 2d -A 
2303 1%«% ft 
26 8 3% 3% 3% 

000 24 447 1ft 16% 16% ft 

006 S 2Z7 6% 6d 6d 
a 20 erhsT\ 87% 

23 8 «?% 43k 43% 

052 12 20* 30% 30 3Q& ft 

1433 10% 10% 10% 

7 8 9 9ft 

M 20 23% 23 23% -ft 

2 111ft 


NalUDw 5 170 ft 7% ft ft 


rt sb 

Stock Hr. E 108a Mp LovCtaa Ctoo 

NTTIBA 064 2229*3 40% 45d 48% ft 
WH 7 4 14}J 14?i 14S ft 

Pop** G 65 1961 Btt 8d 8* 
tortor 3 ICO 7% 8% 5% 

104 11 12 13k 13% 1ft 


PMC 


ft 

ft 

ft 


22Sk45k25k ft 


SJWCtxpx208 12 QoSrt 56k 55k ft 


DtMl 02012 
TtOOtt 042 Q 
Ttonada 


ft 

ft 


ToSTiA 

To«C«jy 

TttasUex 

IWeottA 

IWHottB 

US CHI 

Ibtt 

WenB 

MET 

Xjtootr 


15 9% 9 9 

tt 38% 36% 36% 

14 368 1S& 16% I6d 
24 103 33% 33 33d ft 
000137 262 Bk 9% 9% ft 
OzlQO % Ok k 
740 17d 17% 17d ft 

20 16 1% 1% 1% 

19 10 Id Old %’< 

16 519 28% 2S% 26% ft 

167 2SB 30% 30 30% ft 

1866537 30d 29% 30 
1.12 19 tt 12ft t2li 12Ji ft 


36 Id 1% 1% 


n a 

a* £ ta> 9p 


ACC can 
AccWaiE 
tolas Cp 
AOWBCtl 

AQCTW 


IS 17% 

rt rt 


AACoa 
Afar Org 


MdCM 

AHCto 

«0S»G 

AttStt 

Ainf 


-A- 

50 6844 17% 

1446 ft 

33 2063 16% 15% 15k 
3B1445B 36% 35 35% 
«11700 31% 29% 3rd ft 
A6BCC0A0R 016 38 5 45% 43% 43% ft 

AdctoS 000 195805 44k 43% 44% ft 
AOr Logie 11 296 11% 11% 11% 

AdeRtym 243 7% 7% 7% ft 
APTcttP 2201 3S% 37% 37% ft 
ktasA 044 9 *807 24% 24 24% ft 

*Wi> 053 88385 29% 22% 22% 
AK* Q24 18 406 35% 35% 35% 
AtoBAORx 108 12 273 66% 68% 66% 
AUtoX 008 IB 2S3 27k 2B% 26% 

064 12 tt lft 16% 16% 

mo is tt 40% aft 

1025 6% 7% 7}3 
104 18 56 21 20% 20% 

104 13 92 15% 15% 15% 

7 420 3d 3 ft 
3? 3Sfl 2% 28 HI 
3910)46 60% 48% 48% -1% 

AffiBttBf 000 12 560 56k 5*k 58% +1% 
AaCtty 6 71 10% 10% 10% ft 
Amllnag 711677 25% 24% 25d ft 
AbSoBm VO 7 5% 8% 

Am to*?* 41 1400 12 11% 11% 

AmfalA 06614 2161 33% 33 33d 
taMP 2869 d % IK 

Atom 200 9 8 83 82 82 

AflfffC** 1B40B6 20% 16% 16% 
fcngntK 2S2BB11u65% 68% 65% +1% 

AnttehCp 3Z7 5% ft ft 
Atotop 090 2? IE 32% 31% 32% 
Anpsto 036 S 1813 33% 82% 38% 
AangaMn 3ffl n (i 10% 9% 9k 
AtormCD 2210673 27% 25% 25% 
ApogaBoxOlB 18 611 18 17% 17% 

Jlftm 2632161 66% 65% 6ft 
AppbC 4599 17% 17 17 

AdfaMtt 007 19 92S Sk 25% 25% 
Macro r 024 25 4B8 20k 19% 20 

JUctoti 004 13 Ol 10% 10% 10% 
Mgoostx 104 137 29% 27% 28% 

AitfiOM 1056 6 5k 5k 

ArattbX 044 16 166 16% lft 18% ft 
AftM 50* 2k 2% 239 

AxandCom 4625130 48 46% 46k -k 
AmctTei 251 3651 23% 23% 23% 
ASTRkO 2498 U5d 5d ft 
AUdnoa 200 13 5 ft ft ft 

AM 1211033 26% 25 29 

1516 ft 1% ifi 
024 46GB 36% 37% 37% -1% 
13 Tg IS IB ft 

8 478 16% 1ft 16% 


rt a* 

m ■* i at w to ii 

DoPHh 07217 13 13% 13% 13% -ft 
Drtttfto 3211551)49% 48% 48% ft 

Ornmara U2753 lft IB lft ft 

Dreg 60 0340 884^7% 35 36% +2 

Qnganpo 48 35 ft ft ft 

Dolroax 05614 241 27 2ft 26% -% 

DjtmDt 25 tt «%«%»% ft 


-E- 

a pn is 020 as% rt 5% 

EaaEHRl 83 14% 14% 14% ft 

EQTMx 020 162078 23% 22% 2102 4J 
EOpewl 849 Si ft 4H -% 

BGCSSct 15 210 33% 33% 33% 
Beecftfix 127 10 125 59 58% 58% ft 


rt sb 
Hr G Ha 


fab 1M WU| 


UftlM 

Laaofira 

Lsntoeh 

Lxneam 

taw* 

imps 

laser tnd 


-L- 

072 58 45 17% 17% 17% 


LafficaS 


AoBSfl 


AUOtoe 

MaxWi 


ft 

ft 


•% 

ft 

-d 

ft 


ft 

ft 

■ft 


ft 

ft 

ft 

■1 

ft 

ft 

ft 

ft 

-% 

ft 

ft 

ft 


ft 

ft 

ft 

ft 

ft 


BKPM 
fine® Ass 

Earn 

toccffCmp 

Enn4 
EP¥# 
HD Was* 
EriooBx 
BMst 
tom 9k 

■MP 

prep* 


Owe tl 

Ezcanftw 


FMfap 

Farce 


30 8627 29k 28% B&+1& 

28 m 3k » ft 
OS’ 216 Irt 17% 17% ft 
tt 1% 1% 1% +d 
257 2% 2% 2d t& 
IB 3i 2% 3 ft 

3 B l,«. Id Id -ft 
02 3712086 35% 34% 35 ft 

*0 tt ki Si 

20 34 25 24% 24% 

521850 15% 14% 15% - 
255 4% 4% 4% 

335 ,2 11% 11% ft 

aoB2oras3e30% 20% so ft 

15 84 8% 7% 7% ft 


- F - 

78 15 5% 3% rt 
22 14% 14% 14% 


21 420 14% 14% 14% 

138 4716 35 38% 34% 
07213 46 45% 4*k 4*k 
095 27 790 79% 70% 19 rt 

81 6% rt 6% ft 
10 686 13% 12% 12% ft 
27 200 6% 5k Bi 
26 2898 57% 55% 56S 4ft 
Lawn ft 0213 l« h 25 Z<% Md 
nett* 25 306 3% 3, T . 3% *% 
Lis Tett 016 21 32 27% 27 27 ■)* 
UU» 24 10 17% 16% 17% +% 
UrxSspHxD.14 19 453 81 30 30% rt 

UeearToc 020 31 9705 S2 50% 50% ft 
I ep— 052 13 2100 33% 33% 33% 
IXSSBSft 134314 21% 20% *A +% 
Ltnsar 15 tt 22 22 22 

LTXCp S230 6i l , 5% 6i +% 

LVW 0WZ7 15 S2 52 52 


HQ Cm 
MS cat 
Mac Mi 
UMlge 
MM Box 
Harare $ 
FtttaOr 
Moltt CP 

MtottikAOM 


12 

0X2 S1 1560 47 45% 46% rt 
HHlThB) 1.16 23 737 78% 77% 78% +i« 
ffcpA 4 112 12% 12 12% -ft 
ffanat 954 13 12% 12% 

RotAmx 090 1B22G1 34% 33% 34% 

AEtCX 00142959 24% « 24% 

100 16 724 44% 44% 44% 

1.16 20 494045% 44 45 
0 430 38 37% 37% 

15 377 
20 270 
01315 616 
01315 915 
38T7483 15% 

B 237 4% 


F« Tan 

FskrtA 

Han 

Rmtt 

fUtofBn 

FeodLA 

FoodLB 


ft 

rt 

rt 

+t 


xA 
Him 
FaM 
FufcrW 
Mbn 


6 % 8 % 6 % 
rt 7% 7.49 +.11 

6% 6% ft 
7d 6i2 6« 

14 14iJ ft 
3k 4 
00 tt 2533 28% 27% 28% +T% 
104 12 222 32% 32% 32% 

074 15 10 E6% 54% 54% ft 
00 18 296 27% 27 27% t% 


- B - 

BE! B 00 73 10 9 8% 0% 

BttarJ 00 50 6% 7% 8% +ft 

BMttLBx OAO 10 tt 17H 17f| 17{i 
BpTF 140 B% 8% 8d rt 

Baatoc 13 4» 24% 24% 24% +% 
BaHfECp 064 12 74 25% 25 0ft 
toataxxto 1 18 12 5 42% 42% 42% 

Mto 04817 000026% 28 28% +% 
BaaePat IS 279 38*1 3B% 7tS& +ft 
F 00 18 « 24% 23% 24% rt 
BteWw 004 26 tt 48d «d «A 
BE too 32 3263 23% 22% 23% 

042 9 4 9d 5A 9d +A 

BailJaiy 0 23 13% U%1327 
Bartfapn 00 12 884 53% 52% 53% +% 
BM&P 01215 0 16% 18% 16% 

H Inc 23 117 6% 6d 6% +ft 

427931 0% 94 34% ft 
040 19 6448 #18 16% 17% +% 
BtadtOq 121 16 79 45% 45 45% +1% 
SMC Safer 31 4097 40 46 46% ft 
Bed Eton x 032 28 214 14 13% 13% 

BOOB 4 B 0130 21 201, 21 rt 
BaM 9G7 6H BH 6» ft 

BoSBXlTc 0 ttl)29k 29% 29k 
tafeWA 032 79 30 25% 24% 2rt rt 
BflCWgs 0 0% 31 31% 

10 11 110 31 31 31 -1 

6198 8% 8% 9 rt 

BififeaT 4 2% 2% 2% ft 

Bur Bran 29 961 30% 29 29% ft 

toUMIg 048 10 tt 33% 33% 33% rt 


-c- 

CTee S3 152 TBii 0 2P2 rt 

CMmCntt20 15 346 14% 13% lft +% 
Caere Cp 2G96 8% 7% 7H +,*. 

C*» 366 8 7Ji 7iJ +i 

CMIfan 374 1 2%S12% 12% rt 

Caxto* 13 19 5% 5% 5% -% 

Qfia* 37 BB9 43 4ft 4S ft 

Cm *C 049 S 70125%124%12rt -2% 
CafanCm 0® 0 115 42% «% 42% -1 
CBcadeCm 1150 0% 31% 31% ft 
Cascada 046 10 tt 15% 15% 15% rt 
CaiarS OlO 19180 19% 19% 19% rt 
271 6% 6% 6% +% 
caicp 19 2 8% 0% 0% ft 
Cornea 308716 0% 38% ® ft 

ffkBk 096 15 272 30 29% 29% ft 

CntrtSa 16 tt 20% 20% 20k 

Qaeda 13 40 5% 5% 5% 


- G - 

S6APP 118 0 rt 5% rt 

GHSav 0X7 0 272 34% 33% 0% rt 
Santa 6 170 2% iff 2 
tonal Re 71 % 0% % 

Qbny2000 202SB12 70% 66% 70+% 
BH CO 8 577 #14% 13% 1* +% 
GHBtod 04417 13 0 0% 28% ft 
Banff* 11 8 12% 12% 12% rt 

Baton 590 4% 4i 4% +% 

toffax* 25 663 20% 19% 0 rt 
snake 249 4% 4% 4% +ft 

Gasynai 2G97 64% 23% 24% +% 
fertftOn 3111 4& 4% 4% nft 

oGt 19 418 21% 21 21% *A 
Ettfapi. 012 200 20% 20% 20% 

1 A 040 tt 13%013% 13% 
QftBtan 256 22 5% 5% rt ft 
Sttto 105 11% 10 11% +1 

Good Qqa 0 6i 5% 5% 

Gukfctap 00 21 S37l08% 36% 36% ft 
GradeoSfs 066 9 0 3% 3% 3% 

B 024 12 tt 16% 16% 18% 
QeeoAP 01615 294 0% 6% 8% 

nan* tt d A d 

GT1CBJ) 10 6% 6% 6% 

toW9egxO0 22 637 19% 19 19i +i 
eynflxm 19 1641 24% 24% 24% ft 


- H- 

HnfabH 0 12 6% B« 

06* 12 5 33ff 33% 33% 

taper Gc 02117 59 25% 24% 24% rt 
HBO&CO 00 44742S 61% 58% 0% -1% 
19 6812 44% 44 44% rt 
12 33 11 11 11 -% 

WfitfTtt X 10 14% 14% 14% ft 
922 1% 1* 1% 

II 10 10% 10% 10% 
MeflTmr a 1424 IC7 25% 2B ft 
00 II 90 18 17% 17% ft 

Http 161335 22% 21 21% -% 
HoruBW 088 15 tt 38k X% 38% 

Hon Ms 00 21 10 49% 47% 46% rt 
tadJBx 020 28 150 15% 1ft 15% rt 
HnSncto 00 15 516 29% 28% 26% ft 


00 221725 38% 38% 39% 

18 554 21 20% 21 

00 S IMirtrt Irt 14% 
71640 8% 5% 6% +d 
0 835 19% 19 19% ft 

233 12% 11% 12% +% 
05512 1B% 17% 18% rt 

18 2 10 120 10 ft 

0 13ft 13% 13H +d 
074 18 990 40% 39% 39% 
MtXhHt 337 5 ft 4% 

Itatatt 07146 54% 52% 52% -1% 
HCfiWnR 03217 22 18 17 18 +% 
McCOrtoMOto 41 2537 0 25% 25% +% 
18 16 11% 11% 11% +% 
MB*xQ> 010 03562 0% 21% 21% ft 
02384 7 A 7% 7% 
MaeaOB 10 15 717 39% 39% 39% ft 
00311 20 10% >0 10% 

708 1% 1% Id ft 
Men At 613*3 rt 5% 5% ft 
UMM4 00 15 1744 15% 15% 15% +% 
155104 16% 16 16% +A 
10 79a16% 16% 16d ft 
418 5% rt 5% +% 
S05B078117%115%115% ft 
1204 13% 12% 13 ft 

IV 10 11% 11% 11% 

029 222560 84% 33% 33% -1% 
1319 47% 45% 45ff ft 
O10 24 157 12 11% 11% 
AttfeW 4332011% 10% 11% +% 
UodanCDtt241S 0n12% 12 12% rt 

MxfineM 078 13 262 28% 27% 26% ft 
000 60 33% 33 33% ft 
Mate* 00 27 90 X 34% 34% ft 
164 4 3% 4 

WHO 00 13 355 28% 25% 25% -1% 
MIS 5p 040 13 327 22% 0% 2Z& ft 
SB 127 22% 21% 21% ft 


ft 

rt 


Mnpab 

Mead 

mastt 

MknQxta 

rH 


tettFfto 072 10 221 19% 19 19% 
tatcenp 0X0 IX 25% 25% 25% 
NttSuix 013 161176 16% 15% 16% 

9 121 17% 17 17% 

VOX 035 S 6 0% 68% 68% 
nmt 322603 20% 19% 19% 

10333501 31 29% X rt 

Neaftfen 165025 18% 18% 18% rt 
172 50 10% 17% 17% ft 
Nnqxito 0X4 19 660011% irt 11 rt 
HaxUCmA tt 14% 14% 14% ft 

00 17 201 52% 51% 51% ft 
050 245973 47% 46% ft 
I 15 10 Irt 15k IB ft 
HfaiTsti 072 202521 46% 45% 46% 

MB Air 6 4083 41 40% 40% ft 

232340 Bk »% 8% ft 
IMus* 15704 0 0% 79% -1% 
HPCU 16 0 11k 11% H% ft 

nsc c<vp 9 3 ik ik ik ft 


.O. 

OGtafif* 19 tt 13k 13% 13k 
0c*4 185307 18% 17% 18% ♦% 

OdtoCSA 21 605 12% 11% 12 ft 

OflsareLC 181004 18% 17% 16% ft 

opearN 1.® 9 0 42 *i *2+1% 

OIH* 1® IT 20 42% 41% 41% ft 

OHnfint IX 14 <58 S1% 51% 51% 

OUNafl 03217 42 40 39k 39k 

Odancop IX 13 439 48% 47% 48% 


» lb 

3M b(ia faiaiabi 

Ratoon 20 112 13% 12% 13% ft 
RetfnCD 1® 14 7» E0% 59% 59% rt 

Mom ZI0 id li 1i ft 

taubd 3302 2S% 23% 23% -1% 

AatBHto 23 tt 23% Sk 23% 

Hanoi) 785 5% 5% 5% 


ft 

ft 

rt 


Uta 1.21 21 1795 65% 64% 65% 
RnttpJUD 15 B2« 18% 17% 18% 
flftNptx 012 tt 5% 5% 5% 
RoomeBx 001® 42B 23% 23% 23% +% 
Ron ST 018184358 0% 27% 28% +1% 
fUacttbd 15280 15% M% 14% ft 

RapGoU 48 tt 12%«2% 12% 

PPM Inc. 00 161751 18% 17ft 18i - « 
11 884 8% 8% 8% ft 


-s- 

sm» 1® 131133 42 41% 41% ft 
toMMOflX020117 tt 15% 15% 15% 

StftoWA 042 16 10 20% 19% 20% ft 

sa Syan 14 tt 51% 51% 51% 

Scka 1348 6i 5% 5fi ft 

SDilttCp 052 17113 9% Bk 9% +% 
Score Bm 277 1% 1 Id ft 

SaattU 1 30 2 33 33 33 ft 

SEitwf 0018 565 21% 21 21% ft 
SebefeB 7 tt 7 7 7 

EMmtx 112 10 80 44% 43% «% ft 
Sagart 653412 15k 14% 15% ft 

SOfaDk 10 2ft 2% 20 +.11 

SatTedi 10 4ft 4k 4ft +i 

Sanson 022 16 0106% 16% 17% +% 
SfaMed 0X4 0330 48% « 48% +2% 

ShTctf* 1» 5% 5% 5% 

15 90 1ft 16% 16% 
StaMUzP 251054 21% 20% 2lk +1% 
SfcTVU 00 192112 29% 29% 29k rt 
SfenaOn 27 507 3H 3k 3ff ft 

SftnVBC 16 10 39k 38% 39 ft 

Saofito 42 1539 0% 21k 2k rt 
Stafim 04010 329 10 9k 10 +% 

EndEnT tt d d d 

SnCMd 31 680 1)53 32 52% +% 
Souttast 1® 131374 38% 38% 38% -ft 
tobpA 3B3 6% B% 5% ft 

42330 6% 7k 8% ft 
StPattc 048 15 10 29% 29% 29% ft 
3610*8 22% 22% 22/, ft 
SMxxta 6121641 30% 0 30% +1% 
2)0 Here 245 9 8% Bk ft 

Steen® > O10 11 191 10% 9% 6% ft 
SttdyUSA 1882 1% Old Id ft 
00 10 167 18% Irt 18% ft 
051 14 17% 17% 17% ft 

333 % ft 43 ft 

21 619 23% 22% 23% rt 
OlO 04562 X 30% 32% +1% 
00 17 73 1)16% 15% 1ft ft 


SUM 
Start'd 
Stomp 
Stott** 

Sryfcer 
SuBHO 
SwaaniB 00 11 
SbntotTa 
SunMic 
Stott Tn 
Sfaaic 
Syaaifec 


On Pita 

OH* 

OmScnee 

Ortxnedi 

OregMetft 

Orthofa 

0«rt 

QrtffiAx 


ft 

ft 

+% 

ft 

rt 


taroto 7 231 5% rt 5% 
taUTea 14*40 30k 2052 28k -1% 

Hfitax) 1® 6k B% rt 

Hjcrfflo* 10 2% 2% 2% 


10 4% 4 4% 

*03920 44% 43% 44% 

27 7® 16% 16% 16% 

15 522308% 24% 25% +1% 
12102 24% 22\ 25% +1 
tt 44 9X1 9% 9% ft 
3 2052 7% 6% rt -A 
00 97 304 16% 161, Irt 
it asms X 11% 11% 11% ft 
OttBlUx 1X12 SB 32 31% 32 +% 
[Mr**) 481130 65% 83% 0% +2% 


CMS CP 

CTten 

GmnL{ 


rt 

Oupbrlx UD IB 795 47% 46% 46% ft 
CtanSh <77 SR 5ff S.74 -.0 

CheddMi 120 id T% 1% ft 
QEatt 77 tt 16 16 78 
CMP6&T8 61323 9% 9% 9% 
CtkaoCp 02972190 19% 19% ft 
OaFn 10 18 08u78% 78 78% +1% 
OX X 772uB2% ttk 61k +ff 
140 95 13%tf12% 12% ft 
2500 10% 9% 1ft ft 
35715*4 61k 60% 60ff ft 
« td Id t% ft 

0 tt 54 54 54 
10 0 37 43 41% 43+1% 

CDfeAtan tt 1% 1% 1% 

COgoatCp 43 Z794 25k 25% 25% ft 
Gsgwr 3*170 30% 29% 30 ft 
Carnot 19 338 45 « 42% -1% 

Cotagen 020 B 615 17% 16k 16% ft 
CtMGs t34 11 SB 22 21 22 rt 
Caa» 02« 131181 22 21% 210 *X 

cnn» axe 1932 16% 16% irt ft 
onemsp 0X9 100 16% IS 16% +% 
QxeaSWBaK 13 20 « 44% 44% 


rasp 

ghW 


toxamgen 

HRn 

tatrmx 

rgw» 

WtgrfW 

WBys 


15 104 
10 
SB Z3S 
140 


Cttanta 

CHDri 


WrTd 


kdggh 


MtayQA 


17 16% 16k 
1% 1% 1% 
Bk 7% 8% 
1% Id id 

691 14% 13% 14% 
1 4730S 9% 6% iff 
00 12 144 Irt 14% 14% 
225X 14% 14 14% 

41 578 12% 12% 12k 

10 d rt % 

00 226504756% 153154% 
1264 2% 2% 2k 
21 512 14k 14% 14% 
0017120 24% 23% 23% 
703 7 6% 6% 

J73 1% 1% 1% 
24 315 9% 8% 9% 

14 S® 11% 10% 11% 

15 0123% 23 23% 
00 171802 23% 21% 0% 


ft 

ft 

ft 

ft 

•7% 

rt 

rt 

rt 

ft 

ft 

ft 

rt 

ft 

ft 

ft 

ft 

rt 

rt 


■% 

rt 

ft 

ft 

rt 

ft 


A SURE SIGN 
OF THE RIGHT CHOICE 



RENAISS 


} or M-civ.HinU^ com-"-* 


cmiijct \ Dll r ir.iM-t ;i"rlll or CiiH loll-trvf Irom 
v , - 'la. rulin' N ;• >>r- (•> jg. licriiiaiiv <u v s 1 - I 


' . . _ , .. (jifi. uni' Of 1 M\ it/crhmc] nS.u :.f» .'O 

1 .. .it !'t )t:rin 1 s 1 1 


CnmnC )33 27% 27% 27% 

Conaxlfia 784 2% 2d & 
Cnoaerw 5103 10% 9k 10 
287 tlk 11% H% 
GenOhm 240 3 d?% 2% 

Cnfisa 71001 15% 14% 15d +d 
Erato 050 181486 27% 2B% 26% 
ODPP* 746 5d 4ff 5 

COnsantr 00 8 B6 25% 24% 0% ft 
Qbbo 29224001)33% 32% 33% +1% 

CwajCp 83386 12% 12% rt 
B (US 2558 0% 27k 29% 


CreafTna 

Barb 

Guo 

tooergn) 

cyme 

0*001 


21 JB30 18% 17% 17% 
614 7% 7 7 

34 119 14% Irt Irt 
1819 10% 9 9% 

5919 0% 21% 22% 
1322 5d 5i 5d 


rt 

ft 

ft 

ft 

ft 

rt 


-D- 

OSC fen 28440 24% 22% 24d +1 A 

flal&M Q73 tt l® 1C? HS 
DSttn tt 3 2% 2% 

DP&ap S 31 19ft 19% lD% ft 
Dfapttaop 10 18 172 43% 43% 43% ft 
DebtoopaxO® 04 4% tf4 ft ft 
OtUOBt OSS <3 ra 63% 60% 63% +1% 
Da»aiptt44 X 138 28k 27% 2B% ft 
DeCnp 35E88ttiS8>2 94% 97%» +3% 

DR VS 037 19 890 50% 50% 50% +% 

DBCB tt 4% 4% 4% 

DKTeffl 67 14 16% IS 16% +1% 
OHM 1149 Bk 8 8% 

OBHBD 42 1389 29% 27% 29% +% 
Dig Sana 455 % k 0X3 +0 
DigSflt 15 tt 14% 14% 14% 

OtanCP 75 84 Sfk Sk 50% 

Ob* Yen 353 7% 7% If, ft 

DoKrtoi 00 271980 30% 29% 29% ft 


KiYUadDx10 32 6U233kZ31 %2X% +2% 


- J - 

J8J Slack 72 11 13% 13k 13% rt 
Male 14 tt 6% 6% 6% 
JobaonW 8 12k 11% 12 ft 

JonHU 884 10% 9% 10% +% 

Jones Hal 00 45 1371 34% 33% 34% ft 

JSBRix 1.40 16 9 42% «% 42% 

JunUg 02 13 7 15% 75 IS ft 

016 13 0 11% 11% «% ft 


-K- 

K Safes 008328 3 13% 13% 13% 
XDI»to 044 0 63 14 13% 14 rt 

KfefeSx 0X4 1417941)29% 0 28% rt 
Betel 1X4 14 1® 39% »% 39% rt 

KLA-Tn 348142 « <7 47 -1% 

IUA 60S % (ft % ft 

KOragi 21 7331 0% ^ 34% 

BfattS 330 31% 30% 30% ft 


-P-Q- 

10 14 923 64% 63% 84% 
RkOH* 014 0 42 10% 10% 10% 
PHOto 2B tt 69% 69% 

PrfOtt X tt 734, 734, 73% 
PBtmT 431050 47 45% 45ff 

RajctaxfxOX 22132 51% tt 51 
050 12 52 9k 9% 9% 
RaoWr IS 774 27% 27 27 
PenoVkg IX 15 47 48 46% 474 2 
I £ 1% 1% 1% 

PBW*U020 26 16 19% 18% 19% 
tagBnkQ 067 18 1054(04% 23% 0% 

H 072 14100103% 324, 32% 
PacpOlt 13416629 48% 47 48% 

PBip 0 333 11% 11% 11% 
ffaatoto 1.12 22 21 59ff 58% 59% rt 
PETH/WT X 4801 12% 11% llff ft 
toaneOev <3 2648 19 18% 18% rt 

Ptxanrt* 0 532 13% 12% 13% +% 
PtrrCpto 837 5% rt 5% rt 
nsmOt 15 28*7 13% 12% 12% -.11 

PkraeGp 040 3* 389 26% 25% 0% ft 
PtoieesSi 01211 589 12% 11X2 12% 

X 261 15% 15% 15% 

X 548 19% 19% 19% 
PLDTe* 5 tt 4% 04% 4% 

Pncttkl 00 7 111 17% 17% 17% 

PDMB 13X10 T3\ 13% 13k 

taato* BP1 U tf ff 

Pres Lite 020 12 283 14% 14% 14& ft 
Pnasttt 70 40 67k 67 67 ft 

MfePlf 9 5205 0 19% 19% +% 

Prtorad 15 277 12% 12% 12% rt 

PredOpa 00 31 175uO% 62% S3 
Qxttxam 1077879 51% 49% SO, 7 , +ff 
ttfiSFMd 21 tt 38% 36% 38% +% 
Ousts) 29SBSI3 45% 402, <0% 
OUctaae 16 786 25% S 25% ft 

Optra 182 955 56% 5ft 54*| -IX 


-R- 

M*o4 13 G3 16% lBl* 16% rt 

Atyi B4 2ff 2d ft 

Rspoxl 02515 184 31% 31 31 ft 

(CSBRll 060 12 787 34 32% 33% +% 

taxHto 2150 254, M% 2*% A 


rt 

rt 

ft 

ft 

ft 

ft 

ft 


17 27 27 27 ft 
2374 6ff Bd 6d -% 
1834547 32% 31% 31% ft 
0 279 31% 30% X +% 
6192 15% 15% Irt 
217712 17 Irt 17 +% 

sgmatax OX 19 0 16% 15% 16% rt 
SriaOe M< 38% 38% »% +% 

sraai&n 010 820 s 7% 7% ft 
Sfcamta) 0 514 »% 23% 24% ft 


-T- 

T-CUSC 8)5 1 % Iff Id td 

TAmePr 0X2 04SX 49% 47% 48% rt 
TBCCp 101314 7% 7 7% +% 

TCACabte 064 0 X S 32% 32k +% 
TQGpA 1810 14% 14 14%+% 

TecDDSl 17 2845 24% 23% 23% ft 

Teamen IX 9 127 53% 52% 52k rt 

TMaiec 10 30 27% 26% 27 +% 

refcosyi 13X 10% 6% «% +k 

TUQxnAtX 54725 21% 0 21 +1 
THtta 4321377 47% 45 48% +1% 
Teton Cp 001 384 17k 17 17 ft 

TsraTac 0 164 23% 23% 23>2 
7«aRlASR 00X290 58% 58% 58% +% 
Sfexn 223829? 38 37 37% ft 

71* 1332 S}J rt 5fi ft 

UW* 022 21 16*704% 23% 24% ft 
TkU-AD 00 15 ffl 9% 8 9%+% 

Tokyo Ha XO0 23 !19o6?% 61% 62% +1% 
TaoBman 41 11 18% 19% 19% ft 

TcxMWi 14 tt 8% 8% 8% 

Tomato 00 100 3tf 3% 3k rt 

TlBtoM* 13 322 #13% 12% 12% ft 
Tnnmaa 115 3% rt 3% ft 
Trento* 00 91370 32% 32% 32d ft 
DM* 110 13 12% 12g ft 

Thwtn 10 2% Iff 2% ft 

TnafcaEU U0 14 0 20% 20% 20% rt 
TaesgLafa 3908 4% 3ff 4% ft 
T>sft» 010 02259 19% 18k 18% 4% 


LCBbsSs 

Utedd 

Ureag 

IHnix 

USSrnp 

US Banff 

US Rnb 

USSrato 

US TO 

USTQxp 

lUMBd 

iMTatav 

Ufa 


Waort* 

HgrOQM 

Valen 

YanWK 

Wax 

VtaxpAS 

WBWfep 

YLSTeeJi 

Voter B 


-li- 
ne IS 00 23% 22% 22% +% 
10 4 1)22 22 0 +>z 

012 16 20 20% 20% 20k ft 
£40 14 10 53% 52% 52ff A 
10 194513 01% 60k 61 +% 

2 rt 8% rt ft 
2111859 65k 64% B5ff +X 
30 2% 2% 2% ft 
00 23 45 47% 47% 47% ft 
040 10 S3 20% 20% 0% -.11 
0012 tt 11% 11% 11% 

050 19 2 87% 88% 87% +1% 

10 5* 4% 4% 4% 4% 


- V- 

045 22 412 38 37% 37% 

k tea io% io% irt 

036 Bz1 DO 231} 23% 23% 
tt 17k 17k 17% 
32 398 19% 18% 19 

56 236 11% mi 11% 
21 BED 15% 14% 14ff 
414594 2<% 24 24% 

048 50 27% 27% 27% 


rt 

-ff 

rt 


Klbng IS) 


- w- 

942 19% 18% 19 

34 3*4 11% 11% 11% 

10 1522522 56% 54% 55% 

031 16 553 24% 24% 24% 
IttusuFMOX 13 <55 18% 16 18 

WO40 £48 21 3* 5B 55 57 +1% 
Werner En O10 18 496u20% 20% 20% ft 
YtounBac ID* 17 265 0 67% 0+1% 

UHpSM 0 1330 38% 37% 38% ft 

HWSfflH » BIB 0 0 0 % rt 

WraSonsB 41 2751 36% 35% 36% +% 

UHttaol 00 12 12 12% 12% 12% 

Wrtftm 32112 26% 25% 26% 

Write* 048 19 S<1 Irt 10% 18% 
WP«W OJO 22 207 40% 40% 40% 

WyotettiOtt 30 926x23% 22% 23% 


ft 

ft 

rt 

+% 

-i 


+% 

+% 

ft 



-X-Y-Z- 

xsaA 

ai79<5 53% SI 51% -2 

Xkeani 

182511 13 12% 12ff -ft 

teacup 

1147 5% 4% 4% ft 

Vdoa 

180 18ff 18 18 % ft 

YMiRscft 

16 233 7% 7% 7% +% 

Tweitan 

044191990 35% 34% 34% rt 


EASDAQ 


EASDM it a fi#)/ rrjQLtetea rvJepwwern pan European StocK Mar>ii tanwd on high gwth compare* urth IrtarraBoral ” 
asoratoTB. 7h# shares ol compmes on v» EASCWO Stock ean bo bougm and sold Uvntsh EASDAO Munbara. EASOAO! 

MerrMra am mode up erf Brokers and Banks Irom across Europe. 


oanpaev 


aupnoe 


CmnseHuret 

enter 


Ctetpaqr 


to# pace 


Oreagetekne ragn 
entey 



US$4375 

-2.125 

2400 

“S3" 

4375 

LssmHieamAlS 

USS55 

0 

1225 

5375 


US$10.75 

»0BS 

40055 

ii 

95 

IfcgeWo 

USS11375 

2(50 

1275 

lasts 

Dw»iB 

FM6 


0 

18 

16 

Mecer [ubtSbI 

USS10 

0 

1135 

613 


ISSZiCT 

-0125 

0 

05 

18X75 

PaTsdi 

USU5 

0 

6125 

4.25 


P nrft s inr i^yiT Mafta rmsftd iaa)97. Pteasfl note Bai m.g pnga aw now used to caltaiiffle highs and lows. 

(nforrrawn about EASDAQ eanDatand on neHfe&alfl ac HTTPJflWMEASDADbe 
EASO&Q Gflicea »e localed m Bruscolc fW. 32-2 / 227 65 20) and in London pisL #4-171 / 489 9990) 
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Dow steady Late recovery in $ takes Nikkei to new high 
ahead of 
rate ruling 


ASIA PACIFIC 


AMERICAS 


Wall Street trading was 
mixed at midsession as 
unusually light volume was 
blamed on anticipation of 
today's ruling on interest 
rates, writes Jane Martinson 
>7z New York. 

The Dow Jones Industrial 
Average rose 10.72 to 7,20539 
at 1pm, after losing most of 
last week's record breaking 
gafnn an Friday. Volume was 
much lower than average 
with 180.17m shares traded. 

Analysts remained divided 
on whether the Federal 
Reserve’s Open Market Com- 
mittee would lift Interest 
rates at today's meeting. 
Bond prices provided little 
help, with the 30-year bench- 
mark note unchanged at 96$ 
at midsesston, 

Mr Joseph Battipaglia, 
chief investment strategist 
at Gruntal&Co. expected 
the day to remain quiet as 
most investors had already 
placed their bets an the out- 
come of today's meeting. 
‘'Friday was really wash-out 
day," he said. The broader 
based S &P 500 edged up 2.31 
to 832.06. 

Investor sentiment over 
technology stocks continued 
to be mixed. After leading 
Friday's decline, some stocks 
continued to suffer from 
profit-taking and fears over 
second-quarter results. 

IBM was among a few blue 
chips to suffer. It fell almost 
1 per cent or $1 Vi to $168%. 
One analyst blamed profit- 
taking after the group flirted 


with its all-time high last 
week. 

The technology-driven 
Nasdaq composite eased 0.12 
to 1,340.61. Oracle, the 
world's second largest soft- 
ware company, fell almost 1 
per cent or $% to $44 after 
announcing an agreement to 
boy a controlling Interest in 
Navio Communications, a 
software developer. Net- 


Dow Jones 


Industrial Average 
7,400 ~ — 



A late decline in the yen 
against the dollar took 
TOKYO from early currency- 
linked weakness to a second 
consecutive closing high for 
1997, unites Bethan Hutton in 

Tokyo. 

The Nikkei 225 average 
Closed at 20,489.75, up 165.02. 
Friday’s fall on Wall Street 
put a damper on morning 
trading, and the yen’s 
strength also held the mar- 
ket bade - the dollar slipped 
below the YUS level at one 
stage - but confidence 
increased as the dollar 
headed back towards YH6 
later in the day. 

The Nikkei 225 moved 
between 20,205.62 and 
20,561.66: selling kicked in 
above the 20,500 level. The 
Topix index of all first- 
section stocks rose 9.54 to 
1,512.83, and the capital- 
weighted Nikkei 300 index 
by 1.93 to 29232. 

Domestic demand-related 
issues were the main focus 
of attention, as the currency 
fluctuations led to caution 
on export-oriented stocks. 


However, some exporters 
strengthened in spite of 
movements in the currency 
markets: Toyota Motor was 
UP Y80 at Y3.650. and Honda 
added Y1Q0 to 73,750. 

The real estate and retail 
sectors benefited in particu- 
lar from the move to 
domestically-oriented stocks. 
Mitsubishi Estate gained Y10 
to Y1.66Q, Mitsui Fudosan 
Y30 to Y1.500, Sumitomo 
Reality Y15 to Y973, and 
Heiwa Real Estate Y15 to 
Y70B. 

The upmarket department 
store chain, Mitsukoshi, 
made the strongest gains 
among the retailers with a 
rise of Y42 to Y890, but the 
other end of the market also 
did well: Seven-Eleven 
Japan, the convenience store 
chain, rose YU0 to Y8£10. 
Marui increased Y40 to 
Y2J230, Takashimaya Y10 to 
Y1.630. and Ito-Yokado Y50 
to Y6.760. 

Tr) flnanwah , the SCandal- 
stmek Nomura gained Y20 
to Y1.440 in fairly heavy 
trading, but Dai-Ichi Kangyo 
Bank fell YSQ to Y1.470 on 
reports that it had made 


Y30bn of loans to the corpo- 
rate racketeer at the heart of 
the current Nomura s c a ndal 
Other major banks strength- 
ened. Bank of Tokyo- 
Mitsubishi added Y20 to 
Y2.130, Sumitomo Rank Y70 
to Y1.610, and Fuji Y30 to 
YL560. 

Volume improved to an 
estimated 489m shares, from 
455m on Friday. Gainers out- 
numbered lasers by 685 to 
449, with 128 unchanged. 

In Osaka, the OSE gained 
16337 to dose at 21,15m in 
volume of Just under 80m 
shares. In London, the ISE/ 
Nikkei 50 index rose 492 at 
1,595.60. 

BANGKOK rebounded 23 
per cent as investors wel- 
comed news of a BtSObn gov- 
ernment support fund. At 
the dose the SET, which at 
the end of last week was sit- 
ting on a five-week decline of 
22 per cent, added 1531 to 

577J0. 

The announcement of the 
support fund was the main 
prop, but there was help too 
from a better day for the 
baht and central bank 
remarks about Improved 


Thai exports in March. Turn- 
over was again- below 
average at Bfc4J.bn. 

MANILA continued to 
slide, with the composite 
index felling 66.77 or 2.6 per 
cent to 2,50936. 

Traders said the central 
bank’s determination to 
defend the peso with high 
money market rates made 
for weak sentiment and low. 
volume. “Comparisons 
between ns and Thailand 
continue to hound the mar- 
ket,” said one broker. 

' J akarta moved lower in 
dull volume an election con- 
cerns plus talk of poor first- 
quarter results. The compos- 
ite index rama off 452 or 0.7 . 
per cent to 65235. 

Campaign violence over 
the weekend, and talk that a 
leading construction group - 
Semen Gresik, which fell 
Rp275 to Rp5,300 in 2m 
shares - was set to turn in 
disappointing figures set the 
tnnp for tiie day. 

SEOUL brake through to a 
new high for the year, 
helped by a strong Showing 
far ba nks «nw talk ofhnxni- 
nent financial reforms. Tim . 


Philippines 


jmdce&nbasad: 
J1D - 



,7P > 3'- 

SdunwOeBtiMn .1- 'A r?i 


composite index rose 1495 or . 
21 per cent to 72L20. l 
T he. banks sector jumped 
5.5 per cent. Commercial, 
Bank gained Won3l0 to 
Woh4t20Q- and Korea First 
added: Won2TO at W<m3,690. 
Daewoo -Securities ended 
WonSOO higher at Wonll,400. 

. HONG KONG. ; paying 
scant ; attention to Wall 
Street’s heavy overnight 
fells pu Friday;. continued to 
move ; steadily ahead. The 
Hang - Seng - index, seen 


recently as something of a 
safe baven in -a region beset 
by currency turmoil, dosed 
up 46.45 at 14,108.82 . after 
reaching _a session high- of 
KM5, j" . . 

SHINZHEN’s B shares, 
designed fox foreign inves- 
tors, attracted speculators , 
after last week's 115 per 
cent drop in .the, market, and 
tost Friday’s :?.?, per mit 
drop on the f suspattsiOh of 
several companies in the A- 
sharo matl^;.^azgato hunt- - 
tog lifted ffie B' share Index 
-by -7.79 'or . .per cent -to 
- 186L8S m turnover down from 
HK©22.7to to HKSKKAi - ;■ 

; A shares in. the large-casp 
Shenzhen Development 
-Bank; suspended -to -the 
morning! after the bank 
announced that ' it might 
have-been involved in stock, 
iradiiw hregularities, closed 
<mly;Yn0.i7 tower dt;Yn36JB7. 
The : A. steie index! rore 5-07 .: 
to 4Z2.4&’ ••• ■ -.. '• 

DHAKA's.DSS tadex rose • 
47^). or. 4 per cent to L23&96 - 
after Siinday’s holiday and a i 
33 -.per. cent gain: on Satur- 
day. Brokers, feared a ner- 
vous reaction today. 

* 


Bourses subdued by approach 



scape, which set up Navio, 
rose 4 per cent or $lVi to 
$30%. The Russell 2000 index, 
which tracks small e»* compa- 
nies, rose Ql 27 to 36555. 

ITT held steady at $59% 
after the group announced 
an alliance with F el Cor, a 
real estate investment trust, 
to help expand its Sheraton 
hotel chain. The deal was 
part of its defence against a 
hostile $55 a share offer from 
Hilton Hotels. 

• Canada was closed for 
Victoria Day. 


Rains perk up Santiago 


Trading in most Latin 
American centres was muted 
ahead of today’s Federal 
Open Market Committee 
meeting to the US. 

SANTIAGO pushed higher 
but dealers said this mostly 
reflected book movements 
by traders rather than genu- 
ine buying pressure. Senti- 
ment was said to have 
perked up thanks to heavy 
weekend rain which, it was 
hoped, would si gnal an end 


to the recent drought. At 
midsession, the IPSA index 
wa s up 0.89 at 12 90.74 
MEXICO CITY was mod- 
estly easier at midsession. 
dipping 2.24 to 3,888.12 on 
the IPC index. Traders said 
the market was moving side- 
way in spite of hopes for 
some positive GDP data. 
“There could well be some 
boost to sentiment later 
today from the first quarter 
GDP numbers, " said one. 


EUROPE 


Most senior bourses were 
closed for Whit Monday. 
Others were subdued by last 
Friday's Wall Street losses 
and the approach of today’s 
Federal Reserve meeting in 
Washington. 

MILAN traded quietly in a 
session muddied by a large 
number of shares going ex- 
dividend. At the dose, the 
MIbtel was off 73 at 12,427, 
bat the index would have 

been marpfnally higher but 
for dividend payments going 
through the market 

Banks were active. BCI 
came off L319 to L3.550 
ahtmri of Caiiplo’s announce- 
ment of a strategic partner 
and there was weakness, too, 
among other hanks Icpoti to 
take a stake in the savings 
h ank . Ambroveneto shed 
L264 to 14350 and Istituto 
Mobiliare eased L430 to 
L15.750. All three shares 
went ex-dividend. 

San Paolo, also ex- 
dividend, shed L504 to 
L10.610 after its privatisation 
offer was fixed at a mini- 
mum price of L10.850 per 
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share. Generali continued to 
lag, dipping L73 to L 12,427 in 
the face of a strong buy 
recommendation from Nat- 
West Securities. 

MADRID stayed in Fri- 
day's profit-taking mode, 
even although the Spanish 
prime minister. Mr Jos§ 
Maria Aznar, lowered the 
country's infla tion target 
from 2.6 per cent to JL2 per 
cent for 1997. Interest rate 
sensitive stocks, which had 
led the recent rally, had 
little left and the general 
index closed 2.05 lower at 
541.86. 

Banks took the biggest 
sector impact, Argentaria 
felling PtalSO or 1.8 per cent 
to Pta7.000 and BBV by 
PtallO to Ptal0£80. The engi 
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Golds drag Jo’burg down 



1 WWh 

4 Wnkt 

T Yimf 

awt«r 

mm of 

Start at 





TW7 

1SW 

1W7 

Austria 
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New Zealand 

+0.21 
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-236 
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-3.35 

-14.29 

HA 

-2432 
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Singapore 
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-5.67 
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-083 
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Thailand 

-12.71 
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-65^3 
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-34.81 

-37.62 

Canada 
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+7,63 

+23.48 

+626 
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+333 

USA 

+4L59 
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+1125 

+1525 
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Brazil 
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+64.72 
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+4028 
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Mexico 

+0^6 
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Gold shares were back on 
the ropes to Johannesburg 
yesterday, sliding steeply 
lower on the back of a weak 
bullion price and dragging 
the rest of the market down 
in sympathy. 

The golds index came off 
almost 3 per cent, down 3515 
to 1.192-8 as bullion fell back, 
and showed signs of wanting 
to slip below its widely seen 
support level of $340. 

Volumes were described as 
relatively healthy. “There 
was some very solid sell 
orders. Golds took a knock 
across the board. It's very 
jittery, very volatile out 
there," said one broker. 

In spite of an upturn for 
bonds and the rand, the 
heavy overnight fells on Fri- 
day on Wall Street set a 
weak tone at the opening 
bell. The subsequent slide 
for bullion cut some leading 
gold stock to ribbons. Vaal 
Reefs fell R6 to R260 and 
Kloof R1.40 to R29.50. 

Industrial shares were also 
Ilat, with the result that at 
the close the all-share index 


South Africa 


JSE Indices (rebased) 
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Industrials 
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was 26.2 lower at 7,116.6. 
Wall Street opened steadily 
enough but this came too 
late to reverse a morning of 
aggressive selling. 

Industrials were not 
helped by a disappointing 
set of results from Barlow, 
which gave up 55 cents to 
R48.85 In heavy two-way 
trading. The industrial index 
ended with a fell of 22.7 at 
8598.5. 


1 FT/S&P ACTUARIES WORLD INDICES I 

The FT/S4P Actuaries Work! IneBces am owned by FTSE kittmaHonal Limited. Gotdman, Sachs & Ca and Standard & Poor's. The IroSces am compBad by FTSE 

IntemaflonaJ and Standard & Poor's m canKmcttan wtjhthe Faodty of Actuaries and the Institute of Actuaries. Naiwesr Securities Ltd. was a co-founder of the Indices. 
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neering group. Abengoa, 
reported an 18 per cent gain 
in first-quarter profits and 
rose PtalSO to PtaSATQ- 

HELSINKI saw Nokia 
down FM5 at FM334 after the 
US tech stocks' retreat last 
Friday. Banks and forestries 
both lost more than a per- 
centage point and fhw Hex 
index closed 35.42 or L2 per 
cent lower at 3,029.12. 

There was some positive 
action in smaller stocks: 
Santasalo, the engineer, rose 
FM2 to a new high of FM6D 
ahead of Friday's first- 
quarter figures. / : ’V. 

TEL AVIV took profits 
after a four-week gain of 7.3 
per cent, the Mishtanim 


index easing L80 to 26104 as 
turn over rose from ShkllSm 
to Shkl26m. However, bro- 
kers still expected the key 
inrtw to ttttafir its February 
18, all-time dosing, high of 
270.57. V- : ' : . 

WARSAW rose far the 
third consecutive session" 
The Wig index closed '.$49 
higher at 16,4742. Espebepe, 
the construction company, 
surged 0.65 zlotys to 7.45; its 
creditors voted in a debt 
reconstruction deal last Fri- 
day. . 

ATHENS broke through to 
a record closing high Local 
i n ve sto r s , spurred by recent 
interest rate cuts, were said 
to have continued to switch 
out of bonds and into equi- 
ties. At tiie dose, the general 
index was up 3L44 or 13 per 
cent at 1,67023. 

MOSCOW moved an from 
Friday’s peak. The RTS 
index closed another 3.70 to 
A* good .at an all-time high . 
\jot^GS32. • • . •? : ■&: U .- 

W rit te n and wfltod by WHBam 
Coch ra n e and Jeffrey Brown 
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European e quity tdi n ay er, exiAuiUu g the UK, fell 15^ per ; 
cent hi 'April In DHnk.teraii- Mr James Cornish, of Nat- 
West Securities which produces the figures, says that mar- 
kets were responding to the 10 per .cent dow n w ards correc- 
tion in US blue chips on rising fears of a US rate increase. 
The biggest fellers in turnover t er ms woe Germany, Italy - 
and Fiance, with fells of 27.7 per cent, 16.9 and 12-2 per 
cent respectively: Italy although Prime Minister Prodi won' . 
a number df parUamentuy skirmishes; and Frapce, as the ! 
bourse began to abco^btfee unsettling implicafiens id the 
parii ai ne n t ar y electidmfccaBeJby PriesidiaxLChfrai^TJK and. 
SQBAQ Internatimial figures were missing due to a recur- 
rence of computer problems at the London Stock Exchange. 


Owflfll*. FTSE Inumskm UiSsit Gattiwi, aid Co. and ShndgRl 5 Poof’s. 1997. Al ndn iBvtal "FTTSSP AttartcT a a jon tndmrk a( T1» HvneU TtaH Inbd wfl S6rt«a S Pev't. 
FLEUe HOTB Amcnaim b> tadcB IBWW gppM to Ausnfc, maW n^ont nfcas and Hi* VtoM Indn. lam prim a«ra iranUM far Mi MSon. 
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Professionalism and strength. 
What champions are made of. 


HSBC Asset MeneBement is the investment advisory and 
fund management arm of the HSBC Group, ranked 26th by 
market capitaliaation in the 1997 FT 'Global 500' survey' and 
one of die world's largest banking and financial services 
organisations. HSBC Asset Management maneges over USI445 
bilfion worldwide, with investment teams in all major markets, 
combining global presence with bear knowledge. This global- 


,oca ’ appr09Ch mBBns « experdy mar^ed dosB to. 
fee market , in which they are invested. Clierit service o] 
paramount, with local committed client service prafes^raiv 
mabitoinlng an ear to the flmuhd and an eyi.ii the toqrtcrt; 
place, to ensure efient. needs are fulfilled Dedicated 
professransfism backed by financial muscle, and global reach 
supported by local deKvwy. are whatnnelcBs us a winning t^m.; 
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